Directors’ Report

The directors of the Company (the “Directors”) present to the shareholders their
report together with the audited financial statements of the Company and its
subsidiaries (the “"Group”) for the year ended 3 1st December, 2005 (the “Year”).

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
and other particulars of its principal subsidiaries and associates as at 31st

December, 2005 are set out in notes 37 and 38 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated income

statement on page 47.

No interim dividend was declared for the Year (2004: Nil) and the Board did not
recommend any payment of final dividend for the Year (2004: Nil).

SEGMENT INFORMATION

An analysis of the Group's revenue and contribution to profit for the Year by

principal activities is set out in note 8 to the financial statements.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last five

financial years is set out on page 110.

INVESTMENT PROPERTIES

Movements in the investment properties during the year are set out in note 17

to the financial statements.

PROPERTY AND OTHER FIXED ASSETS

Movements in the property and other fixed assets during the year are set out in

note 18 to the financial statements.
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Directors’ Report

PROPERTIES HELD FOR DEVELOPMENT

Movements in the properties held for development during the year are set out

in note 19 to the financial statements.

PROPERTY INTERESTS HELD FOR DEVELOPMENT

Movements in the property interests held for development during the year are

set out in note 20 to the financial statements.

PREPAID LEASE PAYMENTS

Movements in the prepaid lease payments during the year are set out in note

21 to the financial statements.

PRINCIPAL PROPERTIES

Details of the principal properties of the Group at 3 1st December, 2005 are set
outon pages 111 to 116.

SHARE CAPITAL

With a view to broadening the capital base of the Company, 56,460,000 shares
of the Company were issued and allotted to the independent investors on 2nd
February, 2005 pursuant to a placing agreement entered into between the
Company and its placing agent on 24th January, 2005. The net proceeds of

approximately HK$52.8 million had been used as general working capital.

Movements in the share capital of the Company during the year are set out in

note 30 to the financial statements.

RESERVES

Movements in the reserves of the Group and the Company during the year are

set out on page 50 and in note 31 to the financial statements respectively.
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Directors’ Report

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any of its subsidiaries had purchased,

sold or redeemed any of the Company's listed securities.
MAJOR SUPPLIERS AND CUSTOMERS

The aggregate purchases attributable to the Group's largest supplier and five
largest suppliers contributed approximately 59% and 95% of the Group's total

purchases for the Year.

The aggregate revenue attributable to the Group's largest customer and five
largest customers accounted for 11% and 38% of the Group's total revenue for
the Year.

None of the Company's directors, their associates, or any shareholders of the
Company (which to the knowledge of the Company’s directors owned more than

5% of the Company's issued shares) had a beneficial interest in any of the

Group's five largest suppliers and customers.

DIRECTORS

The Directors during the year and up to the date of this report are:
Executive Directors:

Mr. Thomas Lau, Luen-hung (Chairman)

Mr. Joseph Lau, Luen-hung (Chief Executive Officer)
Independent Non-executive Directors:
Mr. Wang, Jian-guo

Mr. Mok, Hon-sang
Mr. Wong, Tik-tung
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Directors’ Report

DIRECTORS (cont'd)

With effect from 29th March, 2006, the offices of the following Directors have

been changed:

a)  Mr Thomas Lau, Luen-hung has resigned as the Chairman and Executive

Director of the Company;

b)  Mr. Joseph Lau, Luen-hung has resigned as the Chief Executive Officer

and Executive Director of the Company;

¢ Mr Matthew Cheong, Veng-va, has been appointed as the Chairman and

Executive Director of the Company; and

d)  Ms. Teresa Poon, Mun-chie, has been appointed as the Chief Executive

Officer and Executive Director of the Company.

In accordance with Articles 92 and 101 of the Company's Articles of Association,
Mr. Matthew Cheong, Veng-va, Ms. Teresa Poon, Mun-chie and Mr. Wang,
Jian-guo will retire and, being eligible, offer themselves for re-election at the

forthcoming annual general meeting.

