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Notes to the Consolidated Financial Statements

HEZZTZRF=A=1T—HILFE For the year ended 31st March, 2006

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Its immediate holding company is CSA Holdings Ltd, a company
incorporated in Singapore and its ultimate holding company is
Computer Sciences Corporation, a public listed company in the
United States of America. The address of the registered office
and principal place of business of the Company are disclosed in

the corporate information on the annual report.

The financial statements are presented in Hong Kong dollars,

which is the same as the functional currency of the Company.

The Company acts as an investment holding company and
provides corporate management services. The principal activities
of its associates and subsidiaries are set out in notes 18 and

34, respectively.

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
("HKFRSs"), Hong Kong Accounting Standards (“HKASs"”) and
Interpretations (hereinafter collectively referred to as “new
HKFRSs"”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") that are effective for accounting
periods beginning on or after 1st January, 2005. The application
of the new HKFRSs has resulted in a change in the presentation
of the consolidated income statement, consolidated balance
sheet and consolidated statement of changes in equity. In
particular, the presentation of minority interests has been
changed. The change in presentation has been applied
retrospectively. The adoption of the new HKFRSs has resulted
in changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current

and/or prior accounting years are prepared and presented:
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Share-based Payment

In the current year, the Group has applied HKFRS 2 Share-
based Payment which requires an expense to be recognised
where the Group buys goods or obtains services in exchange
for shares or rights over shares. The principal impact of HKFRS
2 on the Group is in relation to the expensing of the fair value
of share options granted to directors and employees of the
Group, determined at the date of grant of the share options,
over the vesting period. Prior to the application of HKFRS 2,
the Group did not recognise the financial effect of these share
options until they were exercised. The Group has applied HKFRS
2 to share options granted on or after 1st April, 2005. In relation
to share options granted before 1st April, 2005, the Group
chooses not to apply HKFRS 2 with respect to share options
granted on or before 7th November, 2002 and vested before
1st April, 2005. However, the Group is still required to apply
HKFRS 2 retrospectively to share options that were granted
after 7th November, 2002 and had not yet vested on 1st April,
2005. Comparative figures have been restated (see Note 3 for

the financial impact).

Financial Instruments

In the current year, the Group has applied HKAS 32 Financial
Instruments: Disclosure and Presentation, HKAS 39 Financial
Instruments: Recognition and Measurement and has early applied
HKAS 39 (Amendment) The Fair Value Option (“Fair Value
Option Amendment”) which will be effective for accounting
periods beginning on or after 1st January, 2006. HKAS 32
requires retrospective application. HKAS 39, which is effective
for annual periods beginning on or after 1st January, 2005,
generally does not permit the recognition, derecognition or
measurement of financial assets and liabilities on a retrospective
basis. The application of HKAS 32 has had no material impact
on how financial instruments of the Group are presented for
current and prior accounting periods. The principal effects
resulting from the implementation of HKAS 39 and the Fair

Value Option Amendment are summarised below:
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Financial Instruments (Continued)

Classification and measurement of financial assets and financial
liabilities

By 31st March, 2005, the Group classified and measured its
debt and equity securities in accordance with the alternative
treatment of Statement of Standard Accounting Practice
("SSAP") 24. Under SSAP 24, investments in debt or equity
securities are classified as “trading securities” and “non-trading
securities” or “held-to-maturity investments” as appropriate.
Both “trading securities” and “non-trading securities” are
measured at fair value. Unrealised gains or losses of “trading
securities” are reported in profit or loss for the period in which
gains or losses arise. Unrealised gains or losses of “non-trading
securities” are reported in equity until the securities are sold or
determined to be impaired, at which time the cumulative gain
or loss previously recognised in equity is included in the net
profit or loss for that period. From 1st April, 2005 onwards,
the Group has classified and measured its debt and equity
securities in accordance with HKAS 39. Under HKAS 39, financial
assets are classified as “financial assets at fair value through
profit or loss”, “available-for-sale financial assets”, “loans and
receivables”, or “held-to-maturity financial assets”. The Fair
Value Option Amendment allows a financial asset to be
designated as “financial assets at fair value through profit or
loss” only if certain conditions are met. “Financial assets at fair
value through profit or loss” and “available-for-sale financial
assets” are carried at fair value, with changes in fair values
recognised in profit or loss and equity respectively. Available-
for-sale equity investments that do not have quoted market
prices in an active market and whose fair value cannot be
reliably measured and derivatives that are linked to and must
be settled by delivery of such unquoted equity instruments are
measured at cost less impairment after initial recognition. “Loans
and receivables” and “held-to-maturity financial assets” are
measured at amortised cost using the effective interest method

after initial recognition.

E=ZA=+—HIEE For the year ended 31st March, 2006
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2. APPLICATION OF HONG KONG FINANCIAL 2. RMEABPEREER (&)
REPORTING STANDARDS (Continued)
Financial Instruments (Continued) £@I A (E)
Classification and measurement of financial assets and financial eHEEReHBEBEZ AR
liabilities (Continued) = (&)
Upon the application of HKAS 39 and the Fair Value Option RN B B EREIRE[ AT EE
Amendment, the Group classified its “non-trading securities” HEEET] & @ REBREBSEL
as “available-for-sale investments” and measured in accordance FEIR 2 BEMBRIEEEEEE
with the transitional provisions of HKAS 39. The cumulative FloBERIAIHEEREIREE - 3
unrealised gains or losses previously reported in equity at 1st AHEEREMS - RERKRAZ2R
April, 2005 continue to be held in equity. On subsequent ZREBREHE W mIEBE  RZET
derecognition or impairment of the investment, the unrealised TEMA - BESRERS - WEEZ
gains or losses remaining in equity will be transferred to profits RILFERIE S ELBERE - AR
or losses. RAGRE 2 RER RS EEBEA

B e

Financial assets and financial liabilities other than debt and BEREERRBRAEBLEUINZ 2 E
equity securities ERTCHBEE

From 1st April, 2005 onwards, the Group has classified and BE-_ZEERFNA—BH# AEFER
measured its financial assets and financial liabilities other than BEBSTERFEIORZHEDE
debt and equity securities (which were previously outside the HEREBRBERBRAZLEUIINZ S
scope of SSAP 24) in accordance with the requirements of HKAS BMEERSRABRBUAERFSHER
39. As mentioned above, financial assets under HKAS 39 are R 24 FTRE) o 10 FXCFTit - &
classified as “financial assets at fair value through profit or BestERFEIRBEB N2 ERMEETY
loss”, "available-for-sale financial assets”, “loans and DEANERERATEBEEE SR
receivables” or “held-to-maturity financial assets”. Financial BE] - [AJHEEsmiE]  [Ex
liabilities are generally classified as “financial liabilities at fair REKZE|S[ZFEEREE 2258
value through profit or loss” or “other financial liabilities”. BE| thmaE—RoEARIERS
Financial liabilities at fair value through profit or loss are EBATEEERE ERmAaE]RE
measured at fair value, with changes in fair value being HmeEsmask] REZERALEER
recognised in profit or loss directly. Other financial liabilities BreRmEaEREATEESS M
are carried at amortised cost using the effective interest method NEEBENEEERDR LR K E
after initial recognition. The Group has applied the relevant B HEmemaERNEIBERENE
transitional provisions in HKAS 39. However, there has been no BRF B 7 SE R B S A AN Bl BE o AN £ [
material effect on the consolidated financial statements of the BERAEASSHLANEIOREBA
Group for the current or prior accounting years. RN - T ES RSB ESETF

BZAREEHZAVBHRRBRERNE
REE -
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Owner-occupied Leasehold Interest in Land

In previous years, owner-occupied leasehold land and buildings
were included in property, plant and equipment and measured
using the revaluation model. Under HKAS 17 Leases, the land
and buildings elements of a lease of land and buildings are
considered separately for the purposes of lease classification,
unless the lease payments cannot be allocated reliably between
the land and buildings elements, in which case, the entire lease
is generally treated as a finance lease. To the extent that the
allocation of the lease payments between the land and buildings
elements can be made reliably, the leasehold interests in land
are reclassified to prepaid lease payments under operating
leases, which are carried at cost and amortised over the lease
term on a straight-line basis. As the allocation between the
land and buildings elements held by the Group cannot be made
reliably, the leasehold interests in land continue to be accounted

for as property, plant and equipment.

E=ZA=+—HIEE For the year ended 31st March, 2006
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Club memberships

Upon the application of HKAS 38, the Group’s club memberships
are classified as intangible assets with an indefinite useful life
and are carried at cost less accumulated impairment losses (if
any). Intangible assets with indefinite useful lives are not subject
to amortisation but are tested for impairment annually or more
frequently when there are indications of impairment. In previous
years, the Group’s club memberships were separately presented
in the consolidated balance sheet and were carried at cost less
any identified impairment loss. The application of HKAS 38 has
resulted in a change in presentation in the consolidated balance
sheet, but has had no material effect on how the results for
the current or prior accounting years are prepared and
presented. Comparative figures have been restated in the

consolidated balance sheet. (see Note 3 for the financial impact).

