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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

6.9 Fixed Assets and Accumulated depreciation

(1) Costs

(2) Accumulated depreciation

There were 19 vessels which the net value of these vessels was RMB 2,243.74 million mortgaged to get the bank loan

RMB 1,361.30 million, including the 2 vessels with net value of RMB 68.34 million from associated company which

got the loans RMB 30 million.

2004.12.31 Additions Disposal 2005.12.31

Buildings

Vessels

Vehicles

Others

Total

Impairment

  of fixed assets

Leasehold

  inprovement

Net value

2004.12.31 Additions Disposal 2005.12.31

Buildings

Vessels

Vehicles

Others

Total

Adjustment for

consolidation scope
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6.9.1 Leasehold improvements

6.10 Construction in progress

Transferred

to fixed assets

Vessels

  purchase

Including:

Capitalization

  of borrowing

   cost

Improvement of

  vessels

Others

Total

2004.12.31 Addi t ions Completion

percentage

Source  of

funds

2005.12.31

6.11 Intangible Assets

Transferred

to cost

4,183.55 Million

176.85 Million

3.55 Million

Period  left

Item

House use right

Land use right

Software

Total

2005.12.31

Accumu lated

amortization

Amortization

this yearAdditions2004.12.31Costs

Costs

of fixed

Additions Disposals 2005.12.31

Special painting of

    “daqin 88”

Special painting of

    “yanghe” welhouse

Special painting of

    “songlinwan”

Total
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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

6.12 Short-term Loans

6.13 Accounts Payable

There are no payables due to the shareholders who have

the ownership over 5%.

The aging of ending balances:

2005.12.31

 216,100,991.72

 -

 22,909.02

 2,136,448.80

218,260,349.54

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

Maturity

Bank

China Minsheng Banking

   Shanghai Branch

China construction bank

   shanghai the first branch

Total

2004.12.31

(RMB)

2005.12.31

(RMB)

Currency NotesRate
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6.14  Advance from customers

There are no payables due to the shareholders who have

the ownership over 5%.

2005.12.31

31,876,002.46

358,662.09

50,000.00

1,981,071.87

34,265,736.42

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

6.15 Taxes payable

 6.16 Other tax payable

2005.12.31

41,574,341.94

14,586,198.46

1,009,368.93

-

4,465,622.55

           -

61,635,531.88

Income Tax

Sales Tax

Tax of city construction

Value Added Tax

Individual Income Tax

Vehicle & Vessel Tax

Total

2005.12.31

437,585.89

150,421.87

210,664.26

  484,156.49

1,282,828.51

Education affixation

Maintenance for riverway

Stamp tax

Vehicle & Vessel tax affixation

Total
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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

6.17 Other payables

The main items of ending balance are listed as following:

The amount of the main items mentioned above is 252.40

million, 94% of the balance of other payables as at 2005.12.31.

6.18 Accrued expenses

6.19 Long-term liabilities due within 1 year

Including the mortgaged loan RMB 206.745 million.

2005.12.31

79,186,515.07

3,192,353.13

35,416,136.95

134,611,457.75

Description

Staff benefit etc.

Pretty cash of foreign currency

Accident Loss for Suspended litigations

The remaining payables for construction

2005.12.31

233,225,000.00

 37,130,852.92

270,355,852.92

Aging

< 1 year

< 1 year

Interest rate

Vessels

pledge/credit

Loan sort

Bank loans

Non-bank

 institution loans

Total

2005.12.31

3,353,053.84

   64,025.89

3,417,079.73

Loan interest

Others

Total

2005.12.31

259,191,484.79

923,853.09

265,539.13

7,605,646.10

267,986,523.11

Aging

< 1 year

1-2 years

2-3 years

> 3 years

Total
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6.20 Long-term loans

Including the mortgaged loan RMB 1,154.555 million.

The aging of long-term loans:

6.21 Long-term payables

2004.12.31

(RMB)

2005.12.31

(RMB)

Maturity Interest rate Notes

Vessels

pledge/credit

Vessels  pledge

Vessels  pledge

Bank

ICBC

Bank of China

China Merchant

  bank

Total

Currency

  RMB loans

233,225,000.00

233,225,000.00

386,450,000.00

493,845,000.00

1,346,745,000.00

Aging

1-2 years

2-3 years

3-5 years

> 5 years

Total

Item

Finance Lease

  Payables

Finance Lease

  Payables

Unrecognized

  financing expenses

Total

EUR 6,782,976.07

-

             -

76,394,624.13

-

-

76,394,624.13

2005.12.31

EUR 2,906,982.72

USD 14,172,538.78

2005.12.31

27,848,022.36

114,375,222.46

-23,276,943.30

118,946,301.52
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6.21.1 Finance Lease Payables

6.21.2 Unrecognized Financing Expenses

NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

Term Original amount Interest rate 2005.12.31Enterprise

China Import &

  Export Bank

China Import &

  Export Bank

Foreview

(HongKong) Ltd.

