Consolidated Cash Flow Statement

2006 2005
HK$'000 HK$'000
BT T BET T
(restated)
(& 5)
Operating activities REED
Profit from ordinary activities FRELATIE BEK BT
before taxation 42,433 78,418
Adjustments for: FEIER
— Finance costs - ER 6,159 5,037
— Cost of financial restructuring -REAER - 1,142
— Loss on disposal of properties —HEYEEIE - 68
— Write back of provision for properties  —BESEYERERE
held for sale - (913)
— Loss on disposal of property, —HEMHE BRERRE
plant and equipment EE 47 197
— Depreciation —hE 24,225 15,378
— Interest income —FEWA (279) (132)
- Equity-settled share option expenses — DUIR A 45 5 B AR A B =2 2,332 -
- Foreign exchange loss —EREE 4,322 2,300
Operating profit before changes in EEESBHA
working capital RERET 79,239 101,495
Increase in inventories FEEM (6,166) (84,561)
Increase in trade and other receivables JRE Uk BR 7k % L o FE U R 3 (12,079) (18,052)
(Decrease)/increase in trade and FEAFBRFR N H 3R
other payables R4 /#hn (12,896) 75,665
(Decrease)/increase in employee EERFIZEK (L)
benefit obligations 0 (1,431) 620
Cash generated from operations REERELNRS 46,667 75,167
Tax paid EAHE
- Hong Kong Profits Tax — BHEFIEH (21,008) (6,715)
— Overseas tax — BN TR (19,800) (5,261)
Net cash generated from RETHEENRESFE
operating activities 5,859 63,191
Investing activities REZD
Payment to acquire property, ZHBEANE - BER
plant and equipment BB (36,107) (22,139)
Proceeds from disposal of property, HEME -BE RZE
plant and equipment FRiSTRIE 13 163
Net proceeds from sale of properties HESEMEMSFERIE
held for sale - 1,276
Decrease in pledged bank deposits BRI ITFERURD - 792
Interest received ERFIE 279 132
Net cash used in investing activities RETBTANRESFE (35,815) (19,776)
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2006 2005
HK$'000 HK$'000
BT T BT T
(restated)
(#e&E5l)
Financing activities REED
Capital element of finance lease EREREHEESN
rentals paid REH D (516) (475)
Repayment to minority interests BELBRRBN - (1,497)
Proceeds from new bank loan FriERITEMASRIE 77,000 -
Repayment of bank loans HBRTER (40,722) (16,955)
Proceeds from shares issued under AHBERITRG
open offer FRiSFIE - 35,546
Capital reorganisation and share ENRAEAR
issue expenses paid BpETRX - (5,391)
Interest element of finance lease EfREHEHRS
rentals paid B FI 2 B (60) (47)
Other borrowing costs paid EHEMEERAK (6,087) (5,020)
Payment of cost of financial restructuring S8/ EHE RN - (3,660)
Dividend paid to a minority shareholder B2 EBRRRKE - (3,538)
Net cash generated from /(used in) RMETERELE (FT A)
financing activities KBRS FHE 29,615 (1,037)
Net (decrease)/increase in cash ReRASEEY
and cash equivalents (RD) /e hnFEE (341) 42,378
Cash and cash equivalents at REINRERREEEY
beginning of year 81,825 39,277
Effect of foreign exchange rates changes sM&EZRS SIS 1,215 170
Cash and cash equivalents at end of year REENBRESRESEEY 82,699 81,825
Analysis of balances of cash and RERREEEYNERIN
cash equivalents
Cash at bank and in hand BITFERERS 101,249 81,825
Bank overdrafts RITEX (18,550) =
82,699 81,825

The notes on pages 87 to 168 form part of these financial

statements.
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