No Director being proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group within
one year without payment of compensation (other than statutory

compensation).
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Directors’ Report

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS IN
THE SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 31st December, 2005, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as recorded in
the register kept by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers were as follows:-
I. The Company 74 7]
Number of Shares

Name of Director

EEpS

(ordinary share)
BROEE (BER)

Joseph Lau, Luen-hung 209,811,186

]

Il.  Associated Corporations of the Company 7~ 2 7] 2 18 Bt %

Chinese Estates # AB#¥

Number of Shares

Name of Director (ordinary share)
EEHE BHEE (ZBER)
Joseph Lau, Luen-hung 1,000,000,000
By

275,143,456

1,275,143,456

Thomas Lau, Luen-hung

G

199,207,187
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Directors’ Report EEEW

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTSIN  EEE R & TR A B RAA 7]
THE SECURITIES OF THE COMPANY AND N e B /zEl B (
ASSOCIATED CORPORATIONS (cont'd)

G-Prop ©E
Percentage
Number of Shares of Issued
Name of Director (ordinary share) Note Capacity Share Capital
Exspns ROHBE (BER) Bt &£ g4 ERITRAB DL
Joseph Lau, Luen-hung 397,858,761 5 Interest in 50.10%
£l Controlled
Corporation
A S il
NRIZ =
Notes: MHaE
1. Mr. Joseph Lau, Luen-hung, by virtue of his 60.96% interest in the issued share 1. FWEXENBRTRE  SEBEEREEEAE
capital of Chinese Estates as disclosed in paragraph Il above, was deemed to be ¥BBITRAT 2 60.96% #i - BUREEFK
interested in these shares of the Company under the provisions of the SFO. HMEIRGIZIRTE - WRAEALERRERG

2. The 1,000,000,000 shares of Chinese Estates were held by a unit trust of which 2. % 1,000,000,000 A& ZE AE F A B —IB AR

Mr. Joseph Lau, Luen-hung was a unit holder. The rest of the units in the unit trust BIEEERBEAREAZBUETESRE - %
were held by a discretionary trust of which Mr. Joseph Lau, Luen-hung was the BREERESHR T 2B A —EARIEREER
founder and certain family members of Mr. Joseph Lau, Luen-hung were eligible BIZ ARBISEEE 2 ETRERBEREERT
beneficiaries. BAZEZRETRHE -

3, The 275,143,456 shares of Chinese Estates were held by another discretionary trust 3, 2% 275,143,456 IREABERMNB S —IEAZ

of which certain family members of Mr. Joseph Lau, Luen-hung were eligible BIEAEECETRGERKERABRIGAZ 2R
beneficiaries. E5tHA -

4, These shares were indirectly owned by another discretionary trust of which certain 4. ZEROBE —EUREBEE ETREKE
family members of Mr. Thomas Lau, Luen-hung were eligible beneficiaries. REBEBRIRAZEREARERES -
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Directors’ Report

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS IN
THE SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (cont'd)

5. Mr. Joseph Lau, Luen-hung, by virtue of his 60.96% interest in the issued share
capital of Chinese Estates as disclosed in paragraph Il above, was deemed to be
interested in 397,858,761 shares of G-Prop under the provisions of the SFO.
Chinese Estates was interested in 397,858,761 shares of G-Prop of which
170,000,000 shares, 113,818,911 shares, 37,162,165 shares and 76,877,685
shares were issued shares respectively held by Million Point Limited (“Million
Point”), Paul Y. Holdings Company Limited (“Paul Y."), Great Empire International
Ltd. (“"Great Empire”) and Luckpoint Investment Limited (“Luckpoint”).

Chinese Estates was deemed to be interested in the 170,000,000 shares of G-Prop
by virtue of the SFO as Chinese Estates owned the entire issued share capital of
Chinese Estates, Limited, which owned the entire issued share capital of Cosmos

Success Limited which in turn owned the entire issued share capital of Million Point.

Chinese Estates was also deemed to be interested in the 113,818,911 shares of
G-Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of Paul Y.

Chinese Estates was also deemed to be interested in the 37,162,165 shares of
G-Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of Paul Y., which in turn beneficially owned the entire issued share capital of Great

Empire.

Chinese Estates was also deemed to be interested in the 76,877,685 shares of
G-Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of China Entertainment and Land Investment Company, Limited, which in turn

owned the entire issued share capital of Luckpoint.

All the interests stated above represent long positions. The percentage shown
was the number of shares the relevant Director was interested expressed as a
percentage of the number of issued shares as at 3 1st December, 2005.

