Karrie International Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) are principally
engaged in the manufacture and sale of computer casings,
office automation products, moulds, plastic and metal parts
and provision of electronic manufacturing services.

The Company was incorporated in Bermuda on 6 December
1996. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company’s shares were listed in the Main Board of
The Stock Exchange of Hong Kong Limited on 16 December
1996.

These consolidated accounts are presented in thousands
of Hong Kong dollars (HK$'000), unless otherwise stated,
and have been approved for issue by the Board of Directors
on 29 June 2006.

The principal accounting policies applied in the preparation
of these accounts are set out below. These policies have
been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The consolidated accounts have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRS"). The consolidated accounts have been prepared
under the historical cost convention, except for financial
assets and liabilities (including derivative instruments) at
fair value through profit and loss, which are carried at fair
value.
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2.1 Basis of preparation (Cont’d)

The preparation of accounts in conformity with HKFRS
requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The
areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant
to the consolidated accounts, are disclosed in Note 4.

The adoption of new/revised HKFRS

In the current year, the Group adopted the new/revised
standards and interpretations of HKFRS below, which are
relevant to its operations. Last year’'s comparatives have
been amended as required, in accordance with the relevant
requirements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosures and

Presentation

HKAS 33 Earnings per Share
HKAS 36 Impairment of Assets
HKAS 37 Provisions, Contingent Liabilities and

Contingent Assets
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2.1 Basis of preparation (Cont’d)

HKAS 39 Financial Instruments: Recognition and
Measurement
HKAS 39 Transition and Initial Recognition of
(Amendment) Financial Assets and Financial
Liabilities
HKAS Int-15 Operating Leases — Incentives
HKFRS 2 Share-based Payments

The adoption of new/revised HKASs 1, 2, 7, 8, 10, 16, 21,
23, 24, 27, 28, 33, 36, 37 and HKAS-Int 15 did not result
in substantial changes to the Group’s accounting policies.
In summary:

- HKAS 1 has affected the presentation of minority
interest, share of net after-tax results of associates
and other disclosures.

- HKASs 2, 7, 8, 10, 16, 23, 27, 28, 33, 36, 37 and
HKAS-Int 15 had no material effect on the Group's
policies.

- HKAS 21 had no material effect on the Group’s
policy. The functional currency of each of the
consolidated entities has been re-evaluated based
on the guidance in the revised standard. All the
Group entities have the same functional currency as
the presentation currency for the respective entity
accounts.

- HKAS 24 has affected the identification of related
parties and some other related-party disclosures.
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2.1 Basis of preparation (Cont’d)

The adoption of revised HKAS 17 has resulted in a change
in the accounting policy relating to the reclassification of
leasehold land and land use rights from property, plant
and equipment to operating leases. The up-front
prepayments made for the leasehold land and land use
rights are expensed in the profit and loss account on a
straight-line basis over the period of the lease or where
there is impairment, the impairment is expensed in the
profit and loss account. In prior years, the leasehold land
and land use rights were accounted for at fair value less
accumulated depreciation and accumulated impairment.

The adoption of HKASs 32,39 and 39 (Amendment) has
resulted in a change in the accounting policy relating to
the recognition, measurement and classification of financial
instruments.

The adoption of HKFRS 2 has resulted in a change in
accounting policy for share-based payments. Until 31 March
2005, the provision of share options to employees did not
result in an expense in the profit and loss account. Effective
1 April 2005, the Group expenses the cost of share options
in the profit and loss account. As a transitional provision,
the cost of share options granted after 7 November 2002
which had not yet vested on 1 April 2005 was expensed
retrospectively in the profit and loss account of the
respective periods (Note 2.14(v)).

21 HRELEE (&)

RMEETBCETERE1TREHEMH
MELR THFERERDE  BE MR
BEHMODBELEHEZ QT HRERE -
ATHE TN AR 2 BN IR
REHANERERBRRAG - 00H
BRfE - AREKRIBRRAIER - BRI
EFE - HE i o+ AR K AR
REAMERRABETIR

RN SR 2 BB ST ERFE32 - 39K&39
(B M kv BBEREMKITAZEE

NoHR -

RABETHRELERNF2REHBBERND
BNz ST BRNE - BE_TTAF=
A=+—RHit S TEEBRESBEER
mRIEARY BHZ-ZTETHRFMWMA—H
B NEERBRERANERDERIER
X o RIFBEMKX  R_TZT_F+—A
THERHLAR-_TZTRFMA—BNAK
BREBREKRA  BENIEREREL
BaE RIMER ST (M 2.14(v) °



2.1 Basis of preparation (Cont’d)

All changes in the accounting policies have been made in
accordance with the transition provisions in the respective
standards. All standards adopted by the Group require
retrospective application other than:

- HKAS 16 — the initial measurement of an item of
property, plant and equipment acquired in an
exchange of assets transaction is accounted at fair
value prospectively only with respect to future
transactions;

- HKAS-Int 15 — does not require the recognition of
incentives for leases beginning before 1 January
2005;

- HKAS 39 — does not permit the Group to recognise,
derecognise and measure financial assets and
liabilities in accordance with this standard on a
retrospective basis. The Group applied the previous
SSAP 24 "Accounting for investments in securities”
to investments in securities and also to hedge
relationships for the 2004 comparative information.
The adjustments required for the accounting
differences between SSAP 24 and HKAS 39 are
determined and recognised at 1 April 2005; and

- HKFRS 2 — only retrospective application for equity
instruments granted after 7 November 2002 and
not vested at 1 April 2005.
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2.1 Basis of preparation (Cont’d)

21 @wmEBEE (5B)

The effect of changes in the above accounting policies on N BRZEHHAEEZEEER
the Group’s consolidated balance sheet is as follows: BrRZFE2WT -
As at 31 March 2006
—EEARFE=ZA=1t—8H
HKAS 16 HKAS 17 HKFRS 2 Total
B8 B8 BERK
&R St ERA HmEEH
F165% FATH F25R aHf
HK$'000 HK$'000 HK$'000 HK$'000
TER THERT THER THER
Decrease in property, plant ME -~ BER
and equipment F R (16,288)  (67,064) - (83,352)
Increase in leasehold land and HEL &L
land use rights 50 AR REE AN - 48,560 - 48,560
Decrease in deferred tax liabilities EEFIE 8 &R D (799) (893) - (1,692)
Increase in employee share-based AERH=ZR2EE
compensation reserve B < 7% 1 35 A0 - - 10,658 10,658
(Decrease)/increase in retained RB&EF CRL)
profits 1 11 (6,561) 4,000  (11,337)  (13,898)
Increase in share premium & £ 4 (B 3 N - - 679 679
Decrease in fixed assets revaluation [EFE & & B4
reserve fi& R (8,928)  (21,611) - (30,539)
As at 31 March 2005
—EERF=ZA=+—H
HKAS 16 HKAS 17 HKFRS 2 Total
e 58 ‘AWK
@ 5+l @J@’@E\'J #&%EE'J
165 F 175 E 25 5
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHET FET
Decrease in property, plant mE - HE R
and equipment LB (16,721) (44,178) = (60,899)
Increase in leasehold land and MELHE LT
land use rights 15 F3 A 3% A0 = 11,868 = 11,868
Increase in deposit for land TR AERSE
use rights 0 = 13,292 = 13,292
Decrease in deferred tax liabilities BRI A ER D (799) (893) = (1,692)
Increase in employee share-based LAHX@?ZHZ 8
compensation reserve B <& % 455 12 0 = = 5,486 5,486
(Decrease)/increase in retained REBHEF CR )/
profits gl (6,994) 3,486 (5,486) (8,994)
Decrease in fixed assets revaluation [EE & & E
reserve R (8,928) (21,611) = (30,539)




2.1 Basis of preparation (Cont’d)

The effect of changes in the above accounting policies on

the Group’s consolidated profit and loss account is as

follows:
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For the year ended 31 March 2006
BE-EEXRF=ZA=+t—-HL

HKAS 16 HKAS 17 HKFRS 2 Total
%R SFtEA ®WEEAL
SE 165K BT SE2%% &
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT TER TERT
Increase in employee share & B B3 x4 7l a8
option benefits H#n - - (7,311) (7,311)
Decrease in depreciation of ME - BER&E
property, plant and equipment FTERD 433 - - 433
Decrease in amortisation of MEL Rt
leasehold land and land use rights 150 PR 4 44 S Rl 2> - 514 - 514
Total increase/(decrease) in profit mnFEm CRd) 433 514 (7,311) (6,364)
Increase/(decrease) in basic earnings & I% £ 7K 4 1 38 m,/
per share (HK cents) OB J\) (7 1m> 0.1 0.13 (1.79) (1.55)
Increase/(decrease) in diluted TR E R T i jJIJ/
earnings per share (HK cents) (B) & 0.10 0.12 (1.77) (1.55)
For the year ended 31 March 2005
BE-_TTRF=A=+—81
HKAS 16 HKAS !7 H\KFRS 2 Total
BB B8 BBEUEK
BEPEA G EA WREEA
£ 16%% F17% F25% e
HK$'000 HK$'000 HK$'000 HK$\' 00
FET FET TET FHET
Increase in employee share g B B8 i &
option benefits Az g - - (4,718) (4,718)
Decrease in depreciation of ME - BER&E
property, plant and equipment FrEmD 433 - - 433
Decrease in amortisation of ME T & i
leasehold land and land use rights {55 PR A 2 3 A > - 514 - 514
Total increase/(decrease) in profit im FIE i, R ) 433 514 (4,718) (3,771)
Increase/(decrease) in basic lﬂxgﬁ)ﬁ?ﬁ” &,
earnings per share (HK cents) O ) GBI 0.11 0.13 (1.17) (0.93)
Increase/(decrease) in diluted FAREE R RN,
earnings per share (HK cents) (A (B IJJ 0.11 0.12 (1.15) (0.92)




2.1 Basis of preparation (Cont’d)

Standards, interpretations and amendments to published
standards that are not yet effective.

The Group has not early adopted the following new
standards or interpretations that have been issued and are
not yet effective, which are relevant to the operations of
the Group. The Directors consider that the adoption of
such standards or interpretations will not result in
substantial changes to the Group’s accounting policies.
HKAS 1 (Amendment) Presentation of Financial
Statements: Capital
Disclosures

HKAS 19 (Amendment) Employee Benefits

HKAS 39 & HKFRS 4
(Amendment)

Financial Guarantee Contracts

HKFRS-Int 4 Determining whether an

Arrangement contains a Lease
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2.2 Consolidation

The consolidated accounts include the accounts of the
Company and all its subsidiaries made up to 31 March.

(a) Subsidiaries

Subsidiaries are all entities over which the Group has the
power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of
an acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of acquisition
over the fair value of the Group’s share of the identifiable
net assets acquired is recorded as goodwill. If the cost of
acquisition is less than the fair value of the net assets of
the subsidiary acquired, the difference is recognised directly
in the profit and loss account.
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2.2 Consolidation (Cont’d)

(a) Subsidiaries (Cont’d)

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated but considered an
indicator of an impairment of the asset transferred.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted by the
Company on the basis of dividends received and receivable.

(b) Associate

Associate is an entity over which the Group has significant
influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting
rights. Investment in an associate is accounted for by the
equity method of accounting and is initially recognised at
cost.

The Group's share of its associate’s post-acquisition profit
or loss is recognised in the profit and loss account, and its
share of post-acquisition movements in reserves is
recognised in reserves. The cumulative post-acquisition
movements are adjusted against the carrying amount of
the investment. When the Group’s share of losses in an
associate equals or exceeds its interest in the associate,
including any other unsecured receivables, the Group does
not recognise further losses, unless it has incurred
obligations or made payments on behalf of the associate.
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2.2 Consolidation (Cont’d)

(b)  Associate (Cont’d)

Unrealised gains on transactions between the Group and
its associate are eliminated to the extent of the Group's
interest in the associate. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of associate have been changed where necessary to ensure
consistency with the policies adopted by the Group.

In the Company’s balance sheet the investment in an
associated company is stated at cost less provision for
impairment losses. The result of an associated company is
accounted for by the Company on the basis of dividend
received and receivable.

2.3 Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged in
providing products or services within a particular economic
environment that are subject to risks and returns that are
different from those of segments operating in other
economic environments.