SUMMARY OF THE EFFECTS ON APPLICATION OF
HONG KONG FINANCIAL REPORTING STANDARDS

(a) Effect on the results for the current and prior years:

Recognition of share-based payments

as expenses 2
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SUMMARY OF THE EFFECTS ON APPLICATION OF

3. FKMBEBUBRELA ZLENE

HONG KONG FINANCIAL REPORTING STANDARDS (#)
(Continued)
(b) Effects on the Group’s balance sheet at 31st March, 2005 (b) ¥MAXEBNR-_ZZTRE=A=+

and 1st April, 2005:

Intangible assets

Club memberships
Investments in securities
Available-for-sale investments

Total effects on assets and
liabilities

Accumulated profits
Share options reserve

Total effects on equity

As at

31.3.2005

(originally

stated)

RZZZRE

SHEr=F

(RE23)

HK$'000

THL

ElMEE 5,844

eMes 900

FrRE 18,461

AftMERE -
HEERAGZ

aye 25,205

RE&T 331,751

BRERE -

HRAzax e 331,751

(c) Effects on the Group’s equity at 1st April, 2004:

Accumulated profits
Share options reserve
Minority interests

Total effects on equity

R B it A
BRERRE
DR R E R

BERAZHBEEE

—HERZEERFNA—HZE
EBERZEE

As at As at
Impact of ~ Impactof  31.3.2005  Impact of 1.4.2005
HKFRS 2 HKAS 38 (Restated) HKAS39  (Restated)
EREE  FEEd R-2TRE  EBEH R-ZBIf
REER  EHENE ZA=T-8  EHFE0H MA-H
£ HE 2% (BSl#%) b2 (BJil#%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEL TEL TAL TERL
- 900 6,744 - 6,744
- (900) - - -
- = 18,461 (18,461) =
- - - 18,461 18,461
= = 25,205 = 25,205
(2,165) - 329,586 - 329,586
2,165 - 2,165 - 2,165
= = 331,751 = 331,751
(0 HAEER-_ZTZTWNFMOMA—H
pll ¥ N2 -

Originally
stated Adjustments Restated
REZ RE BEH#&
HK$'000 HK$'000 HK$'000
THET THETT THE T
308,676 (1,505) 307,171
= 1,505 1,505
- 6,913 6,913
308,676 6,913 315,589
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3. SUMMARY OF THE EFFECTS ON APPLICATION OF 3. BN EBYBREFEN2EZERE
HONG KONG FINANCIAL REPORTING STANDARDS (%)
(Continued)
BRIn EX 2R IR BRIRE KA A F
BEBEET] I AEELERER
AT B R B 1 R A R 2 B AE R -
Bl k2 :

Other than the early application of the Fair Value Option
Amendment as disclosed in note 2 above, the Group has not
early applied the following new standards, amendments and

interpretations that have been issued but are not yet effective:

HKAS 1 (Amendment)
BB G ERIFE 15 (KHERT)
HKAS 19 (Amendment)

BB B ERFE 195 (KEAT)

HKAS 21 (Amendment)

R B ENFE 215 (BER)

HKAS 39 (Amendment)

BB G ERFE3R (KER])

HKAS 39 & HKFRS 4
(Amendments)
BB ST ERIFEINR KBS

81 75 55 E RIFE AR (BB RT)

HKFRS 6

BB B E EAF 65
HKFRS 7
BAMBHREEAUFTH
HK(IFRIC) — INT 4

B (BB 15 3 5 4 A

RRZBE) -RES4N

HK(IFRIC) — INT 5

BB (BRML R 2ER
REZEE) -REESR
HK(IFRIC) — INT 6

BB (AR HRS XA
REZRE) —RES6R
HK(IFRIC) — INT 7

B (BB 15 3 5 4 )
RBEZRE) —REITH

HK(IFRIC) — INT 8

B75 (BB 15 3 5 4 A
REZEE) —REFSH

HK(IFRIC) — INT 9

BB (BB 15 3 5 4 A
RBEZBE) -REFIN

Capital disclosures’

A& 7S 4% 881

Actuarial gains and losses, group plans and disclosures?
BEER - RE B R ER?

Net investment in a foreign operation?

BINEEIRE FRR?

Cash flow hedge accounting of forecast intragroup transactions?
BALEBARRIMR S 2R EMEH e RIEE?

Financial guarantee contracts?

IS HER A K2

Exploration for and evaluation of mineral resources?
MEE B IR Z 8K KT (42

Financial instruments: Disclosures'

SEBTH: BE

Determining whether an arrangement contains a lease?
EERYERSBEHEE?

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds?

RIEERE - BERERREEEZSMESER ZER?

Liabilities arising from participating in a specific market — waste electrical
and electronic equipment?
SERETEZAN - ERENRETRE

Applying the restatement approach under HKAS 29 Financial Reporting in
Hyperinflationary Economies*
BIEEB G RAF 29 [RERERRSENTBRE I HKABENE

Scope of HKFRS 2°
EREUBRELENFE 2RO EES

Reassessment of embedded derivatives®
EHBRASTETAS
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SUMMARY OF THE EFFECTS ON APPLICATION OF
HONG KONG FINANCIAL REPORTING STANDARDS
(Continued)

l Effective for annual periods beginning on or after
1st January, 2007.

a Effective for annual periods beginning on or after
1st January, 2006.

2 Effective for annual periods beginning on or after
1st December, 2005.

& Effective for annual periods beginning on or after 1st March,
2006.

2 Effective for annual periods beginning on or after 1st May,
2006.

@ Effective for annual periods beginning on or after 1st June,
2006.

HK(IFRIC) — INT 4 provides guidance for determining whether
arrangements, comprising a transaction or a series of
transactions, that does not take the legal form of a lease but
conveys a right to use an asset in return for a payment or series
of payments are, or contain, leases that should be accounted
for in accordance with HKAS 17. The classification of such
lease as finance lease or operating lease is dealt with under
HKAS 17.

In addition, the amendments to HKAS 39 and HKFRS 4 in relation
to financial guarantee contracts require financial guarantee
contracts which are within the scope of HKAS 39 to be initially
recognised at fair value and subsequently measured at the higher
of (i) the amount determined in accordance with HKAS 37
Provisions, Contingent Liabilities and Contingent Assets and (ii)
the amount initially recognised, less, when appropriate,
cumulative amortization recognised in accordance with HKAS
18 Revenue.

The Company is currently evaluating the impact of these
standards and interpretations on its consolidated financial
statements.

Except for the above, the directors of the Company anticipate
that the application of the other new standards, amendments
or interpretations will have no material impact on the
consolidated financial statements of the Group.

NEZH=1+—HIEE For the year ended 31st March, 2006
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis, except for certain properties and
financial instruments, which are measured at revalued amounts
or fair values, as explained in the accounting policies set out

below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the

Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to

31st March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Interests in associates

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. Under the equity method, investments
in associates are carried in the consolidated balance sheet at
cost as adjusted for post-acquisition changes in the Group's
share of the profit or loss and of changes in equity of the
associate, less any identified impairment loss. When the Group’s
share of losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of
further losses. An additional share of losses is provided for and
a liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on

behalf of that associate.

Where a group entity transacts with an associate of the Group,
profits and losses are eliminated to the extent of the Group's

interest in the relevant associate.

Revenue recognition

Revenue from sales of goods is recognised when significant
risks and rewards of ownership of the goods are transferred to
buyers (generally on delivery, satisfactory installation and
acceptance) and the amount of revenue and the costs incurred

for the transaction can be measured reliably.

Revenue from rendering of services in long-term contracts is
recognised based on the percentage of completion of the
transaction, provided that the revenue, the costs incurred and
the estimated costs to completion can be measured reliably.
The percentage of completion is established by reference to
the costs incurred to date as compared to the total costs to be
incurred under the transaction. Provision is made for foreseeable
losses as soon as they are anticipated by management. Revenue
from rendering of services that are of a short duration is

recognised when the services are completed.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

Revenue on outsourcing contracts is recognised based on the
services performed or information processed during the period
in accordance with contract terms and the agreed-upon

billing rates.

Maintenance service income is recognised on a straight line

basis over the term of the maintenance service contract.

Interest income from bank deposits is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of

the financial asset to that asset’s net carrying amount.

Dividend income from investments is recognised when the

shareholders’ rights to receive payment have been established.

Property, plant and equipment
Property, plant and equipment, other than leasehold land and
buildings, are stated at cost less depreciation and any identified

impairment loss.

Leasehold land and buildings are stated in the balance sheet at
their revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation,
amortisation and any identified impairment loss. Revaluations
are performed with sufficient regularity such that the carrying
amount does not differ materially from that which would be

determined using fair values at the balance sheet date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Any revaluation increase arising on revaluation of land and
buildings is credited to the revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same assets
previously recognised as an expense, in which case the increase
is credited to the income statement to the extent of the decrease
previously charged. A decrease in net carrying amount arising
on revaluation of an asset is dealt with as an expense to the
extent that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to accumulated

profits.

Depreciation and amortisation are provided to write off the
cost or valuation of the assets over their estimated useful lives,

using the straight line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in the income statement in the year in

which the item is derecognised.

Intangible assets

On initial recognition, intangible assets acquired separately are
recognised at cost. After initial recognition, intangible assets
with finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Alternatively, intangible assets with indefinite useful lives
are carried at cost less any subsequent accumulated impairment

losses.

Gains or losses arising from derecognition of an intangible asset
are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the income statement when the asset is

derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Research and development expenditure
Expenditure on research activities is recognised as an expense

in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined project
will be recovered through future commercial activity. The
resultant asset is amortised on a straight line basis over the
commercial lives of the underlying products, commencing in
the year when the products are put into commercial production.
Development expenditure capitalised is carried at cost less

amortisation and any identified impairment loss.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an

expense in the period in which it is incurred.

Patents and licences
Patents and licences are measured initially at cost and amortised
on a straight line basis over their estimated useful lives of

the projects.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Outsourcing contract costs

Costs on outsourcing contracts are generally expensed as
incurred. Certain incremental external costs or specific internal
costs that are directly related to contract acquisition or transition
activities which were incurred upon initiation of an outsourcing
contract are deferred and charged to expense over the life of
the contract. These costs include the cost of due diligence
activities after competitive selection, costs associated with
installation of systems and processes and premiums. Premiums
are amounts paid in excess of the fair market value of the
computer equipment acquired and are capitalised as outsourcing
contract costs and amortised over the life of the contract.
Computer equipment acquired in connection with outsourcing

transactions are capitalised in property, plant and equipment.

Club memberships

Club memberships with indefinite useful lives are stated at cost
less any identified impairment loss and are tested for impairment
annually by comparing their carrying amounts with their
recoverable amounts, irrespective of whether there is any
indication that they may be impaired. If the recoverable amount
of the asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

When an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the

asset in prior years.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets (other than intangible asset with indefinite
useful life) to determine whether there is any indication that
those assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its
recoverable amount. Impairment losses are recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated

as revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount, in which case the impairment

loss is treated as revaluation decrease.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price less

all costs to be incurred in marketing, selling and distribution.

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit

or loss are recognised immediately in profit or loss.

