Notes to the Financial Statements
For the year ended 31st December, 2005

1. GENERAL

The Company is a public listed company incorporated in Hong Kong with limited
liability and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is Chinese Estates Holdings
Limited (“Chinese Estates”), a company incorporated in Bermuda with its
securities listed on the Stock Exchange. The address of the registered office of
the Company is disclosed in the “Corporate Information” section to the annual

report.

The Company acts as an investment holding company and its subsidiaries are
principally engaged in property investment and development. The principal

activities and other particulars of its principal subsidiaries are set out in Note 37.

The financial statements are presented in Hong Kong dollars, which is the same

as the functional currency of the Company.

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Company and its subsidiaries (the “Group”) has adopted
all the new and revised Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards ("HKASs") and Interpretations (hereinafter
collectively referred to as “new and revised Standards and Interpretations”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA")
that are relevant to its operations and effective for accounting periods beginning
on or after 1st January, 2005. The adoption of these new and revised Standards
and Interpretations has resulted in changes to the Group's accounting policies
in the following areas that have an effect on the amounts reported for the current

or prior years:

HKAS 1 Presentation of Financial Statements

HKAS 17 Leases

HKAS 32 Financial Instruments: Disclosure and Presentation

HKAS 39 Financial Instruments: Recognition and
Measurement

HKAS 40 Investment Property

HK(SIC)-INT 21 Income Taxes — Recovery of Revalued Non-

Depreciable Assets

The adoption of the above new and revised Standards and Interpretations has
no material effects on the Company’s accounting policies except HKAS 32 and
HKAS 39.
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Notes to the Financial Statements
For the year ended 31st December, 2005

2.

(a)

(b)

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(cont'd)

HKAS 1 Presentation of Financial Statements

The adoption of HKAS 1 has affected the presentation of minority interests,
which are now shown as equity, and share of net after tax results of
associates. These changes have been applied retrospectively (see Note 3

for financial impact).

HKAS 17 Leases

Owner-occupied leasehold interest in land

In previous years, certain leasehold land were included in properties held
for development and measured at cost less impairment or included in
property and other fixed assets and measured using the cost method. In
the current year, the Group has applied HKAS 17 Leases. Under HKAS
17, the land and buildings elements of a lease of land and buildings are
considered separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land and
buildings elements, in which case, the entire lease is generally treated as
a finance lease. To the extent that the allocation of the lease payments
between the land and buildings elements can be made reliably, the
leasehold interests in land are reclassified to prepaid lease payments
under operating leases, which are carried at cost and amortised over the
lease term on a straight-line basis. This change in accounting policy has

been applied retrospectively (see Note 3 for the financial impact).
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Notes to the Financial Statements
For the year ended 31st December, 2005

2.

(c)

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(cont'd)

HKAS 32 Financial Instruments: Disclosure and Presentation
and HKAS 39 Financial Instruments: Recognition and
Measurement

In the current year, the Group and the Company has applied HKAS 32
Financial Instruments: Disclosure and Presentation and HKAS 39 Financial
Instruments: Recognition and Measurement. The application of HKAS 32
has had no material impact on how financial instruments are presented
for current and prior accounting periods. HKAS 39, which is effective for
accounting periods beginning on or after 1st January, 2005, generally does
not permit to recognise, derecognise or measure financial assets and
liabilities on a retrospective basis. The principal effects resulting from the

implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets and financial liabilities

The Group and the Company has applied the relevant transitional
provisions in HKAS 39 with respect to classification and measurement of
financial assets and financial liabilities that are within the scope of HKAS
39.

Financial assets and financial liabilities other than debt and equity

securities

From 1st January, 2005 onwards, the Group and the Company classifies
and measures its financial assets and financial liabilities other than debt
and equity securities (which were previously outside the scope of
Statement of Standard Accounting Practice 24) in accordance with the
requirements of HKAS 39. Financial assets and financial liabilities are
initially measured at fair value. Financial assets under HKAS 39 are

"o

classified as “financial assets at fair value through profit or loss", “available-
for-sale financial assets”, “loans and receivables” or “held-to-maturity
financial assets". Financial liabilities are generally classified as “financial
liabilities at fair value through profit or loss” or “financial liabilities other
than financial liabilities at fair value through profit or loss (other financial

liabilities)".
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Notes to the Financial Statements
For the year ended 31st December, 2005

2.

(c)

(d)

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(cont'd)

HKAS 32 Financial Instruments: Disclosure and Presentation
and HKAS 39 Financial Instruments: Recognition and
Measurement (cont’d)

Prior to the application of HKAS 39, an interest-free non-current loan to
an associate , interest-free loans from minority shareholders of certain
subsidiaries and advances to the subsidiaries were stated at the nominal
amount. The Group and the Company has applied the relevant transitional
provisions in HKAS 39 as a result of the change in accounting policies.
The carrying amounts of interest-free loan to an associate, interest-free
loans from minority shareholders of certain subsidiaries and interest-free
advances to subsidiaries are adjusted for the effect of imputed interest
based on the prevailing market rate as at the date of grant and are carried
at amortised cost using the effective interest method subsequent to st

January, 2005 (see Note 3 for the financial impact).

HKAS 40 Investment Property

In the current year, the Group has applied HKAS 40 Investment Property.
Under HKAS 40, land held for currently undetermined future use is treated
as investment property. Accordingly, certain property interests held for
undetermined use previously classified as property interests held for
development which were previously measured at cost less impairment

was reclassified to investment properties at 1st January, 2005.
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Notes to the Financial Statements
For the year ended 31st December, 2005

2.

(d)

(e)

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(cont'd)

HKAS 40 Investment Property (cont’d)

The Group has elected to use the fair value model to account for its
investment properties which requires gains or losses arising from changes
in the fair value of investment properties to be recognised directly in the
profit or loss for the year in which they arise. In previous years, investment
properties under the predecessor Standard were measured at open
market value, with revaluation surplus or deficits credited or charged to
investment property revaluation reserve unless the balance on this reserve
was insufficient to cover a revaluation decrease, in which case the excess
of the revaluation decrease over the balance on the investment property
revaluation reserve was charged to the income statement. Where a
decrease had previously been charged to the income statement and
revaluation subsequently arose, that increase was credited to the income
statement to the extent of the decrease previously charged. The Group
has applied the relevant transitional provisions in HKAS 40 and elected to
apply HKAS 40 from 1st January, 2005 onwards. The amount held in
investment property revaluation reserve at 1st January, 2005 has been
transferred to the Group's accumulated profits (losses). Gains on changes
in fair value of investment properties held by the Group and the associates
were recognised in the income statement during the year (see Note 3 for

the financial impact).

HK(SIC)-INT 21 Income taxes - Recovery of Revalued Non-
Depreciable Assets

In previous years, deferred tax consequences in respect of revalued
investment properties were assessed on the basis of the tax consequence
that would follow from recovery of the carrying amount of the properties
through sale in accordance with the predecessor Interpretation. In the
current year, the Group has applied HK(SIC)-INT 21 Income taxes -
Recovery of Revalued Non-Depreciable Assets which removes the
presumption that the carrying amount of investment properties are to be
recovered through sale. Therefore, the deferred tax consequences of the
investment properties are now assessed on the basis that reflects the tax
consequences that would follow from the manner in which the Group
expects to recover the property at each balance sheet date. In the absence
of any specific transitional provisions in HK(SIC)-INT 21, this change in
accounting policy has been applied retrospectively. Accordingly, deferred
tax liabilities on investment properties held by the Group and by associates
have been adjusted retrospectively. The Group's share of associates'’
reserve and contribution from shareholders have been restated (see Note

3 for the financial impact).
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For the year ended 31st December, 2005 —EERFF+_A=1—HIFE
3. SUMMARY OF THE EFFECTS OF THE CHANGES 3. @xtREREFH s EHE

IN ACCOUNTING POLICIES

The effects of the application of the new and revised Standards and PiEE 2 PRt ER R #T AT RS ERT B A g ERI RE
Interpretations described in Note 2 on the results for the current and prior years BHAFERBAFEEEZZENT :

are as follows:

(a) Income statement items (a) Wzm*kEHE
2005 2004
HK(SIC)- Total Total
HKAS 1 HKAS 17 HKAS 39 HKAS 40 INT21 effect effect
EERERER

Y -E EEet  BASH EBEt ZEERE
BRE1E RUE1TE RHE0E EHZE4H Z21% Bye gye
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TiEn TET TET TERL T

(Note 2a) (Note 2b) (Note 2c) (Note 2d) (Note 2¢)

(Wisk2a)  (Biak2b)  (Biaac)  (WiE2d) (Kt 2e)

Imputed interest income relating £ {B & A &

to interest-free advance to SEFEL

an associate BEFERA - - 906 - - 906 -
(Decrease) increase inshare [E(EEEREEE

of results of associates mw ) &£ (21,192) - (906) 112,071 (19,612) 70,361 (1,958)
Decrease in taxation b s 21,192 - - - - 21,192 253
Amortisation of prepaid ?Eﬁ REE

lease payments 3 - (13) - - - (13) (13)
Imputed interest expense relating % FH B2 70 &

to interest-free loans from RREE 2

minority shareholders of SEEHZ

certain subsidiaries RENERT - - (2.100) - - (2,100) -
Fair value changes on RENZ 2 ATHE

investment properties 2 - - - 4,600 - 4,600 -
Decrease in deferred tax on ERRENEL

revaluation of investment BERER S

properties - - - - 193 193 -
(Decrease) increase in net profit  AE AR (Fi4)

for the year 2 - (1) (21000 116671 (19419) 95139 (1718)
Attributable to: 5 fEf -

Equity holders of the Company AR ERAZEA - (13) - 116,671 (19,419) 97,239 (1718)

Minority interests LR R ER - - (2,100) - - (2,100) =

- (1) (100 116671 (19419 95,139 (1718)

Increase (decrease) in basic BREXER (BR)

eamings (loss) per share Em CRd) (Bfl)

(HK cents) g g g 34.95 (5.82) 29.13 (0.60)

— EE TR TR AR AT g ‘



Notes to the Financial Statements
For the year ended 31st December, 2005

3. SUMMARY OF THE EFFECTS OF THE CHANGES
IN ACCOUNTING POLICIES (cont'd)

The cumulative effects of the application of the new and revised Standards and

Interpretations described in Note 2 at 31st December, 2004 and 1st January,

2005 are summarised below:

(b)

Balance sheet items

Investment properties

Property and other fixed assets

Properties held for development

Property interests held for
development

Prepaid lease payments

Interests in associates

Advances to associates

Other net assets

Loans from minority shareholders
of subsidiaries

Deferred taxation liabilties

Total assets and liabilities
Minority interests

Share capital

Contribution from shareholders

Investment property revaluation
reserve

Other reserves

Accumulated profits (losses)

Equity attributable to equity holders
of the Company
Minority interests

Total equity

RIS ¥ R M ot

B2 —ZFZF
3. BRIBREHZE
(%)