Save as disclosed above, none of the other Directors and chief executives of the
Company had or were deemed under the SFO to have any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within Part XV of the SFO) as at 31st December,
2005, and none of the Directors or chief executives of the Company nor their
spouses or children under 18 years of age were granted or had exercised any
right to subscribe for any securities of the Company or any of its associated
corporations during the year.
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Directors’ Report

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SECURITIES OF THE COMPANY

As at 31st December, 2005, so far as are known to the Directors, the following
parties (other than a Director or chief executive of the Company) were recorded
in the register kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company, as being directly or indirectly interested or

deemed to be interested in 5% or more of the issued share capital of the
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Company: M) a0
Percentage
Number of Shares of Issued
Name (ordinary share) Capacity Share Capital
2817
=g ROHE (BER) 5% & =l d
Billion Up Limited 209,811,186 Beneficial Owner 61.93%
(notes 1 & 2) E=EAA
(FFsE 1 & 2)
Lucky Years Ltd. 209,811,186 Interest in Controlled Corporation 61.93%
(notes 1 & 2) N k| N I v
(FiFsE 1 &% 2)
Chinese Estates 209,811,186 Interest in Controlled Corporation 61.93%
EAEE (notes 1 & 2) R N -
(FFsE 1 & 2)
Global King Ltd. 209,811,186 Trustee 61.93%
(notes 1 & 3) fZFEA
(Mi3E 1 R 3)
GZ Trust Corporation 209,811,186 Trustee and Beneficiary 61.93%
(notes 1 & 3) of a Trust
(BH&E 1 X 3) BREAR—BEFEZIZERA
Li Ka-shing 20,833,142 Founder of Discretionary 6.15%
TaH (notes 4 & 5) Trusts and Interest of
(fsE 4 & 5) Controlled Corporations
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Directors’ Report

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE

SECURITIES OF THE COMPANY (cont'd)

Name

=L

Li Ka-Shing Unity Trustcorp Limited

Li Ka-Shing Unity Trustee

Corporation Limited

Li Ka-Shing Unity Trustee
Company Limited

Cheung Kong (Holdings) Limited
RIEX (£E8) BRAA

Hutchison Whampoa Limited
MiEHmERAR

Hutchison International Limited
M tEBRAFA

Primetek Holdings Limited

Number of Shares

(ordinary share)

REE (HBER)

20,833,142
(notes 4 & 5)
(B3F 4 K2 5)

20,833,142
(notes 4 & 5)
(B3F 4 &2 5)

20,833,142
(notes 4 & 5)
(B3F 4 K 5)

20,833,142
(notes 4 & 5)
(B3F 4 12 5)

20,833,142
(note 4)
(PiF5E 4)

20,833,142
(note 4)
(Pi5E 4)

20,833,142
(note 4)
(PF5E 4)
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of a Trust

EREAR—HEEFRZIZHEA

Trustee and Beneficiary

of a Trust

EREAR—HEEFRZIZHEA

Trustee

EFEA

Interest of Controlled
Corporations
R 2| /N o =

Interest of Controlled
Corporations
R 2| /N o =

Interest of a Controlled
Corporation
—EZES AR 2 Ew

Beneficial Owner
EmEAA

Percentage
of Issued
Share Capital
217
RABD

6.15%

6.15%

6.15%

6.15%

6.15%

6.15%

6.15%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE TERERARNG 2 BEER
SECURITIES OF THE COMPANY (cont'd) (&)

Notes: MIEE -

1. These shares were the same parcel of shares referred to in “Interest in Controlled ZERNDREXF IBRAHE [EER&ESTH

Corporation” of Mr. Joseph Lau, Luen-hung under “Directors’ and Chief Executives’ ABRARRRIBEEB 2 B5 R | At
Interests in the Securities of the Company and Associated Corporations” as disclosed Bk E TREENAG 2 EE] RAEZE—
in paragraph | above. B ©

2. Billion Up Limited was a wholly-owned subsidiary of Lucky Years Ltd., which in turn 2. Billion Up Limited % Lucky Years Ltd.2 2 & M1 &

was a wholly-owned subsidiary of Chinese Estates, and its interests in the shares of AF) - Lucky Years Lid REABXEZ 2 EWBE R
the Company were duplicated and included in the shareholding stated against Lucky A HRARRIRG 2 mE EEFA - LBE
Years Ltd. and Chinese Estates. 1E Lucky Years Ltd. J2 ZE ABE 2Pl 2 BRFEA ©