80 | Automated Systems Holdings Limited > Annual Report 2006

FESTEE @)
ﬁﬁ

‘ER AEBESHEE(RERA
ﬁ%i%Zﬁ%ﬁ%%MﬂZ%ﬁ@%
HEEBREXSEEEADRIRXE
BEREZZEZ -WMEBEEREESR
HomEeRBERT EEZEKREE
RREEERTWEESE - BRIFFEE
ENERSBEIER  TRREBES
VA BT AR - RZBERT
HMEEBRREREMHRD °

EHRBERERE EEEZER@
ELAZEFRAZATUEEE B
FATHREERAIASREFERE
BEMEERR 2REE - RIEFGH
BENEHEREIE  BRHEERE
ZERENSEIRLSBA - RZBER
T OREBBRRESEMBD

FE
FETRKAERNZERFEME T
ZEEEANR - RAEREALLZA
AE ARREEDREGAEER
EFMRERTH HERDHIZMA
BXAR o

0
2=y
H
\
/

eV ERMIT A AN
RemaBEHEEREE
| % E’m?ir?ﬂﬁ?&ir?ﬂﬁ%
MEHZBAFEEE o IR
TeRmEERSHAEB(KEEEUA

FTEEFEZ EREERCRAER
SN BEEBIEZR KA « R HER
BMASKEmEENSRE R (W@
)z AFEEEMR - EEEEIREL
BaBEUARATEEFEZCMEES
SERHABZRIKA  BIEREBZEE
RHER -

20|
==3
s

S

m < B K
i
B @
i
mh

i

il

5
/



4R & B 7% 3R R Kt 5 Notes to the Consolidated Financial Statements |

HE-ZTZX

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets

The categories of Group’s financial assets and the accounting

policies in respect of each category are set out below:

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including trade receivables,
other receivables and deposits, bank deposits and balances) are
carried at amortised cost using the effective interest method,
less any identified impairment losses. An impairment loss is
recognised in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of
the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring after
the impairment was recognised, subject to a restriction that
the carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would have

been had the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as loans and receivables. At
each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value.
Changes in fair value are recognised in equity, until the financial
asset is disposed of or is determined to be impaired, at which
time, the cumulative gain or loss previously recognised in equity
is removed from equity and recognised in profit or loss. Any
impairment losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses on available-for-
sale equity investments will not reverse in profit or loss in

subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial

liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of a group entity after deducting all of its
liabilities. Equity instruments issued by the Company are

recorded at the proceeds received, net of direct issue costs.

The Group'’s financial liabilities including trade and bills payables,
other payables, and trust receipt loans are measured at
amortised cost, using the effective interest method subsequent

to initial recognition.

Receipts in advance

Receipts in advance represent advance payments received for
delivery of goods and/or services and is recognised in profit or
loss over the period stipulated in the respective customer

contract commencing from the date of supply and delivery.

Taxation
Taxation represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense that are taxable or deductible in other years, and it
further excludes income statement items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted

by the balance sheet date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as

operating leases.

Rental receivable and payable under operating leases are charged
to the income statement on a straight line basis over the terms

of the relevant leases.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical

cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the exchange

differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (the
translation reserve). Such exchange differences are recognised
in profit or loss in the period in which the foreign operation is

disposed of.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit costs

Payments to defined contribution retirement benefit plans and
the Mandatory Provident Fund Scheme are charged as an

expense as they fall due.

For defined benefit retirement benefit plans, the cost of
providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at each
balance sheet date. Actuarial gains and losses which exceed
10% of the greater of the present value of the Group’s pension
obligations and the fair value of plan assets are amortised over
the expected average remaining working lives of the
participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested.
Any asset resulting from this calculation is limited to
unrecognised actuarial losses and past service cost, plus the
present value of available refunds and reductions in future

contributions to the plan.

The transitional liability arising from adoption of SSAP 34
Employee benefits with effect from 1st April, 2002 is recognised
to profit or loss on a straight line basis over 5 years. Actuarial
gain is recognised only to the extent that net cumulative
unrecognised actuarial gains exceed the unrecognised part of

the transitional liabilities.

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past

service cost, and as reduced by the fair value of plan assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Share-based payment transactions

For share options which were granted to employees of the
Group after 7th November, 2002 and had not yet vested on 1st
April, 2005, the fair value of services received is determined by
reference to the fair value of share options granted at the
grant date and is expensed on a straight-line basis over the
vesting period, with a corresponding increase in equity (share

options reserve).

When the share options are forfeited, subsequent to vesting
date or are still not exercised at the expiry date, the amount
recognised share options reserve will continue to be held in

share options reserve.

FINANCIAL INSTRUMENTS AND FINANCIAL RISK
MANAGEMENT OBJECTIVES AND POLICIES

The Group’s major financial instruments include trade
receivables, other receivables and deposits, available-for-sale
investments, bank deposits and balances, trade and bills payables
and other payables. The risks associated with these financial
instruments and the policies on how to mitigate these risks are

set out below:

Currency risk
The Group mainly earns revenue and incurs costs in United

States dollars and Hong Kong dollars.

The Group currently does not have a foreign currency hedging
policy as the management consider that the foreign exchange
exposure of the Group in minimal. However, the management
will consider hedging foreign currency exposure should the need

arise.

Interest rate risk

The Group's cash flow interest rate risk is the impact of rate
changes on interest-bearing financial assets. Interest-bearing
financial assets are mainly bank deposits and balances which
are all short-term in nature. Management monitors interest rate
exposure and considers hedging significant interest rate exposure

should the need arise.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK
MANAGEMENT OBJECTIVES AND POLICIES (Continued)
Credit risk

The Group’s maximum exposure to credit risk in the event of
the counterparties failure to perform their obligations as at
31st March, 2006 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated balance sheet. The Group’s credit risk is primarily
attributable to its trade and other receivables. The Group seeks
to maintain strict control over its outstanding receivables and
has credit control procedures in place to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
In this regard, the directors of the Company consider that the

Group's credit risk is significantly reduced.

The Group has no significant concentration of credit risk, with

exposure spread over a number of counterparties and customers.

The credit risk for bank deposits and balances is considered
minimal as such amounts are placed with banks with good

credit ratings.

Price risk
The Group's available-for-sale investments is exposed to equity
security price risk. The Management manages the risk by

frequently monitoring the performance of the investee company.

Fair value

The carrying amount of the Group’s financial instruments
including trade receivables, other receivables and deposits, bank
deposits and balances, trade and bill payables, and other

payables approximate their fair value due to the short maturity.

NEZH=1+—HIEE For the year ended 31st March, 2006
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6. TURNOVER
Turnover represents the net amount received and receivable for
goods sold by the Group to outside customers, less returns and

allowances, and revenue from service contracts, and is analysed

as follows:
Sales of goods HEEm
Revenue from service contracts RERBE L 2 WA

Although the Group sells computer products and provides a
wide range of services, in the opinion of the directors, all the
sales of goods and provision of services are information
technology (“IT”) related and, in most of the time, are
negotiated under a single contract with a single customer.
Accordingly, the directors consider that the Group is engaged
in one single business segment, namely IT services, and over
90% of the Group's revenue is derived from the Hong Kong

market.
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2006 2005
ZEERF —TTIHF
HK$’'000 HK$'000
THET TAET
728,965 624,925
375,274 331,055
1,104,239 955,980
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RESTRUCTURING COSTS 7. BHEAEAE
The amount in FY05 represented staff redundancy cost and R-ZEERUBRFEASEEESMH
expense regarding disposal of certain facilities incurred as a Fﬁﬁﬁﬁl RS B 2 A R AR
result of the restructuring of the Group’s operations during HEETRBAPIRZZFRXZ °
that year.
OTHER INCOME 8. HWA
2006 2005
—EBEERE —EETRF
HK$'000 HK$'000
FHBxT FAT
Interest on bank deposits HRITIE A B 8,047 1,997
Dividend income from available-for-sale AHHERE FEHEE
investments/investments in securities Z BB A 1,655 1,844
Exchange gain, net bE 5 a0 7R - 368
Negative goodwill arising on acquisition of AR RR U e — A B A
additional interest in a subsidiary released ﬁﬁﬁ\\f&ﬁﬁﬁ%izﬁﬁ%ﬁ - 410
Others H A 4,227 747
13,929 5,366
FINANCE COSTS 9. BEMAE
The amount represents interest on bank borrowings wholly REANBEEZRITER -

repaid during the year.
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10. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at

after charging:

Directors’ remuneration (Note 11)
Other staff costs
Salaries and other benefits
Retirement benefit scheme contributions,
net of forfeited contributions of
approximately HK$107,000
(FY05: HK$802,000)

Share-based payment expense

Total staff costs
Auditors’ remuneration:
Current year
Overprovision in respect of prior year
Depreciation and amortisation:
Property, plant and equipment
Intangible assets (included in cost of
services rendered)
Impairment loss on intangible assets
Loss on disposal of property, plant and
equipment
Loss on disposal of intangible assets
Write-off of intangible assets
Operating lease rentals in respect of:
Premises
Computer equipment

Exchange loss, net
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10. BR# A0 A

2006
—EEXRE
HK$'000
FExT
BR 5 A1 A1) D 48 0 B
T3 %IE
EEme (FHsE11) 7,031
Hi8 TRA
e Rk E AR A 199,217
RO AR B 5 S B
2 U 5 #) 107,000 7T
(ZZEZ RV HREE
802,000/ JT) 6,310
ARt BERS N 2R X 619
@B TR 213,177
% BX A B &
NEFE 777
AEFEBERE (110)
TE R
& 33,944
EREE (BENEMR
AR 75 2 B 7R 1,882
BmREAEZRERESR 74
HEWE - KREREE
pd) it 312
HEEVEAEZER 26
MWHEREE -
KERERS -
ES 6,201
BB 1,140
bE 5, & 18 % 2H 445

2005
—TETREF
HK$'000
FHET
(Restated)
(&711&8)

6,432

178,163

5,256
496

190,347

728

36,570

1,370

2,040

205

3,787
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11. DIRECTORS’ REMUNERATION 1. EE#s

2006 2005
—EERE —EEREF
HK$'000 HK$'000
FExT T T
(Restated)
(E511&)
Fees e 713 593

