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| am pleased to present to shareholders the 2005 annual report of the
Company and its subsidiaries (“Group”).

BUSINESS REVIEW
Carnival operations
Over 2-years track record

The Company’s carnival business has been in full fledge operations
since March 2004 undertaking and completing successfully over three
carnivals in Dalian, Foshan and Guangzhou, the People’s Republic of
China (“PRC”) involving over 1,000 workers with over 665,000 visitors.
Each carnival was a sizable event with considerable attraction to the
visitors. The management has been to achieve improved results and
efficiency from one carnival to the next. The management has achieved
a profitable moving carnival just recently completed in February 2006
at Nanhu, Guangzhou, the PRC with over 270,000 visitors.

Shaoguan 3-years carnival

Since the end of September 2005, the Company has been approached
by the City Government of Shaoguan to hold a fixed location carnival
at the city centre of that city. Shaoguan has a local population of over
700,000 people with 3 major cities of above 3 million people within
one hour drive nearby. Shaoguan has over 5 million tourists visiting
each year. At present, there is no sizable carnival or amusement park
in Shaoguan to cater for all these people and tourists. The Company
has on 4 January 2006 signed an agreement with the City Government
of Shaoguan, under which the Group has obtained the possession of
a piece of vacant site of some 16,300 sg. m. at the city centre of
Shaoguan, at a relatively low annual rental for 3 years commencing
from 6 February 2006. As publicly announced, the City Government
of Shaoguan has already delivered the possession of a site at the city
centre to the Company to hold the carnival. The Group has acquired
additional amusement rides and has, in addition to its used own rides,
rented some Chinese-made amusement rides. The Group would
operate over 40 rides, games stalls and electronic amusement games
for such carnival. The Group’s office in Shaoguan is in full operation.
The site preparation work has been fully completed, a sales of
admission tickets agreement has already been signed with a major
travel agent in the PRC, the amusement rides have been properly set
up and the carnival will have its full grand opening on 29 April 2006.
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BUSINESS REVIEW - continued
Carnival operations - continued
Shaoguan 3-years carnival — continued

Following the letter on intent dated 15 November 2005, the Group is
about to conclude signed a profit sharing agreement with one of the
famous hot spring hotels (“Hotel”) in Shaoguan to offer bundle package
for its hotel guests to visit our Shaoguan City carnival. This bundle
package arrangement could help generate substantial visitors per
annum to Shaoguan carnival. Under this proposed profit sharing
agreement, the Hotel and the Group shall share all the net profit after
tax derived from this Shaoguan carnival for the whole 3 years on a
40/60 basis after excluding all incomes from sponsorship/promotion
and paying a net profit after tax of RMB8 million per year to the
Group, all the guests of the Hotel would enjoy a 60% discount to all
the facilities of this Shaoguan carnival, and the Hotel would guarantee
the Group to receive at least a net profit after tax of RMB8 million per
year derived from this Shaoguan carnival.

Fixed location amusement park
Panyu Project (% %) — a 20-years term

San Tai San Import & Export International Company Limited (“Santai”)
has since early January 2006 discussed with the Panyu Town
Government (B M T &H 8 & A A E GE ML ES E4L) (“Panyu Town
government”) to re-develop a piece of land of some 200,000 sqg. m.
into a nature amusement park. Following lengthy discussion, Santai
and the Company have set up a 20:80 equity joint venture company
to take up this re-development as the Company has looked for a
suitable site in the PRC to re-build its amusement park in the PRC.
Santai is engaged in the coin-operated redemption games and arcade
games in Macau and whose owners are also amusement ride
manufacturer in Panyu, the PRC with many years of experience, and
its business also includes manufacturing of coin-operated redemption
games, skill crane machines, prize vending machines, bumper cars,
carnival games, amusement rides and themed attractions etc.
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BUSINESS REVIEW - continued
Fixed location amusement park - continued
Panyu Project (% &) — a 20-years term — continued

The joint venture company has on 21 March 2006 signed a lease
contract with the Panyu Town government. Under the lease contract,
the joint venture company will rent an agricultural land of some 200,000
sg. m. for 20 years at a relatively low monthly rental to set up a nature
amusement park with various facilities including an amusement park
of 40,000 sg. m. The Panyu Town government would at its own cost
prepare and level 40,000 sqg. m. of land site for building an amusement
park to install amusement rides and games stalls to enhance the
attraction of this nature amusement park. The rental payment will
commence on 1 June 2006 while delivery of the possession of the
site will be far earlier. At the end of the 20 years lease, the joint
venture may seek for a renewal, and upon expiration of any lease
term, all fixtures (which are not removable) would be left behind.
Documentation for approving the building of the nature amusement
has already been started. A re-development plan is being drawn up.

At present the current site has both organic and non-organic farming,
fishing ponds and a restaurant with certain developed landscape. The
Company has planned to re-develop this site into a nature amusement
park which will have fishing ponds, organic farming, horse riding,
small animal rearing houses, restaurants, boating facilities, tennis
courts, swimming pools, archery centre, outward bound facilities, 62
guest lodging cottages, amusement rides, games stalls and electronic
amusement game machines. The management believes that this nature
amusement park would attract lots of visitors especially during the
national spring and fall tours. The 62 guest lodging cottages would
also cater for visitors for outward bound activities. To reduce overheads
and enhance efficiency, the facilities for fishing ponds and organic
farming would be sub-contracted to outside parties with expertise in
these areas based on a revenue sharing basis. To enable generating
revenue much earlier, the car park and amusement park with dining
facilities within this nature amusement park would be first developed
and completed by December 2006. The management anticipates that
the grand opening of the entire nature amusement park can take
place in around June 2007. It is projected that the total development
cost of this nature amusement park would be around RMB28 million,
and further development could, after the grand opening in June 2007,
be carried gradually if so desired.
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BUSINESS REVIEW - continued
Fixed location amusement park - continued
Nanhu Project (8 #) and Taishan project

The Company is still negotiating with the management of Nanhu
amusement park on the rental terms to rent the Nanhu fixed location
amusement park for 15 years. As previously mentioned, the renting of
Nanhu amusement park would generate immediate revenue to the
Group. As already announced, the Taishan project has been slow
because of the difficulty and high costs in performing landscape work
and obtaining the relevant approvals, and with the re-development of
the Panyu site into a nature amusement park already on-going, the
Company has decided to abandon the Taishan project. A cancellation
agreement has been signed on 24 March 2006 to release all the
obligations and liabilities of the parties involved.

OUTLOOK

The Directors believe that the Group has established a sound track
record of its carnival business, and with the new site in the PRC to re-
develop a nature amusement park, the Group is well-positioned to
further improve the performance of its carnival amusement business.
The management will consider opportunities to expand the Group’s
business into other areas that will compliment its carnival amusement
business especially in the sale of food and beverages as an integral
part of its carnival amusement business, contributing considerable
values of turnover to the Group.

CHAN SEE KIT, JOHNNY
Chairman
Hong Kong

25 April 2006
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