2 98B
W=

MIaE 2 PR SRR RIS BRI B A & F

AFT_A=1+—HIFE

M=

8RR

BR-_ZZNF+ -_A=1+—HAR=_TTHF—
A—BZREZEmaT :
(b) BEEAMBRER
Adjustments on
1st January, 2005
Retrospective adjustments RZZZRE
BHEE —A—AH%
As at 31st -
December, Asat31st Asat Tst
2004 December, January,
(Originally HK(SIC)- 2004 2005
stated) HKAS T HKAS 17 INT21  (Restated) ~ HKAS39  HKAS40  (Restated)
—ZENE % —TTMF N
+-F &k BE  RERHR +-F &k 5 —ZTIF
=+t-A %A &El ZEERE =ft-H &l &ifEl —-A-A
(RE250) IR B BAR (B7)  F39%  £40% (E51)
HK$000  HK$000  HK$000  HK$000  HKS000  HKFO00  HKS000  HK$000
Fhx FAL FhEx FhAL FhET ThET FAL ThET
(Note 2a) ~ (Note2b) ~ (Note 2e) (Note 2¢)  (Note 2d)
(Biit2a)  (Kist2b)  (Hizt2e) (KiiF2c)  (Hiat2d)
REME 33,750 - - - 33,750 - 15,600 49350
NEREMETEE 547 = (260) = 287 = = 287
BERRNE 10250 - (9,500) = 750 = - 750
RIERRZMEER
14,500 - - - 14,500 - (14500) -
BNBENE - - 9,733 - 9,733 - - 9,733
e DR 184,657 - - (24402) 160,255 - - 160255
BABE RN 136,308 - - (201) 136,107 - - 136,107
ﬁﬂﬁéﬁfﬁ 136,925 - - - 136925 - - 136925
MERARDHREER
(40312) - - - (40312 2219 - (38,093)
BEREER (426) - - - (426) - (193) (619)
EEREELR 476,199 = @27)  (24603) 451569 2,219 907 454,695
DHRF R 40312 (40312) - - = = = =
516511 (40312) (27)  (24603) 451,569 2219 907 454,695
e 2823 - - - 2,823 - - 2,823
RREE 116,283 - - (12058) 104225 = - 104225
RENFERRER
65,745 = - (10811) 54934 - (54934 =
Hivfife 497,637 - - - 497637 - - 497637
Zitad (BR) (165,977) - 7) (1734)  (167,738) - 55841 (111,897)
ARARAEEAEGES 516511 = @7)  (24603) 491,881 = 907 492,788
LERRER - (40312) - - (40312 2,219 - (38,09)
BReH 516511 (40312) (27)  (24603) 451569 2,219 907 454,695
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Notes to the Financial Statements ,\ﬁ&#ﬁi‘% BfsE

For the year ended 31st December, 2005 BE_FEERF+_H="+—HIUFE
3. SUMMARY OF THE EFFECTS OF THE CHANGES 3. @xtREREFH s EHE

Ift o

~~

IN ACCOUNTING POLICIES (cont'd) )

ny

N

(c) The effects of the application of the new and revised Standards and () sk 2 FTaliRAFE] REFI BB ERTE
Interpretations described in Note 2 to the Group's equity at 1st January, AR REHASE —_ZTNE—H—BH
2004 are summarised below: R EMRmT

Retrospective adjustments

BT E

As at 1st
January, As at 1st
2004 January,
(Originally HK(SIC)— 2004
stated) HKAS 1 HKAS 17 INT21  (Restated)
Iy HE i
ZZTF S EFE REFRB —_TT@OF
—HA—R &iERl &F#£ER ZEeRE —HA—H

(FREL5) R F175% £215% (=31)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET FHET
(Note 2a)  (Note 2b)  (Note 2e)
(Ktzt2a) (KizE2b)  (HizF 2e)

Share capital N 2,823 - - - 2,823
Contribution from BT &

shareholders 116,861 - - (12,058) 104,803
Investment property KEYESEFEE

revaluation reserve 9,251 - - (1,038) 8,213
Other reserves H Al 497,326 - - - 497326
Accumulated profits (losses) 25t % (E5#E) 1,701 - (14) - 1,687
Equity attributable to equity A2 AR AIFH A

holders of the Company FE(E = 627,962 - (14)  (13,096) 614,852
Minority interests DHRR R = - (40,312) - = (40,312)
Total equity R 627,962 (40,312) (14)  (13,096) 574,540

— EE TR TR WA AT o ‘



Notes to the Financial Statements
For the year ended 31st December, 2005

3. SUMMARY OF THE EFFECTS OF THE CHANGES
IN ACCOUNTING POLICIES (cont'd)

The Group has not early applied the following new HKFRSs and Interpretations

that have been issued but are not yet effective. The directors of the Company

anticipate that the application of these new standards and interpretations will

have no material impact on the financial statements of the Group.

HKAS 1 (Amendment)
HKAS 19 (Amendment)

HKAS 21 (Amendment)
HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 and HKFRS 4
(Amendments)

HKFRS 6

HKFRS 7

HK(IFRIC) - INT 4

HK(IFRIC) - INT 5

HK(IFRIC) - INT 6

HK(IFRIC) - INT 7

Capital disclosures '

Actuarial gains and losses, group plans and
disclosures 2

Net investment in a foreign operation 2

Cash flow hedge accounting of forecast intragroup
transactions ?

The fair value option 2

Financial guarantee contracts 2

Exploration for and evaluation of mineral resources 2

Financial instruments: Disclosures

Determining whether an arrangement contains a
lease 2

Rights to interests arising from decommissioning,
restoration and environmental rehabilitation
funds 2

Liabilities arising from participating in a specific market

— waste electrical and electronic equipment *

Applying the restatement approach under HKAS 29

Financial Reporting in Hyperinflationary

Economies *
1 Effective for accounting periods beginning on or after 1st January, 2007.
2 Effective for accounting periods beginning on or after 1st January, 2006.
3 Effective for accounting periods beginning on or after 1st December, 2005.
4 Effective for accounting periods beginning on or after 1st March, 2006.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with HKFRSs issued
by the HKICPA. In addition, the financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock Exchange

("Listing Rule”) and by the Hong Kong Companies Ordinance.

The financial statements have been prepared on the historical cost basis except
for certain properties, which are measured at fair values, as explained in the

accounting policies set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated income statement from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All intra-group transactions, balances, income and expenses are eliminated on

consolidation.

Minority interests in the net assets of consolidated subsidiaries are presented
separately from the Group’s equity therein. Minority interests consist of the
amount of those interests at the date of the original business combination and
the minority’s share of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the minority's share in the
subsidiary's equity are allocated against the interests of the Group except to the
extent that the minority has a binding obligation and is able to make an additional

investment to cover the losses.

Revenue recognition

Revenue from properties held for sale is recognised on the execution of a binding
sales agreement. Payments received from the purchasers prior to this stage are
recorded as deposits received on sales of properties and are grouped under

current liabilities.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4.  SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Revenue recognition (cont’d)
Rental income from properties under operating leases is recognised on a straight-

line basis over the term of the relevant lease.

Interest income from a financial asset is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash receipts through the

expected life of the financial asset to that asset's net carrying amount.

Investments in subsidiaries
Investments in subsidiaries are included in the Company's balance sheet at cost

less any identified impairment loss.

Interests in associates

As associate is an entity which the Group has significant influence and that is
neither a subsidiary nor an interest in a joint venture. Significant influence is the
power to participate in the financial and operating policy decisions of the investee

but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these
financial statements using the equity method of accounting. Under the equity
method, investments in associates are carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes in the Group's share of the profit
or loss and of changes in equity of the associate, less any impairment in the
value of individual investments. Losses of an associate in excess of the Group's
interest in that associate (which includes any long-term interests that, in
substance, form part of the Group's net investment in the associate) are not

recognised.

Where a group entity transacts with an associate of the Group, profits and losses
are eliminated to the extent of the Group's interest in the relevant associate.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Interests in associates (cont’d)

Investments in associates are included in the Company’s balance sheet at cost,
less any identified impairment loss. The results of the associates are accounted
for by the Company on the basis of dividends received and receivable during
the year.

Investment properties

Investment property, which is property held to earn rentals and/or for capital
appreciation, is stated at its fair value at the balance sheet date. Gains or losses
arising from changes in the fair value of investment properties are included in
profit or loss for the year in which they arise.

On disposal of investment properties, the gain or loss is directly recognise in the
income statement.

Property and other fixed assets
Property and other fixed assets are stated at cost less accumulated depreciation
and any accumulated impairment losses.

Depreciation is charged so as to write off the cost of property and other fixed
assets over their estimated useful lives, using the straight-line method.

An item of property and other fixed assets is derecognised upon disposal or when
no future economic benefit are expected to arise from the continued use of the
asset. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the
item) is included in the income statement in the year in which the item is
derecognised.

Property interests held for development

Property interests held for development represent a right to develop properties
on a piece of land upon payment of a final amount or land acquired pending
any definite intention, and are carried at cost, less any identified impairment
losses.

Properties held for development

When the leasehold land and buildings are in the course of development for
production, rental or for administrative purposes, the leasehold land component
is classified as a prepaid lease payment and amortised over a straight-line basis
over the lease term. During the construction period, the amortisation charge
provided for the leasehold land is included as part of costs of buildings under
construction. Buildings under construction are carried at cost, less any identified
impairment losses. Depreciation of buildings commences when they are
available for use.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4.  SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Properties held for sale
Properties held for sale in the ordinary course of business are stated at the lower

of cost and net realisable value.

Other asset
Other asset representing club membership, is stated at cost less any identified

impairment loss.

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases

are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the income statement on
a straight-line basis over the term of the relevant lease. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised as an expense on a straight-line basis over

the lease term.

The Group as lessee

Rentals payable under operating leases are charged to profit or loss on a straight-
line basis over the term of the relevant lease. Benefit received and receivable as
an incentive to enter into an operating lease are recognised as a reduction of

rental expenses over the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions
in currencies other than the functional currency of that entity (foreign currencies)
are recorded in its functional currency (i. e. the currency of the primary economic
environment in which the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the rates prevailing on the
balance sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items that are

measured in terms of historical cost in a foreign currency are not retranslated.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Foreign currencies (cont’d)

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are recognised in profit or loss in the period in
which they arise, except for exchange differences arising on a monetary item
that forms part of the Group's net investment in a foreign operation, in which
case, such exchange differences are recognised in equity in the consolidated
financial statements. Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in equity, in which cases,

the exchange differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial statements, the assets
and liabilities of the Group's foreign operations are translated into the
presentation currency of the Company (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the balance sheet date, and their income and expenses
are translated at the average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the exchange rates
prevailing at the dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (the exchange reserve).
Such exchange differences are recognised in profit or loss in the period in which

the foreign operation is disposed of.

Retirement benefit costs
Payments to defined contribution schemes are charged as an expense as they
fall due.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred

tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the income statement because it excludes items
of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted or substantively

enacted by the balance sheet date.

,M“#B%%% P &£

E-FERAFT_A=1T—HIFE

il

4, TEESFHEK (&)

I (#E)

HEEKIBE RENMEEKIHERELEZER
ERBREE AR BEETER - EEEKIEE
MEEWEKANER 2 GINEEFRE —SH 2
P 5 ZRRRIRNR G IS Rk P 2 IRANTER © 3T

BMERATEYECIEKBEELEZELERE

STABRNZ B EENREIFERIEAELEY
EHBBCBREERRARER  ERHIERT -
EHEBETEEERRAFER -

MRARERZERME  ARBEEIEBKZE
ERABERERER ZEXMESRRRZ 258
¥ (AET) - MRXARZFRE 2 FHEXRER
B o HERERABRE  AERARSAZEX
ME EAZEREZE (NE) BRRKREZSE
TED (BRFE) - ZREEAZBERNLEES

o

SRS R IR TR o

R AEFY R A

REHKE B 2 HFREZH N ERRAH
ﬁﬁ

BRI HEEHEMNHRMEEHR A -

EHEMNRIBRFERERVATNEE o BRBE
B A SRR AT BRE N TR - L DARETEHE
FEHMFEEFRH IR MASZ HIER -
I EIERATRER AKX DR LINR IR © &
SEBEMEERTIE s AEREEHEBHEHIAK
B2 BEGH -

—EFTETF AR BEEEEERNT




Notes to the Financial Statements
For the year ended 31st December, 2005

4.  SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Taxation (cont’d)

Deferred tax is recognised on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction

that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries and associates, and interests in joint ventures,
except where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient taxable

profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the rates that are expected to apply in the period
when the liability is settled or the asset is realised based on sales that have been
enacted or substantially enacted by the balance sheet date. Deferred tax is
charged or credited to the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt

with in equity.

Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when
an entity of the Company and the Group becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Financial instruments (cont’d)
Financial assets
The Company's and the Group's financial assets are classified into loans and

receivables. The accounting policies adopted are set out below.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans and receivables (including
debtors, deposits and prepayments) are carried at amortised cost using the
effective interest method, less any identified impairment losses. An impairment
loss is recognised in profit or loss when there is objective evidence that the asset
is impaired, and is measured as the difference between the assets’ carrying
amount and the present value of the estimated future cash flows discounted at
the original effective interest rate. Impairment losses are reversed in subsequent
periods when an increase in the asset's recoverable amount can be related
objectively to an event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have been had the

impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity of the Group are
classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument. An equity
instrument is any contract that evidences a residual interest in the assets of the

Group after deducting all of its liabilities.

The Group's financial liabilities are classified into other financial liabilities. The
accounting policies adopted in respect of financial liabilities and equity

instruments are set out below.

Other financial liabilities
Other financial liabilities including creditors and accruals, provision for a litigation
claim and loans from minority shareholders of subsidiaries are subsequently

measured at amortised cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds

received, net of direct issue costs.
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Notes to the Financial Statements
For the year ended 31st December, 2005

4.  SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Impairment losses

At each balance sheet date, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recognised

as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised as income

immediately.

5. CRITICAL ACCOUNTING JUDGMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the accounting policies of the Group which are
described in Note 4 above, management has made the following judgment
based on past experience, expectations of the future and other information. The
key assumptions concerning the future, and other key sources of estimation
uncertainty at the balance sheet date that have significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the

next financial years, are discussed below:

Property interests held for development

As explained in Note 20, the Group made a full provision for an impairment loss
of HK$183,381,000 in respect of property interests held for development in
Shantou in 2004.

The written back of impairment loss to other income (if any) will rely on the
conclusive judgment of legal proceedings and the actual amount that could be

recovered from the recourse action (if necessary).

k -n CHICH TINGC INV STM NT COMPANY 1IMIT D Anniial Renort 2005

RIS ¥ R M ot

BE-FTRs+_A=+—AIEE

4, FESIEEK (8)

HAEE R

BERER  FAEESEREANRENEELZ
FREE  NEEZFEEARLREBERZIAR -
fii st B B 2 PR E SR RHENERREE - B
ZEBEEZRHEREZEAKREEE - BRAEIRR
BN MR BRI o

HERERED  AIBHEEEZRAESIEEE
RETE AR £8 - DB MZREES
BRARRAEEEN BEFE L EEREIRMN
BEZRAE - BEEESREERZKA -

5. BBYEE SR RisE 2 T
REEZE Y = BRR

KM EXHE 4 BAKE 2 S5 BERE - &
BERBBELSRE  HARRZBHREMERE
HTFHIE - NEERHRRNEERE - IE
N EARE(EFTH0 = B HURFTER W E AR - 7

%?&Tﬂﬁ?fﬁifZﬁE&iﬁ FREEHEX
fEFE - WA nT

HERBEZYFRED

BAAFTEE 20 ATt - AEEBER =TT MEEL
B RIEERERZYER R ZREAERB
183,381,000 /& JTE I 2 B4 o

MEBEROEEMKA (10F) HEURRER
RRZRBRFRIGERTTE (WHA) FlkEZ
ERSREME -



Notes to the Financial Statements
For the year ended 31st December, 2005

6. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's and the Company's major financial instruments include bank
balance and cash, debtors, deposits and prepayments, creditors and accruals
and provision for a litigation claim. Details of these financial instruments are
disclosed in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

Credit risk

The Group's maximum exposure to credit risk in the event of the counterparties’
failure to perform their obligations as at 31st December, 2005 in relation to each
class of recognised financial assets is the carrying amount of those assets as
stated in the consolidated balance sheet. The Group's and the Company's time
deposits are deposited with banks of high credit quality in Hong Kong. For rent
receivable, the Group obtained sufficient deposits from tenants and stringent
monitoring procedures are in place to deal with overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade debt at each
balance sheet date to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company consider that

the Group's credit risk is significantly reduced.

The Group has no significant concentration of credit risk, with exposure spread

over a number of counterparties and customers.

The Company has no significant credit risk as at 31st December, 2005.
Interest rate risk

The Group and the Company has no interest rate risk arises from borrowing.
The Group and the Company has no significant interest-bearing assets except

for Interest-bearing advances to associates and time deposits and bank balance,
details of which have been disclosed in Note 23(b) and Note 24(b).
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Notes to the Financial Statements
For the year ended 31st December, 2005

7. REVENUE

Revenue represents the aggregate amounts received and receivable from

property rental income and sales of properties held for sale, analysed as follows:

MEESBA
FEHEME 2 HER

Property rental income

Sales of properties held for sale

8. SEGMENT INFORMATION

Business Segments
For management purposes, the Group is currently organised into two operating
divisions - property development and property leasing. These divisions are the

basis on which the Group reports its primary segment information.

Principal activities are as follows:

Property development ~ —  Property development and sales of properties

Property leasing —  Property rental
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WAIEE WK U 2 MEES WA R ELEY
RZHER  OMAT :

2005 2004
HK$'000 HK$'000
FET FETT
3,370 5,715

= 13,155

3,370 18,870

N/
S
en)

8. DIEF

BREXKE S

EBERMS  ARBEZER B AR 2 2/ fE
AR —MEBREMFEEE - ZFHBNAE
SEBERETIENAEN ZEE -

TEXKEHWT :
MEER - DEBRROREE
WEHE - BEHEE
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For the year ended 31st December, 2005 BE_ZTERF+_H=+—HIFE
8. SEGMENT INFORMATION (cont'd) 8. DEER (&)

Business Segments (cont’d) BEKE S (&)

Segment information about these businesses is presented below: ZEXBZDBRERDT :

INCOME STATEMENT W 55 &

For the year ended 31st December, 2005 BE—ZBEHAF+-A=+—HLFE

Property Property
development leasing Consolidated

MEBRR MERE FREMRE

HK$°000 HK$°000 HK$'000

FTER FER FET
Segment revenue DEEERA - 3,370 3,370
Segment result DEEE
— Operating results before fair value —REWMEZRF
changes on investment properties (EE-EIRTFCE (931) 8,093 7,162
— Fair value changes on —REWMEZRF
investment properties BE - 4,600 4,600
— Segment result after fair value —REMEZ R FE
changes on investment properties BB ORES (931) 12,693 11,762
Unallocated corporate expenses Koz ARIAX (563)
Finance costs MBER (2,100)
Write-back of allowance for amounts B R A RREHE 2
due from associates, net B F58 - 1,020 1,020
Write-back of allowance for amounts AIHE & ARl R REH 2
due from former associates e Ele 2,964 5,756 8,720
Share of results of associates JE (Bt & X R 3 4R
— Before fair value changes on —REMEZRF
investment properties (ER=EIRD] - 8,518 8,518
— Fair value changes on —REMEZ Y
investment properties B# - 112,071 112,071
— Deferred tax arose from fair value —REMEZATFEEE
changes on investment properties FrE £ 2 IREFIE - (19,612) (19,612)
- 100,977 100,977
Profit before taxation T A A 119,816
Current tax FATHIE - @) @)
Deferred tax EIER IR - (391) (391)

Profit after taxation g m A 119,418

—EFTETF AR BEEEEERNT



Notes to the Financial Statements
For the year ended 31st December, 2005

8. SEGMENT INFORMATION (cont'd)

Business Segments (cont’d)

BALANCE SHEET
At 31st December, 2005

ASSETS

Segment assets
Interests in associates
Advances to associates

Unallocated corporate assets
Consolidated total assets
LIABILITIES

Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

OTHER INFORMATION

D
g%»
it

=7 5

%R RS
ENE TN
ROl AFARE
A EEME

&=
e
S
o

Gl

iy

4
i

5

&
DHERE
Aoz AR BE

FARAARE

For the year ended 31st December, 2005

Capital additions

Depreciation

Amortisation of prepaid lease payments
Fair value changes on

investment properties
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NN

N/
S
jien)

8. DiEE
HEXKE D (1F)

BEERMER

i3

(&)

’

R=BEHEF+=-HF=+—H

Property
development
MEBRRE
HK$'000
FERT

75,724

5,649

Property

leasing Consolidated

MEREE
HK$'000
TER

236,999
246,345
124,756

10,214

RERE
HK$'000
TERT

312,723
246,345
124,756

38

683,862

15,863
1,850

17,713

BE_ZERF+-A=1T—-HLEE

Property
development
MEBRRE
HK$000
FERT

23,151
18
33

Property

leasing Consolidated

MEREE
HK$'000
TER

29

4,600

HRERE
HK$'000
FET
23,151
47

33

4,600
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For the year ended 31st December, 2005 BE_FEERF+_H="+—HIUFE
8. SEGMENT INFORMATION (cont'd) 8. DEER (&)

Business Segments (cont’d) BEKE S (&)

INCOME STATEMENT 2%

FOR THE YEAR ENDED 31ST DECEMBER, 2004 BE_TTWUFT _A=1T—"HLEE

Property Property

development leasing Consolidated
MR MERE FEIRE
HK$'000 HK$'000 HK$'000

FET FET FET
(restated)
(&%)
Segment revenue DEEXWA 13,155 5715 18,870
Segment result DEEE (183,514) 8,977 (174,537)
Unallocated corporate expenses Koz ARIAX (9,122)
Write-back of allowance for amounts B N R RRER 2
due from associates, net B EFEE - 1,441 1,441
Write-back of allowance for amounts BB & A B R RER 2
due from former associates O &5 3,666 4,122 7,788
Share of results of associates ey NI - 6,014 6,014
Loss before taxation RSB (168,416)
Current tax FRFHE (222) (26) (248)
Deferred tax ERER IR - (732) (732)

Loss after taxation FiEEE (169,396)

— EE T TR YA AT e ‘



Notes to the Financial Statements
For the year ended 31st December, 2005

8. SEGMENT INFORMATION (cont'd)

Business Segments (cont’d)

BALANCE SHEET
AT 31ST DECEMBER, 2004

B 1% i R B =T
BE-_FTTRF+_A=+—HILFE

i3

N/
S
jien)

)

8- ﬁ_j\;léﬁi\/\\: (ll‘/

’

BEKE S ()

EEAEX
RZZEZTNF+=—A=+—H

ASSETS BE

Segment assets DEE

Interests in associates B8 N B AE 2
Advances to associates B THE & A R FIE
Unallocated corporate assets Koz ARIEE
Consolidated total assets REBEERE

LIABILITIES
Segment liabilities

,:m

A D m
i
m
T

Property Property
development leasing Consolidated
MERR MEHEE mEIRE
HK$°000 HK$°000 HK$'000
FET FHET FHERT
(restated)
(E73))
54,295 165,036 219,331
= 160,255 160,255
= 136,107 136,107
276
515,969
91 1,911 2,002
62,398
64,400

BE-STMF+-A=+—HILER

Unallocated corporate liabilities ok A/NCIN=N i

Consolidated total liabilities FeEBERE

OTHER INFORMATION

For the year ended 31st December, 2004

Capital additions ARG N

Depreciation E

Amortisation of prepaid lease T8 1~ 78 & 70 T8 8
payments

Gain on disposal of investment ~ H &R & W2 2 W
properties

BRI ERFER 2R EEE

Impairment losses recognised in
income statement

RIEFAEE

Provision for a litigation claim

Property Property
development leasing Others Consolidated
MERR MEHEE Ht FERE
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FERT FHERT FTHERT
(restated)
(&%)
750 = = 750
18 37 = 55
33 = = 33
= 2,529 = 2,529
183,381 - - 183,381
- - 8,427 8,427
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For the year ended 31st December, 2005 BE_FEERF+_H="+—HIUFE
8. SEGMENT INFORMATION (cont'd) 8. DEER (&)
Geographical Segments 7B 5 E 5

