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2005 was another difficult year for Hong Kong-made movies
in China. In response to the weak market conditions in
China, we adopted a cautious approach in acquiring film
rights, reduced the number of new films released,
restructured our China distribution networks and divested
certain investments with less profit potential during the year.
These measures have improved the Company’s cost
structure and positioned it to better compete for success in
the years to come.

In April 2005, we intended to expand into gaming business
by entering into a conditional agreement with the
independent third parties in relation to the acquisition of
the entire issued share capital of a company which engages
in the provision of rolling and settlement services in the
gaming establishment on board Asia Star. However, the due
diligence on the company was not satisfactory to us. We
decided not to proceed to complete the conditional
agreement.

Following Beijing’s successful bid for the 2008 Olympic
Games and China’s accession to the World Trade
Organisation, many foreign companies will expand their
business and continue sending an increasing amount of
senior executives to China. Because of their flexibility in
leasing terms, full amenities and high standard management,
serviced apartments are always the first choice of foreign
executives. In view of the growing demand for high-end
serviced apartments, we entered into a conditional
agreement with an independent third party in relation to the
acquisition of the entire issued share capital of a property
investment company in February 2006. The major asset of
the property investment company is a property located at
the center of Beijing, China. The property is currently under
renovation and being transformed from an apartment
complex into serviced apartments. The renovation is
expected to be completed in October 2006. Subject to the
fulfillment of the conditions, the acquisition is expected to
be completed in June 2006. We currently intend to hold the
property as a long-term investment for rental purposes. We
believe that the acquisition would enable the Group to
diversify its businesses and provide us with a more stable
revenue stream.

Given the downturn of Hong Kong-made movies in China,
our ability to acquire quality film rights at competitive prices
and operate in a cost effectively manner will be crucial to
drive towards profitability. In 2006, we will continue to
solidify our fundamentals by refining our operations and
seek diversification opportunities to broaden our revenue
base.

HHBECEEEYME —TTRAFNER
HEE—F -ARTPEZESMR 0 £AF
BERFANEBABTRITE S BMRNERS
BHOBOHEZRITHE  ERPEZET
ma o YHBENEENREZETHRE - It
SR EDNEARB ZRARE K
REVEFERE  ERFRSHF N  RKE
KR o

R-ZZRFNA  AEEFEBRBIE
=B -ERERDINZ B M EIREER
ez BEPREEENEERF AR Z2H
EBRITRARTLA R HE - AP RIRE
%o A ARBALTMEREZARETZ
BREL - ARFRETETHKE G
B

BEZdL mAK I R T\ FHE KRB
AEREZAE - TOBINRBERERER
% WHEBREEZSRITBRABETRE -
HREEERREELE Rig—EE2A
BEAREBRKY  HRBAEZ—ERBEH
TRABEZEE - ERESHRENEEZ
FREERY) WR_TTRF A K&
EREE-—ZHIUE=RRE-—HAYERE
RNAZE2HEBITRAR L — 0 A FT 9
o RMERERRZEREERUNTE
ERMRLZYE - ZWEIRIEETTRIF
Y mDEEETABERDRGEAEE &
MR —FTRNE+ ARSI - RN
BiERE  WEFRBHER T REX
A%k - AEBRBFAZMEIFRSHEER
B RERE - AEERE - WBFEGE
AEBAKEXBZ T ERBERERERT
Z W HR e

EREEEFXHETEIITBLRRER ALK
BAABF N2 BERBASEREZHITE
BIARR A e 2 77 Q& 2 BE NG HIRR
BNENB SRS - R_TTNF  ~5E
RBEBBEET  MEIBER I REEKR
Hgm A AMBREEARE -

Riche Multi-Media Holdings Limited | Annual Report 2005



CHAIRMAN’S STATEMENT
ETR&KE

I would like to thank our board of directors, shareholders,
customers and industry partners for their continued support
and our employees for contributing their energy and skills
this past year. | look forward to a productive year in 2006.

Heung Wah Keung
Chairman

Hong Kong, 24 April 2006
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