Other emoluments: Hin & :
Salaries and other benefits e & H 8 A 3,499 3,398
Performance related incentive bonus =IRAMz BEIEA 1,255 994
Retirement benefit scheme contributions IR R AE F 5T &4 5K 1,326 1,283
Share-based payment expense At BERSAF 2R 238 164
7,031 6,432
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11. DIRECTORS’ REMUNERATION (Continued)
The emoluments paid or payable to each of the fifteen (FYO5:

thirteen) directors were as follows:

1. EE£ (@)

ARRR BB+ AL

—ETTHH

BEE: T=)EE2ME W T:

2006
ZERRE
Performance  Retirement
Salaries and related benefit  Share-based
other incentive scheme payment
Fees benefits payments  contributions expense
HeR  RBREEZ RUERN HURHAER
Name of director EEfA we  HigEd EETA SEER IHzZEX

HK$'000 HK$'000 HK$'000
TAT TAT TAT

Lai Yam Ting BER - 1,972 998
Lau Ming Chi, Edward S - 1,167 257
Allen Joseph Pathmarajah ~ Allen Joseph Pathmarajah 100 - =
Kuo Chi Yung, Peter PHE 65 360 -
Tan Swee Hock, Sunny (3 50 = =
Moo Kwee Chong, Johnny ~ BEE 65 - -
Tan Suan Kheng, Esther Bz 50 - -
George Finlay Bell George Finlay Bell 25 - -
Darren John Collins Darren John Collins 8 = =
Wang Yung Chang, Kenneth ~ Wang Yung Chang, Kenneth 8 - -
Michael William Brinsford Michael William Brinsford 25 - -
Samuel Timothy Hilbert Samuel Timothy Hilbert 42 - -
Cheung Man, Stephen KX 115 - -
Hon Sheung Tin, Peter EEH 85 = =
Li King Hang, Richard 3 75 = -

713 3,499 1,255

Note: The performance related incentive payments are determined as
a percentage of profit for the year of the Group.

During the year, no remuneration has been paid by the Group

to the directors as an inducement to join or upon joining the

Group and no directors have waived any remuneration.
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THL THL
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(B35)
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12 103
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Total

2

HK$'000
TAT

4,407
1,539
100
437
50

65

50

25

8

8

25
42
115
85
75

7,031

2005
~B21F

Total

E
e

HK$'000
TAT

4,022
1,445
80
432
50

60

50

50
50
53
70
70

6,432
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12. FIVE HIGHEST-PAID EMPLOYEES 12. AEBEaHZEE
The five highest paid individuals in the Group for the year hEamaFHZEEEGEMA (ZEER
included two (FYO5: two) executive directors, details of whose HHRFEE : MB)RTES - HEZM
remuneration are set out in note 11 above. The remuneration SHBEREXMEFIIHRE - H&f=
of the remaining three (FYO05: three) highest paid individuals FZ(ZETRVHREE : ZR)IFES
for the year are as follows: ZEEHEEZMEFBELT ¢
2006 2005
—EERE —EThHE
HK$000 HK$'000
FET F& T
(Restated)
(E%1&)
Salaries and other benefits e kEMET 7,347 3,554
Retirement benefit scheme contributions R RAE FI 5T B 5K 36 36
Share-based payment expense D BERSI 2R 94 38
7,477 3,628
Their remuneration was within the following bands: HEZME N FTHEE :

Number of employees

BEAH
2006 2005
—EERAXEF —ZETRF
HK$1,000,001 to HK$1,500,000 1,000,001 7T — 1,500,0007% 7T 1 3
HK$1,500,001 to HK$2,000,000 1,500,001;% 7t — 2,000,000/ 7T 1 =
HK$4,500,001 to HK$5,000,000 4,500,001;8 7t — 5,000,000/ 7T 1 =
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13. TAXATION

The charge comprises:

Current tax:
Hong Kong Profits Tax
Overseas taxation

Under(over)provision in prior years:
Hong Kong Profits Tax

Overseas taxation

Deferred taxation (Note 26)

Taxation attributable to the Company and

its subsidiaries

MEX B

BPEAME IR -
BAENEH
MR IR

BEFERBETR
(R )

BAENEH
MR IR

PR FEFIE (M 5E26)

ARR) R EME A A

FE& 16 B 1R

Hong Kong Profits Tax is calculated at 17.5% (FY05: 17.5%) of

the estimated assessable profits derived from Hong Kong for

the year.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdictions.
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13. HIR

2006
—ZEEXRF
HK$'000
FET

6,771
1,537

1,179
(127)

9,360
813

10,173

2005
—TETRHF
HK$'000
FAT

3,647
2,144

5,790
101

5,891

EBNESHEREANRNRES 2 5t
JE R HE ML R175% (- TR E
BEE : 17.5%) EH B -

BHONERRBARAEBRRE B 2R
PIEEZERBREMELEE -
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13. TAXATION (Continued) 13. BLIE (&)
Taxation charge for the year can be reconciled to the profit AREEMBEXHAIEEEBEREK KR
before taxation per the consolidated income statement as BLA & M E BRI T -
follows:
2006 2005
—EERE —TETRF
HK$'000 HK$'000
FHBx FH T
(Restated)
(E511&)
Profit before taxation B B0 A1 s A 54,652 39,470
Tax at the domestic income tax rate RARMAEHHE17.5%
of 17.5% AEZHIA 9,564 6,907
Tax effect of expenses not deductible for ERBHIE AN 2
tax purpose XHEZHETE 290 361
Tax effect of income not taxable for ERBHETERTZ
tax purpose WA 2 B 7% 50 28 (1,421) (465)
Tax effect of tax loss not recognised RERZBBEBER BB E 16 51
Tax effect of utilisation of tax loss not AL ABRZTEER
previously recognised MR E (39) (660)
Under(over)provision in prior years BEFEREGTE (BEEE) 1,052 (M
Effect of different tax rate applied to ERTREER R EE
dividend income from listed securities in & B WAz 72
other jurisdiction (41) (54)
Effect of different tax rates of overseas RIS EFREE TR E
operations -2 537 458
Others Hth 215 (706)
Taxation charge for the year FABIEL I 10,173 5,891
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14. DIVIDENDS 14. RE
2006 2005
—EERE —ETRE
HK$'000 HK$'000
FERT FAT
Dividends paid: BEARKRE :
Interim of HK2.0 cents (FY05: HK1.5 cent) RER EER2.081I (=2
per share TREBEE : 1.5%80) 5,876 4,375
Final in respect of FYO5 of HK4.0 cents —ETRUBFEREZARBAR
(FY04: HK2.2 cents) per share BER4.0B L (ZZEM
MREE : 2.2780) 11,706 6,416
Special in respect of FY05 of HK6.0 cents —ETHUHHREE 2R
(FY04: Nil) per share & 23 R% 6.0/ 1L
(ZZTOHBFE : &) 17,560 -
35,142 10,791
Dividends proposed: BORAR S
Final of HK5.0 cents (FY05: HK4.0 cents) REARR B FAR5.08 L (=2
per share THMBEE : 4.081) 14,694 11,670
Special in respect of HK6.0 cents BRI B EFRR6.08 L (=ZF
(FY05: HK6.0 cents) per share THEBEE : 6.081l) 17,632 17,504
32,326 29,174
The final dividend for the year of HK5.0 cents per share and EEDFAEZRNEIR5.08 2K
the special dividend for the year of HK6.0 cents per share have HRE R EGR6.0EIIZERIRE
been proposed by the directors and is subject to approval by EEFERERREREFREeERARZKE
the Company’s shareholders in the forthcoming annual general WiE e
meeting.
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15. EARNINGS PER SHARE 15. BRER
The calculation of the basic and diluted earnings per share is BRERREETRNZFETDRET
based on the following data: 5 & ¥
2006 2005
—EER —ETETRHF
HK$'000 HK$'000
FHBT FHIT
(Restated)
(E511&)
Earnings for the purpose of basic earnings RAUAFEERERR
per share and diluted earnings per share BarRNz BN 44,479 33,206
Number of shares
7 & B
2006 2005
—EEXRE —EThE
‘000 ‘000
TR T &
Weighted average number of ordinary shares At E TR EARE F
for the purpose of basic earnings per share 2 m AR N T 292,977 291,641
Effect of dilutive potential ordinary shares TRREEE - ERE
— Share options 1,799 310
Weighted average number of ordinary shares  F AT & & i #55 %& & 7
for the purpose of diluted earnings per share 2 & 3@ i% AN #E F 15 £ 294,776 291,951
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16. PROPERTY, PLANT AND EQUIPMENT

Bt #% ¥R X M 5 Notes to the Consolidated Financial Statements
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THE GROUP

COST OR VALUATION
At 1st April, 2004
Exchange realignment
Additions

Disposals
Redlassification

At 31st March, 2005
Exchange realignment
Additions

Disposals

Revaluation adjustment
Reclassification

At 31st March, 2006

Comprising:
At cost
At valuation - 2006

DEPRECIATION AND
AMORTISATION

At 1st April, 2004

Exchange realignment

Provided for the year

Eliminated on disposals

Reclassification

At 31st March, 2005
Exchange realignment
Provided for the year
Eliminated on disposals
Eliminated on revaluation
Redlassification

At 31st March, 2006

NET BOOK VALUES
At 31st March, 2006

At 31st March, 2005

A5E

WKiﬁﬁ
RZZEMERA—A

EXBRE

WE

'-|d’§

ﬁ\*ﬁ

RZEZRF=A=1-H
EXBAE
ME
HE
Bl ¥
ﬁ \*g

m—vv/\i H + E
B :
A
faff-=

‘IH
—FF(

EREH

RZZEMEMA—A
EXBRE

EmEE

R &R

ﬁ \fﬁg

RZEERF=A=1-H
EXERE
ERif
%ﬁ%ﬁﬁﬁ
REHRHH
ﬁ \*E

—7=/\$ H + E

REFE
—7=/\$ H + E

RZBERE=A=+-H
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Leasehold
land and
buildings
BELH

RETF
HK$'000
THT

(6,000)

84,000

84,000

84,000

10,631

2,025

12,656

2,025

(14,681)