The Group's operations are located in Hong Kong and the People’s Republic of REBEBEAERFPEARENE (FHEBRRI)
China, other than Hong Kong, (the “PRC"). The Group's revenue are all derived ([HE]) K& - EREFEARERZ WA
from Hong Kong in both years. 2HEEEFE -

The following is an analysis of the carrying amount of segment assets at balance NTREE RS BEEREEZ DM EFANE
sheet date, and capital additions during the year analysed by the geographical EB MR EEMEMFTIEZ D47

area in which the assets are located:

Carrying amount
of segment assets Capital additions
PEEEREE B A4 b0
2005 2004 2005 2004
HK$'000 HK$'000 HK$°000 HK$'000
FTERT FAET FTERT FAET
(restated)
(&751)
Hong Kong B 683,750 515,864 23,151 750
PRC i 112 105 - =
683,862 515,969 23,151 750
9. OTHER INCOME 9. HABUA
2005 2004
HK$°000 HK$'000
FTER FET
Interest income from bank deposits ERATF R F 2 WA 4,928 177
Interest income on advances to associates A B 2 R B IR B A 3,557 3,295
Imputed interest income relating to interest-free BAEEE R R REFRIELZ
advance to an associate ZEMEWA 906 -
Gain on disposal of investment properties HERE Y s - 2,529
Sundry income FETE U A 19 278

9,410 6,279

— EE T A TR AR AT oo ‘



Notes to the Financial Statements

For the year ended 31st December, 2005

10. SHARE OF RESULTS OF ASSOCIATES

Operating income

Gain on disposal of properties

Fair value changes on investment properties

Imputed interest expense relating to interest-free
advance from shareholder

Current tax

Deferred tax

11. FINANCE COSTS

Imputed interest expenses relating to interest-free
loans from minority shareholders of

certain subsidiaries

S ON
HEWERZ W
KRENMEZAFEE
BRREEBRZ
BENEFRX
FABIE

EFET IR

= THB AR D BER
Rtz 2 BER

FENBF
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10. BB E N R4

2005 2004
HK$°000 HK$'000
(restated)
FET FHT
(&%)
4,731 1,480
6,273 6,492
112,071 -
(906) -
(1,580) (1,389)
(19,612) (569)
100,977 6,014
11. % EH
2005 2004
HK$'000 HK$'000
FHET FHT
2,100 =




Notes to the Financial Statements ,\ﬁ“#&%‘% BfsE

For the year ended 31st December, 2005 BE_FEERF+_H="+—HIUFE
12. PROFIT (LOSS) BEFORE TAXATION 12. Bpna N (EE)
2005 2004
HK$°000 HK$'000
(restated)
FER FHET
(E51)
Profit (loss) before taxation has been arrived Hanas (BE) ek (GtA)

at after charging (crediting):

Auditors’ remuneration: ZERI S ¢
Current year RERF 373 282
Underprovision in previous years BEFERETR - 21
Depreciation e 47 55
Amortisation of prepaid lease payments TEfT R E RO E R 33 33
Staff costs, including Directors’ emoluments BTIRA  BIEEEHE 1,412 888
Gross rental income from investment properties BEMEZ RS RALEE (3.370) (5,715)
Less: direct operating expenses from investment W FREEESKRAZ
properties that generated rental income REMEEELERX
during the year 541 489
direct operating expenses from investment FRTEEERSWAZ
properties that did not generate rental REMEERELERE
income during the year 822 454

(2,007) (4,772)

— EE TR TR AR oo ‘



Notes to the Financial Statements

For the year ended 31st December, 2005

13. TAXATION

Current tax

— Hong Kong

Underprovision in prior years
— Hong Kong
— Other regions in the PRC

Deferred tax (See Note 29)

FABRIE
—BE
BEFEREIR
— &k
—FEEMbER

EERA (RHEE29)

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) on the estimated

assessable profit for both years. Taxation in any other jurisdictions is calculated

at the rates prevailing in the relevant jurisdictions.

No PRC tax provision has been made as the PRC subsidiaries incurred loss during

the year.
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13. §418

2005 2004
HK$'000 HK$'000
(restated)

FET FHET
(&%)

7 6

- 20

- 222

= 242

391 732
398 980

BBRERIVEMEFE 2 (GrT e RS AR
R 175% (ZZTZPUF : 17.5%) :T& - EHHE
o R EER 2 BB TR B R AR 2 E AR

s
FTE o

mRHENBARRFRNEERR - EI S5t
B IR (R
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For the year ended 31st December, 2005 —EERFF+_A=1—HIFE
13. TAXATION (cont'd) 13. 718 (88)
The taxation charge for the year can be reconciled to profit (loss) before taxation FABEX HERmR 2 BAaM (BE) SR
per the income statement as follows: U
2005 2004
HK$°000 HK$'000
(restated)
TER FAET
(E7)
Profit (loss) before taxation BanmA (&) 119,816 (168,416)
Tax at Hong Kong Profits Tax rate of 17.5% REBFEHIE 17.5% T E 2 F1E 20,968 (29,473)
Tax effect of share of results of associates BN e REE B E (17,671) (1,052)
Tax effect of expenses not deductible for tax purpose 71 & & 51 ot va 7 b5 1 A 3080 52 1 2 Tt 75 o 22 590 34616
Tax effect of income not taxable for tax purpose T EERTUE N B B ERB A 2 g2 (2.,856) (2,123)
Tax effect of taxation losses not recognised PTERZMBEEEZ RBTE (832) (1,101)
Underprovision in prior years BEFERETE - 242
Others Hfth 199 (129)
Taxation charge for the year REFZHRIEX N 398 980
14. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 14 EEREEZM<
(a) Directors’ emoluments (a EFHL
The emoluments paid or payable to each of the 5 (2004: 7) directors ENSENTEE (Z2TWF: £5) &
were as follows: HEyMEWT ¢
For the year ended 31st December, 2005 BE-ZZ2RF+-A=1+—HLFE
Joseph Lau, Thomas Lau, Wang, Mok, Wong,
Luen-hung Luen-hung  Jian-guo Hon-sang  Tik-tung Total
Bl g 28 TEE REs TR A&

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TR TR TR TR TR TR

Fees we = = 100 100 100 300
Other emoluments Hiii2
Salaries and other benefits e REMET = = = = = =
Retirement benefit schemes RIRBH TR
contributions - - - - - -
Total emoluments ikt - - 100 100 100 300

— EE TR TR YW ARR AT qq ‘
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For the year ended 31st December, 2005

14. DIRECTORS' AND EMPLOYEES' EMOLUMENTS
(cont'd)
(a)

Directors’ emoluments (cont’d)

For the year ended 31st December, 2004

B B sk Y ot
BE-FTRs+_A=+—AIEE

\

14. EFNEE 2B

= ()

(a) EEH=E (#)

BE_TTNF+-A=t+—ALFE

Joseph Lau, Thomas Lau, Shum, Chan, Wang, Mok, Wong,

Luen-hung Luen-hung ~ Man-wai  Kwok-wai  Jian-guo  Hon-sang  Tik-tung Total

g BB BxE REE  IEE  REE O IER B&t

HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000

THxr THEr FEx TEx TEx TEx  TErT  FTEx

Fees e - - 2 2 26 26 26 122

Other emoluments Hit i<

Salaries and other benefits HeREMBET - - - - - - - -
Retirement benefit schemes R /KB Fl5T 2l 3K

contributions - - - - - - - -

Total emoluments Hers - - 2 22 26 26 26 122

No director waived any emoluments in the years ended 31st December,
2005 and 2004.

(b) Employees’ emoluments

During the year, the five highest paid individuals included two directors
(2004: Nil) whose emoluments are set out above. The emoluments of
the remaining three highest paid individuals (2004: five individuals) were

as follows:

Salaries and other benefits Fre MH M43 R

Retirement benefit schemes contributions

The emoluments of individual employees were all less than HK$500,000.
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(b)

2005 2004
HK$"000 HK$'000
FTERx TAT
385 448
19 22
404 470

EARE & 2 B < 2 328X 500,000 T °
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For the year ended 31st December, 2005 —EERFF+_A=1—HIFE

15. DIVIDENDS 15. ix 2.

No dividend was paid or proposed during both years, nor has any dividend been MEFES RN SEFERNEMRE  BEE

proposed since the balance sheet date. B VA SR IR 22 o I (< (AT AR R, ©
16. EARNINGS (LOSS) PER SHARE 16. FR&AF (EE)

The calculation of the basic eamings per share is based on the profit attributable BIRERBATDREBERFEERRARANFFE AR
to the ordinary equity holders of the Company of approximately @49 121,518,000 T (ZEFMNFE (&
HK$121,518,000 (2004 (restated): loss of approximately HK$169,396,000) 7): B8 49 169,396,000 78 7T) MFANE T
and the weighted average number of 333,816,069 (2004: 282,305,987) LAk 2 INAE 198k 333,816,069 ik (ZFZM

ordinary shares in issue during the year. F 1 282,305,987 i%) AT E o
The Company has no potential ordinary shares outstanding for both years. ARARR EMMFEMEDEFTEEL B -

The following table summarises the impact on basic earnings per share as a result TR SABREDH BRERERN 27

of changes in accounting policies:

Impact on basic

earnings per share

BREXEMNZZE

2005 2004

HK cents HK cents

B (L
Reported figures before adjustments RFARRE HRET 7.27 (59.40)

Adjustments arising from changes in accounting EITBREHELE AR

policies (See Note 3a) (R HIE 3a) 29.13 (0.60)
Restated = 36.40 (60.00)

— EE T AN TR AR AT gz ‘
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17. INVESTMENT PROPERTIES

RIS ¥ R M ot

BE_ZFEZERF+_H="+—HIUFE

17. 8 EME

HK$'000
FER
THE GROUP AEE
FAIR VALUE D¥E
At 1st January, 2004 R-ZEZTNFE—H—H 65,720
Disposal k=S (35,665)
Revaluation surplus recognised in equity R R EfG AR 3,695
At 31st December, 2004 R-ZZEZENF+=-_A=+—H 33,750
Reclassified from property interests held for FERBATTELSE 40 RENFIERE
development upon the application of HKAS 40 ZHERREFHE
(See Note 3b) (R M5 3b) 14,500
Fair value changes recognised in accumulated profits FER BB G ERE 40 SRR Rt TR
upon the application of HKAS 40 (See Note 3b) ZATEES (R 3b) 1,100
At st January, 2005 (restated) RZZEZERFE—HA—H (&) 49,350
Fair value changes recognised in income statement PR ER 2 XA FEE 4,600
At 31st December, 2005 RZZEERF+=-_A=+—H 53,950

The fair value of the Group’s investment properties at 31st December, 2005
has been arrived at on the basis of a valuation carried out on that date by Norton
Appraisals Limited, independent qualified professional surveyors not connected
with the Group. Norton Appraisals Limited has appropriate qualifications and
recent experience in the valuation of similar properties in the relevant locations.
The valuation, which conformed to The Hong Kong Institute of Surveyors
Valuation Standards on Properties (1st Edition) published by the Hong Kong
Institute of Surveyors was based on open market value basis.

All of the Group's property interests held under operating leases to earn rentals
or for capital appreciation purposes are measured using the fair value model
and are classified and accounted for as investment properties. As at 31st
December, 2005, the carrying amount of such property interests amounted to
HK$53,950,000 (2004: HK$33,750,000).