2.4 Foreign currency translation

(a) Functional and presentation currency

Items included in the accounts of each of the Group's
entities are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The consolidated accounts are
presented in Hong Kong dollars, which is the Company’s
functional and presentation currency.
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2.4 Foreign currency translation (Cont’d)

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

Translation differences on non-monetary items, such as
equity instruments held at fair value through profit or loss,
are reported as part of the fair value gain or loss.
Translation differences on non-monetary items, such as
equities classified as available-for-sale financial assets, are
included in the fair value reserve in equity.

(c) Group companies

The results and financial position of all the group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from
the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

(ii) income and expenses for each profit and loss
account are translated at average exchange rates
(unless this average is not a reasonable
approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case
income and expenses are translated at the dates of
the transactions); and

(i) all resulting exchange differences are recognised as
a separate component of equity.
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2.4 Foreign currency translation (Cont’d)

(c) Group companies (Cont’d)

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities, and
of borrowings and other currency instruments designated
as hedges of such investments, are taken to shareholders’
equity. When a foreign operation is sold, such exchange
differences are recognised in the profit and loss account
as part of the gain or loss on sale.

2.5 Property, plant and equipment

Previously, land and building was stated at valuation. The
increase in fair value was credited to revaluation reserve.
A decrease in fair value was first set off against increases
on earlier valuations on an individual property basis and
thereafter expensed in the profit and loss account. The
adoption of the cost method for the year ended 31 March
2006 represents a change in accounting policy, which has
been applied retrospectively so that the comparatives
presented have been restated to conform to the changed
policy. The effect of changes in this accounting policy is
summarised in note 2.1.

All other property, plant and equipment are stated at
historical cost less depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Cost may also
include transfers from equity of any gains/losses on
qualifying cash flow hedges of foreign currency purchases
of property, plant and equipment.
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2.5 Property, plant and equipment (Cont’d)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the profit and loss
account during the financial period in which they are
incurred.

Buildings are depreciated over the period of the leases or
the estimated useful lives, whichever is shorter.
Depreciation of other property, plant and equipment, other
than construction in progress, is calculated using the
straight-line method to allocate cost less their residual
values over their estimated useful lives, as follows:

2% to 4%
8% to 12%
Machinery 10% to 15%
Moulds and tooling 15%
15% to 33.33%

Buildings
Fixtures and leasehold improvements

Furniture and computer equipment

Effective from 1 April 2005, the annual rate of depreciation
of certain buildings and leasehold improvements was
changed from 2% and 8%, to 4% and 12%, respectively,
as the Company’s Directors consider the new depreciation
rate reflects more fairly the estimated useful lives of these
assets based on current business conditions. This change
in estimate resulted in additional depreciation of
approximately HK$7,122,000 during the year ended 31
March 2006.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.
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2.5 Property, plant and equipment (Cont’d)

Property, plant and equipment held under finance leases
are recorded and depreciated on the same basis as
described above.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (note 2.7).

Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in the
profit and loss account.

2.6 Construction-in-progress

Construction-in-progress represents buildings, plant and
machinery under construction and pending installation and
is stated at cost. Cost includes the costs of construction of
buildings, the costs of plant and machinery and interest
charges arising from borrowings used to finance such assets
during the period of construction or installation and testing,
if any. No provision for depreciation is made on
construction-in-progress until such time as the relevant
assets are completed and ready for intended use. When
the assets concerned are brought into use, the costs are
transferred to other property, plant and equipment and
depreciated in accordance with the policy stated in note
2.5 in this Section.
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2.7 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to
amortisation, are tested at least annually for impairment
and are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. Assets that are subject to
amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to
sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill
that have suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.8 Inventories

Inventories comprise raw materials, work in progress and
finished goods and are stated at the lower of cost and net
realisable value. Cost is determined using the first-in, first-
out method. The cost of finished goods and work in
progress comprises raw materials, direct labour, other direct
costs and related production overheads (based on normal
operating capacity). It excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary
course of business, less applicable variable selling expenses.
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2.9 Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables
is established when there is objective evidence that the
Group will not be able to collect all amounts due according
to the original terms of receivables. Significant financial
difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default
or delinquency in payments are considered indicators that
the trade receivable is impaired. The amount of the
provision is the difference between the asset’s carrying
amount and the present value of estimated future cash
flows, discounted at the effective interest rate. The amount
of the provision is recognised in the profit and loss account.

2.10 Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or
less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the balance sheet.

2.11 Share capital
Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new

shares or options are shown in equity as a deduction, net
of tax, from the proceeds.
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2.12 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are incremental
costs that are directly attributable to the acquisition, issue
or disposal of a financial asset or financial liability, including
fees and commissions paid to agents, advisers, brokers
and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in the profit and loss
account over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

2.13 Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. However, deferred income tax is not
accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted at the balance
sheet date and are expected to apply when the related
deferred income tax assets are realised or the deferred
income tax liabilities are settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.
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2.13 Deferred income tax (Cont’d)

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries and associated
companies, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the
foreseeable future.

2.14 Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services rendered
by employees up to the balance sheet date. Employee
entitlements to sick leave and maternity leave are not
recognised until the time of leave.

(i) Bonus plans

The expected cost of bonus payments wholly due within
twelve months after the balance sheet date are recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can be
made. Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.
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2.14 Employee benefits (Cont’d)

(iii) ~ Pension obligations

Group companies operate several pension schemes. The
plans are generally funded through payments to trustee-
administered funds. A defined contribution plan is a
pension plan under which the Group pays fixed
contributions into a separate entity on a mandatory,
contractual or voluntary basis. The Group has no legal or
constructive obligations to pay further contributions if the
fund does not hold sufficient assets to pay all employees
the benefits relating to employee service in the current
and prior periods. The contributions are recognised as
employee benefit expense when they are due and are not
reduced by contributions forfeited by those employees who
leave the scheme prior to vesting fully in the contributions.
Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future
payments is available.

(iv)  Long service payments

The Group’s net obligation in respect of long service
payments to its employees upon the termination of their
employment or retirement when the employee fulfils certain
circumstances under the Hong Kong Employment
Ordinance is the amount of future benefit that employees
have earned in return for their service in the current and
prior periods.

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced by
entitlements accrued under the Group’s retirement plans
that are attributable to contributions made by the Group.
The discount rate is the yield at the balance sheet date on
high quality corporate bonds which have terms to maturity
approximating the terms of the related liability.
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2.14 Employee benefits (Cont’d)

(v)  Share-based compensation

The Group operates a share-based compensation plan. The
fair value of the employee services received in exchange
for the grant of the options is recognised as an expense.
The total amount to be expensed over the vesting period
is determined by reference to the fair value of the options
granted, excluding the impact of any non-market vesting
conditions (for example, profitability and sales growth
targets). Non-market vesting conditions are included in
assumptions about the estimates of the number of options
that are expected to become exercisable. At each balance
sheet date, the entity revises its estimates of the number
of options that are expected to become exercisable. It
recognises the impact of the revision of original estimates,
if any, in the profit and loss account, with a corresponding
adjustment to equity.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal
value) and share premium when the options are exercised.

2.15 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is more likely than not that an outflow of resources will
be required to settle the obligation; and the amount has
been reliably estimated. Restructuring provisions comprise
lease termination penalties and employee termination
payments. Provisions are not recognised for future
operating losses.
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2.15 Provisions (Cont’d)

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditure expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage
of time is recognised as interest expense.

2.16 Leases

(i) Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are charged in the profit and loss account on a
straight-line basis over the period of the lease.
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2.16 Leases (Cont’d)

(if) Finance leases

Leases of assets where the Group has substantially all the
risks and rewards of ownership are classified as finance
leases. Finance leases are capitalised at the inception of
the lease at the lower of the fair value of the leased assets
or the present value of the minimum lease payments. Each
lease payment is allocated between the capital and finance
charges so as to achieve a constant rate on the finance
balance outstanding. The corresponding rental obligations,
net of finance charges, are included in current and non-
current borrowings. The interest element of the finance
cost is expensed in the profit and loss account over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Assets held under finance leases are depreciated over the
shorter of their estimated useful lives or the lease periods.

2.17 Revenue recognition

Revenue comprises the fair value for the sale of goods
and services, net of value-added tax, rebates and discounts
and after eliminating sales within the Group. Revenue is
recognised as follows:

(i) Sales of goods

Sales of goods are recognised when a Group entity has
delivered products to the customer, the customer has
accepted the products and collectibility of the related
receivables is reasonably assured.

Advance payments received from customers prior to delivery
of goods are recorded as receipts in advance.
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2.17 Revenue recognition (Cont’d)

(if) Rental income

Rental income is recognised on a straight-line basis.

(i)  Management services

Revenue from the provision of management services is
recognised when the service is rendered.

(iv)  Interest income

Interest income is recognised on a time proportion basis,
using the effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flows
discounted at original effective interest rate of the
instrument, and continues unwinding the discount as
interest income. Interest income on impaired loans is
recognised either as cash is collected or on a cost-recovery
basis as conditions warrant.

2.18 Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s accounts in the
period in which the dividends are approved by the
Company's shareholders.
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The Group's activities expose it to a variety of financial
risks: foreign exchange risk, credit risk, liquidity risk and
cash flow interest-rate risk. The use of financial derivatives
to hedge certain risk exposures is governed by the Group's
policies approved by the Board of Directors, where
necessary.

(a) Foreign exchange risk

The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures. Most of the Group’s operating activities are
denominated in United States dollars (“USD"), Hong Kong
dollars and Renminbi (“RMB"). Foreign exchange risk arises
from future commercial transactions, recognised assets and
liabilities and net investments in foreign operations.

The Group has not used any forward contracts or currency
borrowings to hedge its exposure as foreign currency risk
is considered to be minimal.

(b) Credit risk

The carrying amount of trade receivables included in the
consolidated balance sheet represents the Group’s
maximum exposure to credit risk. The Group has put in
place policies to ensure that sales of products are made to
customers with an appropriate credit history and the Group
performs periodic credit evaluations of its customers. The
Group’s historical experience in collection of trade and
other receivables falls within the recorded allowances and
the Directors are of the opinion that adequate provision
for uncollectible trade receivables has been made.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and/or the availability of funding through
an adequate amount of committed credit facilities. The
Directors aim to maintain flexibility in funding by keeping
credit lines available.
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(d) Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets,
the Group’s income and operating cash flows are
substantially independent of changes in market interest
rates. The Group’s interest rate risk arises from bank
borrowings. As at 31 March 2006, borrowings were
primarily at floating rates. The Group generally has not
used interest rate swaps to hedge its exposure to interest
rate risk.

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are
discussed below.

(@) Property, plant and equipment, leasehold land
and depreciation

The Group assesses annually whether property, plant and
equipment, and leasehold land show any indication of
impairment. The recoverable amounts of property, plant
and equipment and leasehold land have been determined
based on value-in-use calculations. These calculations
require the use of judgement and estimates.

The Group determines the estimated useful lives and related
depreciation charges for the Group’s property, plant and
equipment, other than construction in progress, based on
their estimated useful lives.
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(b) Estimated impairment of receivables

The Group makes provision for impairment of receivables
based on an assessment of the recoverability of the
receivables. Provisions are applied to receivables where
events or changes in circumstances indicate that the
balances may not be collectible. The identification of
impairment of receivables requires the use of judgment
and estimates. Where the expectations are different from
the original estimates, such differences will impact the
carrying value of receivables and impairment of receivables
is recognised in the years in which such estimates have
been changed.

(c) Write-downs of inventories

Inventories are written down to net realisable value based
on an assessment of their realisability. Write-downs on
inventories are recorded where events or changes in
circumstances indicate that the balances may not be
realised. The identification of write-downs requires the use
of judgement and estimates. Where the expectation is
different from the original estimate, such difference will
impact the carrying value of inventories and write-downs
of inventories in the periods in which such estimate is
changed.
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(d) Income taxes

The Group is subject to income taxes in certain jurisdictions
other than Hong Kong. Significant judgement is required
in determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. The Group recognises liabilities for anticipated
tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such
determination is made.

(e) Long service payment liabilities

The present value of the long service payment liabilities
depends on a number of factors that are determined on
an actuarial basis using a number of assumptions. Any
changes in these assumptions will impact the carrying
amount of liabilities.

