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CHAIRMAN’S STATEMENT
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In 2005, the global economy was overall in good
shape: the Mainland China economy maintained
its strong momentum and grew healthily after
adjustments according to the austerity measures
and the Hong Kong economy continued to grow.
Although the performance of the financial markets
have been fluctuating due to substantial increases
in oil prices and interest rate hikes, the Hang Seng
Index continued to climb and the stock market
remained bullish. The Company and its subsidiaries
(the
opportunities and made their best efforts in

“Group”) have seized upon market
developing their businesses. The Group has
achieved growth and profits in all lines of business in Hong Kong
comprising investment banking, securities brokerage, asset
management and direct investment. China Everbright Bank
Company Limited (“Everbright Bank”) maintained its steady pace
in business development: its non-interest based businesses such
as the Sunshine Collective Investment Scheme and underwriting
and distribution of short term bonds have taken a leading position
in the Mainland banking industry. Everbright Securities Company
Limited (“Everbright Securities”) endeavored to make adjustments
to its business model and developed new products: it made
significant breakthrough in the collective investment management
and warrants issuance businesses. For the year 2005 the Group
recorded a profit after tax and minority interests of approximately
HK$296 million.

It is expected that in 20086, interest rates will peak and the economy
of China will in general maintain its rapid growth momentum
whereas the Hong Kong economy will record slight growth.
Accelerated reforms on the Mainland financial sector will lead to
the eventual opening up thereof to the world. The capital market
reform, improvements in corporate governance and tightened
control in risk management will generally support a sustainable
and healthy development of the financial sector.
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Against this backdrop, it is expected that Everbright Bank will
gradually raise its profitability through streamlining the business
structure, enhancing risk control measures, and improvement in
capital adequacy ratio and non-performing loan ratio by way of
capital increase and resolution of non-performing loans. Through
the introduction of new businesses, the competitiveness of
Everbright Securities will increase and it is hopeful that it will raise
its profitability following the recovery of the local capital market.
The Group’s Hong Kong operation will have continuous growth in
areas of direct investment, investment banking and asset
management. The securities brokerage business will continue to
be a steady profit source for the Group. The Group will leverage
on its cross-border financial networks, large customer base and
strong brand recognition to develop its Hong Kong operations as
well as actively support the development of Everbright Bank and
Everbright Securities with a view to maximizing return to our
shareholders.

Finally | take this opportunity to express my gratitude for the
contribution of our customers, shareholders, the members of the
Board, the management and the staff of the Group. | believe,
through our teamwork, the Group will make considerable progress
in 2006.

Wang Mingquan
Chairman

Hong Kong, 23rd March 2006
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