The carrying amounts of investment properties shown above comprises:

Properties in Hong Kong held under:
FHAL
I

Long lease
Medium-term lease
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B85 - ZAMETVETEBREMB S pRM
BMEMEER (F-HR) - WRAFHEREE

HEITELR °

R BRI ST SR A ARV S S/ (E

% MR R BB AT ERREE - LB S
BRANBFIER A - w_77£¢+ e
t-B ZEWERs o EELEA

53,950,000 /870 (ZZZ U4 : 33,750,000 4

REBLATHOKAEZYE

JL) e
iR EMRZERERRE
2005 2004
HK$000 HK$'000
TER TAET
3,350 2,750
50,600 31,000
53,950 33,750
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For the year ended 31st December, 2005 —EERFF+_A=1—HIFE
18. PROPERTY AND OTHER FIXED ASSETS 18. MENEMETEEE
Furniture,
fixtures and
Buildings  equipment Total
wiM - £B
By &L E
HK$'000 HK$'000 HK$"000
THER T TERT
(restated) (restated)
(&51) (&51)
THE GROUP rEE
COST BAE
At 1st January, 2004 R-ZZEZNE—-A—H
As originally stated RIREZ5 1,840 1,121 2,961
Reclassified to prepaid lease payments FEREB G ERIE 17 R
upon application of HKAS 17 ENHBRERNEEFNE
(See Note 3b) ( 5.Bff3E 3b) (958) - (958)
At Tst January, 2004 (restated), R=ZZETNE—A—H (&) -
31st December, 2004 (restated) and ZTTWFEF+=ZA=+—H (F7))
31st December, 2005 rZZZREF+=ZA=1+—H 882 1,121 2,003
DEPRECIATION AND AMORTISATION & & i# 84
At 1st January, 2004 R-ZZEZNE—A—H
As originally stated ER %25 1,303 1,036 2,339
Reclassified to prepaid lease payments FEREA G ERE 17 555
upon application of HKAS 17 ENHBRERNEENE
(See Note 3b) ( 5B 5E 3b) (678) - (678)
At Tst January, 2004 (restated) RZZETWE—[A—H (F5) 625 1,036 1,661
Provided for the year (as originally stated) ~ AFE#EE (RREZ75) 38 37 75
Reclassified to prepaid lease payments FERER G ERE 17 556
upon application of HKAS 17 ENHBRERNEENE
(See Note 3b) ( 5B 3E 3b) (20) - (20)
Provided for the year (restated) RERRE (F7) 18 37 55
At 31st December, 2004 (restated) R-ZEZWE+-_A=+—H
and 1st January, 2005 (B%)) R=FFHF—A—H 643 1,073 1716
Provided for the year AEERE 18 29 47
At 31st December, 2005 RZFFRF+-A=1+—H 661 1,102 1,763
NET BOOK VALUE SREFE
At 31st December, 2005 RZEZAF+=RA=+—H 221 19 240
At 31st December, 2004 (restated) RZZEZNE+=-A=+—H
(£51) 239 48 287

—EFTETF AR BEEEEERNT
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For the year ended 31st December, 2005 BE_TTRAF+_A=+—HILFE

18. PROPERTY AND OTHER FIXED ASSETS (contd)  18. WENEMETFTEE (&)

The above items of property and other fixed assets are depreciated on a straight- it R EE A EEB AEAER THIF R

line basis at the following rates per annum: BEHE:
Type Basis B B
Buildings Over the shorter of the unexpired period of g5 THAERERFER R =T
the land lease and 20 years F (ABREERE)
Furniture, fixtures and equipment  10% Fih - HKEREE 10%
Furniture,
fixtures and
equipment
B #E
RE%E
HK$'000
FTER
THE COMPANY VNN
COST RA{E
At 1st January, 2004, 31st December, 2004 and RZZEZNF—H—H
31st December, 2005 —EENF+_A=+—A8k
—EERF+_-_HA=+—H 1,117
DEPRECIATION e
At 1st January, 2004 RZZEENF—-H—H 1,036
Provided for the year RERZEE 36
At 31st December, 2004 and 1st January, 2005 RZZEZENF+=_A=+—8BXK
—ZEERFE—H—H 1,072
Provided for the year RERE R 29
At 31st December, 2005 R-_ZEERF+_A=+—H 1,101
NET BOOK VALUE BREF B
At 31st December, 2005 RZZEZRF+ZRA=+—H 16
At 31st December, 2004 RZZEZNF+=_RA=+—H 45
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Notes to the Financial Statements
For the year ended 31st December, 2005

19. PROPERTIES HELD FOR DEVELOPMENT 10. FIEEZEREYE

HK$'000
FER
(restated)
(&%)
THE GROUP AEE
COST RAE
At 1st January, 2004 R-_ZEZTWF—H—H
As originally stated RIREZS 12,000
Reclassified to prepaid lease payments upon application JERBEEGERSE 17 KB
of HKAS 17 (See Note 3b) PBEBRNHEERE (RHE3b) (12,000)
At st January, 2004 (restated) RZZEZWE—F—H (7)) =
Addition NE 750
At 31st December, 2004 (restated) and st January, 2005 ~ R=ZZZW&E+=—A=+—H (F%)
R—_ZEERF—H—H 750
Addition nE 23,151
At 31st December, 2005 RZZETERF+=—A=+—H 23,901
IMPAIRMENT RAE
At 1st January, 2004 R-_ZEZWF—HA—H
As originally stated =R ?ﬁiﬂ 2,500
Reclassified to prepaid lease payments upon application JERBEAEGERSE 17 KB
of HKAS 17 (See Note 3b) ’\iﬁzfﬁﬂﬁfﬁ%}ihlﬁ (RF7E 3b) (2,500)
At 31st December, 2004 (restated) RZZBEZNE+=A=+—H0 (F7]) &
and 31st December, 2005 —TERF+=—RA=+—H =
NET BOOK VALUE MREFE
At 31st December, 2005 R_FFEAF+_A=+—H 23,901
At 31st December, 2004 (restated) RZZBEZNE+=A=+—H (F3)) 750

The Group's properties held for development are situated in Hong Kong and

held under medium-term lease.

H o

AEBEFHERRMEMNER - WARRBELOR
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Notes to the Financial Statements
For the year ended 31st December, 2005

20. PROPERTY INTERESTS HELD FOR
DEVELOPMENT

THE GROUP

COST
At 1st January, 2004
Exchange difference
At 31st December, 2004 and 1st January, 2005
(as originally stated)
Reclassified to investment properties upon application of
HKAS 40 (See Note 3b)

At Tst January, 2005 (restated) and 3 1st December, 2005

IMPAIRMENT
At 31st December, 2004 and 2005 (Note)

NET BOOK VALUE
At 31st December, 2005

At 31st December, 2004
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20. FERR WX ER

HK$°000
FBT
AEE
RAE
R-ZZEZNF—H—H 197,551
PE N E%E 330
RZZEZNFE+=—A=+—H8xK
—EERF—A—H (KRE25) 197,881
FERBEABEFERE 40 SR EH
FEEHREMFE (R 3b) (14,500)
R=ZFZERF—F—H (%) &
—EERF+=-A=+—H 183,381
WA
R-TEZNER T RHF
+TZA=+—8 (M&) (183,381)
REFEE
R-ZEERF+-_A=+—H =
R-ZEENF+=—_A=+—H 14,500

The Group's property interests held for development at 31st December, 2004 REER_ZZNF+ _A=1+—BHEERZ
were situated in Hong Kong and held under medium-term lease. MERRCNES - WARBBELORE -
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Notes to the Financial Statements
For the year ended 31st December, 2005

20. PROPERTY INTERESTS HELD FOR
DEVELOPMENT (cont'd)

Note:

The Group through a wholly-owned subsidiary (“SPV") has a property interest held for
development in Chenghai Royal Garden (the “Development Project”). The site with an
area of approximately 466,662 sq.m. (5,023,150 sq. ft.) (the “Land") is situated at the
estuary of Xinjin River, Longhu District, Shantou, Guangdong Province, the People's Republic
of China (the "PRC"). Pursuant to a Contract for Pre-registration of Grant of State-owned
Land Use Rights dated 5th August, 1992 (the “Contract”), SPV has been granted a pre-
registered land use rights of the Land by Shantou City Chenghai District Planning and State-
owned Land Resources Bureau (the “Chenghai Bureau”). The carrying amount of the
Development Project as recorded by the Group (the “Carrying Amount”) is approximately
HK$183.4 million (equivalent to RMB195.1 million). Included in the Carrying Amount is a
payment of approximately HK$49.8 million (equivalent to RMB53 million) to the Chenghai
Bureau under the Contract (the “ Amount Paid"). After submitting the application for the
land requisition to the Chenghai Bureau and upon the land use rights of the Land being
granted, SPV has to make a final payment of approximately HK$23.4 million (equivalent
to RMB24.9 million) (the “Final Payment"). The deadline of the application for the land
requisition was 4th August, 1993 which had been extended four times at the request of
SPV to 16th July, 2004 (the "Deadline”). The Group believed that SPV had the following
entitlements or options under the Contract: (i) proceeded to apply for the land requisition
of the Land on or before the Deadline and settle the Final Payment; (ii) applied for an
extension of the Deadline; or (iii) terminated the Contract and claim for a refund of
approximately HK$46.2 million (equivalent to RMB49.1 million), being the Amount Paid
(the "Amount Claimed").

The Group considered that it was not the suitable time to proceed with the land requisition
and determined to request an extension of time. SPV therefore delivered a letter dated
19th April, 2004 to the Chenghai Bureau to request an extension of the Deadline but the
Chenghai Bureau refused to accept the letter and advised that such request should be
diverted to Shantou City Longhu District Planning and State-owned Land Resources Bureau
(the “Longhu Bureau”) and their supervisory bureau, Shantou City Planning and State-
owned Land Resources Bureau (the “Shantou Bureau”), since the authority and
administrative power over the Land had already been transferred to the Longhu Bureau by
that time. SPV then delivered letters of the same request to the Longhu Bureau and the
Shantou Bureau. Both bureaus however insisted that they would not consider the request
either and advised SPV to go back to the Chenghai Bureau for resolving the matter. Given
the insistence of the three bureaus in refusing SPV's request of extension, SPV sought

advices and assistance from Shantou Governmental authorities, but to no avail.

In early July 2004, the Deadline became imminent and having considered that (i) extension
of the Deadline was unlikely in view of the unexpected and undesirable replies from the
bureaus; and (ii) the slowdown of luxury residential market in Shantou, the Group decided
not to proceed with the application for the land requisition and instead terminated the

Contract and requested the Chenghai Bureau to refund the Amount Claimed.
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20. FriEB R 2 W EHEDS (B)

B 5T

AEEFER—2EHBERR ([SPV]) REEEBIEE
(BRER]) BEWERRER - ZMWBEEHS
466,662 Tk (5,023,150 FHFR) ([Z2+H#])
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ERAEELOER ([ZER]1) - SPVEILET S
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Notes to the Financial Statements
For the year ended 31st December, 2005

20. PROPERTY INTERESTS HELD FOR
DEVELOPMENT (cont'd)

Note: (cont'd)

Between July 2004 and February 2005, SPV issued four letters of demand to the Chenghai
Bureau to notify the termination of the Contract and requested for a refund of the Amount
Claimed. SPV received three reply letters by which the Chenghai Bureau denied its
obligations for the refund on the allegation that the pre-registration relationship between
the parties under the Contract still existed. The Chenghai Bureau suggested the following

three alternatives for SPV's consideration:

1. SPV proceeds to apply for land requisition of the Land and settle the Final Payment

pursuant to the Contract despite of the Deadline; or

2. SPV applies for a portion of the Land with an area equivalent to the Amount Paid;

or

3. The Chenghai Bureau, upon the application from SPV for the termination of the
Contract, refunds the Amount Paid without interest after the Land is successfully

sold to third parties by the Chenghai Bureau.

Based on the opinion from a legal firm in the PRC, which has taken into consideration the
recent PRC policy for the granting of land issued by the Ministry of Land Resources, the
Group was in doubt as to whether the Chenghai Bureau could effect any of the above
alternatives. Further, if SPV accepted any alternative as suggested, then SPV would be

deemed to have waived its right in the Amount Claimed.

The Group, after considered the further advice from the legal firm, decided not to accept
any of the above alternatives as suggested and initiated legal action against the Chenghai
Bureau for its entitlements under the Contract including but not limited to the Amount

Claimed.