The Group determines the appropriate discount rate at
the end of each year. This is the interest rate that should
be used to determine the present value of estimated future
cash outflows expected to be required to settle the
liabilities. In determining the appropriate discount rate,
the Group considers the yield of Exchange Fund Notes
that are denominated in Hong Kong dollars in which the
liabilities will be paid, and that have terms to maturity
approximating the terms of the related liabilities.

Other key assumptions for long service payment liabilities
are based in part on current market conditions. Additional
information is disclosed in Note 25.

(d) MEH

BREBI  AEBEFREREREERH
MATEH - EBETEMBHERE - B2E
HEARHE - £ REBERET @ FFFX
SMABERB R EBRBRBEEE S T
o ARBREHEDNFE RN BEINLK
2GR MEMREESARBEERAE -
M FSEHIREPBRRERILE
TBEIRA HEZRRFEFLLFTETE
HAfE) 2 P15 TR AN IR RE 7R 4 o

(e) RERBEEE

FHMRBEEZHEEER#MIARE -
ZERZAFNBFZREZBEERIOR
e EfARRzHESFERBEZRES
B o

AEEEBFAEHEE 2HEER - ZFX
R ER BN A B A RKER
ERBZBRE EFFEEENEERE - &
BeZRREUABERZIERSES
ZWEE - R ZINEESEFZENE
BEABEABZIIHARL -

A

EMEBENRESAB I TBRE - B
PRBBRETHERH L - BHNER
5 BB AE M 5125 -



(@) Transactions with related parties

(a) HBAEALTZXSH

2006 2005
—EEAX —TEARF
Note HK$'000 HK$'000
B 5 THER FET
Rental charged by Kings Lion SNEE TS
Development Limited ZRAR QA (i), (i) 1,299 1,276
Management service income earned ] Bt & A A) Y ER
from an associated company EEEBWA (ii) - 2,512
Machinery rental income earned ) B & A A) Y ER
from an associated company HeEE 2 WA (ii) 1,751 2,347
Sales to an associated company SHE THiE QA (iii) 4,555 130
Purchase of raw materials from m e N E EE YR
an associated company (iii) 582 -
Purchase of machinery from mEE ARIBE
an associated company 235 (ii) 2,522 =
Purchase of leasehold land and land M) 3R 52 T Bl e 5 Hb 2 7
use rights and staff quarters from NARBE LR T
R Bl E i 2E R E A R HERELEIBSE (v 3,582 —

Note:

(i) Kings Lion Development Limited is beneficially owned and
controlled by the family of Mr. Ho Cheuk Fai, a director of the

Company.

(i) In the opinion of the Company’s Directors and the Group's
management, these related party transactions were conducted
in accordance with the terms of the agreements.

(iii) In the opinion of the Company’s Directors and the Group’s
management, sales to and purchases from an associated company
were conducted at prices and terms mutually agreed by the

respective parties.

it
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(i) AR T%%&K;‘%
A & 8]

(iii)

EEERRRETME
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LEEEEREBEABALEMR
GRFRETT -



Transactions with related parties (Cont’d)

RIEmE EEHER % AR entered into a joint venture
development with R = EPFIE R AR 2 A (“Dongguan
Jiahui”) pursuant to a co-operation agreement. Dongguan
Jiahui is a joint venture company established under the laws
of Mainland China with an effective interest of 92.15%
beneficially owned by Mr. Ho Cheuk Fai, a director of the
Company and Ms. Ho Po Chu, the spouse of Mr. Ho Cheuk
Fai and the chief executive of the Company, through a 97%
owned company which is incorporated in Hong Kong. The
remaining 7.85% interest in Dongguan Jiahui is beneficially
owned by third parties independent of the Company and its

(iv)
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connected persons.

(b) Key management compensation

by TEEEEHS

2006 2005
ZEER —ETETRF
HK$'000 HK$'000
FTER FHET
Wages, salaries, allowances and bonuses HE - T& - 5$ B R IE 4T 34,037 28,266
Pension costs — defined contribution plan R KK AR — € & 5 ET 2 203 202
34,240 28,468

() Balances with related parties (c) HEBEATZHE&
2006 2005
—EERE —TTOF
HK$'000 HK$'000
THER FET

Amounts receivable from an associated JE W Bk & R R 2

company (Note 17) R (FTEE17) 1,874 3,424




AEBETBERFRENHEEHINZR
REXERER RE - -BBRREBHMFR
RESFEERIEL - AFEBBZW

manufacturing services. Revenues recognised during the AT

The Group is principally engaged in the manufacture and
sales of computer casings, office automation products,
moulds, plastic and metal parts and provision of electronic

year are as follows:

2006 2005
—EERFE Z—ZZTTARF
HK$'000 HK$'000
FET FET
Turnover & ERE

Metal and plastic business heBBEK 1,431,428 1,172,806
Electronic manufacturing services business & FEH ¥ K T 7% 2,161,313 1,390,384
3,592,741 2,563,190

Other operating income H b 48 & A
Rental income HE8WA 4,501 5,835
Management service income EEBIA - 2,512
Interest income M B WA 10,127 3,964
14,628 12,311
Total revenues FE N 3,607,369 2,575,501




Operating profit is determined after charging or crediting

the following items:

REREMEMR R AR TIER ¢

2006 2005
ZBERE _—ZTTHF
HK$'000 HK$'000
TET FHET
Depreciation of property, plant mE - WEKKE
and equipment (Note 15) Z YT E (MHsE15)
— owned assets —BEBEEE 49,414 35,356
— assets held under finance —UREHERHA
leases ZEE - 2,504
49,414 37,860
Amortisation of leasehold land and land METH R A
use rights (Note 14) Z B H (M5t 14) 614 298
Employee benefit expenses (including BEIRMAX (BRES
Directors’ emoluments) (Note 13) M) (FiFaE13) 190,270 173,460
Operating lease rental of premises MAMEZREHERES 18,338 13,765
Net exchange loss ME X BB H R 449 933
Auditors’ remuneration = SR BN & 1,340 1,013
Fees for non-audit services FEZERBER 121 223
Provision for obsolete and PRE&E R B HTFE
slow-moving inventories AEAE - 6,986
Provision for amount due from RN NE
an associated company IR EAE - 3,424
Write-back of provision for obsolete and BRERERFHETEER
slow-moving inventories (Note 18) (P sE18) (18,157) =
Write-back of provision for impairment B[R 8 5 e WK SR E B
of trade receivables (Note 19) (B sE19) (3,512) =
Net gain on disposal of property, HEME BELEREZ
plant and equipment I &= 5 58 (171) (453)




2006 2005
—EERE —TTOF
HK$'000 HK$'000
THER FET
Interest expense on: FEFX :

- bank borrowings wholly repayable - RAEFREHEE
within five years ZIRITEE 24,441 8,536
— finance leases —FEMRE 10 110
— others — HAb 80 74
24,531 8,720

The Company is exempted from Bermuda taxation until
2016. Hong Kong profits tax has been provided at the
rate of 17.5% (2005: 17.5%) on the estimated assessable
profit for the year.

The amount of taxation charged to the consolidated profit
and loss account represents:

RAREREEREREE_T—XF
IE - BEBNEGHIIBBARF 2 Mt ERT
mAE17.5% (ZFEZERF : 17.5%) 2K
ETIRER -

ERABEERIHEIHENT ¢

2006 2005
—gBAE —TTHA
HK$'000 HK$'000
FTET FAET

Current taxation: Hong Kong profits tax WITHIE - BBENEW
— current year —RNFEE 14,196 15,619

— under/(over) provision in prior years —FFEZ2TR/

(FB%R) /s 545 (538)
Deferred taxation (Note 26) EERIE (M 3E26) 3,016 (1,878)
Taxation charge FIE 2 17,757 13,203




The tax on the Group's profit before taxation differs from

the theoretical amount that would arise using the profits

tax rate in Hong Kong, the Group’s home country, as

follows:

AEBABRBEAGEMNHALERERA
AEEARTERZMNEHEMAE ZER
MEZERRAN ¢

2006 2005

—EERE —TTOF

HK$'000 HK$'000

THER FAET

Profit before taxation B A5 A1 g A 204,136 159,776
Calculated at a taxation rate of 17.5% EHE175%(ZTEZTRF -

(2005: 17.5%) 17.5%) & 35,724 27,961
Income not subject to taxation EARD WA (26,787) (19,723)
Expenses not deductible for taxation PR 2 X

purposes 8,452 5,974
Under/(over) provision in prior years EFZTR/ (HB5E) EH 545 (538)
Utilisation of previously unrecognised FERTFRAERANBEER

tax losses (177) (471)
Taxation charge FIE S 17,757 13,203

Dongguan Yanxun Electronics Company Limited, a

subsidiary established and operating in Mainland China, is

subject to Mainland China enterprise income tax at the

rate of 33% (30% state income tax and 3% local income

tax). However, it is exempted from Mainland China

enterprise income tax and local income tax for two years

starting from the first year of profitable operations, after

offsetting prior years’ losses, followed by a 50% reduction

for the following three years. No Mainland China enterprise

income tax has been provided since Dongguan Yanxun

Electronics Company Limited is in a tax loss position.

RERAEFAERAR DR BEKY KK
BZHMBAR BRN33%ZPEEERR
B 0% /BERF—MFH - M3% /it
TREH) o R ERNE B EMER A S
EEREZENFEEMFEZHEH T
BEXRFE—FAERMT BN - MER
= FAR50% AT © Z AR R B
B 2NN FIALRERTERERMAE
Bt IR 2 o



The profit attributable to equity holders of the Company
is dealt with in the accounts of the Company to the extent
of approximately HK$89,947,000 (2005: HK$82,171,000).

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during

KARKEEEAELSENFEE—2E
B AR RN RIIR B 2% F 489,947,000 7T
(ZZEEZHE : 82,171,000 7T) °

1570 B A0 R 918 K 28 AR AR 7 A B
165358 B WA 4F O 35 77 10 2 3 AR D0 T3
BE -

the year.
2006 2005
—EERE CZZTTRF
Profit attributable to equity holders RARIREFREE AR
of the Company (in HK$'000) wm A (FABTED) 186,379 146,573
Weighted average number of ordinary BETE AR METEH
shares in issue (in thousand shares) (F A& 409,579 404,472
Basic earnings per share B E ARG A
(HK cents per share) (BRRBILET) 45.5 36.2

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.

The Company has outstanding share options, which have
a dilutive effect on the ordinary shares. A calculation has
been performed to determine the number of shares that
could have been acquired at fair value (determined as the
average annual market price of the Company’s shares)
based on the monetary value of the subscription rights
attached to the outstanding share options.

SRR D BR AT T E Y BT
BRW ARG  RECHELTRRZIE
FHREGHE -

AR EHBEEBRTE 2BRE - R
BARITEBRERN 2 ABEE 2 EEE
B BERAVFEEESARRRBDZF
BEETE) IBAZKNEAR -



The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

BAETAAEZENHEE - EERKRER
BITEMESHITZRNBBEELHLER -

2006 2005
ZBEARE —ZTTHHF
Profit attributable to equity holders of RARIRERE ARG
the Company (in HK$'000) w A (F A& TTED) 186,379 146,573
Weighted average number of ordinary BT EBR 2 INE T
share in issue (in thousand shares) (F A& 409,579 404,472
Adjustment for share options AR 2 ' (F’ED)
(in thousand shares) 3,790 5,124
Weighted average number of ordinary TEESREE RN
shares for diluted earnings per share T IR 2 I 15 8
(in thousand shares) (FRXE) 413,369 409,596
Diluted earnings per share B ixE 55 A
(HK cents per share) (FRZBET) 45.1 35.8
2006 2005
—EERE CZZTTRF
HK$'000 HK$'000
TET FET
Interim dividend paid of HK9.0 cents ENPEHRE — 8LERKR0
(2005: HK8.5 cents) per ordinary share B (ZEZERF ¢ 8.5 &) 36,914 34,474
Additional final dividend for the prior FFRITEBERER 2 &7
year due to exercise of share options Birmzike REBKRE 234 475
Final, dividend proposed, of HK13.0 cents BERHKRE -8E&EK13.0
(2005: HK12.5 cents) per ordinary share B (ZEZEESF - 12.551) 53,367 50,971
Special dividend, proposed, of HK3.0 cents BRERIRE —8E@K3.0
(2005: nil) per ordinary share BI(ZEZERF : &) 12,315 =
102,830 85,920




A final dividend in respect of 2005/06 of HK13 cents per
ordinary share, and a final special dividend HK3 cents per
ordinary share, amounting to a total dividend of
approximately HK$65,682,000 is to be proposed at the
Annual General Meeting on 4 August 2006. These accounts
do not reflect this as dividend payable.