3. GZ Trust Corporation as trustee of a discretionary trust held units in a unit trust of 3. GZ Trust Corporation ({E/m—IE2EEEZIEE
which Global King Ltd. was the trustee. Global King Ltd. was entitled to exercise A) #A8—IEM Global King Ltd. &5 5t A 2 841
more than one-third of the voting power at the general meetings of Chinese Estates. EFEE® 2 BAI o Clobal King Lid B REEZEAE
Accordingly, Global King Ltd. and GZ Trust Corporation were deemed to be EIBRRERREG HIR=02 — A E 2 RE# -
interested in the same interests stated against Chinese Estates. it + Global King Ltd. % GZ Trust Corporation # 1%

REBENSEMEE s -

4. Primetek Holdings Limited (“Primetek”) is a wholly-owned subsidiary of Hutchison 4. Primetek Holdings Limited ([ Primetek]) &F1&0

International Limited ("HIL"), which in turn is a wholly-owned subsidiary of TEBRAF ((MERX]) 22EWBEA
Hutchison Whampoa Limited ("HWL"). By virtue of the SFO, HWL and HIL were A mEEANMESEHAERAR (M&E]) 2
deemed to be interested in the 20,833,142 shares of the Company held by 2EMBAR - REZFRBEED - FEKA
Primetek. SR EWIR AEE Primetek 3575 2 20,833,142

e N

5. Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing, Mr. Li Tzar 5. HMERMEL FREAERTRRELEROH

Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the entire issued BEHEEITRA L =5 2 —#% 2 LiKa-Shing
share capital, owns the entire issued share capital of Li Ka-Shing Unity Trustee Unity Holdings Limited -+ # A Li Ka-Shing Unity
Company Limited (“TUT1"). TUT1 as trustee of The Li Ka-Shing Unity Trust (“UT1"), Trustee Company Limited ([TUT1])) Z 2B %
together with certain companies which TUT1 as trustee of UTT is entitled to exercise fTRZ A o TUT1 A The Li Ka-Shing Unity Trust
or control the exercise of more than one-third of the voting power at their general (fTum ) EFEAZ&H - ERETFAF (TUT
meetings, hold more than one-third of the issued share capital of Cheung Kong RUTTEREAZ S D ERTEERRAE L17&
(Holdings) Limited (“CKH"). Subsidiaries of CKH are entitled to exercise or control FPEFITTE =D — U EZERR AR &3
the exercise of more than one-third of the voting power at the general meetings of BERIEX (5E) ARAR ([RE]) =5
HWL. Z—AEZBBITRAE - REZHMBLARARE

MEZBERAE ETESEHTTE=02 U E
2R -

— EE TR TR ARRANT] 54 ‘
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SECURITIES OF THE COMPANY (cont'd)

Notes: (cont'd)

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire issued share
capital of Li Ka-Shing Unity Trustee Corporation Limited (“TDT1") as trustee of The
Li Ka-Shing Unity Discretionary Trust (“DT1") and Li Ka-Shing Unity Trustcorp Limited
(“TDT2") as trustee of another discretionary trust (“DT2"). Each of TDT1 and TDT2
holds units in the UTT.

By virtue of the SFO, each of Mr. Li Ka-shing, being the settlor and may being
regarded as a founder of DT1 and DT2 for the purpose of the SFO, TDT1, TDT2,
TUT1 and CKH was deemed to be interested in the 20,833,142 shares of the
Company held by Primetek.

All the interests stated above represent long positions. As at 31st December,
2005, no short positions were recorded in the register kept by the Company
under section 336 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

There were no arrangements to which the Company, its ultimate holding
company, or any of its ultimate holding company's subsidiaries was a party to
enable the Directors to acquire benefit by means of the acquisition of shares in,

or debentures of, the Company or any other body corporate during the year.