Having considered the uncertainty in the recoverability of the Amount Claimed and any
other entitlements under the Contract, the Group made a full provision for an impairment
loss of HK$183,381,000 in the financial statements for the year ended 31st December,
2004.

On 19th April, 2005, SPV commenced legal proceedings by issuing a Writ of Summons
against the Chenghai Bureau. SPV requested Shanton Intermediate People’s Court (the
"Court”) for the following issues in particular: (1) Examine the validity of the Contract; (2)
Terminate the Contract; and (3) Order the Chenghai Bureau to refund the land cost of
RMB53 million with interest to SPV. On 27th December, 2005, the Court notified SPV that
the trial period had been extended for six months and the trial would be expected to be

adjudicated by the end of June 2006.
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Notes to the Financial Statements

For the year ended 31st December, 2005

21. PREPAID LEASE PAYMENTS

THE GROUP

COST
At 1st January, 2004
As originally stated
Reclassified from property and other fixed assets*
(See Note 3b)
Reclassified from properties held for development*
(See Note 3b)

At 1st January, 2004 (restated), 31st December, 2004
and 31st December, 2005

DEPRECIATION AND AMORTISATION
At 1st January, 2004
As originally stated
Reclassified from property and other fixed assets*
(See Note 3b)
Reclassified from properties held for development*
(See Note 3b)
Provided for the prior year* (See Note 3c)

At 1st January, 2004 (restated)
Reclassified from property and other fixed assets*
(See Note 3b)
Provided for the year* (See Note 3a)

At 31st December, 2004 (restated) and 1st January, 2005

Provided for the year
At 31st December, 2005

NET BOOK VALUE
At 31st December, 2005

At 31st December, 2004 (restated)

*  Effect of the application of the HKAS 17.

,M“#B%%% P &£

E-FERAFT_A=1T—HIFE

21. N HAEKIAE

HK$'000
FET
KEE
RAE
R-_ZEZEWNFE—H—H
RREZT =
HMEREMBEETEETTHHE*
(R MzE 3b) 958
WISERREYEETHE*
(R MI5E 3b) 12,000
RZZEZNF—A—H (F%) r —=EZTWNF
+—A=t+t—HBE-_ZTTZRF+_-_A=+—H 12,958
EREE
R-ZEZTWFE—H—H
RREZT -
HYEREMETEESTHME*
(R MIE 3b) 678
RIBEREDESTHE*
(R MI=E 3b) 2,500
BEFEEE* (RME30) 14
R=ZZEZNFE—/F—H (F%) 3,192
RMENEGBECTEESHTHE*
(R MI5E 3b) 20
AEEEE* (R 3a) 13
R-_ZBETZWNE+—-A=+—8 (&%) &k
—ETRF—A—H 3,225
NSy 33
R-FFTRFT-A=+—H 3,258
AR FE
R-_EZRFE+_-_A=+—8 9,700
R-EENFE+—-_A=+—8 (F%) 9,733
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Notes to the Financial Statements

For the year ended 31st December, 2005

21. PREPAID LEASE PAYMENTS (cont'd)

The Group's non-current prepaid lease payments

B B sk Y ot
BE-FTRs+_A=+—AIEE

21. TEfF

SR (8)

AEE EXFARIEREB AN

shown above comprise: HEFIEELRE
Leasehold land in Hong Kong: REBZEE LM

Long lease = Bf

Medium-term lease R ERIE A

22. INTERESTS IN SUBSIDIARIES/ADVANCES TO
SUBSIDIARIES

THE COMPANY AAFH

LM - RAE
EE

B BRER 2 REE S

Unlisted shares, at cost
Capital contribution

Less: impairment loss recognised

Advances to subsidiaries, net of allowances

As at 1st January, 2005, the Company capitalised the loan advanced to Jumbo
Legend Limited, a wholly-owned subsidiary of the Company through subscription
of 1 new share at par value of US$1 each.

Capital contribution represents imputed interest on interest-free advances to

subsidiaries.
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BB ARRIE (FRER)

2005 2004
HK$°000 HK$'000
FET FHET
(restated)
(E31)
9,460 9,473
240 260
9,700 9,733
22. B A Rk BT B
NGIP /S
2005 2004
HK$°000 HK$'000
THExT FHET
192,070 10,391
3,632 =
(10,391) (10,391)
185,311 -
207,736 401,104

RZZZERF—HA—H ARAlE

BRE—IRE

B1ETZHR - #BNFEARA—HE2ENE
A &) Jumbo Legend Limited 2 BE BT E A -

TEEBNMBARREFEMTZEENE
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Notes to the Financial Statements
For the year ended 31st December, 2005

22. INTERESTS IN SUBSIDIARIES/ADVANCES TO
SUBSIDIARIES (cont'd)

22. i B R ElfE s, 2
N T/T}\I,E\ (,.,J

BB ARIRIE (FRREE) REER - K=

TERF+A=+—HZETFY  BE—25A

#0153,358000 BT 25T BIE - EFRRB * A

AT EERNEE BB —FRNER - BUtEiR

AIERE) o NAREFRERTISE R LR

The advances to subsidiaries, net of allowances are unsecured. Included in the
balance as at 31st December, 2005, the amount of HK$ 153,358,000 is interest-
bearing. In the opinion of the directors, the company will not demand repayment
within one year from the balance sheet date and are therefore considered as

non-current. The directors of the Company estimate the advances by discounting

their future cash flow at the prevailing market borrowing rate. The directors of ﬁéﬁz*%@%%;‘ﬁ%ﬁﬁﬁﬁﬁ & o $ AIEER
the Company consider that the carrying amount of advances to subsidiaries A BEAWNBARIRIEZ RO ANFEM
approximates to their fair values. =

Particulars of the Group's principal subsidiaries at 31st December, 2005 are set REBFZEWBARNR-ZZRAF T —A=1+—

out in Note 37. B2 BERMIEE 37 o

23. INTERESTS IN ASSOCIATES/ADVANCES TO 23. Y N AR BN
ASSOCIATES N B FIE
THE GROUP THE COMPANY
RE ¥ NN
2005 2004 2005 2004
HK$'000 HK$'000 HK$°000 HK$'000
FHExT FHET FExT FHT
(restated)
(&%)
(a) INTERESTS IN ASSOCIATES (@) BEATES
Cost of investments in associates i /NCTE = YD N
— Unlisted in Hong Kong —BAk LT 103,252 103,252 - -
Share of post-acquisition profits, net PTG Wi 80w A1
of dividends received (Note i) R B W& B
(BfF&E i) 143,093 57,003 - -
246,345 160,255 - —
(b) ADVANCES TO ASSOCIATES  (b) BEE AT
=IE
Interest-bearing advances to BSEEE DA
associates (Note ii) TR RRIA
CPRF&E i) 96,028 109,212 9,500 9,500
Interest-free advances to associates, AN NG
net of allowances (Note iii) % BFIE (kR
£f5) (KtsEii) 28,728 26,895 - =
124,756 136,107 9,500 9,500

— EE T AN TR AR AT oz ‘
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Notes to the Financial Statements
For the year ended 31st December, 2005

23.

Notes:

0)

(i)

(iii)

INTERESTS IN ASSOCIATES/ADVANCES TO
ASSOCIATES (cont'd)

The investment properties of the associates were revalued at 31st December, 2005
on the basis of a valuation carried out on that date by Norton Appraisals Limited,
independent qualified professional surveyors not connected with the Group. Norton
Appraisals Limited has appropriate qualifications and recent experience in the
valuation of similar properties in the relevant locations. The valuation, which
conformed to The Hong Kong Institute of Surveyors Valuation Standards on
Properties (1st Edition) published by the Hong Kong Institute of Surveyors was
based on open market value basis. The Group recognised an interest in the fair
value gain on the investment properties of the associates of HK$92.5 million (net
of deferred tax impact of HK$19.6 million) as at 31st December, 2005. Details are

set out in Note 10.

Except for an amount of HK$9,500,000 (2004: HK$9,500,000) which bears
interest at 6.75% (2004: 6.75%), the remaining balances of Interest-bearing
advance to associates bear interest at Prime minus 2.75%. The advances are
unsecured and the Group will not demand repayment within one year from the
balance sheet date and are therefore considered as non-current. The directors of
the Company consider that the carrying amount of advances to associates

approximate to their fair values.

The interest-free advances are unsecured and the Group will not demand
repayment within one year from the balance sheet date and are therefore
considered as non-current. The directors of the Company estimate the fair value of
the interest-free advances by discounting their future cash flow at the prevailing
market borrowing rate. The directors of the Company consider that the carrying

amount of interest-free advances approximate to their fair values.

Particulars of the Group's principal associates at 31st December, 2005 are set
out in Note 38.
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Notes to the Financial Statements ,\ﬁ&#ﬁi‘% Bt 5%
For the year ended 31st December, 2005 BE_FEERF+_H="+—HIUFE

23. INTERESTS IN ASSOCIATES/ADVANCES TO

23. BEE AR m B
ASSOCIATES (cont'd) ANaElFRIE (&)

The summarised financial information in respect of the Group's associates is set RNEBEBE N R 2 B ERR T
out below:

2005 2004
HK$'000 HK$'000
(restated)
FTER FAET
(&%)
Total assets BEE 1,160,507 887,598
Total liabilities FN=E (514,533)  (515,747)
Net assets BEFE 645,974 371,851
Group's share of net assets of associates REBEMGHE AR EERE 246,345 160,255
Revenue BEIWA 36,681 28,888
Profit for the year ANEF 274,106 17,568
Group's share of results of associates for the year AEEMORFERERRZER
(See Note 10) (RBKIzE 10) 100,977 6,014

— EE T A TR YA AT oc ‘



Notes to the Financial Statements 7 TR R B 5

For the year ended 31st December, 2005 Bz
24. OTHER FINANCIAL ASSETS 24.
(a) DEBTORS, DEPOSITS AND PREPAYMENTS (a)

THE GROUP AND THE COMPANY

The directors of the Company consider that the carrying amount of the

Group's and Company's debtors approximates to their fair values.

THE GROUP

Included in debtors, deposits and prepayments are trade debtors of
HK$68,000 (2004: HK$62,000) comprising mainly rental receivables
which are billed in advance and settlements are expected upon receipts

of billings. The following is an aged analysis of trade debtors at the balance

sheet date:
Within 30 days =+HR
31 - 60 days =+—HBZEA~+H
Over 60 days ATHRRE
(b) BANK BALANCES AND CASH (b)

The Group's and the Company's deposits carry interest rate at prevailing
bank savings deposits rate and mature within 3 months. The directors of
the Company consider that the carrying amount of the Group's and the

Company's bank balances and cash approximates to their fair values.
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2005 2004
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42 38
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Notes to the Financial Statements
For the year ended 31st December, 2005

25. CREDITORS AND ACCRUALS
THE GROUP AND THE COMPANY

There were no trade payables included in creditors and accruals as at 31st
December, 2005 and 2004.

The directors of the Company consider that the carrying amount of the Group's

and the Company's creditors and accruals approximates to their fair values.

26. PROVISION FOR A LITIGATION CLAIM
THE GROUP AND THE COMPANY

A finance company (in liquidation) (the “finance company”) served a writ and
claimed against the Company for an amount of approximately HK$8.4 million.
The claim related to a margin loan granted to the Company for the dealing of
securities between the years of October 1996 and January 1998. The Company
filed a Defence and Counterclaim in December 2004 and the finance company
also filed their Reply and Defence to Counterclaim in January, 2005. The Group
made a provision of approximately HK$8.4 million in 2004 for the claim. In
January 2006, upon seeking legal advice including London QC opinion, the
Company paid the finance company a sum of HK$8.3 million for full and final
settlement of all claims of the finance company. The settlement was made from
the Company'’s internal resources without any adverse impact on its working
capital position. Consent Summons was filed and an order from the High Court
dated 20th January 2006 was sealed to record the discontinuance of the legal

proceedings.

