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WHAT IS VXL CAPITAL's BUSINESS MODEL?

VXL Capital has adopted an “Innovative Concept
Development” strategy as part of its business model. The
Group operates as an “Investment and Financing Platform”,
identifying strategic investment projects in the Greater
China region and partnering with co-investors to realize
these projects. Its partners are typically companies with
specific industry expertise, and international equity fund
investors.

VXL Capital’'s “Investment and Financing Platform” is
supported by the stable income streams generated by its
core businesses: property investment and financial services.
VXL Capital will also seek business opportunities in
resources investment. Such diverse core businesses will
create an effective hedge against each other as the property
market tends to move in different directions from the
resources market, providing a balanced operating
environment and sustainable growth for the Group.

IN THE FORTHCOMING BID FOR THE
DEVELOPMENT OF THE NEW CRUISE TERMINAL
IN HONG KONG, HOW CONFIDENT IS VXL CAPITAL

IN OUTPLAYING ITS COMPETITORS?

VXL Capital’s partnership with Nan Fung Development
Limited and Star Cruises Asia Holding Ltd. has given it great
confidence in its forthcoming bid for the New Cruise
Terminal in Hong Kong. Given VXL Capital’s sound financial
expertise, the extensive cruise operating experience of Star
Cruises Asia Holding Ltd., and the know-how of Nan Fung
Development Limited in large-scale projects and complex
developments, VXL Capital believes it has the capability to
develop Hong Kong’s first integrated “Cruise City” and
further promote the “Cruise Economy” concept for coastal
areas of the PRC.

HOW DO THE STRINGENT REGULATIONS OF THE
PRC GOVERNMENT AFFECT VXL CAPITAL IN THE

FINANCIAL SERVICES SECTOR?

China’s regulatory environment has long been strict in any
case, but VXL Capital has been able to comply fully with
PRC government regulations. In terms of how VXL Capital
is affected, there is no difference between it and any other
similar organization. China’s admission into the WTO,
however, has led to the opening of financial markets,
offering foreign investors new business opportunities in the
provision of financial services. This is a more important
factor for VXL Capital over the long term than the
regulatory environment.
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MANY FINANCIAL GIANTS HAVE ALREADY
PENETRATED THE PRC MARKET AND ESTABLISHED
A STRONG PRESENCE IN HONG KONG. WHAT IS
VXL CAPITAL's PARTICULAR COMPETITIVE
ADVANTAGE?

VXL Capital’s Corporate Finance Division (VXL Financial
Services Limited) targets medium-sized enterprises — a
different market segment from those targeted by our
competitors. We provide a full range of highly professional
services in the areas of investment banking, corporate
advisory and financing, and boast strong local knowledge
and financial expertise, and invaluable PRC business
connections. Such competitive advantages are helping VXL
Capital outperform its competitors, and have positioned it
to capture significant growth opportunities in the PRC’s
financial market.

WHY DID VXL CAPITAL ENTER THE LEASING
BUSINESS IN 2006? WHAT IS VXL CAPITAL's
COMPETITIVE ADVANTAGE IN THIS BUSINESS?
Under new regulations of the PRC’s Ministry of Commerce,
entry requirements for the leasing industry have been
lowered and wholly foreign-owned leasing and lease-
financing companies may now be established in China,
giving a significant boost to the leasing sector. Taking into
account China's WTO commitments, the Group anticipates
great demand for leasing services across the country. It has
formed a wholly-owned subsidiary to address financing
needs in the PRC and gain a share of this vast potential
leasing market.

VXL International Leasing’s team consists of professionals
each with more than ten years’ experience in the banking,
corporate finance and legal sectors. Putting this highly
capable team together with its local knowledge and
business connections, VXL International Leasing is ready to
handle various types of leasing business at many different
levels. It is currently actively negotiating with a few top
500 companies in the PRC and a well-known international
construction equipment corporation with a view to setting
up long-term business relationships.
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