On behalf of the Board of Directors (the “Directors”), | am pleased to
report the annual results of the Company together with the subsidiaries
(collectively the “Group”) for the year ended 31 December 2005.

FINANCIAL RESULTS

For the year ended 31 December 2005, the Group’s turnover reached
HK$388.1 million, representing an 11.1% increase over the previous year.
Overall gross profit decreased from approximately HK$78.7 million (as
restated) in the previous year to approximately HK$76.8 million this year.
Profit attributable to shareholders was approximately HK$13.7 million
(2004: HK$17.0 million (as restated)).

Basic earnings per share for the year ended 31 December 2005 amounted
to HK5.16 cents (2004: HK6.55 cents as restated) per share.

BUSINESS REVIEW

The Group’s core businesses including consumer electronic products and
precision parts and components collectively had another successful year.
The Group's turnover for the year under review achieved another new
record level since the incorporation of the Company. As in the previous
year, the growth in turnover resulted from a combination of several factors
including sales revenue generated by new products, increased turnover
to certain existing customers and to new customers.

Escalated raw material costs, increased workers’ wages in the PRC and
appreciation of Reminbi have created challenges to us. The increases in
raw material and production costs have led to a decrease in gross profit
margin of certain existing products. As a result, despite the growth in
turnover of the Group’s core businesses, the overall gross profit dropped
by 2.7% from last year.

The segmental results of the precision parts and components segment
improved from approximately HK$19.5 million in the last year to
approximately HK$22.2 million this year. This improvement is attributable
to the increased demand for our precision components by
telecommunication and other high technology industries.

However, the segmental results of the consumer electronic products
segment turned into a loss in the current year. The poorer in operating
results of the consumer electronic products segment stems mainly from
increased operating costs related to our new subsidiary in the United
States of America (the “USA"), to the research and development, and
sales and marketing human resources. Certain complaints filed by a third
party against the Group in the United States had further affected the
segmental results unfavorably.
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A USA company (the “Complainant”) filed a patent infringement
complaint with the United States District Court (the “USDC") against our
Company and two of the Company’s subsidiaries on 18 February 2005.
The Complainant also filed the same patent infringement compliant with
the United States International Trade Commission (the “ITC") against the
Company and the same subsidiaries on 15 March 2005. The Complainant
claimed that certain features of the Group’s weather forecasting products
imported into the USA infringed certain of the Complainant’s patents.

On 9 August 2005, the Complainant motioned to withdraw its complaint,
without prejudice, filed with the ITC. Moreover, on 11 August 2005, the
Complainant voluntarily dismissed its complaint, without prejudice, filed
with the USDC. Since the said complaints were withdrawn on a “without
prejudice” basis, the Company has received legal advice that the
Complainant may possibly take action again in the future. The Group has
sought legal and licensed patent counsel’s opinions on the patent
infringement as claimed by the Complainant and been advised that the
features of the Group’s weather forecasting products do not infringe the
patent rights held by the Complainant.

The abovementioned legal actions have affected our planned expansion
of sales into the North American market. The growth in sales to the North
American market for the current year was 12%, which is below the level
initially planned. However, we expect that our sales to the North American
market will improve from year 2006 onward.

The European market has always been the major market of our consumer
electronic products segment. In order to better our service being rendered
to our customers and hence to derive higher sales revenue from this
market, we have engaged a representative in Europe to serve the customers
of this market and provide solutions to them timely.

During the year under review, we launched several new products with
value added features and these products have been well accepted by the
market. Given the success of our newly developed products, we have
applied patents for these products so as to protect our intellectual property
rights.

Investments

Disposal of Investment in an associate YOUEAL TTI Limited (“YTTI")

YTTI was established with the principal business of manufacture and sale
of mobile phone keypads. Though the customers of YTTI are global
renowned cellular phone manufacturers, YTTI had incurred substantial
operating losses since its incorporation in late 2002. In the year under
review, the Company and YTTI's major shareholder also hold different
views regarding the future plan for the operation and expansion of YTTI.
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Accordingly, on 14 July 2005, the Company and YTTI’s major shareholder
entered into an agreement in relation to the sale of the Group’s 41%
equity interest in YTTI and of its loan of US$615,000 due from YTTI (the
“Shareholder’s Loan") to YTTI's major shareholder (the “Disposal”) at an
aggregate cash consideration of US$4,715,000 (approximately
HK$36,777,000) (the “Consideration”). The Consideration is equal to
the aggregate value of the Company’s total investment cost in and the
Shareholder’s Loan to YTTI. The Disposal was approved by the Company’s
shareholders at the special general meeting held on 14 September 2005
and was completed on 20 September 2005.

The Group recorded a gain on the Disposal of approximately HK$16.3
million in the current financial year.

Other investment

On 31 December 2005, the Group also disposed of its other investment,
that is an interest in an unlisted investment at cost for HK$2.5 million to
a third party.

FUTURE PLAN AND PROSPECT

As in the previous year, we will continue our focus on developing our
core businesses that include consumer electronic products and precision
parts and components. Moreover, we would also allocate more resources
in developing OEM/ODM businesses so as to enhance our Group’s business
growth further.

The licensing of “HONEYWELL" trademark for the North American market
is an important strategic move for our consumer electronic products
segment. We believe that this licensed trademark would enable us to
penetrate into the North American market and will bring positive
contribution to the Group in the long run.

During the year under review, the production capacity of the precision
parts and components segment could not meet the requests of our
customers occasionally. In order to cope with the continuous business
growth, we have planned to expand our production capacity in the current
and coming years for this segment. We intend to construct a new
manufacturing facility on the land in Zhongshan, the PRC that we acquired
in 2002. Based on our current planning, construction costs of the new
manufacturing facility are estimated at HK$25 million and the facility will
be completed in early 2007. Funding of this new manufacturing facility
that includes utilizing our internal cash resources and obtaining external
financing would be arranged where appropriate.
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Our production facility for the consumer electronic products segment is
located in Shenzhen, the PRC. We anticipate that the production costs in
Shenzhen region would increase continuously in the foreseeable future.
One of the measures to reduce the production costs of our consumer
electronic products is to relocate our production facility to a lower
production cost region. As a result, subsequent to the year end date, we
have entered into an agreement with a third party for acquiring the land
use right of a piece of land in Qingyuan, the PRC, for the future relocation
of the Group’s production facility for the consumer electronic products
segment. This land use right was acquired for a cash consideration of
approximately RMB6.4 million.

Rising raw material and production costs have always been challenges to
us. We would continue our efforts to improve our production efficiency
and implement effective cost control and reduction measures to mitigate
the impact arising from increased costs. During the year, the Group
acquired the licensed right of an ERP system. We anticipate that our
resources planning, operational efficiency and cost controls would further
be better and strengthened with the implementation of the newly acquired
system.

Our strategy is to develop new products with value added features,
implement cost control and reduction measures and improve our
production efficiency. We have planned to phase out the low end products
and add new product lines for our consumer electronic products segment.
Moreover, after disposal of our interest in the associate YTTI, we have
reorganised the management structure and realigned the marketing
strategy so as to reduce the corresponding operating costs.

We anticipate that the above strategies and measures would enable us to
maintain the momentum for growth in turnover and profitability and to
lessen the effect of rising production costs.

APPRECIATION

I would like to take this opportunity to thank the directors and senior
management of the Group who have expressed their support to the Group.

Moreover, on behalf of the Board, | would like to express my thanks and
gratitude to all our staff for their loyalty and hard work and to our suppliers,
customers and shareholders for their continued support.

Lai Pei Wor
Chairman

Hong Kong, 25 April 2006
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