84,000

77,344

Outsourcing
contract
computer
equipment
%Hnﬂ
EhRfk
HK$'000
TAT

38,719
246
15,799
(352)
(1,248)

53,164

(76)
18,312
(18,887)

2,718)

49,795

49,795

49,795

16,105
154

12,251
27)

(1,248)

26,990

(51)
10,529
(16,217)

(2,624)

18,627

31,168

26,174

16. % - BEKE
Computer
and office
equipment

in data

center, help

desk and

print centre

YERL

Furniture EERBHL
and Motor R 5IE1 D)
fixtures vehicles  ZEHR
BRREE nE BAERME
HK$'000 HK$'000 HK$'000
THT THT ThET
33,137 2,345 7,258
4 2 -

1,155 - -
(2,026) - (1,276)
32,270 2,347 5,982
(1) 1 -

733 53 710

- (374) -

64 - -
33,066 2,027 6,752
33,066 2,027 6,752
33,066 2,027 6,752
25,259 1,999 2,523
3 2 -

3,581 206 620
(1,182) - (414)
27,661 2,207 2,729
5 1 -

2,511 80 630

- (374) -
30,177 1,914 3,359
2,889 113 3,393
4,609 140 3,253

2

Other
computer
and office
equipment
EtERR
BRER
HK$'000
TERL

137,314
27
14,259
(6,851)
1,248

145,997
52
10,839
(2,443)

2,654

157,099

157,099

157,099

95,306
21
17,887
(6,424)
1,248

108,038
33
18,169
(2.233)

2,624

126,631

30,468

37,959

Total
@it
HK$'000
THL

308,773
279
31,213
(10,505)

329,760
(24)
30,707
(21,704)
(6,000)

332,739

248,739
84,000

332,739

151,823
180
36,570
(8,292)

180,281
(12)
33,944
(18,824)
(14,681)

180,708

152,031

149,479
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16. 1% - BERR®E (#)
tatmx - BERREZHE THERA
BERZERTINFERGFE -

16. PROPERTY, PLANT AND EQUIPMENT (Continued)
The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates

per annum:

Leasehold land and buildings Over the remaining term of the lease or 50 years,

whichever is shorter

HE T RETF BB T HEANFRSE+F - UREERE)
Outsourcing contract computer equipment 20% - 33":%

SNHI & KD E K R

Furniture and fixtures 10% - 20%

R EE

Motor vehicles 20%

E

Computer and office equipment in

data centre, help desk and print centre 10%
FIRRLO  BEPRBH L

RANEF Lz EMERAERE
Other computer and office equipment 20%
Hip B R DERME

The leasehold land and buildings were revalued by DTZ
Debenham Tie Leung Limited, an independent professional
valuer, at 31st March, 2006 at open market value basis which
is determined by reference to market evidence of recent
transactions for similar properties. The valuation conforms to
International Valuation Standards. The revaluation gave rise to
a net revaluation increase of HK$8,681,000, of which
HK$4,463,000 has been credited to the property revaluation
reserve and HK$4,218,000 has been credited to the

income statement.

If the leasehold land and buildings had not been revalued, they
would have been included in these financial statements at
historical cost, less accumulated depreciation and amortisation,
of approximately HK$76,550,000 (FY05: HK$79,006,000).

HETHMEREFHBEYSXEGEME
ERTERARRZZEEAF=A=
+—H2EMB LRAEMETIHERS
ZERE BRAFRMEEEETE
it o ZIEHERFEEBREELERNZR
T CORBEEELERGEETFES
8,681,000/ T + H 4,463,000/ L E
BAYESHEE - 4,218,000 7T
AR 18z & 58 -

EHETHREFUARENGEE &
FRABARZEBRRZETE RS
8 49 476,550,0005 7T (= 2 Z F Bt
B EE : 79,006,000/ 7T) 5l X B 7
HwEAP o
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17. INTANGIBLE ASSETS 17. B EE
Deferred Outsourcing Patents
development contract and Club
costs costs licences memberships
EEBR SHHER EVill Ediid Total
2% 2% RMER 2% @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAL TAT TAT

THE GROUP x&EE
COST BA
At 1st April, 2004 RZZLTMFEMNA—H 14,341 2,905 7,800 900 25,946
Exchange realignment [ X AR - 15 - - 15
Additions ANE 728 154 — - 882
Write-off i = (267) - - (267)
At 31st March, 2005 R-_ZEZRFE=A=1+—H 15,069 2,807 7,800 900 26,576
Exchange realignment [ X AR - 2 - - 2
Additions ANE 6,929 255 — - 7,184
Disposal HE = (45) = = (45)
At 31st March, 2006 RZEERF=ZA=1T—H 21,998 3,019 7,800 900 33,717
AMORTISATION AND BHERAE

IMPAIRMENT
At st April, 2004 R-ZEMEMA—H 10,368 345 7,800 - 18,513
Exchange realignment EXERE - 11 - - 11
Provided for the year FREE 1,028 342 - - 1,370
Eliminated on write-off 1A 1 85 B 4 8 = (62) = = (62)
At 31st March, 2005 R-ZETRE=A=+—H 11,396 636 7,800 - 19,832
Exchange realignment EXERE - 1 - - 1
Provided for the year FREE 1,524 358 - - 1,882
Impairment loss FRABRRZAESE

recognised in the year - 74 - - 74
Eliminated on disposal T 5 B 5 - 9) = = )
At 31st March, 2006 RZEERF=ZA=1+-H 12,920 1,060 7,800 - 21,780
NET BOOK VALUES REFE
At 31st March, 2006 RZEERF=A=1+-H 9,078 1,959 - 900 11,937
At 31st March, 2005 R-_ZEZRFE=ZA=1+—H 3,673 2,171 — 900 6,744
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18.
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INTANGIBLE ASSETS (Continued)
The club memberships with indefinite useful life are stated at

cost less any identified impairment.

Other than club memberships, the above intangible assets have
definite useful lives and are amortised on a straight-line basis

over the following periods:

Deferred development costs
i RE [ 2 AR

Outsourcing contract costs
HMHIE K ARR

Patents and licences

B R

All of the Group’'s patents and licences were acquired from

third parties.

INTERESTS IN ASSOCIATES

Share of net assets EHEEFE

Particulars of the Group’s associates at 31st March, 2006 are as

17. BEEE (8)
BEERFERAFH M ERNAR
EREHBREEEE -

GRemefi LETEEBASR
REMFEH - XABELER T 5 HHE
M

3 years
3%
12 years
124
2 years

24

MEREBEZENEREROBES
=%-

18. Bt N A

2006 2005
—2EAE  -2THF
HK$’000 HK$'000
Fi# THT

79 22

follows:

Percentage

of nominal value

of issued ordinary

share capital

Country/place of held indirectly

incorporation by the Company

and operation AARBEEREE
Name of associate HMRZREE ERTEBRAE Principal activities
BENT BB ZE R i3 EREML FEEK
ASL Automated Services Thailand 49%  Provision of engineering and
(Thailand) Limited Z= & software services
He it T2 R B AR 5
IN Systems (Macao) Limited Macau 33.3% Provision of engineering and

P

software services

M TRE SRS
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18. INTERESTS IN ASSOCIATES (Continued)
The summarised financial information in respect of the Group’s

associates is set out below:

18. BHE D RS (4

= (48)
NEBBERR 2 MEHGBKEH
(1 N

2006 2005

—ETREF —EEREF

HK$'000 HK$'000

FHERT FH T

Total assets BEE 1,574 1,779

Total liabilities BaE (1,867) (1,714)

Net assets EBEFE (293) 65

Group’s share of net assets of associates REBEELHBEAREEFE 79 22

Turnover =E 2,019 3,592

Loss for the year FEEBE (348) (334)
Group’s share of results of associates AEBEGBERAFEEEA

for the year 57 (172)

The Group has discontinued recognition of its share of losses
of an associate. The amounts of unrecognised share of the
associate, extracted from the relevant management accounts of

the associate, both for the year and cumulatively, are as follows:

Unrecognised share of losses of REEZ RER
an associate for the year FEAG B & A B & 18
Accumulated unrecognised share of 25t RHERE L
losses of an associate NG Ei
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AEBDRIEEAEEE-—RBEER
BIZEE - REREIEZBERRZ
BIERANFENTERRBEER (FH
BRBERARZERAERKRE) AT

2006 2005
—EERF  Z—TTHF
HK$'000 HK$'000
TR TAT
(259) -
(259) -



19.

20.

INVENTORIES

Goods held for resale
Goods pending customers’ acceptance

Contracts in progress

RE B RN EE Notes to the Consolidated Financial Statements |

HE-ZT R FE=A=FT—HIFE For the year ended 31st March, 2006

RIEBEZED
BREFEMZEY
RARERE L

Goods held for resale and goods pending customers’ acceptance

mainly represent computer equipment and software products.

Contracts in progress mainly comprise costs of labour directly

engaged in project development and installation contracts.