(a) Employee benefit expenses during the year are

“ERREREFEZRARERE LR
B3I kR R E R EABIEIWN - &

K4 %4 565,682,000 7T

=
 BR_FFT

NENAOBZBRBFERERERZ - Nk
BrERBRZIEZ ZENEE

(a) XEEBEIRMBEXWMT :

as follows:
2006 2005
—BEARE —ZTTHHF
HK$'000 HK$'000
TER FAT
Wages and salaries HMAEITE 181,243 168,415
Pension costs — defined contribution plans ERKK A — FE HREHE 2,921 2,766
Write-back of provision for long service BERARSE 2 EHE
payments (Note 25) (K$7E25) (1,205) (2,439
Share options expenses for options BTEEKEBEERRE
granted to Directors and employees ZEH 7,311 4,718
190,270 173,460




(b) Directors and senior management

The remuneration of every Director for the year ended 31
March 2006 is set out below:

(b) EEBEREREEAR

BE_TERF=-ZA=T—"BHLBESZ
MEslzmT

Employer’s
contribution
Discretionary  to pension

Name of Director Fees Salary bonuses scheme Total
BiERm EXRHKE
EEE8 e ¢ 2R B2 &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Executive Director HITEZS
Mr. Ho Cheuk Fai {18 5 4 - 4,770* 5,198 12 9,980
Mr. Ho Cheuk Ming AEREE - 1,181* 2,221 12 3,414
Mr. Kwok Wing Kin, Francis Lok BRI A& - 1,233* 1,975 12 3,220
Mr. Tam Wing Hung (a) K 7T & - 579* - 1 590
Mr. Lee Shu Ki TRELLE - 1,119* 950 12 2,081
Mr. Wong Shun Pang =IRME & & - 1,261* 607 12 1,880
Independent non-executive Director BV JFHITE =
Mr. So Wai Chun HEETLE 78 - - - 78
Mr. Chan Shui Sum, Raymond BREm &R &4 88 - - - 88
Mr. Fong Hoi Shing aRicy e 59 - - - 59
* Included in the amount were share-based compensation, @ EeRBREAROAER 2 HE  ZME
which are determined based on the fair value of the share BERTEHESFERER CATEEE
options granted to the relevant Directors at the date of grant MEFBEHAARK

and recognised over the vesting period.

(@) Resigned on 13 February 2006



(b) Directors and senior management (Cont’d)

The remuneration of every Director for the year ended 31
March 2005 is set out below:

(b)

EERSREBAR (B)

BE_ZTRAFE=-"A=1+—"RHILEFELSE

FZH

i&5xMT :

Employer’s
contribution
Discretionary ~ to pension

Name of Director Fees Salary bonuses scheme Total
MEER BXERAS
EELE e e ZIEAL FrElZ R & #
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
Executive Director HITEZS
Mr. Ho Cheuk Fai {1 18 5% 4 - 4,770* 4,718 12 9,500
Mr. Ho Cheuk Ming AEREE - 904* 1,921 12 2,837
Mr. Kwok Wing Kin, Francis 2Pk B 4 A - 1,110* 1,575 12 2,697
Mr. Tam Wing Hung K & - 603* - 12 615
Mr. Lee Shu Ki FHELE - 958+ 770 12 1,740
Mr. Wong Shun Pang (a) =IRME & & - 1,025* 577 10 1,612
Independent non-executive Director FEHITEH
Mr. So Wai Chun HEERLEE 70 - - - 70
Mr. Chan Shui Sum, Raymond BRI AR 25 A& 70 - - - 70
Mr. Fong Hoi Shing (b) ﬁ;‘iﬁf‘ﬁé 15 — - - 15
Mr. Leung Wai Ho (c) RIBERE 183 - - - 183
* Included in the amount were share-based compensation, @ EeHEREURNDAER 2 AHE  ZEE
which are determined based on the fair value of the share BERTEHETERER ZCATEETE
options granted to the relevant Directors at the date of grant REFBEHAAR -
and recognised over the vesting period.
Notes: B 7% -
(a) Appointed on 1 June 2004 (a) RZZTEZTENFASA—BZE
(b) Appointed on 7 December 2004 (b) R-ZEZENMF+ A tHZE
() Resigned on 19 January 2005 (c) R-ZZEZTERF— A+ NLHEFR
No Directors waived any emoluments during the year (2005: REBESHEWNS (ZZEFTHF - &) -
Nil). No incentive payment for joining the Group or M BN RIB 4 TEMES RS
compensation for loss of office was paid/payable to any HMBARENKERU2@HE (TR
Director during the year (2005: Nil). F|E) o



(c)  Five highest paid individuals (c) EBEBEHFMAL

The five individuals whose emoluments were the highest
in the Group for the year include four (2005: five) Directors —ETRF AR EE
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining one F -

(2005: nil) individual during the year are as follows:

AEEEEADARSFTMALTEENSA
Hf & 2 #N
XoH e RAFAEB—R(ZTFTR
B)EeSFTATZEMNHMEOT

2006 2005
—EERE —ZTTREF
HK$'000 HK$'000
THERT FET
Basic salaries and allowances ERF & RER 1,164* =
Discretionary bonus P15 Mz B4 855 —
Pension costs — defined contribution plans Bk & KA — 7 E R E 12 -
2,031 -
The emoluments fell within the following band: ZEMeETIESSHENR -
2006 2005
—EEXRE —ZTTHF
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T &£ 2,500,000/ 7T 1 -
* Included in the amount were share-based compensation, @ ERHBEUARNAER ZME  ZHEE
which are determined based on the fair value of the share BERTEBESTERERS CATEETE
options granted to the relevant Directors at the date of grant MEHBEHAARK o
and recognised over the vesting period.
No emolument was paid to the five highest paid individuals rEERAABRST AT (BRESKEME
(including Directors and other employees) as compensation 8B) VEENENMESERRERUZH

for loss of office during the year (2005: Nil). B(ZZEZTRF : &) -



The Group's interests in leasehold land and land use rights
represent prepaid operating lease payments and their net
book values are analysed as follows:

AEERHELT R T FERE BRI
EREEEER  RAKREFES W
o

2006 2005

—BEARE —ZTTHHF

HK$'000 HK$'000

TET FAT

Net book amount at beginning of the year 4 4] Ik & (& 11,868 12,166

Addition NE 23,866 -

Transfer from deposits for land use rights HIELEB = + b {F A& 13,292 —
Transfer from construction in progress HMERIIRER

(Note 15) (Bt5E15) 148 -

Amortisation iR (614) (298)

Net book amount at end of the year FRIREFE 48,560 11,868

Cost X AR 51,770 14,463

Accumulated amortisation 2FEEH (3,210) (2,595)

Net book amount at end of the year FRREEE 48,560 11,868

Leases of 10 to 50 years in Hong Kong BB -—HERI0ES0F 1,118 1,145

Leases of 10 to 50 years in Mainland China [ — & H 102 504F 47,442 10,723

48,560 11,868

The leasehold land located in Hong Kong are held under
medium-term leases expiring in June 2047. The leasehold
land use rights located in Mainland China are held under
land use rights of 45 to 57 years expiring in April 2043 to
October 2062.

Certain of the Group’s leasehold land use rights in
Mainland China with a net book value of approximately
HK$1,283,000 (2005: HK$1,315,000) are mortgaged as
collateral for the Group’s short-term bank loan amounting
to approximately HK$17,391,000 (2005: HK$15,094,000)
(Note 24).

EREBEZHELHIREEZE TN LFX
A#Xmz P HBEOMEES - ETFEcHE
THERELDREAHN+TAEA TS
(AE_ZEN=FMAE_TX _F1+HZ
Hi) 2 L e MEmMTAE ©

AEEMNRFBEcETHE - WFRAER
M FE#%)1,283,0008 70 (ZTEZTRF
1,315,000 L) EEREHRITERD
17,391,000/ L (ZEZF A F : 15,094,000
Bor) 2 HEH (Mt 24) o



(a) Group (a) £
Leasehold Furniture and
Construction- improvements Moulds and ~ computer
Buildings  in-progress  and fixtures  Machinery tooling  equipment Total
B R
Be HRIR EES B HARIE  EKRG aft
HKS$'000 HKS000 HKS$'000  HK$'000 HKS'000 HKS'000 HKS'000
ThR THR ThR THR THR THR THR
At 1 April 2004 “2ZMEMA-A
Cost B 85,766 7137 46253 285811 19,509 37,499 481,975
Accumulated depreciation 2ENE (8,347) - (18776)  (202,342) (17,373) (32,525 (279,363)
Net book amount REFE 77419 7137 27477 83,469 2,136 4974 202,612
Year ended BEZ-EZLE=-H=1-R
31 March 2005 LEE
Opening net book amount B4R FE 77,419 7137 21471 83,469 2,136 4,974 202,612
Additions AE 4,645 1,947 5,545 30,934 2,041 3,832 48,944
Transfer infout) &)/(ih) 6,132 (6,627) 495 - - - -
Disposals & - - - (263) - (24) (287)
Depreciation il (2,234) - (3899)  (27,142) (1,131) (3,454) (37,860)
Closing net book amount BREEFE 85,962 2457 29,618 86,998 3,046 5,328 213,409
At 31 March 2005 “E2EREZB=1-H
Cost B 96,543 2457 52203 300,454 21,546 38,534 513,827
Accumulated depreciation ZENE (10,581) - (22,675 (215,45) (18,500) (33,2060 (300418
Net book amount REFE 85,962 2457 29,618 86,998 3,046 5,328 213,409
Year ended BEZ-EE/RE=-R=1-H
31 March 2006 LEE
Opening net book amount ~ E3¥IIREF(E 85,962 2457 29,618 86,998 3,046 5,328 213,409
Additions hE 3,746 29,079 217 24,616 2,79 5,840 68,193
Transfer to leasehold land ExHELTH
and land use rights RiERE - (148) - - - = (148)
Transfer inf(out) g1/ (1) 2,250 (2,250) = = = = =
Disposals HE - - = = = 2) 2)
Depreciation e (8,848) - (5607)  (29523) (1,282) (4,154) (49,414)
Closing net book amount BREEFE 83,110 29,138 26,128 82,091 4,559 7,012 232,038
At 31 March 2006 “2EREZR=T-H
Cost B 102,539 29,138 53397 326,650 21,641 36,587 569,952
Accumulated depreciation Z2ENE (19,429) - (27269 (244,559) (17,082) (29575 (337,914)
Net book amount REFE 83,110 29,138 26,128 82,091 4,559 7,012 231,038

Depreciation of HK$47,307,000 (2005: HK$35,925,000)
has been expensed in cost of sales, and HK$2,107,000
(2005: HK$1,935,000) in general and administrative

expenses.

¥ & R 47,307,0008 T (Z ST ZE R F -
35,925,000 L) EEHE K AL 8 &
2,107,000 T (ZEZT H 4 : 1,935,000/
T eFA— B RITHER -



(b)  As at 31 March 2006, the Group did not have any
machinery held under finance leases. The details of

machinery held under finance leases as at 31 March

2005 were as follows:

by R-ZEXFE=ZA=+—H A%EE
WEAMURERETE 2 #E - ©¥
—EERF=-A=+—HBUREHRE
BAEZHBFBOT :

2006 2005

—EERE _—TTOHF

HK$'000 HK$'000

THERT FET

Net book amount at beginning of the year 4 ] 1K E & - 12,258
Disposal HE - (5,581)
Depreciation e - (2,504)
Net book amount at end of the year FRIREFE - 4,173
Cost B AR - 16,693
Accumulated depreciation 2REFE - (12,520)
Net book amount at end of the year FRREEE - 4,173

() Certain of the Group’s buildings in Mainland China

with a net book value of approximately
HK$5,921,000 (2005: HK$8,664,000) are mortgaged
as collateral for the Group’s short-term bank loan
amounting to approximately HK$17,391,000 (2005:

HK$15,094,000) (Note 24).

