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Financial Operation Review

RESULTS

Turnover for the year was HK$4.7 million and was decreased by 49.8% when
compared with last year. Excluded the decrease in turnover of other investment

of HK$4.8 million, rental incomes were consistent with last year.

Profit for the year was HK$7.1 million and was decreased by HK$3.4 million or
32.5% when compared with last year. The profit for the year was mainly
contributed by the gain on disposal of investment properties of HK$3.5 million

and the surplus on revaluation of investment properties of HK$5.1 million.
NET ASSET VALUE

As at 31st December, 2005, the Group's total net asset was approximately
HK$131.8 million (31st December, 2004: HK$98.9 million, as restated), an
increase of HK$32.9 million or 33.3% when compared with last year. The
increase was mainly contributed by the retained profit of HK$7.1 million for the
year and net proceeds of HK$25.8 million from the issue of 102,800,000
ordinary shares of HK$0.01 each at a price of HK$0.255 per share during the
year. The number of ordinary shares in issue as at 31st December, 2005 was
794,057,800 (31st December, 2004: 691,257,800). Net asset value per share
as at 31st December, 2005 was HK$0.166 (31st December, 2004: HK$0.143,

as restated).

EQUITY

During the year, the Company issued a total of 102,800,000 ordinary share of
HK$0.01 each pursuant to a share placing agreement at a price of HK$0.255
per share in February 2005. The number of ordinary shares in issue as at 31st
December, 2005 and 31st December, 2004 were 794,057,800 and
691,257,800 respectively.

G-PROP (HOLDINGS) LIMITED  Annual Report 2005

B 15 5 75 Bl A

;%l\‘/\

FNEFETEER 47000008 T REF R
49.8% ° FREMITE 2 EEFERK L 4,800,000 /&
TN e WABEFRE

F W& M A 7,100,000 T - B EFE D
3,400,000 708k 32.5% ° F A& FEZ KA H
EREYE 2 WaE 3,500,000 BT R EHEEY
¥E4 2 A# 5,100,000 F T °

BEFE

RZZERF+ZA=+—10  REEEEFE
4EEX A 131,800,000 8T (ZEEWMF+ A
=+—H : 98,900,000 T (&%) -« KEF
370 32,900,000 B Tk 33.3% ° BRAEGIREE
IREAFE ZREEAH 7,100,000 BT - ARE
NIz EH% 0.255 % 7T 2 BF& 17 102,800,000 A&
BREE0 BTz TR - SBMERIEF
#8 25,800,000 BILATE - R_ZTZTRHF+ A
=+—0  BETEBREE A 794,057,800 ik
(ZZZWE+=-A=+—8 : 691,257,800
) - R-_BERE+-_A=+—0 SREE
FEROIGEHET (ZETNF+_A=1+—
B :0143%m (F7%])) -

LN

FRN - ARRIRZEERAF - ARE—HDRDE
EWiE o RER 2B L2 BRETAH
102,800,000 I G AR E(E 0.01 BTz H@hk -
ZEERF+ A+ —ARZEETMF+ A
=+—B BEESTEBEARHEE A
794,057,800 A% f2 691,257,800 % °



Financial Operation Review

DEBT AND GEARING

The Group did not have any borrowings as at 31st December, 2005. As at 31st
December, 2004, the Group's borrowings were mainly the secured borrowings
from a fellow subsidiary of HK$23.1 million. Cash and deposits at bank
amounted to HK$27.6 million (31st December, 2004: HK$15.8 million) and

net borrowings as at 3 1st December, 2004 amounted to HK$7.3 million.

As at 31st December, 2004, total debt to equity ratio was 23.4% (as restated)
and net debt to equity ratio was 7.4% (as restated) which were expressed as a
percentage of borrowings and net borrowings respectively over the total net
assets of HK$98.9 million (as restated). Of the Group's borrowings of HK$23.1
million as at 31st December, 2004, 4.2%, 4.4%, 14.6% and 76.8% were
repayable within 1 year, 1 to 2 years, 2 to 5 years and over 5 years respectively.
As at 31st December, 2004, the Group's borrowings were wholly denominated
in Hong Kong dollars and carried interest calculated with reference to prime rate.
The Group did not have any financial instruments used for hedging purpose. All

assets and investments of the Group were denominated in Hong Kong dollars.

PLEDGE OF ASSETS

As at 31st December, 2005, the Group did not have any assets pledged. As at
31st December, 2004, the Group's investment properties with book value of
HK$73.1 million were pledged to a fellow subsidiary to secure loan facilities of

the Group. The borrowings were fully repaid in February 2005.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 31st December,
2005 and 31st December, 2004.
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Financial Operation Review

FINANCIAL AND INTEREST INCOME/EXPENSES

Interest income was included in turnover and other operating income. Interest
received, other than from loans receivables, was HK$0.4 million. Finance costs
were mainly interest expenses on the secured borrowings from a fellow
subsidiary. Interest expenses for the period was HK$0.2 million, representing a
decrease of 83.3% from last year of HK$1.2 million which was mainly due to

the full repayment of borrowings from a fellow subsidiary in February 2005.

REMUNERATION POLICIES AND SHARE OPTION
SCHEME

As at 31st December, 2005, the Group employed a total of 4 staff (31st
December, 2004: 2 staff). Total staff cost for the year was approximately
HK$1.0 million (2004: HK$1.1 million) (excluding directors’ remuneration).
Remuneration package comprised salary and year-end bonuses based on
individual merits. The Company has adopted a share option scheme on 15th
February, 2002 (the “2002 Scheme"). Details of the 2002 Scheme are set out
in note 29 to the financial statements. There were no outstanding options at the
beginning and at the end of the year. No options were granted, exercised,

cancelled or lapsed during the year.

PROPERTY VALUATION

During the year, the Group has disposed of investment properties with carrying
value of HK$5.4 million as at 31st December, 2004. The Group's investment
properties were revalued at 3 1st December, 2005 by Norton Appraisals Limited,
an independent firm of independently qualified professional property valuers,
at HK$107.7 million. Surplus arising from the revaluation of investment

properties of HK$5.1 million was credited to the consolidated income statement.
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