Total

2004.12.31

Additions 2005.12.31

6.22 Share capital

Quantity:10 thousand

168,000

129,600

35,000

332,600

2005.12.31

157,850

129,600

45,150

332,600

-

-

-

-

1.  Non-trading shares

Including : State-owned legal

person  shares

2.  Trading shares

H shares

A shares

3.  Total

Par Value:1RMB

-

-

-

-

-

-

-

-

-

-

-

-

Others

-10,150

-

10,150

-

Sub-total

-10,150

-

10,150

-

Increase          Decrease
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6.23 Capital surplus

2005.12.31

2,023,877,878.95

29,842,814.60

2,053,720,693.55

Item

Share premium

Other

Total

6.24 General reserves

The State Share Reform Proposal of China Shipping Development Company Limited was adopted by the relevant

shareholder's meeting for the state share reform on 8 December 2005.Based on the consideration proposal for the

state share reform, China Shipping (Group) Company ("CSC"), the sole shareholder of non-tradable shares of the

Company, will offer 2.9 shares to each A shareholder for every 10 A tradable shares. CSC offers 101,500,000 shares in

total to the holders of tradable A shares in the Company. The date of listing for consideration shares was 30

December 2005. After the consideration shares implemented, the shares number of CSC decreased to 1,578,500,

000 from 1,680,000,000 and percentage of registered capital decreased to 47.46% from 50.51%.

2004.12.31 Increase 2005.12.31Decrease

Item

Statutory surplus Reserve

Statutory public welfare

reserve

Other reserve

Total

Adjustment for

consolidation scope



174

NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

6.25 Retained Earnings

Amount

2,311,300,051.82

  -31,095,381.45

2,280,204,670.37

2,714,222,595.89

4,994,427,266.26

280,223,331.46

274,933,898.65

  498,900,000.00

3,940,370,036.15

Retain earnings as at 2004.12.31

Opening balance adjustment (Note 1)

Add: Net profit in 2005

Distributable profit

Less:Transfer to Statutory surplus reserve

Transfer to Statutory public welfare reserve

Distribute Dividends of 2004

Retain earnings as at 2005.12.31

Note 1: The adjustment is due to the changes of consolidation scope.

According to the resolution of Shareholder's Meeting, the proposed dividend distribution for 2004 was RMB 0.15

(including taxes) per share. The total distribution of dividends was RMB 498,900,000.00 for 3,326 million shares as

total share capital.

6.26 Revenue

Item

Coal shipment

Oil shipment

Dry bulk shipment

Total

The revenue from top five main clients is 1,792.97 million, 20.61% of total income during this period.
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6.28 Other operating income

Cost Profit Income Cost Profit

Item

Lease of vessels

Manage  for vessels

Agency commission

Sales of coals

Others

Total

Income

6.27 Sales tax and surtax

Item

Sales tax

Tax of city construction

Education affixation

Maintenance for river way

Total

6.29 Finance expense

Item

Interest expense

Less: Interest income

Exchange gain and loss

Other

Total
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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

6.33 Non-operating expense

Item

Sales of vessels

Sales of other assets

Penalty expense

Other

Total

6.30 Investment income

Item

Amortization of the investment

   premium

Investment income from associated

  subsidiaries

Dividend

Total

6.32  Non-operating income

Item

Sales of vessels

Sales of other assets

Other

Total

6.31 Subsidy Income

Item

Government Subsidiary
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Item

Gains on disposal of fixed

  assets/(losses)

Government subsidiary

Other

Total

6.34 Nonrecurring Gain or Loss

7. Notes to Financial Statements of Holding

Company

7.1 Long-term investment

Item

Long-term equity

investment

Long-term debt

 investment

Total

Nature of stock

Non-public

Stock Quantity % of investee's

pain-in capital

Amount of

investment

Investee

Shanghai Yuanshui

Company

(1). Stock investment
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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)

Cost of

inves tment

Addit ion of

 investment

Profit/loss of

current period

Accumula ted

profit/ loss

E n d i n g

balanceOwnership

B e g i n n i n g

balance

(2). Other equity investment

Investee

Shanghai Bao'jiang Shipping Co., Ltd.

Zhu'hai New Century Shipping Co., Ltd.

China Shipping Development (Hongkong)

   Marine Co., ltd.

Hai'nan Haixiang Investment Co., ltd.

Equity investment difference

Shanghai Friendship Shipping Co., ltd.

Total

Term of

investment

Long-term

Long-term

Long-term

Long-term

Long-term

Profit/loss of

current period

Note 1: On 31 December 2001, the Company purchased 95% equity of Hai’nan Hai’xiang Investment Co., Ltd. (old

name Hai’nan Hai’xiang Shipping Industry Co., Ltd.) from Shanghai Shipping (Group) Company paying

RMB 49,368,700.00. At the end of 31 December 2001, the equity of Hai’nan Hai’xiang Shipping Industry Co.,

Ltd. was RMB 53,177,210.53; so the short-fall of the equity investment difference was RMB 1,149,650.00 and

the amortization period was 10 years.

7.2  Fixed Assets and Accumulated depreciation

(1) Costs

2004.12.31 Additions Disposal 2005.12.31

Buildings

Vessels

Vehicles

Others

Total
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There were 17 vessels which the net value of these vessels was RMB 2,175.40 million mortgaged to get the bank loan

RMB 1,346.30 million.

Additions 2005.12.31

Special painting of

    “Da Qin 88”

Special painting of

    “Yang He” welhouse

Special painting of

    “Song Lin Wan”

Total

7.2.1 Leasehold improvements

(2) Accumulated Depreciation:

(3) Provision:

(4) Leasehold improvements

(5)Net value

Buildings

Vessels

Vehicles

Others

Total

Beginning Balance Increase Decrease Closing Balance
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7.3 Revenue

Item

Coal shipment

Oil shipment

Dry bulk shipment

Total

The revenue from top five main clients is 1,756 million, 22% of total revenue during this period.

7.4 Investment income

Item

Profits and loss of consolidation

Dividends income

Equity investment difference amortization

Total

NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS

(continued)