(0 AEEMRPEzETEFIREFE
#495,921,0008 T (Z 2T A F
8,664,000/ 7T) EEARHIRITER
#4917,391,0008 T (Z 2T A F :
15,094,000/8 7T) < 1 (K 5E24) -



2006 2005
—EBAFE _—TTRF
HK$'000 HK$'000
THERT FAT
Unlisted shares IE ETRY D 2 BKANE 193,285 193,285
Amounts due from subsidiaries NG E ] 225,394 208,462
418,679 401,747

Less: Provision for impairment of B RHB AR
investment in a subsidiary KEREBEER (3,087) (3,087)
415,592 398,660
The outstanding balances with subsidiaries are unsecured, B AR 2 mAREERIBEILEER - TEH

non-interest bearing and have no pre-determined B

repayment terms.

 RORBTAEEEGRK ©



Particulars of the principal subsidiaries as at 31 March RZBEZERF=ZA=+T—BZENEBEQA
2006 are: Z A&
Place of
incorporation/ Particulars of
establishment and Principal activities and issued/registered
Name kind of legal entity  place of operation share capital Interest held
TR LE B#1T/
8 wHREIETEREN IEXBREEHH ot it IR & BikE
Karrie International The British Investment holding in Ordinary US$100 100%
(B.V..) Limited Virgin Islands, the British Virgin Islands TEA100E T
limited liability REEKR ZBERES
company
RERUES
BEREERAR
Castfast Industrial Hong Kong, Plastic injection moulding Ordinary HK$100 100%
Company Limited limited liability operations in Hong Kong LEM100%8 T
ZEZPBHLARLE  company BRIELE  BE Non-voting deferred (i) =
BB HK$990,200
BEREERAR EARFRER TR (i)
990,200/ 7T
Castfast Industrial Hong Kong, Manufacture of computer Ordinary HK$100 100%
(Yan Tien) Limited limited liability casings, office automation EREAR10078 T
EHEZEBEBTEH company products, moulds and plastic Non-voting deferred (ii) -
= CYNE] B and metal parts; provision of HK$10,000
EREEAA electronic manufacturing B EREER ()
services; property holding 10,0007 7T

and investment holding in
Mainland China
BUEBRINGR  BRE
XBEm BAREBHR
TBEMt REEFER
RIR® : FEDER
REZER  PHE



Place of
incorporation/
establishment and

Principal activities and

Particulars of
issued/registered

Name kind of legal entity  place of operation share capital Interest held
B E: T BT/
=z WHREITEREN FIEXBREEHH ot i B BikE
Castfast Magnetics Hong Kong, Manufacture of plastic Ordinary HK$10 100%
Moulding Limited limited liability injection moulds and metal LERI10E T
REUETRRK company stamping dies in Hong Kong Non-voting deferred (ii) -
AR BB HEITPEARTSE HK$30,000
BEREERA WEEE - BE 4% 32 R T A (i)
30,0007 7T
Dongguan Yanxun Mainland China, Manufacture of computer Registered capital 85%

Electronics Company

Limited (iii)
REREAET

BRAT (i)

Hong Kong Hung Hing
Metal Manufacturing
Company Limited

EEERESBE M
AR AT

sino-foreign joint
venture

R
RINEBRE

Hong Kong,
limited liability
company

BB
BEREEAR

casings, video cassette
housings, office automation
products and plastic and

metal parts in Mainland China
REBMINR  BEHEIR

BLENBRERNEEBR

TEBEMf FE

Manufacture and sale of metal
parts in Hong Kong
NERHECBHE A

HK$4,500,000
& 74,500,0005 7T

Ordinary HK$100
LR 100% T
Non-voting deferred (i)
HK$250,000
EREREETAR)
250,000/ 7T

100%



Place of
incorporation/
establishment and

Principal activities and

Particulars of
issued/registered

Name kind of legal entity  place of operation share capital Interest held
B E: T =X £l
£ WHREITEREN FIEXBREEHH ot fi AR A BikE
Karrie Industrial Hong Kong, Manufacture and sale of video Ordinary HK$1,000 100%
Company Limited limited liability cassette housings; sale of T Ak 1,000/ T
EMERBRAR company computer casings and office Non-voting deferred (ii) -
55 automation products, plastic HK$5,000,000
EREEAA and metal parts, metal 95 Z R TR (i)
stamping dies, plastic injection 5,000,000/ 7T
moulds and provision of
electronic manufacturing
services in Hong Kong
RENHEEZTFINR
HEBMIR PIE
XEEm ZBLEE
HY - eBAREBERAR
BRIRKRHEFR
ERIRE  BE
Karwin Engineering Hong Kong, Design, manufacture and sale Ordinary HK$10 100%
Company Limited limited liability of computer casings, office LTEBI10BT
RERBRTIEARLAT  company automation products; Non-voting deferred (ii) -
BB manufacture and sale of plastic HK$100
EREEAA and metal parts, metal EREREER)
stamping dies, plastic injection 1007 7T

moulds and provision of
electronic manufacturing
services in Hong Kong

RAT - HERHEERIIR
ERAEXEER  HE
ERReBEHY BB
RAREBIERREH®RE T
EXRIRG B



Place of
incorporation/
establishment and

Principal activities and

Particulars of
issued/registered

Name kind of legal entity  place of operation share capital Interest held
B E: T =X £l
=z WHREITEREN FIEXBREEHH ot i B & BikE
Karwin Technologies The United States Provision of consultancy services  Ordinary US$100 100%
Incorporation of America, to group companies in the EEA100E T
limited liability United States of America
company RUEBERRE TASE AR -
EH - ES
BEREMFERQA
Kings Horse Investment ~ Hong Kong, Property holding in Hong Kong Ordinary HK$10 100%
Limited limited liability RENE &R L@ERI10BT
YEREERAA company Non-voting deferred (ii) =
& HK$10,000
BEREERAR EARFRER TR (i)
10,0007 7T
Karrie Technologies Hong Kong, Provision of electronic Ordinary HK$30,000,000 100%
Company Limited limited liability manufacturing services 38 % 30,000,000 7T
EARRBEAERLDE  company in Hong Kong
N REBEEFERERT
EREMERA k% BB
Kings Dragon Investment Hong Kong, Investment holding Ordinary HK$2 100%
(HK) Limited limited liability in Hong Kong EmR2E T
HEBEEERAA company RERE  BE
BB
BEREEAR
Karpo Technologies Hong Kong, Investment holding Ordinary HK$1,000 100%
Limited limited liability in Hong Kong LEA1,0008 7T
EEREARAA company REER &5
BEREERT
RREETEX Mainland China, Investment holding Registered capital 100%
BRAF wholly-owned in Mainland China HK$24,000,000/

foreign enterprise
hE
2EHERNERE

REER T

paid in capital
HK$5,000,000
71 fl & 724,000,000

L/

2 %4 785,000,000/ 7T



Note:

(iii)

The shares of Karrie International (BVI) Limited are held directly
by the Company. The shares of other subsidiaries are held
indirectly.

The non-voting deferred shares are not owned by the Group.
These shares have no voting rights, are not entitled to
dividends, and are not entitled to distributions upon winding
up unless a sum of HK$200,000,000,000 has been distributed
by the relevant companies to holders of the ordinary shares.

Dongguan Yanxun Electronics Company Limited (“DYECL")
is a co-operative joint venture established in Mainland China
with an operating period of 12 years up to May 2007.
Pursuant to an agreement dated 24 October 1995, the
Mainland China joint venture partner of DYECL (the “joint
venture partner”) has agreed to waive its entitlement to share

B &E

(i)

(iii)

Karrie International (B.V.l.) Limited Z M& {7
DARBIEERE - LB AR ZK’RM%
TIARNBIEEREEA -

BRERRECERNILIFMANEBHRES

BELRMNELERE  TEESI>ZRE - K
JERBA TE/aEETmEiﬁHx%/E@Z
48 %838 38200,000,000,000/8 7T : & HIZE
BRDEES ZEMDIR ©

ReEAEFARA T(F%%MEETJ)B%
FERKYICEELE  EAEH A+

F OR-—BEELERAER - BE—HR
—ANEE+A-+HBEREEZHE
;%ﬁz¢ﬁA%Aﬂ REESZRE

JE AR B 2 = *M@H—EﬁiZﬁ

vl

in the profit of DYECL in return for a pre-determined annual E’E o Bl EHIR LR - AEEBEFRFTEE
fee. Upon expiry of the operating period, the Group and the ANABGERESEzMOBCEE -
joint venture partner are entitled to a distribution of assets
in accordance with their respective equity interests.
None of the subsidiaries had any loan capital in issue at BHE_ZEERFA=1T—HLEFERZ
any time during the year ended 31 March 2006. MEBARHYBEEMNERTZEEER -
2006 2005
—BRERFE _—ZEZThEF
HK$'000 HK$'000
THET FHET
Investment at cost RERKA 12,000 12,000
Share of net assets NEMEEFE
Beginning of the year F 1] - 4,234
Increase in investment in 3N HS B A A
an associated company ZIRE - 6,000
Share of associated company’s loss G E QA 2 B8 - (10,234)
End of the year FE - -
Due from an associated company JE Wt Bk & R &) 5RIE 1,874 3,424
Less: Provision for amount due from B FEWEE & A B FRIE
an associated company 2RI (1,874) (3.424)
The outstanding balance with the associated company is 5% LE B i H 3 R

unsecured, non-interest bearing and repayable on demand.



Particulars of the Group's interest in its associated company

are:
Place of
incorporation/ Particulars of
establishment and Principal activities and issued/registered
Name kind of legal entity place of operation share capital Interest held
M R B#1T/
2% REEERER TEXRREEHE &t it IR & BEEEA
NEC Nagano Karrie Hong Kong, Trading of scanner module Ordinary 30%
Electronics Limited limited liability company and inverter in Hong Kong HK$20,000,000
EHERAEREM BE RERMFAMERBRIRE - E#R20,000,0008 7T
EFERAA EREEAA BB
Dongguan Naganichi Mainland China, Inactive in Mainland China Registered capital 30%
Karrie Electronics sino-foreign joint venture EHEZ % + HK$29,600,000
Limited A - i1 it & 729,600,000/ 7T
REREET RN BRE
BB AT

The Group's associated company has a financial accounting
period of 31 December, which is not coterminous with the
Group.

The shares of NEC Nagano Karrie Electronics Limited are
indirectly held by the Company. Dongguan Naganichi Karrie
Electronics Limited is a wholly owned subsidiary of NEC
Nagano Karrie Electronics Limited.

AEBZBEARZAHFLAT-AS
+—8 EAEET—H -

FRHEBRBAREREMNEFARAF 2KRMT)
RAARBEEFEA REREETARAQA
DEHFEAEREMNETERARZEE
QR -



2006 2005
—BBXE —TTAF

HK$'000 HK$'000

FTET FHETT

Raw materials R % 158,240 204,203
Work-in-progress F 2IpK i 47,490 29,521
Finished goods B K E m 134,098 206,289
339,828 440,013

The cost of inventories recognised as expense and included
in cost of sales amounted to HK$3,194,796,000 (2005:

HK$2,208,744,000).

During the year, the Group has written-back the provision

for slow-moving inventories for an amount of approximately
HK$18,157,000 (2005: provision of HK$6,986,000).

FEKAERABRIINAEERAZ S
%8 53,194,796,0008 0 (ZZEZHF :
2,208,744,000/8 7T) °

AEBRAFECHEOBRENRFHEFEEE
###4918,157,0008 T (ZEZRHF : BiF A
6,986,000/ 7T) °

2006 2005

—EERE —TTOF

HK$'000 HK$'000

THER FAET

Trade receivables 2 5 W IRRK 613,109 571,604
Less: Provision for impairment of receivables & : & 5 & Ut iR R (B % 5 (8,011) (11,523)

605,098 560,081




The Group generally grants credit periods ranging from 30
to 120 days. Aging analysis of trade receivables is as

AEB-—RETEP ZHHH30EE120
B - BEZRKIRREDITOT

follows:
2006 2005
—EEXRE _—_TETRF
HK$'000 HK$'000
FExT FET
0 to 90 days 02 90H 557,023 472,358
91 to 180 days 912 180H 42,726 86,791
181 to 360 days 1812 360H 12,477 10,421
Over 360 days 360H LA £ 883 2,034
613,109 571,604

The carrying amounts of trade receivables approximate their
fair values.

There is concentration of credit risk with respect of trade
receivables as the Group’s sales are concentrated on several
key customers. As at 31 March 2006, the trade receivables
from five largest customers accounted for approximately
86% (2005: 89%) of the above total trade receivables.
The Group’s approach to managing its credit risk is
disclosed in Note 3.