TRADE RECEIVABLES

The Group has granted credit to substantially all of its customers

for 30 days. An aged analysis of the trade receivables at the

balance sheet date, based on payment due date and net of
allowance of HK$2,351,000 (FY05: HK$2,981,000), is as follows:

Current

0 - 1 month
1 — 2 months
2 - 3 months

Over 3 months

& 5 £

0—1{& A
1— 21 H
2—3f@ A
R 31E A

19. 78

2006 2005

—EERE —EERF

HK$'000 HK$'000

FHBT FHT

29,472 32,719

39,194 54,826

9,245 4,933

77,911 92,478

REBECEYMREGERPEMZE
MEIEREMRBERRMER * KT
KEHETEZBEER Y RTEERM
LREMZE TR o

20. EWWE 5 I8
REE#RFETEERRRERNLEH
FIBEEREGZHEI0REEH - Bl E
SRBEREE B Z Rk T RIEMNR
B H B &R B 452,351,000% 70 (=
ZERYHFEE : 2,981,000 7T)

mE

2006 2005
—EERE —EERF
HK$'000 HK$'000
FExT FHIT
56,734 64,308
22,010 21,174
9,992 14,733
4,093 8,926
11,117 11,929
103,946 121,070
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21. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 21. HitbEURFRIE - RS RFENHE

2006 2005

—EERE —ETRF

HK$’000 HK$'000

FET F& T

Other debtors, deposits and prepayments HE AR - e RTEKIE 38,546 27,547
Amount due from immediate holding company B £ % A & R & 6 6
Amounts due from fellow subsidiaries EENIEINEIE N 9,709 9,082
Amounts due from an associate R S/NETDNE 1,770 1,446
50,031 38,081

EERERAR RAEMBARRBE
RERFEEER - 2B NARER

The amounts due from immediate holding company, fellow

subsidiaries and associates are unsecured, interest free and

repayable on demand. BE -
22. AVAILABLE-FOR-SALE INVESTMENTS/INVESTMENTS IN 22 JEERE BERE
SECURITIES
2006 2005
“EBAE  —TTAF
HK$'000 HK$’000
FET FET
Listed shares overseas, at market value BN ETHES  BTHIBE 22,094 18,461

AEBR_ZEEANFZA=+—H%#%
B2 LEHEEFHBOT -

Particulars of the listed shares held by the Group as at 31st

March, 2006 are as follows:

Percentage of

nominal value of

Name of investee

DNEEHE

Data Systems Consulting
Company, Limited
S EMRHER QA

Place of
incorporation
and operation

o AR 3L R

K& i B

Taiwan

VAN =
==
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issued ordinary
share capital

held by the Group
REBEEILET
ZERZENOL

3.7%

Principal activities

Sale of computer products

and provision of engineering

and software services

HEEMERMEH/RTEM

SRS
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23. TRADE AND BILLS PAYABLES 23. ENESREREE
BNESREMEZEENEE B Z2KRK
S GREBRAZRBBR) T :

An aged analysis of the trade and bills payables as at the balance

sheet date, based on payment due date, is as follows:

2006 2005
—E2EER —ETRF
HK$'000 HK$'000
FET THT
Current & | 8f 93,739 81,342
0 — 1 month 0— 1@ A 14,156 26,472
1 — 2 months 1— 218 H 5,009 7,511
2 — 3 months 2—3f@A 2,878 6,297
Over 3 months i 1@ 31E A 11,731 10,729
127,513 132,351
24. OTHER PAYABLES AND ACCRUALS 24, HttENRIEBERETER

2006 2005
—EEREF —ZEETRF
HK$'000 HK$'000
FET T
Other creditors and accruals ﬁmﬁgﬁﬁﬁlﬁﬁJ@#E’ﬁH 36,013 36,637
Amount due to ultimate holding company R B B2 KIE 817 871
Amount due to immediate holding company REEZER A RFHIE - 174
Amounts due to fellow subsidiaries UNGES I EPNGIE 22,693 10,383
59,523 48,065

The amounts due to ultimate holding company, immediate REHEERAGE - BEEERA B KRR

EMBARCHRBAREET 28K
ARBRERE °

holding company and fellow subsidiaries are unsecured, interest

free and repayable on demand.

25. TRUST RECEIPT LOANS 25. %LISH B
The amount at 31st March, 2005 represented variable-rate ZEERF =A==+ —HZHEE
borrowings which carried interests ranging from HIBOR plus pe % B ZEBREREBRITAFE
0.35% to HIBOR plus 0.4%, and the effective interest rate was FEMOISEEEBRITRESRF SN
1.49%. 0A4BEATZEZFEF L - MERFIXE

149
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26. DEFERRED TAXATION 26. IEIERIE
The following are the major deferred tax (assets) liabilities UTHhASEEERZEZRLERIE
recognised by the Group and movements thereon during the (BE)BEBEMAERFRZES :

current and preceding years:

Accelerated Revaluation

tax of Tax
depreciation properties losses Total
IR IEITE YEE HIEE B st

HK$’'000 HK$'000 HK$'000 HK$'000
TER TER TER TER

At 1st April, 2004 R-EEmEmA—F 9,822 - (525) 9,297
(Credit) charge to RE=RA (2 #8) X

income statement (424) - 525 101
At 31st March, 2005 R—_ZEZERF=A=+—H 9,398 = - 9,398
Charge to income e Kl A

statement 813 - - 813
Charge to equity B AR 7S # H0 R - 781 - 781
At 31st March, 2006 R-ZEBEERF=A=+—H 10,211 781 - 10,992
For the purpose of balance sheet presentation, the above REEBRRME  NEBEERIBEE
deferred tax assets and liabilities have been offset. ERBGEEEH -
At 31st March, 2006, the Group has unused tax losses of RZZEZERF=ZA=+—H0 ~£H
approximately HK$31,000 (FY05: HK$164,000) available for ZAREARIBEIE431,0008 T (ZF
offset against future profits. No deferred tax asset has been TRHYKRFE : 164,000/ T) o] A
recognised in respect of such losses due to the unpredictability H8H R R F o B R AR A F A AR
of future profit streams. BETERr 2 E R MR B B BEERE

RELERBEE °
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27. SHARE CAPITAL 27. IR
Number of shares Amount
Rm & E a7
2006 2005 2006 2005
ZEERE —TERF ZEEXRF —TEZEIF
‘000 ‘000 HK$'000 HK$'000
TR T B& FET FHETT
Ordinary shares of SR EEO0.10% T
HK$0.10 each 2 E B
Authorised: SETE MR
At 1st April and REA—B R
31st March =A=+—H 600,000 600,000 600,000 60,000
Issued and fully paid: BEETRERE :
At 1st April RMEA—H 291,738 291,554 29,173 29,155
Exercise of share options 77 { B f% ## 2,054 184 206 18
At 31st March R=A=+—H 293,792 291,738 29,379 29,173
During the year, the Company issued 2,054,000 ordinary shares RERA - REBEARA 2 BRETS -
of HK$0.10 each at the subscription prices ranging from HK$0.9 2,054,00018 & i IR T AR E 50.10% 7T
to HK$1.34 per share (FY05: 184,000 ordinary shares of HK$0.10 MARBE RN F0.908TTE1.34
each at the subscription prices ranging from HK$0.9 to HK$1.34 BETAE(ZZZEHBREE A
per share) under the share options scheme of the Company. 184,00018 @A TR M EO0.108 7T
MIAREESRN F0.90/8TE1.34
) °
The new shares rank pari passu with the then existing shares in ZENREEBERNESER LES
issue in all respects. B &7 o
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28.

SHARE OPTION SCHEMES

The Company adopted a share option scheme (the “Scheme”)
on 16th October, 1997 for the purpose of providing incentives
and rewards to any employee and/or director of the Company
or any of its subsidiaries. The maximum number of shares in
respect of which options may be granted to any individual under
the Scheme shall not exceed 25% of the aggregate number of
shares for the time being issued and issuable under the Scheme.
Options granted must be taken up within 28 days of the date
of offer, upon payment of HK$1 as consideration per grant.
The exercise price is determined by the directors of the Company,
and will not be less than the higher of 80% of the average of
the closing prices of the shares on the Stock Exchange for the
five trading days immediately preceding the date of grant of

the options, and the nominal value of the shares.

Pursuant to the amendments to Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange which
became effective from 1st September, 2001, any options granted
after 1st September, 2001 must comply with the provisions of
the revised Chapter 17. In order for the Company to be able to
grant options to its director and/or other eligible participants
after 1st September, 2001, the Scheme was terminated and a
new share option scheme (the “New Scheme”) was adopted
pursuant to a resolution passed in the general meeting held on
8th August, 2002. As a result, the Company can no longer
grant any further share option under the Scheme. However, all
share options granted prior to 1st September, 2001 will remain

in full force and effect.
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28.

BREE

AR 7N X A) 3 B AR () B 8 A =] 2 AR ]
BER /HEERERBHREE - A
RAR—NAEFTATRARA—
HEREE ([ 8]) - RIBEZET
BRI RTEMALZBRERIRE 2
Bih# B  ZTBEBRZEA
BIIREKRMNEEZ225% ERLE
PRt AR H BB E 28 R N
A BAEERHBAMIBITES
RE - TEEDNHARRNEZEE -
R E DR REBRERL B S
AAERS B ERIA2 KT E
Z80%EBRMEAEMERZREE °

BEBRMES EMRAETLEZ
Bl (R=ZZEZE—FAA—BER -
R-ZZEZT—FALA—BEREZEWN
BRENAFEEEITETEEZIE
Mo RABARAAIR_ZTZT—FN
A—RAEMEESFR REMEER
DEERDERE  KXRAAERIEZ
HE WRBAZZEZE_FNANEB
BIIZREARE LBRBZAERER
—IEFERESE ([F&rE]) - B
bt AARTBBBRZAEE D
BREAMBRE - A R=ZTZ—
FNALA—BRIBERL ZF A ERES
MAREBTERIRIA -
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28. SHARE OPTION SCHEMES (Continued) 28. HBIRFESTE (8)

Under the New Scheme, the directors of the Company may
grant options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in the
Company. The total number of shares in respect of which options
may be granted under the New Scheme is not permitted to
exceed 10% of the shares of the Company in issue at any point
in time. The total number of shares in respect of which options
may be granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company in issue at any
point in time. Options granted must be taken up within 28
days of the date of offer, upon payment of HK$1 as
consideration per grant. There is no general requirement that
an option must be held for any minimum period before it can
be exercised but the directors of the Company is empowered
to impose at its discretion any such minimum period at the
time of grant of any particular option. The period during which
an option may be exercised will be determined by the directors
of the Company at its absolute discretion, save that no option
may be exercised more than 10 years after it has been granted.
The exercise price is determined by the directors of the Company,
and will not be less than the higher of (a) the closing price of
the shares on the Stock Exchange on the date of grant; (b) the
average of the closing prices of the shares on the Stock Exchange
for the five trading days immediately preceding the date of
grant of the options; and (c) the nominal value of the shares.

The New Scheme will expire on 7th August, 2012.

At 31st March, 2006, the number of shares in respect of which
options had been granted under the Scheme and the New
Scheme was 15,449,000 (FY05: 15,297,000), representing 5.3%
(FY05: 5.2%) of the shares of the Company in issue at that
date.

