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Chairman’s Statement EdiE s

| am pleased to present to you, our admirable shareholders, business
partners, fellow directors and our loyal and committed colleagues the
Company’s annual report for the year 2005.

This year marks the fifth anniversary for me as chairman of the
Company. | would like to express my gratitude to you for your
continued cooperation and support, and helping us form a strong
team. Over the years, we have steadfastly strived to achieve our goals
while focusing on the best interests of the Company and our
shareholders.

THE ROLLER COASTER DAYS FOR HONG KONG

Since hitting a record low in 2003, the Greater China economy has
experienced strong returns in all sectors during the past two years.

While the Special Administrative Region of Hong Kong witnessed its
first change in the office of the Chief Executive of the city, indexes
predicted double digit growth for Hong Kong in early 2005 . Fuelled
by the seemingly full restoration in real estate, the domestic market
enjoyed a satisfactory but promising first quarter.

Despite the local optimism, the worldwide economy was not so
harmonizing. Following major trends in international markets,
continuous increases in prime interest rates and sky-rocketing oil prices
have both caused significant negative effects towards both investor
and consumer confidence and thus, hindered the speedy recovery of
the domestic economy.

During the year, the rapid spread of avian flu in more and more
countries around the world also triggered unpleasant memories of
possible epidemic outbreak in the minds of most Hongkongers.

All such factors, some positive and some negative, emerging at various
times during 2005 contributed to result in a turbulent business
atmosphere in Hong Kong.

Despite the foregoing, the capital markets in the city remained strong
throughout the year, which gave us a very good signal and initiative
to push our corporate development one step forward. A series of
corporate and capital reorganization plans for the Company and its
subsidiaries have been proposed and, with the hearty support from
our shareholders, such plans were approved at the general meeting
of the Company.
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Chairman’s Statement

CHINA — IN THE AGE OF THE BRIC

The BRIC (representing Brazil, Russia, India and China collectively) is
now widely believed to possess the economic potential to become
among the four most dominant economies in the world by the year
2050. The tremendous productivity of both India and China has made
the two countries proven to be the two dominant manufacturing
bases of the world, while the remaining two (Brazil and Russia) playing
the role as the hubs of raw materials supplies.

Given its record-breaking economic achievements, the gross domestic
product of China reached RMB18,232.1 billion, up by 9.9 percent
over the previous year while the annual per capita disposable income
of urban households in the country recorded RMB10,493, a real
increase of 9.6% (Sourced from: The Statistical Communique of the
People’s Republic of China on the 2005 National Economic and
Development).

Witnessing the growth of the Chinese economy during the past few
years, the Company’s China-focused investment strategy is now an
established foundation for its future direction in the long run.

PROSPECT

In April 2002, the Group acquired a controlling stake in Wing On
Travel (Holdings) Limited, a then loss-making group of companies
engaged in providing packaged tours, hotel operations and
transportation in Hong Kong. After being inspired by the endurance
and hard working culture of the Group and under our experienced
management, the once loss-making enterprise has now turned around
and successfully resumed its profitability and vitality. To extend such
investment success of the Group onward, management is pledged to
seize all potential investment opportunities that will create long-term
value for our shareholders.

At the same time, management will also keep maintaining its
conservative and cautious investment posture towards every strategic
decision the Group makes to ensure superior results.

Thanks you all once again!

Dr. Chan Kwok Keung, Charles
Chairman
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