The Group has written-back a provision for impairment of
trade receivables of HK$3,512,000 (2005: Nil) during the
year ended 31 March 2006. Such write-back was included
in general and administration expenses in the consolidated
profit and loss account.

B RBIER ZREERE R FERT -

AAKEXBETEREIEEFR - 84X
SEFERHETEEZRAR -BE_-T
ERF=ZA=+—H AREFZEFRE
WIRFIE A L4 E 5 RIKIRFRAI86% (—F
THhE :89%) - AREEREERRZT
A WBEEMEES -

HE-_ZTZTNF=ZA=+—HItFER -
AEERODESERIERBEEE R
3,512,000 L (Z TR F : £) - ZO&H
EERR—RBETHRERAERABRERY



with maturity ranging from 1 to 3 months, was 4.54%
(2005: 2.60%) per annum during the year ended 31 March
2006. Cash at bank earns interest at floating rates based

on daily bank deposit rates.

AMER—ZE=

BAZEBRITFR

Group Company
AEE b NGNS
2006 2005 2006 2005
—EERE —TTERHF ZEBEERE —TZTRF
HK$'000 HK$'000 HK$'000 HK$'000
TER FET FERT FET
Cash at bank and on hand TEZRRS 56,468 66,562 215 680
Time deposits with initial 9 B(\\:ﬂ Rz
term of less than FHFR
three months 266,998 286,103 - -
323,466 352,665 215 680
Denominated in: EMENA
- HK$ — BT 22,529 302,679 215 680
- USD —%7T 290,278 37,030 - -
— Renminbi —ARE 5,144 4,650 - =
- JPY — B 3,297 6,024 - -
— Other currencies —Hih Bk 2,218 2,282 - =
323,466 352,665 215 680
The effective interest rate on short-term bank deposits, B _ZEZF-ZA=+—BHIFER -

X E

BREFIEREBL454% (ZFEZRF : 2.60%) R

THEHAME

It
= o
oAl

AR F B IRI1TER

K K DA F



For the purposes of the cash flow statement, cash and

RRERERME - WE MPITET MR

bank balances and bank overdrafts were as follows: THEXWT -
Group Company
rEH ¥/ NI
2006 2005 2006 2005
—EERE —TTHF ZZBERE —ITTHEF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET
Cash and bank balances & RIRTTETT 323,466 352,665 215 680
Bank overdrafts RITHEX (92) (664) - -
323,374 352,001 215 680
—EEARF —ZEEThF
2006 2005
Number of Nominal Number of Nominal
shares value shares value
BR&HBEE H1E vk = [EINE]
‘000 HK$’000 000 HK$'000
¥ FET + FHET
Authorised: ETERA
Ordinary shares of Em TR
HK$0.1 each T 1B 10741 800,000 80,000 800,000 80,000
Issued and fully paid: BEITR
BEHERA :
Ordinary shares of TR SR
HK$0.1 each H B 10781
Beginning of the year F 9] 407,766 40,777 400,756 40,076
Issued upon exercise of 1718 B AR #E T
share options (Note 22) Br1z2kMHm
(MF3E22) 2,746 274 7,010 701
End of the year FK 410,512 41,051 407,766 40,777
All the new ordinary shares issued by the Company in the RARRAEHRB T2 EBARES FEIR
year rank pari passu with the existing shares in all respects. WBERDER -



With effect from May 2002, the Company has adopted a
new share option scheme, under which it may grant options
to employees of the Group (including executive Directors
of the Company) and other third parties (as stipulated in
the agreement of the Share Option Agreement as dated
21 May 2002) to subscribe for shares in the Company,
subject to a maximum of 30% of the nominal value of the
issued share capital of the Company from time to time
excluding for this purpose any shares issued on the exercise
of options. The exercise price will be determined by the
Company’s Board of Directors and shall at least be the
highest of (i) the closing price of the Company’s shares on
the date of grant of the options, (ii) the average closing
price of the Company’s shares for the five trading days
immediately preceding the date of grant of the options,
and (iii) the nominal value of the Company’s shares of
HK$0.1 each.

No options have been granted to employees and Directors
of the Company during the year ended 31 March 2006
(2005: 21,788,000). All options granted under the old share
option scheme will continue to be valid and exercisable in
accordance with the rules of the old share option scheme.

5 P

}

AREARN_ZET_FHRBRA —ENE
gt El AR mAKRE 2 EE (BREAR
RAZHATEF) RE=ZF (R _TZT_F
AR+ RZBRESEZHAE) ZhE
BRIEABERBARRR 2D - HEKZ AR
RAEREHETRARE (TEERTERE
PRIET 31T 2 BR 1) 30% BR - X BIRETT
FEEBHARRZEZTSEE © NOART
BORBRERTHZEMHE @ (NBEEK
TEREANIERXS B ARA RS ZF
BT E ¢ R(i)A DA ) 2 HEFR10
Bl =FEURSERE -

ARARBE_ZEEF=ZA=Z+—HILHF
EATEMEEREERLERE(ZZTZ
FEF ¢ 21,788,000) - FIBIRZBEER BARE
FEIfRE cERESSEEER - LA
KRBREBBREZRAITE -



Details of movement of share options under the old and MEBREFESCBERERBE _TTX
new share option schemes during the year ended 31 March FZRA=T—BIEEZ2ZHFIE
2006 were:

Number of share options

Lapsed as a
Granted Exercised result of
Subscription Beginning during during termination of
Date of grant Exercise period price of year the year the year empalao nzgnt End of Year
AN JJ:
REBH TERR ERER £ AFEERE XEECAE BRAAEE EE
HK$ ‘000 ‘000 ‘000 ‘000 000
A7 : T 7 i i
old share‘option scheme
RRRAE
20 September 2000 20 September 2000 to 0.300 820 - - - 820
30 November 2006
“EEREAACTH “ERTENAC +H§
ZEERET-A=TH
New share option scheme
FHBRHS
22 May 2002 22 May 2002 to 21 May 2012 1.300 400 - (200) - 200
“ZE-FRIA-1-H “RT_FRA-TCHE
CSE-cERf-t-F
1 November 2002 1 January 2003 to 1.650 5,450 - (1,880) - 3,570
31 December 2012
“ERFt-F-A “EREZF-A-RE
et e
1 December 2003 1 August 2005 to 2475 11,860 - (120) (3,062) 8,678
30 November 2013
“REZETCA-R :?Tﬁ%ﬂﬂ AE
“2-ZEt-A=1H
27 April 2004 1 January 2005 to 26 April 2014 1.900 3,742 - (546) (60) 3,136
“EEMEMA-T LA “FThE-f-A%2
ZE-MEMAZT/A
1 February 2005 1 January 2006 to 3.150 5450 = = (560) 4890
31 January 2015
“ZENE-A-H “EERE-R-RR
ZE-RF-REt-
7 February 2005 1 July 2005 to 3350 11,400 = = = 11,400
6 February 2015
“EENF-ALA “EERFLA-AE
“E-nEZARA

39122 = (2,746) (3,682) 32,694




Details of movement of share options under the old and MERBBRRASICERERNBE_TTH
new share option schemes during the year ended 31 March FZA=T—"HLEFEZEZHFE
2005 were:
Number of share options
B
Lapsed as a
Granted Exercised result of
Subscription Beginning during during  termination of
Date of grant Exercise period price of year the year the year empELo nz;nt End of Year
AN JJ:
REBH fTESR BRES 9 XEECEE AFESAE  EBARER EE
HK_$ ‘000 ‘000 ‘000 ‘000 ‘000
BT T T T T T
0ld share option scheme
ERRETE
19 June 1999 19 June 1999 to 0335 2,700 = (2,700) - -
30 November 2006
“AANERATAA “AANERATARE
“255E+-A=1H
20 September 2000 20 September 2000 to 0.300 1,020 - (200) - 820
30 November 2006
“EERENACTH “ERRENACTHEE
“255E+-A=1H
New sharf option scheme
HRRETE
22 May 2002 22 May 2002 to 21 May 2012 1.300 1,320 - (920) - 400
“ETCFRACTCR “EF_FRA-TCAE
Z2-_5RA-1-H
1 November 2002 1 January 2003 to 1.650 7,840 - (2,090) (300) 5,450
31 December 2012
“FE_F1-A-R ZEE=F-F-RE
“E-Z+-A=t-H
1 December 2003 1 August 2005 to 2475 12,490 - - (630) 11,860
30 November 2013
“REZETCA-R :?Tﬁ%ﬂﬂ AE
“E-E+-f=tH
27 April 2004 1 January 2005 to 26 April 2014 1.900 - 4,938 (1,100) (96) 3,742
ZEEMEMAC-T A “FThE-f-A%2
ZE-MEMAZT/A
1 February 2005 1 January 2006 to 3.150 = 5,450 = = 5,450
31 January 2015
“EZERE-R-R :ZZAE R-R%
B-1f-R=1-
7 February 2005 1 July 2005 to 3350 - 11,400 - - 11,400
6 February 2015
“ESRECALA “EERELA-AZE
“E-RFZARA
25,370 21,788 (7,010) (1,026) 39,122




The fair values of options granted under the share option NZEAAETEEAET 2 BREE
scheme determined using the Binomial Option Pricing BHzEBREZAFEAT
Model were as follows:

1 December 27 April 1 February 7 February
Date of grant of share option 2003 2004 2005 2005
—E2=F C—ZTETNMF —TTIF —TTIF
BREELBH +=A-H @A=+tH =A—-HB Z=AtH
Average fair value of share R ABRE
options at date of grant FHATE HK$0.4674  HK$0.3850 HK$0.6387 HK$0.6658
Significant inputs into REERAFHALZ
the valuation model: EZEH
Exercise price 1TEE HK$2.475 HK$1.900  HK$3.150  HK$3.350
Share price at grant date REHAZRE HK$2.470 HK$1.900  HK$3.150  HK$3.350
Expected volatility 8 B R 18 33% 33% 33% 33%
Risk-free interest rate = [ A R 4.496% 4.250% 3.647% 3.512%
Expected life of options AR 2 THER A A 10 years 10 years 10 years 10 years

Expected dividend yield EHRE X 8.16% 8.16% 8.16% 8.16%




(a) Group (a) A&KH
Capital  Share-based  Fixed assets
Share Capital  redemption compensation  revaluation Retained
premium reserve reserve reserve reserve profits Total
NREXfT EEEE
RGEE  &4ffF ExRERG  MeRE  EREE  REEA At
HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
ThEn ThEn ThEn TiExn T ThEn ThEn
Balance at 1 April 2004, “ETMEMA-Ar
as previously reported £8 RHZR 72,815 5,900 449 - 30,604 225195 334,963
Reversal of fixed assets revaluation reserve 1B E L R EFE G
for leasehold land and buildings L - - - - (32,231) (4,455) (36,686)
Deferred tax adjustment for leasehold B E L3 REF 2 BT
land and buildings WEHRE - - - - 1627 - 1,627
Effect of adopting FRERHBRS
HKFRS 2 Tk % - - - 768 - (768) -
Balance at 1 April 2004, as restated ZTEMEMA-RE
B4 72,815 5,900 449 768 - 219,972 299,904
Profit for the year, as previously reported  AE &R+ EEI 28 150,344 150,344
Effect of adopting FnadesEn
HKAS 16 165078 - - - - - 433 433
Effect of adopting RaEserEd
HKAS 17 BTHFE - - - - - 514 514
Effect of adopting FnEERBREER
HKFRS 2 2% FE - - - 4718 - (4,718)
Profit for the year, as restated AERT - E5 146,573
Dividends paid EikRE - - - - - (83,040) (83,040)
Issue of shares upon exercise Tl BREM
of share options 12 ki 6,999 - - - - - 6,999
Balance at 31 March 2005 ZEEREZA=T-H
LEB 79,814 5,900 449 5,486 = 283,505 375,154
Represented by: f%:
Proposed dividends B 50,971
Reserves =1 232,534
283,505
Balance at 1 April 2005, “ZTREMA-H
as per above LEB R 79,814 5,900 449 5,486 - 283,505 375,154
Profit for the year AERH - - - - - 186379 186,379
Dividends paid 2R E - - - - - (88,119) (88,119)
Effect of adopting FhBERBREER
HKFRS 2 BRI TE - - - 5,851 - 1,460 7311
Issue of shares upon i ERE
exercise of share options m&fzRkH 5,101 - - (679) = = 4,422
Balance at 31 March 2006 ZETRF-A=T-H
LER 84,915 5,900 449 10,658 - 383,225 485,147
Represented by: K%
Proposed dividends KRR S 65,682
Reserves 1 317,543

