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‘ ‘ We shall continue our mission to enhance
the shareholders’ value.
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Your Board of Directors is pleased to announce that a consolidated
profit of HK$35.5 million was recorded for the year ended December
31, 2005. Turnover also grew by 11.5 % to HK$689.8 million. The
results were achieved by the continuous efforts of our team to
increase operational efficiency. The general economies of our markets

also continued to expand.

No interim dividend was paid during the year (2004: nil) and the
Directors do not recommend a final dividend (2004: nil).

Return on shareholders' funds was substantially increased to 11.8%
and gearing ratio was drastically reduced to only 16.1% from 50.2% of
last year. These improvements empower our Group with flexibility to
expand our business portfolio.

In the year, we completed the debt settlement agreement between
the Group and Mitsubishi Heavy Industries, Ltd., which resulted in a
HK$88.2 million write back as operational profit contribution. As a
prudent measure, we took the opportunity to make full provision for
the liabilities of HK$30.7 million on the possible claims against our
subsidiary in Dongguang, mainland China, arising from a court
judgment; even though we believe that the Group is unlikely to be
required to make the full payment. During the year, the Group issued
Convertible Note of HK$30 million to an independent third party. This
strengthened the working capital of the Group and built a future of
strategic partnership.
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The motor vehicle business of our Group achieved another year of
good sales and profit growth. This was made possible by the
successful introduction of new car models; the management was
challenged by a long waiting list of cars ordered by our customers. Our
ability to fill such orders would ensure good sales and profit growth for
the next few years. For mainland China, we would take the direction of
opening up our own dealerships in various cities than just management
participation in the importership, which we believe will be more

beneficial to the Group in the long term.

Our air-conditioning and electrical appliance business continued to be
stable and profitable in 2005. Since the beginning of this year, we
signed on three more well-known international brands to distribute
their products. We expect continuous profit contribution from this
business.

We did quite well with our audio visual business. High growth was
achieved by our own “Rogers” brand as it has become one of the
leading brands in the LCD TV market and expanded its line up of
home audio products. We have also appointed importers for “Rogers”
in several international markets and will continue to expand international
distribution network in 2006. The brand is gradually evolving into a

major international brand of life-style consumer electronics.

Our operations in Southeast Asia of Singapore and Malaysia achieved a
year of sales and profit growth. It is expected that they will continue to

grow this year.

The Group shared a loss in our 50%-owned joint-venture engaged in
washing machine manufacturing in mainland China. However, progress
is made in identifying a solution to minimise the loss to the Group in

this investment.
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Looking into the future, it is our renewed strategy to build commercial
success with an expanding line up of upmarket lifestyle brands and
products, in pace with the fast growing customer base of this spending
level in Asia; especially in mainland China. As part of this development,
the Group was appointed as the exclusive distributor of Italian “Ferretti”
luxurious motor yachts in Southern China. We should be able to grow
by synergising and increasing the upmarket brands of our Group;
furthermore, such products can generate higher profit margins. We
shall continue our mission to enhance the shareholders' value.

On behalf of our Board of Directors, I like to welcome the joining of
Mr. Ying Kwan CHEUNG, as our Independent Non-executive Director
during the year; and also to welcome Mr. Waison Chit Sing HUI, who
joined us in early 2006 as our Executive Director. | also like to express
my utmost gratitude and sincere appreciation to all our shareholders,
bankers and our very loyal staff, for their continuous support in the
past and into the future.

Richard Man Fai LEE

Executive Chairman

Hong Kong, April 11, 2006
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