The directors of the Company consider that the carrying amount of the Group's

and the Company's provision for litigation claim approximates to their fair values.

27. LOANS FROM MINORITY SHAREHOLDERS OF
SUBSIDIARIES

THE GROUP

The loans are unsecured, non-Interest-bearing. The directors of the Company
consider that the minority shareholders will not demand for repayment within
one year from the balance sheet date and are therefore shown in the balance
sheet as non-current. The directors of the Company estimate the fair value of
the loans by discounting their future cash flow at the prevailing market borrowing
rate and consider that the carrying amount of the Group's loans from minority

shareholders of subsidiaries approximates to their fair values.
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Notes to the Financial Statements
For the year ended 31st December, 2005

28. ADVANCE FROM AN ASSOCIATE

The amount is unsecured, non-Interest-bearing. The directors of the Company
consider that the associate will not demand for repayment within one year from
the balance sheet date and is therefore shown in the balance sheet as non-
current. The directors of the Company consider that the carrying amount of the

Group's advance from an associate approximates to their fair values.
29. DEFERRED TAXATION LIABILITIES

The following are the major deferred taxation (liabilities) and assets recognised

by the Group and movements thereon during the current and prior reporting

B B sk Y ot
BE-FTRs+_A=+—AIEE

28. BpE N A B

ZEDHEAEEKEREE c NARESRE B
SRR T ERNEEHRE—FAERER  FHitt
REEBBRINAIERD - RARESRAENE
BREMBARBRZ RESEENFERS °

29. EXEFR AR (S

AT RASERAER BT R HRBRER TR
BETIR (RE) BEEREZE) :

periods:
Revaluation Accelerated
of investment tax Tax
properties depreciation losses Total
REY bR B %
B e HBEE &t
HK$'000 HK$'000 HK$'000 HK$'000
FER THExT THET THET
At 1st January, 2004 R-ZTmE—F—H (1,906) 39 1,766 (1om)
Credit (charge) to the income BA (f18) AFEER=mEK

statement for the year (RKIEE13)

(See Note 13) - 97 (829) (732)
Charge to investment property BEARFEIREME

revaluation reserve for the year ~ E (L FEE K (606) - - (606)
Released on disposal of 1R & V) 3 R R R

investment properties 1,013 - - 1,013
At 31st December, 2004 R-ZZNE+_A=+—H (1,499) 136 937 (426)
Application of HKAS 40 FE PR & B BA 15 i 5 2 RIS 40 5%

(See Note 3b) (RMI3E 3b) (193) - - (193)
At Tst January, 2005 R—ZEZERF—HF—H (1,692) 136 937 (619)
Credit (charge) to the income BA (08) AFE

statement for the year Wzs &

(See Note 13) (R 13) 193 (112) (472) (391)
At 31st December, 2005 RZZBEZERF+-_A=+—H (1,499) 24 465 (1,010)
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Notes to the Financial Statements
For the year ended 31st December, 2005

29. DEFERRED TAXATION LIABILITIES (cont'd)

For the purpose of balance sheet presentation, certain deferred taxation assets
and (liabilities) have been offset. The following is the analysis of the deferred

taxation balances for financial reporting purposes:

Deferred taxation assets BEETRIBEE
Deferred taxation liabilities RERIBAE

At the balance sheet date, the Group has unused tax losses of approximately
HK$209,817,000 (2004: HK$217,270,000) available for offset against future
profits. A deferred taxation asset has been recognised in respect of
HK$2,654,000 (2004: HK$5,353,000) of such losses. No deferred taxation
asset has been recognised in respect of the remaining taxation losses of
approximately HK$207,163,000 (2004: HK$211,917,000) due to the
unpredictability of future profit streams. The unrecognised tax losses may be

carried forward indefinitely.

,M“#B%%% P &£

E-FERAFT_A=1T—HIFE

B IA R (E

\
’

i

REERBRZENTAME @ ETEEREE
ER(BE)DREE - (FUBHRRAR ZBER
BESRITMT:

2005 2004
HK$'000 HK$'000
TR THET

489 1,073
(1,499) (1,499)
(1,010) (426)

REEH  ANEBEBERERCHRBERLD
209,817,000 87T (ZZ=Z P4 : 217,270,000
BT) A REREARRER - B EBEEHR
#7 2,654,000 7T (ZZEZMN4E : 5,353,000 %
TT) FERRIRIERIIEE EE o B ROEE DATE BIR 2 4 A
5 BB E 2 HEEA) 207,163,000 %
g (ZZTZTPU4F ¢ 211,917,000 B70) FERIEL
MIAEE - RERZHIBEER L KAL

— EE T A TR YAEARRAS] oo ‘



Notes to the Financial Statements 7 TR R B 5

For the year ended 31st December, 2005 BE_TTRAF+_A=+—HILFE
30. SHARE CAPITAL 30. Bg7x
Number Share
of shares capital
BHEE B
HK$°000
FEx
Ordinary shares of HK$0.01 each FREE0.01 Bz @k
Authorised: VETE ¢
At 31st December, 2004 and 2005 RZZEZNFER =TT RF
+—-—A=+—H 50,000,000,000 500,000
Issued and fully paid: BEETRARE
At 31st December, 2004 and R_ZEENF+-_A=+—H
1st January, 2005 ;r=—FETRF—HA—H 282,305,987 2,823
Allotted on share placing PR A7 BiE 5 B BiC 2% 56,460,000 565
At 31st December, 2005 RZZEZRF+_RA=+—H 338,765,987 3,388

On 2nd February, 2005, 56,460,000 shares of the Company were issued and RZZZTRAF_A=H  ZARREBEEEEER

allotted to independent investors pursuant to a placing agreement entered into KR ZEThF A= +WBAI 2 EBEE -
between the Company and its placing agent on 24th January, 2005. RN A FEIRE 1T R AL E 56,460,000 A%
B&Ap o
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Notes to the Financial Statements
For the year ended 31st December, 2005

31. RESERVES 3. &

Special
Contribution capital Accumulated
from Share reserve profits
shareholders premium 1&11 (losses) Total
5 Bl B A Rt
RREE BHEE @EEIRND O&EF (BE8) Aat
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TERT THER THERT THET THER
(Note)
(Pit3)
THE COMPANY ARDT
At Tst January, 2004 R-ZENE—A—H 117,054 442,917 54,720 5,349 620,040
Loss for the year AEEER - - - (108,553) (108,553)
At 31st December 2004and R ZZEZEME+-F=+—H
st January, 2005 R-ETRF—-f—H 117,054 442,917 54720 (103,204) 511,487
Amount received from R B & P15 3R
share placing - 53,072 - - 53,072
Issue cost on share placing RN BLE 2 BT A - (829) - = (829)
Transfer upon issue of shares  RERHELEZTRHE
for share placing (Note) wE (fis) - - (54,720) 54,720 -
Profit for the year ARE s F - - = 21,517 21517
At 31st December, 2005 RZZTZTRFFZA=+—H 117054 495,160 - (26,967) 585,247
Note: ML -

As part of the capital reorganisation, an order on petition dated 7th October, 2003 (the
“Order") was issued by the High Court of Hong Kong Special Administrative Region of the
People’s Republic of China in connection with the reduction of the capital of the Company
for an amount of HK$296,536,000. Pursuant to the Order, the Company applied
HK$245,025,000 of the above amount to eliminate its accumulated losses as at 31st
December, 2002 while the remaining balance of HK$51,511,000 was included in a

“Special Capital Reserve I" account.

The Company also undertook that any future recoveries of the advances to Super Series
Limited, a former wholly-owned subsidiary of Company, which was disposed of under the
Asset Transaction, beyond their written down value had to be credited to “Special Capital
Reserve II". Accordingly, the gain on disposal of Super Series amounting to HK$3,209,000

was included in this reserve.

ERBRABHE—ZH - PEARKFMBEEERFRITTEH
ERSERR 2T =F1+ At BRERARARAE
296,536,000 Bt 2 E RS ([M<]) < BiEH
2 AREERT Lt FEF 245,025,000 7 T 8
HR-ZZZ-_F+_A=+—HBZR2:+EE #T
51,511,000 LA [FARAGFE BB -

RARMEE - BEERERN FAARBREE
ER 5 HE ZRZE K B A R Super Series Limited 2 5%
HRHEEMRZ8E  AIZE 2 BHARA [H5
BEAEEE ] o Bt H % Super Series A 3,209,000
B2 WEEBAZERE -

—EFTETF AR BEEEEERNT



Notes to the Financial Statements
For the year ended 31st December, 2005

1. RESERVES (cont'd)

Note: (cont'd)

It was also provided in the Order that, notwithstanding the above undertaking, the amount
standing to the credit of the Special Capital Reserve | & Il might be reduced by the amount
of any increase in the paid-up share capital or the amount standing to the credit of the
share premium account of the Company as the result of the payment up of shares by the
receipt of the new consideration or capitalization of distributable profits after 8th October,

2003, the effective date (the “effective date”) for capital reduction.

The Company has increased its issued share capital and share premium account up to the
requirement of the Order for reduction of the Special Capital Reserve | & Il by the issue
and allotment of shares for cash consideration from the effective date up to year ended
31st December, 2005. Accordingly, based on legal opinion, the total amount of
HK$54,720,000 standing to the credit of the Special Capital Reserve | & Il can be totally

reduced and transferred to the accumulated profits (losses) of the Company.

In the opinion of the directors of the Company, the Company had no reserves available for

distribution as at 31st December, 2005 and 2004.
32. MAJOR NON-CASH TRANSACTIONS

During the year, the Group has the followings major non-cash transactions:

(i)  the Group applied for the voluntary winding-up of certain subsidiaries and
the loan from the minority shareholders amounting to HK$39,228,000

were written off;

(i) the Group has incurred costs for additions of properties under
development of approximately HK$23,151,000 of which approximately
HK$ 5,097,000 had not been paid as at 31st December, 2005 which was

included in creditors and accruals ; and

(i) the Group has received dividend income of approximately
HK$14,000,000 from an associate by way of set off against the advance

from the associate.
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B 7%
BE-TTRF+-A=1—AL*E

1. #B (8)
CESNCY

MRLNERTE  BEEALINAR ARFAIR=ZZZT
=+ ANE (BARBRAZERBH ([£EXA
1)) 12 B UYERIE AN AR AN 2 118 3§ AT 4 2 TR 5 A
BARERNUSIARMDZIE - MBASERAMENZE
RSN R AR 108 B BR 2 AR DA BRUS BIAR A 85 | K%
Il Z BR%EE ©

HERBHRE_TTAF+_A=1+—HILFE -
RN E AT RER B AR AR A8 e B B TR A R AR 1D
wiE - BEFAmSHTENRTREZERGKRIE SR
BmER RIS I R IKER - B - BEBEEER
R BRI | R I B948 %8 54,720,000 77T A 2 EHIR
i 2 BREARDF 2 RataFl (FBE) -

BARRERZER ARAR _ZEZRAFR_FZT
MeE+—A=+—HIEAHD IR i

32. TEFBAER S

FR - AEBEGETTIIEBIERERH:
() AEERETHEBARBFZERZE I
Bk e P8R E 5K 39,228,000 74
7‘E,

(i) AEBEEERBEERITWEZRERL
23,151,000 &7 - EFBEFFAEMERERER
JEETE B A 5,097,000 B TR - TR E
TZA=t—HMAXT K

(i) ZANEEE B SHEE & 1 5] 2 5K M S
2~ Al g B A4 14,000,000 ;’éﬁ °



Notes to the Financial Statements
For the year ended 31st December, 2005

33. OPERATING LEASE COMMITMENTS

THE GROUP AS LESSEE

RAFEERBY

Minimum lease payments under operating leases

in respect of office premises during the year

At the balance sheet date, the Group had outstanding commitments under non-

cancellable operating leases, which fall due as follows:

NS
ZEERAKEES

,MQ#&%% P &£

EFFEAFIT_A=1T—HIFE

3. B EMEAFAE

AEBEREEA
2005 2004
HK$'000 HK$'000
TEx TET
58 63

REER  AKETAEURE EHELN 2 REEA
ERTHIHE R

2005 2004

HK$°000 HK$'000

FTER FAET

Within one year —FR’ 10 58
In the second to fifth year inclusive E_ZX0LF (BEBEMFE) - 10
10 68

Operating lease payments represent rentals payable by the Group for certain of

its office premises. Lease is negotiated for a fixed term of two years.

