Chairman’s Statement T EHRE=E

Koo Cheng Yun, Leslie Chairman
ERRL EFR

I am pleased to report that the consolidated revenue
of TCC International Holdings Limited and its
subsidiaries for the year ended 31 December 2005
achieved a satisfactory growth of 32.5% to
HK$418.0 million,

commencement of contribution to the Group’s

mainly attributable to the

revenue by its cement grinding plant in Fuzhou and
Profit
attributable to shareholders of the Company for

slag powder grinding plant in Liuzhou.

the year was HK$50.0 million, as compared to
HK$328.1 million for the prior year. There was an
unrealised gain on shares of Far EasTone
Telecommunications Co., Ltd. (“FET") of HK$4.9
million and HK$231.1 million for 2005 and 2004,
respectively, and a gain on the merger of KG
Telecommunications Co., Ltd. ("KGT") and FET of

HK$75.6 million in 2004.
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The Board of Directors had declared and paid an interim dividend
of HK 1.5 cents for the year. A final dividend of HK 1 cent per
share for the year is recommended to be paid, bringing the
amount of total dividends to HK 2.5 cents. The final dividend
will be paid on or before 5 June 2006 following approval by
shareholders at the forthcoming Annual General Meeting.

Review and prospects of the Group’s existing

businesses

e The Group's cement distribution business in Hong Kong
continued to face tough market conditions during the year.
While sales volume has remained steady, the effect of selling
price increments was more than offset by increased cost of
imported cement. Prices for ready-mixed concrete in Hong
Kong have been rising during the year and benefited the
Group’s associates carrying on ready-mixed concrete
businesses in Hong Kong. The increases in prices in cement
and ready-mixed concrete are expected to continue in the
coming year, thereby generating a higher profit.

e Anhui King Bridge Cement Co. Ltd., the Group’s 60%-owned
subsidiary which operates a slag powder grinding plant in
Wuhu, reported a significant reduction of selling prices and
profit due to the recent
macroeconomic austerity

measures. We are in the

process of expanding sales to
other countries as well as in

the Anhui Province to mitigate .

keener competition in

Shanghai, currently a major

market of this subsidiary’s slag

powder.
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The Group’s wholly-owned cement grinding plant and related
berth facilities in Fuzhou, Fujian Province, began to run in
during the year and generated profit by the end of the year,
having developed and expanded its distribution channels.
Production and sales are picking up and thus the Fuzhou
operations are expected to have better performance in 2006.
An additional cement production line with an annual
production capacity of 750,000 metric tonnes will be
constructed and it will be complete by the fourth quarter of
2007.

The slag powder grinding plant in Liuzhou with an annual
production capacity of 700,000 metric tonnes commenced
commercial production in October 2005 and it already
generated profit in the first month. Promising prospect is
expected from this operation, as competition from other
market players in Guangxi and Guangzhou Provinces is not
high and demand for construction materials in Guangxi and
the Pearl River Delta region is continuously increasing.
Accordingly, the Group plans to construct an additional slag

powder production line with an annual production capacity

of 700,000 metric tonnes, which is expected to complete by
the third quarter of 2007.
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. Construction of the two cement production lines in Yingde,
Guangdong Province, which will have an annual cement
production capacity of approximately 4.5 million metric
tonnes has been completed at the end of 2005. Two
additional cement production lines will be constructed within
the same site with an annual cement production capacity of
4.5 million metric tonnes, expecting to complete by the
fourth quarter of 2007. Upon completion of the latter, the
Yingde plant will become a large-scale cement manufacturing
base. Continuing prosperity of the Pearl River Delta region
and the government policy of eliminating vertical kiln cement
production plants which currently constitute more than 60%
of Guangdong’s cement production capacity will provide the
Yingde base significant room to develop
its business, and the base will become

the major source of profit in the future.

e The Group’s operations in the Philippines
continued to generate at a steady stream
of cash inflow and profit to the Group

from rendering cement handling services.

At present, the Group has an annual cement and slag powder
production capacity of approximately 7 million metric tonnes in
Mainland. Given the current progress, an annual production
capacity of approximately 13 million metric tonnes can be
achieved by 2007, which exceeded the previously reported goal.
We are seeking other investment opportunities in construction
materials businesses in southern China, where we believe have a

high growth potential.
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