383,225



(b) Company (b) AQF
Capital Share-based
Share  redemption Contributed compensation Retained
premium reserve surplus reserve profit Total
IREZ 2
RABE EXBEERE B ABH HeRE  REEA B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TR TER TER
Balance at 1 April 2004, “ZEMFMA-A
as previously reported TR ARIEHR 72,815 449 193,185 - 67,627 334,076
Effect of adopting HKFRS 2 AR B REES
BRI HE - - - 768 (768) -
Balance at 1 April 2004, “ETMEMA-A
as restated Lfagh 0 Bl 72,815 449 193,185 768 66,859 334,076
Profit for the year, AEEM
as previously reported LGS 86,389 86,889
Effect of adopting AR B REES
HKFRS 2 BURLHE 4,718 (4,718) -
Profit for the year, as restated KEEF - Z5 - - = = 82171
Dividends paid EER S - - = - (83,040) (83,040)
Issue of shares upon exercise TEEREMET
of share options 2 6,999 = = = = 6,999
Balance as at “ZThE
31 March 2005 SA=T-Bz&H 79814 449 193,185 5,486 65,990 344,924
Represented by: R
Proposed final dividend R AR S 50,971
Reserves & 15,019
65,990
Balance at 1 April 2005, “EERENA—H
as per above Lfag ALk 79,814 449 193,185 5,486 65,990 344,924
Profit for the year KE &R - = = = 89,947 89,947
Dividends paid EIRE S - - - - (88,119) (88,119)
Effect of adopting BB B REES
HKFRS 2 BURLHE - - - 5,851 1,460 7,311
Issue of shares upon exercise TREREMZT
of share options 2Rt 5,101 - - (679) - 4,422
Balance as at —ZERE
31 March 2006 SR=T—-Bz&H 84915 449 193,185 10,658 69,278 358,485
Represented by: R&:
Proposed final dividend BERARE 65,682
Reserves 1 3,596

69,278



Under The Companies Act 1981 of Bermuda (as amended), BEARE-NAN—FRAER(EFE) -
contributed surplus is distributable to shareholders, subject MABBRAHSIKTRE - BRI MK

to the condition that the Company cannot declare or pay BREOARRTREXFETEZNEGAE
a dividend, or make a distribution out of contributed B H(EEENATS2BEEEERAMmMD
surplus if (i) it is, or would after the payment be, unable REBEREDBITIRAURKRMDEER
to pay its liabilities as they become due, or (ii) the realisable BFt#%E - AIARB TR E MR
value of its assets would thereby be less than the aggregate BB RtBABBRELE DK °

of its liabilities and its issued share capital and share
premium account.

Group
KEE
2006 2005
ZBERE —ITTHF
HK$'000 HK$'000
THET FHET
Non-current FER B
Long-term bank borrowings, secured RHETEE  AHEHA 148,625 89,375
Current &
Bank overdrafts RITEX 92 664
Trust receipt loans S WIEEREITER 181,084 296,887
Short-term bank borrowings MHRTEE 47,491 172,528
Current portion of long-term RHRITEE
bank borrowings B B8R =B {7 57,750 25,750
286,417 495,829

Total borrowings BiEE 435,042 585,204




(@)  The maturity of the Group’s borrowings is as follows: () SBEEEZINHBEMT :

Short-term bank

Long-term bank borrowings and

borrowings bank overdrafts
RARTEE AURTHEERRTEX
2006 2005 2006 2005

ZEERE —TTHE ZZEARE —_TTHAF
HK$'000  HK$'000  HK$'000 HK$'000
TiEn TER TiEn TER

Trust receipt loans

ERUBRTER
2006 2005
—BRxE —TTLE

HK$'000  HKS$'000
TR TR

Within 1 year —FR 57,750 25,750 47,583 173,192 181,084 296,887
Between 1 and 2 years —EE R ER] 57,750 31,750 - = - =
Between 2 and 5 years MEE R FH 90,875 57,625 - = - =
Wholly repayable within REFR
5 years 2HER 206,375 115,125 47,583 173,192 181,084 296,887
(b)  The average effective interest rates of the Group's (b) AEEREERAZRITEEFHER
bank borrowings at the balance sheet date are as F=EET
follows:
2006 2005
—EEXRE _—TTOF
Long-term bank borrowings, at floating rate REORITEE  FEE 5.04% 3.13%
Short-term bank borrowings, at fixed rate MHRITEE  TEE 5.58% 5.35%
Short-term bank borrowings, at floating rate MERITIEE  FEE 5.36% 3.52%
Obligations under finance leases MEMERMT - 4.00%
Trust receipt loans S BIBRITE R 5.11% 2.57%
Bank overdrafts RITEX 8.04% 5.25%




(c) The carrying amounts of the borrowings are
denominated in the following currencies:

(0

EEZRESENATINER BB

2006 2005

—BEAE _—ZTTHF

HK$'000 HK$'000

FHEx F&ET

HK$ BT 417,651 522,537
RMB PN 17,391 24,528
us$ = - 38,139
435,042 585,204

The carrying amounts of the borrowings approximate their
fair value.

Short-term bank borrowings of approximately
HK$17,391,000 (2005: HK$15,094,000) were secured by
certain of the Group’s leasehold land and land use rights
and buildings in Mainland China with a net book value of
approximately HK$7,204,000 (2005: HK$9,979,000). Other
short-term bank borrowings are secured by the guarantees
provided by the Company and certain of its subsidiaries
(Note 33).

The bank loans bear interest at HIBOR plus a certain
percentage as agreed with the banks (31 March 2005:
same) and are secured by the guarantees provided by the
Company and certain of its subsidiaries (Note 33).

tEE 2R RERE QA FERLT -

417,391,0008 T (Z 2 A &
15,094,000/ 70) < M HIRITTE R R UARE
ERAEAEELM T ERAERETE
HREH MBEBEEFEEEBELNA
7,204,000 T (ZEZ HF : 9,979,000/
TL) c MEMBHRITEEREAAAGT RE
ETHEBRARZAREREAERE (KT
33) °

Z AR 1T E N B AR 1T R = 55 8 8 = AN
HRTTHEE TENH (CETRF=H
=+—8:8RA) KAKXQRFREETH
B AR EER (HRE33) -



Provision for long service payments represents the Group’s
obligations for long service payments to its employees in
Hong Kong on cessation of employment in certain
circumstances under the Hong Kong Employment
Ordinance.

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced by
entitlements accrued under the Group’s retirement plans
that are attributable to contributions made by the Group.
Such long service payment obligations are valued by Mercer
Human Resource Consulting Ltd, an independent qualified
actuary valuer.

The amounts recognised in the consolidated balance sheet
are determined as follows:

RHARBE 2 EBRAKERETE(RERE
GRENDEETHER TR ILEREEM N2
REIRBEMITEZEE -

?f&z%ﬁﬁ SR EEVERE - W EE

%EE&WM$EILW#ﬂT$%E
W Fh Bt iR - R RERBEE T
HBYA éﬁﬁ”%%ﬁAﬂﬁﬁ@ﬁﬁ
[RABIEE -

ERAEERBRERZEREIE TN

2006 2005
—¥RAF -TTHF
HK$’000 HK$'000
TR Fx

Present value of unfunded obligations Zen
and liability in the consolidated

i :éll}

balance sheet

REERBRARNIEE
EEhABEZRE

5,977 7,369




The amounts recognised in the consolidated profit and

loss account are as follows:

EReBRaRERZSBOT

2006 2005
—EERE CZZTTRF
HK$'000 HK$’000
THERT FAET
Interest cost FLE R AR 363 369
Net actuarial gains recognised ERRZEE K= FHE (1,568) (2,808)
Total, included in employee benefit it GIREIRAAZA)
expenses (Note 13) (FF3E13) (1,205) (2,439)
The above credits were included in general and A FEIHINR —BRITHERA °
administrative expenses.
Movements of the provision for long service payments of AEBERRG 2 EBEHAT -
the Group are as follows:
2006 2005
—EERE CZZTTRF
HK$'000 HK$'000
THERT FAET
Beginning of the year F 1] 7,369 10,142
Write-back of provision in AN [E [
current year (Note 13) (M3E13) (1,205) (2,439)
Payments made during the year REDMHEK (187) (334)
End of the year FIE 5,977 7,369
The principal actuarial assumptions used were as follows: FTRAZEERBRERIZAT -
2006 2005
—EEXE —ZTTHF
Per annum Per annum
BF BF
Discount rate AL IR X 4.50% 4.75%
Credit rate on mandatory provident fund & il 14 £t f& & [0] 3 =X 4.50% 4.50%
Expected rate of future salary increases R R Fr B < T8 BRI = & 3.00%  2.00-3.00%




Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2005: 17.5%).

The deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off and when the
deferred income taxes relate to the same tax jurisdiction.
The following amounts, determined after appropriate
offsetting, are shown in the consolidated balance sheet:

ELEBBERAAGEINEREZEREIEN
KI17T5% (ZBEERHF  17.5%) k2 &%
o

EBERTERENAFRELENIAE E EEER
HAEERE - MELMBHRY MFE— B
R AR EERIEEERRTEHIAR
BEEEH - A ABERER - T2
RMERAEERBRAIIIK

2006 2005

—EERFE ZZTTARF

HK$'000 HK$'000

FERT FET

Deferred tax assets REFIBE E (847) (3,987)
Deferred tax liabilities BEXEMRBEEE 9,876 10,000
9,029 6,013

As at 31 March 2006, the Group had unprovided deferred
tax assets of approximately HK$101,000 (2005: HK$88,000)
primarily representing the tax effect of cumulative tax losses
(subject to agreement by relevant tax authorities) which
can be carried forward indefinitely.

MR-ZBEERE=ZA=1+—8 " X&£EE %
EEBEEFIBEEL 01,0008 (=ZF
THF : 88,0008 L) FERKRRFFHIEE
BeBEEE (AXEENREHEBRE) -
Ze TR AER B AT -



The movement of the deferred tax assets and liabilities
prior to offsetting of balances within the same taxation
jurisdiction is as follows:

Deferred tax liabilities:

BERERBEEERABEZEHER — B
B2 R SHRT A T

Accelerated
depreciation

and total
InER T8 R A5t
HK$'000
FET
As at 31 March 2004, —EENF=A=+—H -
as restated =7 11,916
Charged to profit and EEm KRR
loss account 658
As at 31 March 2005, —EERF=ZA=+—H
as restated =7 12,574
Credited to profit and EEAKRETA
loss account (2,628)
As at 31 March 2006 —EERF=ZA=+—H 9,946




Deferred tax assets:

BT IRE E

Provisions Tax losses Others Total
HK$'000 HK$'000 HK$'000 HK$'000
FETT FET T IT FH& T
As at 31 March 2004 —EZTF
—H=+—8 (3,241) (448) (336) (4,025)
(Credited)/charged to EEAR
profit and loss account (5t A) /b (2,439) 347 (444) (2,536)
As at 31 March 2005 —EERF
=A=+—H (5,680) (101) (780) (6,561)
Charged/(credited) to EEm K
profit and loss account Gt A) Mk 5,680 (338) 302 5,644
As at 31 March 2006 —EETRF
—A=+—H — (439) (478) (917)

A summary of deferred tax (assets) and liabilities prior to
offsetting of balances within the same taxation jurisdiction

is as follows:

Ml 2z R SHAT) T

EXEHE(BE) hBBEZHE (ERF—#H

2006 2005

—EEXRE —_TETRHF

HK$'000 HK$'000

FET FET

Deferred tax assets REFRIBE E (917) (6,561)
Deferred tax liabilities RERIBEEE 9,946 12,574
9,029 6,013




As at 31 March 2006, the Group did not have any finance RZEERF=A=1+—"H K&EEXKHE
lease liabilities. The finance lease liabilities as at 31 March mﬁ,éff 8B MN-ZEERF=A=+—
2005 were as follows: ZREHEaE L HFBOT
2006 2005
—EEXRE —ZTTRF
HK$'000 HK$'000
FET FET
Within one year —F R - 1,099
Less: Future finance charges W RKRBEHEENHZH
on finance leases - (8)
Present value of finance lease liabilities MEHEEGEZRE - 1,091
The present value of finance lease liabilities is as follows: MEHEEBEZ2HENT :
2006 2005
—EEXRNFE —ZTERF
HK$'000 HK$'000
FExT FET
Within one year —F R - 1,091