THE GROUP AS LESSOR

At the balance sheet date, the Group had contracted with tenants for the

following future minimum lease payments:

EEBNESRAREREETHAZTWEREN
ZHEE - HOBWFEH K -

FEBEERHBA

REER  AKEER TR RKEESEBS
FIAD

2005 2004

HK$°000 HK$'000

FER FAET

Within one year —FR 629 1,291
In the second to fifth year inclusive E_ZE0LF (BEBREMFE) 210 839
839 2,130

The investment properties of the Group are expected to generate annual rental
yields of 5% to 12% on an ongoing basis. All of the properties held have

committed tenants not exceeding approximately three years.

YETEH B FRFEESE 5% E 12% HWHEE E
R - FEYEH BRI BB 3 F
24 -

— EE T A TR AT 1az ‘



Notes to the Financial Statements
For the year ended 31st December, 2005

34. COMMITMENTS

THE GROUP EN L

Commitments in respect of development expenditure £ 7] 4918 & 7 74 B & ¥R 2%
of properties held for development contracted for BiE o BHARERE
but not provided in the financial statements LE S

THE COMPANY

The Company did not have any significant capital commitments at 31st
December, 2005 and 2004.

35. RETIREMENT BENEFIT SCHEMES

The Group operates two retirement benefit schemes:

(i)  the provident fund scheme as defined in the Mandatory Provident Fund
Scheme Ordinance, Chapter 485 of the laws of Hong Kong (the “MPF

Scheme"); and

(i)  the provident fund scheme as defined in the Occupational Retirement
Scheme Ordinance, Chapter 426 of the laws of Hong Kong (the “Top-up

Scheme").

Both the MPF Scheme and the Top-up Scheme were defined contribution
schemes and the assets of both schemes were managed by their respective

trustees accordingly.

The MPF Scheme was available to all employees aged 18 to 64 and with at least
60 days of service under the employment of the Group in Hong Kong.
Contributions were made by the Group at 5% based on the staff's relevant
income. The maximum relevant income for contribution purpose is HK$20,000
per month. Staff members were entitled to 100% of the Group's contributions
together with accrued returns irrespective of their length of service with the
Group, but the benefit was required by law to be preserved until the retirement
age of 65. Forfeited contributions of MPF Scheme cannot be used by the Group

to offset the existing level of contributions.
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34, EIE
2005 2004

HK$000 HK$'000
FTER THET

- 506

NN

R-ZETAFR_FTOF+_A=+—H &
RELBEMBARE AR o

RREFETE
A ERATERAEFI S,

() EBREDIE 485 ERIETF SRS T IE
ZBRREEE ([BERHE]): &

(i) FREDIF 426 BRFRIRFTENEHI TR
EZRAKEEE ([WEE]) -

smEeF B MR B RERMKE - ZMmA
SECEEBRNYBEACRAAEE

BIESETEIT A 18 £ 64 I ERBBRD
COBZASEEESM - AEEREEEZE
BAANSEH 5% 2 K - BERME - BAAR
FBRAE AR 2000087 - TmERAEE R
SEE - (B BATEUS 1000 A& B 45K E R fE
FTEIRR - MEREBED - BEAFZSRE ZRINF
2 65 pr 7 A1 EE - AEBE A B AaE ST E
T2 BRUESR - AR EIR A 2 EFKF -



Notes to the Financial Statements
For the year ended 31st December, 2005

35. RETIREMENT BENEFIT SCHEMES (cont'd)

The Top-up Scheme was available to those employees with basic salary over
HK$20,000 and/or years of service over 5. Contributions to the Top-up Scheme
were made by the Group at 5%, 7.5% or 10% of staff's basic salary (depending
on the length of service) less the Group's mandatory contribution under the MPF
Scheme. Staff members were entitled to 100% of the Group's contributions
together with accrued returns after completing 10 years of service or more, or
attaining the retirement age, or were entitled at a reduced scale between 30%
to 90% of the Group's contributions after completing a period of service of at
least 3 years but less than 10 years. The Top-up Scheme allowed any forfeited
contributions (made by the Group for any staff member who subsequently left
the Top-up Scheme prior to vesting fully in such contributions) to be used by

the Group to offset the current level of contributions of the Group.

The Group's cost for the MPF Scheme charged to consolidated income statement
for the Year amounted to HK$55,000 (2004: HK$41,000).

During both years, no employee of the Group was entitled to the benefit of the
Top-up Scheme and no contributions had been made by the Group to the Top-

up Scheme.

JW%%W&

E-FERAFT_A=1T—HIFE

BR@AETE (8)

BT B (B AR € iR 20,000 BT &3
FERBBAFZRELN - AEEDRIERE 2
EXFoRERBEN - fEH 5% « 7.5% sk
10% Z R EMER - WREANEERIEZ®RE
SEFEIERL Z o8 B K o (B B RIS 10 3¢
A b 8 BIR AR 4F e B AT ERAS 10000 78 55 @ 58
FIFEETEIR - MREFEHRIFETE 1052
1 B R AT HZ3E 3 L f5) BR1S 3000 & 9000 78 & (3 fi
oo R BN AE BB EMEZ UK (B
REEG AR ESE I ERAREFEEZ
EEMEL ZHER) BINKEAEBEIRE 2 H%
K o

AEERFARBIESTENGEWERNGRZ
&M A& 5500087 (ZEZWMF: 41,0005
JC) °

FiiREEERA

AEEHEEEZENTER
FHE - MAKESH T 8 R EER -

— EE T A TR AEARR AT 1ac ‘



Notes to the Financial Statements
For the year ended 31st December, 2005

36. RELATED PARTY TRANSACTIONS AND
BALANCES

(a) TRANSACTIONS

During the year, the Group had the following transaction with it's related parties:

% o Y o

B 7%
BE-TTRF+-A=1—AL*E

36. EEALTR KRR

(@ X%

FA - RNEEGREEALTET TR S:

2005 2004

HK$°000 HK$'000

FEx FHBIT

Rental paid to a fellow subsidiary (Note i) XN TRZRMBARZHS (M) 58 63

Interest income on advances to associates (Note ii) B & 2 7] 708 2§ S (FEE i) 3,557 3,295
Imputed interest income relating to interest-free BAHE N R R EHIBZBENEWA

advance to an associate 906 =

4,521 3,358

Notes:

(i) By a sub-lease agreement dated 29th March, 2004 entered into between the
Company and Chinese Estates, Limited (“CEL"), a wholly-owned subsidiary of
Chinese Estates, CEL agreed to sub-lease to the Company the office premises at
Room 103, 1st Floor, MassMutual Tower, 38 Gloucester Road, Wanchai, Hong Kong
for two years commencing from 1st March, 2004 to 28th February, 2006 at a
monthly rental of HK$4,837.

This related party transaction also constituted continuing connected transaction
de-minimise transaction, as defined in the Listing Rules.
(i) Interest was charged on outstanding balance during the year.

(b) BALANCE

Details of balances with related parties at the balance sheet date are set out in

the consolidated balance sheet.
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Notes to the Financial Statements
For the year ended 31st December, 2005

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES

The Directors are of the opinion that a complete list of the particulars of all
subsidiaries would be of excessive length and therefore the following list

discloses only the particulars of those subsidiaries as at 31st December, 2005

which principally affect the results or assets of the Group.

Name of subsidiary

il TR

Comford Tower Limited

Country Homes Limited

Country Honour Limited

HERRAA

Farnell Venture Inc.

First Castle Limited

Class of share
Place of /[registered
incorporation capital held
or operation Fi%s
g0 R/
EE-$it R
Republic of Ordinary
Liberia B
ML B A
Hong Kong Ordinary
s EER
Non-voting
deferred ordinary
EREE
£ A A
Non-voting
deferred founder
ERRE
BEAI AR
Hong Kong Ordinary
BB Rl
British Virgin Ordinary
Islands Rl
EEARRES
British Virgin Ordinary
Islands/ Rl
Hong Kong
HERBRAHS/
BB

Fully paid
share capital/
registered
capital
BRBRE/
R A

US$1
1%

HK$200
20078 7T
HK$164,400
164,400 /& 7T
HK$1,000
1,000 & T
HK$2
2B
US$1

1%L

US$1
1E7T

,MQ#&% P &£

EFFEAFIT_A=1T—HIFE

37. T EWE A A

EFERAFILZHBHBATER S
TR HUL - TRABER-FT

V)

= |I\=E=
ES=

SRIEER
AFE+=A=

T AHARB RGN EERERTE B

NAE|ZFE e

Proportion of
nominal value

of paid-up capital/
registered capital
held by the Company
ENNCIESS
BERE/ERBRE
HEZEAL
Directly Indirectly

HE &

— 100%

= 100%

— 100%

— 100%

= 100%

Principal activity

EF:3 3

Investment holding

REEK

Property development

NEER

Property development
MEER

Investment holding

RERR

Property investment

MERE

—EFTETF AR BEEEEERNT
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Notes to the Financial Statements 7 TR R B 5

For the year ended 31st December, 2005 BE_ZERF+_H=+—HIFE
37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. T ENBARIFE (&)
(cont'd)

Proportion of

nominal value

Class of share  Fully paid of paid-up capital/
Place of /[registered  share capital/ registered capital
incorporation capital held  registered held by the Company
or operation fi#  capital ARR iR
Name of subsidiary TR A 32 BT BERRES BERAEFMBRE Principal activity
B 2 R L BAER  EMRE HAEZBEDL EF:3 3
Directly Indirectly
E# GiF:3
Konshing Enterprises Hong Kong Ordinary ~ HK$1,000 = 51% Property development
Limited B E@K 1,000/ MEERE
BREFERAF
Lucky Guide International Hong Kong Ordinary ~ HK$2 = 51% Property investment
Limited B TR 28T NERE
BEHRERERA A
Moregift Investments Limited ~ Hong Kong Ordinary ~ HK$10,000 100% = Property holding
BE ERK 1000087 ESSE)
Sanewing Investments Limited Hong Kong Ordinary ~ HK$10,000 = 100% Property investment
EREEBRAT B E@R 100007 NERE
Union Spark Investment Hong Kong Ordinary ~ HK$2 = 100% Investment holding
Limited B TR 28T REEK
VHREFR LA
View Success Investments Hong Kong Ordinary ~ HK$2 = 100% Property investment and
Limited BB TRk 28T trading
=TREFRAA NEREREE

None of the subsidiaries had any loan capital subsisting at the end of the year BELAME R TN FLERIAFEEANEM
or at anytime during the year. KEFEECAEERE -
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For the year ended 31st December, 2005 BE_TTAF+_A=+—HILFE
38. PARTICULARS OF PRINCIPAL ASSOCIATES 38. TEZME N AIFFIB
Percentage

Place of of equity

incorporation attributable

and operation to the Group
Name of associate = R 32 AEBEEMN Principal activity
BeENTEB KRR &R REBD L FEXEWK
Earn Elite Development Limited Hong Kong 50% Property investment
BAERBRAR BE MERE
Finedale Industries Limited Hong Kong 331/3% Property investment
BHREEXRFRAR e MERE
Healthy Point Limited Hong Kong 50% Property investment
SRIBRARA BE MERE

— EE T TR AEARRAS] a0 ‘