REFE - ARAREFARAER
BE(BRARAREMNBARCZE
B)REBEEARBARARRD - R
BRI R 2 BT RE Kk
M - NSBBARA RN EREHE
ZBBEITRMZ10% o PEMFER
TEAALZBRERRE RN R
B TREEARAREAKEZE
BITRMNZ1% - EREBREVAR
X B ERRE 28RN - EHWTIE
RO ANIABTIERNE - REFL
BE-RATERBRESBEATESR
Bt B i B #5 B B RO 2 (R SR K
R HEARAERTERERRLEM
FEBRER - BB 0 E A &K
R AT{TEERE MR HARA
EXENBETE - EEABRE—
BIERBEEAHEAI10FBERT
£ TEREDAAAREFTEE @
BAELRAT=EHRZRSE : (a
A7 70 B A i 7% 0 A R B AR BT 2 e TR
B (RO RERER LB B R E
R AEBRZFHRTIE )
BOEE- - AR _F—_FN
REHE® -

RZZEERNEZF=+—H8  REZ
B RFEmMBELE 2 EBRESLS
15,449,000/ (ZEZT A K FE :
15,297,0008%)  HERARRRE B
BITHBD 253% (2RI BF
€ :52%) °
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28. SHARE OPTION SCHEMES (Continued) 28. BIRESTE (&)
The following table discloses details of the share options held TREREES (BREES)MBEENE
by employees (including directors) under the Scheme and the REERFE M FFEARNRIKRZE
New Scheme and movements in such holdings during the current KFat &8l 2 B8 aris

and preceding years:

Number of shares to be issued upon exercise of share options

RITEBRERFABITZRE

Balance Granted  Exercised Lapsed Balance
brought during during during carried Exercise
Date of grant forward  the year  the year  the year forward Exercise period price
R B8 FRNHE REARE RERTE REREHE FRZBHY TEER  TRE
HK$
BT
2006
ZZTRE
2.3.1999 930,000 - (190,000) - 740,000 3.3.2001 toZ 2.3.2009 0.90
19.10.1999 2,150,000 - - (100,000) 2,050,000 20.10.2001 toZ 19.10.2009 2.30
11.2.2000 2,175,000 - - (100,000) 2,075,000 12.2.2002 toZ 11.2.2010 3.35
30.6.2000 630,000 - - (40,000) 590,000 1.7.2002 toZ 30.6.2010 3.40
27.7.2001 2,354,000 - - (86,000) 2,268,000 27.7.2003 toZ 26.7.2011 2.40
20.11.2002 4,058,000 - (1,552,000) (132,000) 2,374,000 20.11.2003 toZ 19.11.2012 1.34
6.8.2004 3,000,000 - (312,000) (224,000) 2,464,000 6.8.2005 toZ 5.8.2014 1.28
9.6.2005 - 2,888,000 - - 2,888,000 9.6.2006 toZ 8.6.2015 1.98

15,297,000 2,888,000 (2,054,000) (682,000) 15,449,000

Exercisable at the
end of the year
ARERTE 10,723,000

Weighted average
exercise price
mEFLHTEE 1.97 1.98 1.29 2.01 2.06
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28. SHARE OPTION SCHEMES (Continue) 28. B RESTE (B
Number of shares to be issued upon exercise of share options

RITEERERAETIBRE

Balance Granted  Exercised Lapsed Balance
brought during during during carried Exercise
Date of grant forward the year the year the year forward Exercise period price
R A FMzHY REARLE RERTE REATH FRIHH TEER  TEE
HK$
BT
2005
—ZTTHEF
2.3.1999 1,090,000 - (160,000) - 930,000 3.3.2001 to% 2.3.2009 0.90
19.10.1999 2,340,000 - - (190,000) 2,150,000 20.10.2001 toZ 19.10.2009 2.30
11.2.2000 2,365,000 - - (190,000) 2,175,000 12.2.2002 to= 11.2.2010 3.35
30.6.2000 700,000 - - (70,000) 630,000 1.7.2002 toE 30.6.2010 3.40
27.7.2001 2,618,000 - - (264,000) 2,354,000 27.7.2003 toE 26.7.2011 2.40
20.11.2002 4,662,000 - (24,000) (580,000) 4,058,000 20.11.2003 toZ 19.11.2012 1.34
6.8.2004 - 3,000,000 - - 3,000,000 6.8.2005 to%E 5.8.2014 1.28

13,775,000 3,000,000  (184,000) (1,294,000) 15,297,000

Exercisable at the
end of the year
AR ERITE 10,909,000

Weighted average

exercise price

MEFHTEE 2.12 1.28 0.96 2.10 1.97

Other than options granted on 20th November, 2002, 6th BRRZZZ_F+—HA=+H ==
August, 2004 and 9th June, 2005 which are vested equally ZFENAASNBEZZEZERAFASAAN
over 3 years from the date of grant, the rests are vested after 2 H#EHZ EREINTD N L B B
years from the date of grant. R=FAFHEBEI T 2 ERE

Ty B B 5T W 1R R B

In respect of the share options exercised during the year, the RRFARTEZEREMS - NI1TE
weighted average share price at the date of exercise is HK$1.93 HE Z NEFARER1.93B T (=ZF
(FY05: HK$1.33). THHMEFE - 1.3387T) °
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28. SHARE OPTION SCHEMES (Continued) 28.

In respect of the share options granted on 9th June, 2005
(FYO5: 6th August, 2004), the estimated fair values of the
options on the dates of grant were calculated using the Binomial
model. The estimated fair values were HK$0.35 (FY05: HK$0.26).

The inputs into the model were as follows:

Weighted average share price INEEFHIRE
Exercise price T8
Expected volatility 8 HA O 18
Expected life TE st F H
Risk-free rate R b bk =
Expected dividend yield 8 B [B] 3 =

Expected volatility was determined by using the historical
volatility of the Company for the weekly closing share price for

the period of 52 weeks before the date of grant.
During the year, the Group recognised total expense of
HK$857,000 (FY05: HK$660,000) in relation to equity-settled

share-based payment transactions.

Total consideration received during the year from employees
for taking up the options amounted to HK$28 (FY05: HK$58).
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BRESTE (8
BR=ZZZRAFANANA(CEZTRH
BEE : ZETMFENARRA) FRLHZ
BREmS  RELBAHZEREG
AAFEAEDERAZEBAGERNXG
H o GFt A FEERIISBL(ZEE
AHMBEE : 0.26/87T) o WERA 2+
Z28MT :

2006 2005

—EEXREF —ETRE

HK$1.89%8 7T HK$1.2178 T
HK$1.98%8 7t HK$1.28/8 7T

32% 40%

10 years®F 10 years®F
3.50% 4.46%
2.54% 2.32%

R E TR A AR ARG RIE W B
HAIS2R SR SBT KD ES B
AR -

FERN o REBBRBEANLE AR
2R BHERBAF 857,000 T (- F
ZRYMHEE : 660,000/ T) °

N R B FEF N EEIE B B 4 B AR A T UK
Rz EREEZ28ET (CETAMKE
€ :58%87T) °
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29. RETIREMENT BENEFIT SCHEMES 29. RIRBERI 5T &l

Defined contribution plans:

The Group operates a defined contribution Mandatory Provident
Fund Scheme (the “MPF Scheme”) for all qualifying employees.
The MPF Scheme is established under the Mandatory Provident
Fund Ordinance in December 2000. Contributions are made
based on a percentage of the employees’ basic salaries and are
charged to the income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group,
in funds under the control of trustees. The Group's contributions
vest fully with the employees when contributed into the MPF

Scheme.

Prior to the MPF Scheme becoming effective, the Group operated
a defined contribution scheme which is registered under the
Occupational Retirement Scheme Ordinance (the “ORSO
Scheme”). This ORSO Scheme operated in a similar way to the
MPF Scheme, except that where there were employees who left
the ORSO Scheme prior to vesting fully in the contributions,
the contributions payable by the Group were reduced by the
amount of forfeited contributions. With effect from 1st
December, 2001, the ORSO Scheme was suspended.

Defined benefit plan:

The Group also operates a defined benefit plan for a qualifying
director of the Company. Under the plan, the director is entitled
to retirement benefits based on 120% or 175.25% of final
average salary multiplied by completed months of service on
attainment of a retirement age of 60, or of age at least 50 with
25 years of services. The assets of the fund are held separately
from those of the Company, in funds under the control of
trustees. The scheme is non-contributory on the part of the
director and the Company is obliged to meet the full cost of all

benefits due to the director under the plan.

REHREE -

AEERMEARERERELE R AR
ERFEHIEAESE ([RES A
2]) - BREEFAE IR _FZTTF+
ZARBRBIERTESEHRL - H
RNVEBEREEAF S ZX —B O
F UIRREBRSFAEHZHAUNEX
NERRBRET MR - BESFTEZ
BEEHGEREARNZESRTE  #HF
SEEESRATNR - ARBERBED
ZIHRR - HRNEBBEREME -

RBBEE B AEMA - AEBEZH—
BREBEBF RN EGOIBL ZRE
kA 81 (1B R R &t 81 15 01 &F
81)) - B ERKG EROIF &I E R
a2 EEHABEL - EMHER
RER = B FRATRE B R R REH S
fRBIGHE - BIANSEBE RN Z KA A
BORWMH Rz 2RBHM - B -—FTF —
FH—A—RHE RAEBEDPIEEBE
BARET B R BIET S -

RERAE :
RARRNMABEERZESEN —HER
ERAMETE - BEZE EFH1
ZHE&BFEHFH S 2120%5%175.25%
FANZFEFERARFRATHRIZD AT
BmE RS =+ HFKE THKRE A
MZERREN - ZESZEERET
AESI2ESIFE  BARAEED
P17 iR - 3 F B A % 5 81 /F
o MARBEX BT ZE I E
TEEZMAERNZEHKA °
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29. RETIREMENT BENEFIT SCHEMES (Continued)

Defined benefit plan: (Continued)

The most recent actuarial valuation of plan assets and the

present value of the defined benefit obligation at 31st March,
2006 were carried out on 14th April, 2006 by HSBC Life

(International) Limited, independent actuary. The present value

of the defined benefit obligation, the related current service

cost and past service cost were measured using the projected

unit credit method. The main actuarial assumptions used were

as follows:

Discount rate
Expected return on plan assets

Expected rate of salary increases

o x
T8 BT &1 & 2 [ )
EHH S ER

The actuarial valuation showed that the market value of plan
assets was HK$5,316,000 (FY05: HK$3,452,000) and the present
value of the funded obligations was HK$5,553,000 (FYO5:

HK$5,089,000).