Aging analysis of trade and bills payable is as follows:

BHRNERRBRZIREDTOT

2006 2005

—EERFE —ZZTTARF

HK$'000 HK$'000

FET FETT

0 to 90 days £ 90H 408,745 430,671
91 to 180 days 912 180H 16,836 13,750
181 to 360 days 181£360H 2,871 1,072
Over 360 days 3608 M E 1,544 1,108
429,996 446,601




Analysis of changes in financing is as follows:

MEBEBEE Z20MWMT

Share capital Short-term Long-term Finance Trust
and share bank bank lease receipt
premium borrowings borrowings obligations loans
IR 2 R by R mE GFRWE
B#EE |OMEE RITEE HEEFE RBOEE
HK$'000 HK$’'000 HK$'000 HK$'000 HK$’'000
FHET FHET FHET FHET FHET
As at 31 March 2004 —_ZTTMEF
=RA=+—H 112,891 126,321 75,000 4,986 44,399
Exercise of share options 1T IR A% 4 7,700 - - - -
New bank loans MRITEE - 912,999 816,000 - 872,427
Repayment of bank loans B R1T1E K - (866,792)  (775,875) - (619,939)
Repayment of capital BEMEHEAR
element of finance ZAREEH
lease obligations - - - (3,895) -
As at 31 March 2005 —TTRF
=RA=+—H 120,591 172,528 115,125 1,091 296,887
Exercise of share options 171 B A% #& 4,696 - - - -
Lapse of share options BB 2 1ERE 679 — — - -
New bank loans HIRITIEE - 772,346 130,000 - 809,597
Repayment of bank loans 182 IRIT1E K = (897,383) (38,750) = (925,400)
Repayment of capital EEREHEAR
element of finance ZAEEH
lease obligations - - - (1,091) -
As at 31 March 2006 —EETREF
=H=+—8H 125,966 47,491 206,375 - 181,084

The Group is principally engaged in the manufacture and
sale of computer casings, office automation products,
moulds, plastic and metal parts (together referred to as
“Metal and Plastic Business”) and provision of electronic
manufacturing services (“EMS Business”).

In accordance with the Group’s internal financial reporting,
the Group has determined that major product segments
be presented as the primary reporting format and
geographical segments as the secondary reporting format.

AEETBERFRENHESKINGR - M
NEXFREmM RE  BREESBHME (R
BIAePBER]) MERETEXRRA TR
HBUETEERIES] o

KEARB ZAMHBHRE - NAEERE
NEBEMDBRSEAREBRARAME
DEHBREBREBAZT -



(a) Primary segment (a) EXDIH
2006
—EERE
Electronic
Metal and manufacturing
plastic services
business business Elimination Total
g EFEX
BBE® RIE® I 88 CEsd
HK$'000 HK$'000 HK$'000 HK$'000
TERT THERT TERT TERT
Turnover EER
External S &P 1,431,428 2,161,313 3,592,741
Inter-segment ARl 109,723 (109,723) -
Segment results DEBELE 161,917 52,122 214,039
Other operating income H fth 48 & A 14,628
Operating profit 7 5 A 228,667
Finance costs B 75 B AR (24,531)
Taxation I8 (17,757)
Profit attributable to equity AR AIMXIERF B A
holders of the company JE 15 5 A 186,379
Segment assets DEEE 753,964 661,034 1,414,998
Unallocated assets KOBEE 157,560
1,572,558
Segment liabilities DEBE 327,932 425,467 753,399
Unallocated liabilities KHEAR 292,537
1,045,936
Capital expenditures EXRERA 46,296 45,763 92,059
Depreciation e 34,934 14,480 49,414
Amortisation B3 292 322 614




(@) Primary segment (Cont’d)

(a) EXDIZ (&)

2005
—TTRF
Electronic
Metal and  manufacturing
plastic services
business business Elimination Total
e BFEX
BRER RIEB H i & H#
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET TET TET
(Restated) (Restated) (Restated)
(&31) (&31) (E51)
Turnover EER
External S ER 1,172,806 1,390,384 - 2,563,190
Inter-segment & 63,238 - (63,238) -
Segment results DEEE 121,262 45,157 166,419
Other operating income H & A 12,311
Operating profit 15 A 178,730
Share of loss of an JE& {5 Bt & 1 7]
associated company E518 - (10,234) (10,234)
Finance costs B 7 B AR (8,720)
Taxation I8 (13,203)
Profit attributable to equity AR FIRIEFE A
holders of the company JE 15 % A 146,573
Segment assets DEEE 823,708 592,351 1,416,059
Unallocated assets AoBEE 201,874
1,617,933
Segment liabilities DEEE 423,458 467,148 890,606
Unallocated liabilities AD#MEE 310,972
1,201,578
Capital expenditures EXRERA 44,228 18,008 62,236
Depreciation e 30,629 7,231 37,860
Amortisation B i 227 71 298




(b) Secondary segment (b) REDE

2006
—EBEXRE
Asia
(excluding North  Western
Japan Japan)  America Europe Total
M

BEF (FEEF) XM [ aH
HK$'000  HKS$'000  HKS$'000  HKS$'000  HK$'000
TR TET TExT TEx TE=xR

Turnover BERE 243,253 1,494,003 600,095 1,255,390 3,592,741
Segment results DEEE 17,187 66,316 60,955 69,581 214,039
Assets BE - 1,524,224 22,965 25,369 1,572,558
Capital expenditures BEXEH - 92,038 21 - 92,059
2005
—ETETRF
Asia
(excluding North Western
Japan Japan) America Europe Total
M
BER (FEAX) JEEM il & #

HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
FTAT FTAT TAT TAT TAT
(Restated) (Restated) (Restated) (Restated) (Restated)
(E3)) (E3)) (E7)) (E31) (&51)

Turnover

S
M
%

227,879 1,096,507 429,867 808,937 2,563,190

9
b
<
ME
mh

Segment results 16,406 47,810 40,950 61,253 166,419

Assets BE - 1,517,626 36,237 64,070 1,617,933
Capital expenditures EXRER = 62,236 = - 62,236
Turnover is based on the country in which the final BEBENIZBRAMNER NI EBRRET
destination of shipment is located. There are no sales Ho@omWmEMEEE o

between the segments.

Assets and capital expenditure are based on the country REER  BEREREBRNREEFRT
in which the assets are located at the balance sheet date. MIETE o



The Group and the Company had the following significant REBRARBBATREERKE 5T
commitments and contingent liabilities which were not REBCEERERKAGE :
provided in the accounts:

(a) Capital commitments (a) EXREE

The Group had the following authorised and contracted REBBUTERERBN ZEREAE :
capital commitments:

Group Company
rEE ¥/ NN
2006 2005 2006 2005
—EERFE —ZTTEHF ZBERF —ZETLHF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET THET FHET
Investment in a subsidiary R B A7) Z
B’E 19,000 24,000 - -
Acquisition of land use fEE B L
right in Mainland China 155 A - 7,780 - -
Construction of factory P A B
premises in BB F
Mainland China 3,711 - - =
Purchase of property, BEWE -
plant and equipment B & &t 130 1,820 - -

22,841 33,600 - =




(b) Operating lease commitments (b)

The Group had lease commitments in respect of land and
buildings under various non-cancellable operating lease
agreements extending to October 2047. The total
commitments payable are analysed as follows:

REHERRE

AEBBEZEMRE_FTHLFTABR
FHEBRSEZ T HEZ
RENAEDFTMOT

ME = -

Group Company
rEE NN
2006 2005 2006 2005
—EERE —TThEFE ZBERFE —ITTHF
HK$’000 HK$'000 HK$'000 HK$'000
FET FAET THERT FAET
Amounts payable FEfT & 58
Not later than one year TBidE—F 7,756 2,531 - -
Later than one year and B —F1{8
not later than five years THBBARTF 14,789 2,472 - -
More than five years HidAF 130,338 18,731 - -
152,883 23,734 - -
The Group had future minimum lease rental receivable REBARRZAAHBE 2K EHE 2 &K
under non-cancellable operating leases as follows: EWHEWRALT
2006 2005
—EEARFE _TTLHF
HK$'000 HK$'000
THER FET
Not later than one year T iE—F 709 935
Later than one year but not later HMB—FETEBARF
than five years 1,997 2,912
More than five years R 1,286 2,663
3,992 6,510




() Other commitments

Pursuant to an agreement dated 24 October 1995, the
Mainland China joint venture partner of Dongguan Yanxun
Electronics Company Limited (“DYECL") waived its
entitlement to share in the profit of DYECL in return for a
pre-determined annual fee from 1 November 1996 to 24
May 2007. As at 31 March 2006, the Group’s commitment
in respect of the total fee payable to the Mainland China
joint venture partner amounted to approximately
HK$279,000 (2005: HK$518,000).

(c) EHftbEiE

BE—MHR— AN AFT+AZTHEETE
ZwE BN ANE+—F—BE_-%Z
ﬁtﬁﬁﬁ TR REBEAEFER
AR ([REEAMD) 2R HFEBRARES=Z
REREMEN o #Em - WIRR—BEEE 2
FE N_TTFEZA=+—H8  &&
EmEMNTRERAMZABAZBE R
¥&E#9279,0008 L (ZZEFE R : 518,000/
JC) °©

(d) Contingent liabilities (d) mAREE
Group Company
rEE ARQTF
2006 2005 2006 2005
—EERFE —TThEFE ZBERF _—TThLF
HK$'000 HK$'000 HK$'000 HK$'000
FTER FAET THERT FET
Shipping guarantees i B AR - 6,800 - -
Guarantees provided by aETHERA
the Company in respect FRERITRLE
of banking facilities of i 2 it 2
its subsidiaries KRB Z R - - 753,450 443,000
- 6,800 753,450 443,000

The Group’s management anticipates that no material
liabilities will arise from the above bank and other
guarantees which are entered into in the ordinary course
of business of the Group.

AEEEEERYPLAKREBERHE 2R
TERMEAMERTSELEERARE -



The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each of the
Group and its employees makes monthly contributions to
the scheme at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund legislation. Both the
Group's and the employees’ contributions are subject to a
cap of HK$1,000 per month and thereafter contributions
are voluntary.

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans
for its employees in Mainland China. The Group contributes
approximately 10% (2005: 10%) of the basic salaries of
its employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits beyond
the annual contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.

During the year, the aggregate amount of the Group’'s
contributions to the aforementioned pension schemes was
approximately HK$2,921,000 (2005: HK$2,766,000).

As at 31 March 2006, the Group’'s banking facilities were
secured by:

(i) mortgages over certain of the Group’s leasehold land
and buildings in Mainland China with a net book
value of approximately HK$7,204,000 (2005:
HK$9,979,000); and

(i) guarantees provided by the Company and certain
of its subsidiaries.

The accounts were approved by the Board of Directors on
29 June 2006.

AEBELRHBEEREEZ2ERHELATER

atEl ([RfEEFtE]) - BESTIERE
BENKEE  BBURFTATE - RIFA

BeoitE  AEBEREEBAVIREBE
B2 ABF (& EBHMEAEE L) 5%H
ZEtEEE R - EXFHEEBZHAMHK
LA1,0008 LA LR - HE 2 HZKANBEM
ME o

RETBEZRAE  AKEERSTERE
BEfREZBEREBRKGEEL R -
AEEBERETHREEEAFHFEH10% (=
ZTTHF 10%) FEREF > MBEETAE
RENRE X HBRREENNBRELE
[y - RRBEBZAABERRE S H—#
BB R & B 2 R IKET B HE -

RAFERAEBR G FtRIREIEL 2
MR A2,921,0008 L (ZEZHF
2,766,000/ 7T) ©

i Z\Zi/\ﬂ A=1t—8 X&EHERE]T
BMEZETS

iy AEBEBURAPBEZIMHHEE L KIE
FIREFEL7,204,0008 70 (ZEZ
FAE : 9,979,000 7T) ¢ K&

(i) ARFPERETHBLRAEZDRFER -

AEEBIIRBER -_ZEZNFA-T+NAH
HEEZRB