DIRECTORS" AND CONTROLLING SHAREHOLDERS'
INTERESTS IN CONTRACTS

There were no contracts of significance in relation to the Company’s business,
to which the Company or any of the Company’s subsidiaries was a party,
subsisting at the end of the year or at any time during the year, and in which a
Director had, whether directly or indirectly, a material interest, nor there were
any other contracts of significance in relation to the Company's business between
the Company or any of the Company’s subsidiaries and a controlling shareholder

or any of its subsidiaries.
CONNECTED TRANSACTIONS

During the year, there were no discloseable connected transactions.
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h

DIRECTORS' INTERESTS IN COMPETING
BUSINESSES

R-ZFZRFT_A=1T—0 REBIIES
EmRA (TLEWRA) F 8101k TIES
FRRI T DI AN SR (B 375 B i S IR AR B R T Bl
AREBREF IR 2 AR R B ER

Pursuant to Rule 8.10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), as at 31st December, 2005, the following
Directors had declared their interests in the following companies with businesses,

which compete or are likely to compete, either directly or indirectly with the

businesses of the Group:

Name of Directors

EEpS

Joseph Lau, Luen-hung

el

Thomas Lau, Luen-hung
2508

Name of
the companies

NREHE

Chinese Estates*
and its subsidiaries

EPN=E
REKE AT

Power Jade Limited
(“Power Jade")**
and its subsidiaries

Power Jade Limited

([ Power Jade]) **
MEWEB AR

C-Prop and its subsidiaries
eEREMB AR

Chinese Estates*
and its subsidiaries
EABE*
NEW B AT

Power Jade**
and its subsidiaries
Power Jade**

K E M B AR

* listed holding company of the Company

b 50% indirectly owned by Chinese Estates
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considered to compete
or likely to compete
with the business of
the Group
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Property investment
and development
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Property investment
and development

MERERER

Property investment

MERE

Property investment
and development

MERERER

Property investment
and development

MERERBER
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Nature of interest
of the Directors
in the companies
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Director and having certain
deemed interests in
Chinese Estates

EERREABERE
ETHGERER 2 E=

Director and having certain
deemed interests in
Power Jade

E = &K Power Jade 5
ETHEREE 2R

Having certain deemed
interests in G-Prop
REEHAE TR
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Director and having certain
deemed interests
in Chinese Estates
EERRNEABEREE
ETHEREE 2R
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=
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Directors’ Report

DIRECTORS' INTERESTS IN COMPETING
BUSINESSES (cont'd)

Mr. Joseph Lau, Luen-hung and Mr. Thomas Lau, Luen-hung are brothers
(collectively the “Lau Brothers”) and also have personal interest in private
companies engaged in businesses consisting of property development and
investment in Hong Kong. As such, they are regarded as being interested in such

businesses, which compete or may compete with the Group.

Other than the businesses of the private companies of the Lau Brothers, the
above-mentioned businesses are managed by separate publicly listed
companies and separate company with independent management and
administration. For better delineation of property investment business, Chinese
Estates, the controlling shareholder of the Company, will give the Company the
priority over the future property investment project with the value of less than or
equal to 50% of the net asset value of the Company with reference to the latest
published account and subject to the financial resources of the Company from

time to time.

In this respect, coupled with the diligence of its Independent Non-executive
Directors (whose views carry significant weight in the Board's decisions) and the
independent audit committee of the Company (the "Audit Committee”), the
Group is capable of carrying on its businesses independently of, and at arm’s

length from, the business of the above-mentioned companies.

Other than as disclosed above, none of the Directors are interested in any
business, which competes or is likely to compete, either directly or indirectly,

with the Company’s businesses.
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Directors’ Report

RETIREMENT BENEFIT SCHEMES

The Group operates two retirement benefit schemes:

(1) the provident fund scheme as defined in the Mandatory Provident Fund
Scheme Ordinance, Chapter 485 of the laws of Hong Kong (the "MPF

Scheme"); and

(2) the provident fund scheme as defined in the Occupational Retirement
Scheme Ordinance, Chapter 426 of the laws of Hong Kong (the “Top-up

Scheme”).

Both the MPF Scheme and the Top-up Scheme were defined contribution
schemes and the assets of both schemes were managed by their respective

trustees accordingly.