Amounts recognised in income statement during the year in

respect of the defined benefit plan are as follows:

Current service cost

Interest cost

Expected return on plan assets
Transitional liability recognised

Net actuarial gain recognised in the year

Administrative cost
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3B BR 75 K A

A B AR A

18 B ET &1 & B @ 3R
CHRABEMHAR

RERRZFRE N =R

1T BB AR

29. RIRBERIETE (&)

AEBAE : (H)
BYAEEREES ASRRE (BIR) AR
ARARZZEZENFMNATMA ARG
B2 BEURR-ZZEZERF=R="+
—AZAERMNEBEEZREBEE TN
—HZhE - - AERMNEL  BEBR
RIS A A KB E RS A 2 TR1ETY
EREAEUEEESE - AERAZ
FERBERZWT

2006 2005

—BEXE -TTHF

4.3% 5.0%

7.0% 7.0%

3.3% 4.0%
BEEERS  HEAEZTEA

53%0%%n(:%%£%ﬁiﬁr
3,452,000 7L) * MEASEFEZRE
%%5Bpw%n<:%%£%ﬁ¢
f€ : 5,089,000/ L) °

RAEE oL R ERAGEERN B S
RZEBWT

2006 2005
—EERF —ETETRHF
HK$'000 HK$’'000
FERT FA& T
410 434

254 272
(287) (182)
928 928
(210) (136)

2 2

1,097 1,318



RE B RN EE Notes to the Consolidated Financial Statements |
HE-ZT R FE=A=FT—HIFE For the year ended 31st March, 2006

RIKEF 5B (58)

REBAGE : (B
REE2HLXA1,097,0008 7T (=ZF
ERBHRFEE : 1,318,0008 L) L E
FIATHER -

29. RETIREMENT BENEFIT SCHEMES (Continued) 29.
Defined benefit plan: (Continued)
The charge for the year of HK$1,097,000 (FY05: HK$1,318,000)

has been included in administrative expenses.

The actual return on plan assets was HK$577,000 (FYO05:
HK$228,000).

AFEEEZERE R AS77,0007 T
—EERBKEE : 228,0008T) ©

RARRBERERNAB ZBEEE
EMIABERBERZERMAT :

The amount included in the balance sheet arising from the
Group's obligation in respect of its defined benefit plan is as

follows:

2006 2005

ZEEX T RE

HK$'000 HK$'000

FET F& T

Present value of funded obligations EeBE2RE 5,553 5,089

Unrecognised actuarial gains RERIEE W= 2,470 2,190

Unrecognised transitional liability RERBEMEEE (930) (1,858)

Fair value of plan assets SrEEECAFEE (5,316) (3,452)

Amount shown in current liabilities NN REBEELEE 1,777 1,969
Movements in current liabilities for the year were as follows: REEZREBAEEHFBOT

2006 2005

—EERE —EERF

HK$'000 HK$'000

FiET FB T

At 1st April REA—H 1,969 1,887

Amount charged to income statement STABREZE&5 1,097 1,318

Contributions R (1,289) (1,236)

At 31st March R=A=+—H 1,777 1,969
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30. OPERATING LEASE COMMITMENTS 30. EEHEIERIE

REBERAEAMBAA :

REER  AEERETAHEEE
AHERTIHASAZNEEAZHARE
HEREBEREZARBEROEE

The Group as lessee:
At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable operating

leases in respect of certain of its office premises and computer

equipment which fall due as follows: AERT
2006 2005
—EERE —ZETRF
HK$’000 HK$'000
FHET FET
Within one year —FN 5,930 3,284
In the second to fifth year inclusive FEFAF (BREEEMRSE) 133 589
6,063 3,873

Leases are negotiated for an average term of two years and

BOFH _FHEEH R HeBEER

rentals are fixed over the terms of the leases. Mz E -

The Group as lessor: AEBEAEHBAA

At 31st March, 2006, the Group had contracted with a tenant RZZEZERNF=A=+—H0  ~5£H

for future minimum lease payments of HK$3,419,000 (FY05: HAFPMETENIET LR —FA

Nil) in respect of certain computer equipment under operating KR EHORKKEME S B

leases which fall due within one year. 73,419,000 L (ZET A M KEF
E &)

The lease is contracted for one year and rentals are fixed over

the term of the lease.

FRBAORE—F H2BEERED
Z I e

31. CONTINGENT LIABILITIES 31. AREE
At 31st March, 2006, the Group has provided counter RZEESFE=ZA=+—H ' x5E
indemnities to banks in respect of guarantees issued by the HBITETAEEREL 2 ERRAEH
banks to the Group’s customers amounting to HK$16,523,000 RITIR &R 816,523,000/ T (=&
(FY05: HK$15,766,000). ZRMBEE : 15,766,000 7T) 2
REELR -
32. PLEDGE OF ASSETS 32. EEER

The Group's bank deposits of approximately HK$100,000 (FYO5:
Nil) has been pledged to secure the banking facilities of the
Group. At 31st March, 2006, no bank facilities were being

utilised.
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NEE 7 $R1T1F 5K 49100,00058 T (=
Egﬁﬁﬁiﬁ =) BERRIEREAS
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33. RELATED PARTY TRANSACTIONS 33. EEALRS
(1) Transactions with fellow subsidiaries and holding 1) AEEHERBRAKEB QA RIZERA
companies: AZRS :

2006 2005
—EEXRE —ETRE
Nature of transaction HK$'000 HK$'000
XeME FHExT FH T
Fellow subsidiaries: Kt /& 2 &l
Sales by the Group AEEHEE 531 1,673
Purchases by the Group REEBEE 129 1,002
Rentals received by the Group REBKRzEE - 237
Staff costs charged by the Group REBEBKzEIRY 3,869 5,871
Sub-contracting costs charged REE B 2 5B KA
by the Group - 1,621
Rentals and other expenses charged AEEX{HzHE R
to the Group H b f 18,970 13,726
Immediate holding company: BEAERAA
Staff costs charged by the Group REBERBKzEIRY 9 =
Expenses charged to the Group AREEXZNzRAX 395 =
Ultimate holding company: BRAIEIR 2 A
Purchases by the Group rEEBEE 993 =
Sub-contracting costs charged RE BB 2 5B A
by the Group - 64
Staff costs charged by the Group REBEBKzEIRY 42 159
Rental and other expenses charged AEEXHzHE R
to the Group H b 1,364 208
(2) A contribution of HK$1,289,000 (FYO5: (2) AEBERARR—ZEZRRE

BAIEHEI1EH 1,289,000 7T (=
TR EEE : 1,236,000/8
J0) 2 R (Bt EE29) ©

HK$1,236,000) was made by the Group in respect of
a defined benefit plan for a director of the Company
(note 29).

(3) AEBEEEALZREHERE

(3) The Group’s balances with related parties are set out
AT~ 21% 24 ©

in notes 11, 21 and 24.
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34. PARTICULARS OF SUBSIDIARIES
Particulars of the Company’s subsidiaries at 31st March, 2006

are as follows:

Name of subsidiary

Loy PR

Automated Systems
(H.K.) Limited
BHER(FE

ELM Computer

Technologies Limited

MAER AR A

CSA Automated
(Macau) Limited

BB FEG CRM) AR AF

ASL Automated
(Thailand) Limited

)ER AT

Country/place of
incorporation
and operation
B %
R

Hong Kong
BB

Hong Kong
BB

Macau

P

Thailand
g
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Nominal

value of issued
and fully paid
share capital
BETR
HRERAE

HK$2
Ordinary shares

2B T EBR

HK$55,350,000
*Non-voting
deferred shares
*55,350,000/% 7T
BREEETR

HK$12,000,000
Ordinary shares
12,000,0007% 7T

Rl

MOP10,000
Ordinary shares
#%10,0007T
AR

BHT50,000,000
Ordinary shares
Zx#£50,000,0007C
TRk

34. MBAR 21

RZZEZERNF=A=+—H &2
ZHBARFBEMAT

Percentage of
nominal value
of issued share
capital held
directly by

the Company
OB EIEET
BRAER BB

Principal activities

TEEH

100% Investment holding, sale

of computer products

REZK  #HE

and provision of
engineering and
software services

((( F E

&?ﬂ/\lﬁﬂlﬁﬂﬂﬁ%

100%

Sale of computer

products and provision

of engineering and

software services

HEEMERREHEIRE

100%

ME A BR %5

Sale of computer

products and provision

HE

100%

of engineering and
software services
EMERRREMHETIRE
AN IR 75

Sale of computer

products and provision

of engineering and

software services

HEEMERREHEITRE

ME A BR %5



34. PARTICULARS OF SUBSIDIARIES (Continued)

Name of subsidiary

Loy PR

Express Success Limited

Express Returns Limited

Express Profits

Development Limited

Country/place of

incorporation
and operation
B L
REHE

British Virgin
Islands

KBRUEE

British Virgin
Islands

RERAES

British Virgin
Islands

KBRUES
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Nominal

value of issued
and fully paid
share capital
BETR
HRERAE

us$2
Ordinary shares
XE27T

el

us$2

Ordinary shares
E£827
AR

us$2
Ordinary shares
X&27T

el

* The non-voting deferred shares, which are not held by the

Company, carry practically no rights to dividends nor to receive

notice of nor to attend or vote at any general meeting of the

company nor to participate in any distribution on winding up.

34. BB 2715 (&)

Percentage of
nominal value
of issued share
capital held
directly by

the Company

NG S ) Principal activities
RAERZB M TEEK
100% Property holding

MERAE

100% Property holding

MERE

100% Property holding

MERAE

* ERERETER (YRR RARKE
&) I I A AR A UCE AR B s B AR
REEFBERARE 28BS EBR
REXNE LREXSEFREZE
A5 K °
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