The MPF Scheme was available to all employees aged 18 to 64 and with at least
60 days of service under the employment of the Group in Hong Kong.
Contributions were made by the Group at 5% based on the staff's relevant
income. The maximum relevant income for contribution purpose is HK$20,000
per month. Staff members were entitled to 100% of the Group's contributions
together with accrued returns irrespective of their length of service with the
Group, but the benefit was required by law to be preserved until the retirement
age of 65. Forfeited contributions of MPF Scheme cannot be used by the Group

to offset the existing level of contributions.
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Directors’ Report

RETIREMENT BENEFIT SCHEMES (cont'd)

The Top-up Scheme was available to those employees with basic salary over
HK$20,000 and/or years of service over 5. Contributions to the Top-up Scheme
were made by the Group at 5%, 7.5% or 10% of staff's basic salary (depending
on the length of service) less the Group's mandatory contribution under the MPF
Scheme. Staff members were entitled to 100% of the Group's contributions
together with accrued returns after completing 10 years of service or more, or
attaining the retirement age, or were entitled at a reduced scale between 30%
to 90% of the Group's contributions after completing a period of service of at
least 3 years but less than 10 years. The Top-up Scheme allowed any forfeited
contributions (made by the Group for any staff member who subsequently left
the Top-up Scheme prior to vesting fully in such contributions) to be used by

the Group to offset the current level of contributions of the Group.

The Group's cost for the MPF scheme charged to consolidated income statement
for the Year amounted to HK$55,000 (2004: HK$41,000).

During both years, no employee of the Group was entitled to the benefit of the
Top-up Scheme and no contribution had been made by the Group to the Top-

up Scheme.
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Directors’ Report

PRE-EMPTIVE RIGHTS BREER

There are no provisions for pre-emptive rights under the Company's Articles of RARZEBERBAN EEARTERARIRL
Association, which would oblige the Company to offer new shares on a pro-rata BlRIR B R R BEITH ARG 2 BEEERIR -

basis to existing shareholders.
ADVANCES TO ENTITIES AN ERBNIA

As at 31st December, 2005, the Group had made advances to associated RZEBEZRF+_A=+—H  XEERBKEEQ
companies of approximately HK$196 million (before provision). The shareholder AR 2 BERAI A 196,000,000 BT (R E
loans had been granted either for financing their acquisition of assets or daily #) - RERFRERDHENEKEEEXAE
operations. The shareholder loans are unsecured, with no specific maturity dates EEME ZERFRERDEERR - E5EDIH

and are repayable on demand. HIZER @R EER

Pursuant to Rule 13.20 of the Lisitng Rules, the Company disclose details of the BIE EWHRAE 132018 KRB BRENR_-ZZ

loans advanced to the entities as at 31st December, 2005 as below: AF+-—A=+—HREEBREZERFBD
T~
Attributable Non-
Name of interest held Interest Interest- interest- Total
associated companies by the Group rates bearing bearing advances
AEEEFE
BENTEHE Z LR F 2= i E TFE BN
% % HK8'000 HKE'000 HK$'000
FET FET FEIT
Finedale Industries Limited 331/5  Prime—2.75 86,528 - 86,528
EHEEERAA BB A E
T 2.75
Canaria Holding Limited 50 N/A - 46,405 46,405
i A
Tianjin Winson Real Estate 50 N/A - 53,495 53,495
Development Co., Ltd.
KEERFEHEZRRERBRAF i A
Earn Elite Development Limited 50 6.75 9,500 - 9,500
B ERBR DA

96,028 99,900 195,928
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Directors’ Report

PROFORMA COMBINED BALANCE SHEET OF THE
AFFILIATED COMPANIES

Pursuant to Rule 13.22 of the Listing Rules, a proforma combined balance sheet
of the affiliated companies with financial assistance from the Group as at 31st

December, 2005 (the latest practicable date) is presented below:

Non-current assets IERBEE
Current assets MENEE
Current liabilities mBEE
Non-current liabilities R EE
Net assets EEFE

Note: Proforma combined balance sheet has been adjusted so as to align with the Group's

accounting policies.

AUDIT COMMITTEE

The Audit Committee comprised Mr. Wang, Jian-guo, Mr. Mok, Hon-sang and
Mr. Wong, Tik-tung and the annual results of the Group for the Year has been

reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the Year.
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20,045 7,625
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(588,581) (234,533)
436,431 123,896
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Directors’ Report

AUDITORS

A resolution will be submitted to the forthcoming annual general meeting of the
Company to re-appoint Messrs. Deloitte Touche Tohmatsu, who will retire at the
conclusion of the forthcoming annual general meeting, and being eligible, will

offer themselves for re-appointment, as auditors of the Company.

On behalf of the Board
Thomas Lau, Luen-hung

Chairman

Hong Kong, 14th March, 2006
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