REPORT OF THE DIRECTORS

The Directors have pleasure in submitting their annual report together
with the audited financial statements for the year ended 31 March
2006.

PRINCIPAL PLACE OF BUSINESS

Associated International Hotels Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its registered office
and principal place of business at Room 502, Euro Trade Centre, 21-23
Des Voeux Road Central, Hong Kong.

PRINCIPAL ACTIVITIES

The principal activities of the Company during the period from
1 April 2005 to 31 December 2005 were hotel ownership, hotel
operation, property investment and investment holding. As the hotel
had ceased operation from 1 January 2006 and the existing property
is being demolished and will be constructed as a new building
comprising mainly retail components, the principal activities of the
Company since then are property investment and investment holding.
The principal activities and other particulars of the subsidiaries are
set out in note 15 to the financial statements.

The analysis of the principal activities of the Company and its
subsidiaries during the financial year is set out in note 4 to the financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest suppliers and five largest customers
of the Group accounted for less than 30% by value of the Group’s
total purchases and sales respectively.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 March 2006 and the
state of the Company’s and the Group’s affairs as at that date are set
out in the financial statements on pages 34 to 109.

The Board has resolved that in view of the cessation of the Group’s
main sources of income, no final dividend will be paid to shareholders.
As no interim dividend was paid during the year, no dividend will be
paid for the entire year (2005: HK$0.16 per share).
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REPORT OF THE DIRECTORS ( continued )

CHARITABLE DONATIONS

Donations made by the Group during the year amounted to HK$5,000

(2005: HK$308,000).

FIXED ASSETS
Movements in fixed assets are set out in note 14 to
statements.

The investment properties of the Group are as follows:

Property under redevelopment

Intended Term

Location use of lease
bk e RE HEEH
67 Nathan Road, Commercial Medium
Kowloon
(Kowloon Inland
Lot No. 7425)

BEMBGEN TR EES HEA
(BB ER 74255%)

Properties held for leasing and capital appreciation

Location
bt

Good Luck Industrial Building

Unit A on the Ground and 1st Floor,
and Car Parking Spaces Nos.

L1, L2, L3 & L4 on the Ground Floor,
105 How Ming Street, Kwun Tong,
Kowloon

(Kwun Tong Inland Lot No. 22)
HEIEKRNE

HTNABR - —1BABEMN R

L - 12 ~ I3RLAEERL
NEBELRE-—AZTRW
(ERYE R 225%)

PTD 58065 to 58149 and PTD 58151,
Mukim of Tebrau, Johor Bahru, Johor,
Malaysia

EER/I

£ #1308,0007T) °

REERANFEEANZESBRRAERS,000T (ZFFH

ElE&E
the financial B B ENEBFIET SR I EIRERM 14
REBENREYZENT:
EERWE
Expected
Stage of date of Gross Group's
completion completion Site area  floor area interest
EREE FREAEABH Mo A2 T BEEE SEEE
Under 2009 4,044sqgm 53,048 sgm 100%
demolition
EEFEH 20094  4,044F 75K 53,048F 5K 100%
HERFEXREEYE
Existing use Term of lease
RERE HEFH
Workshops and car parking spaces Medium
T35 RFEN A
Undetermined Freehold
REETE KA



REPORT OF THE DIRECTORS ( continued )

DIRECTORS

The Directors during the financial year were:

Executive directors
Cheong Hooi Hong
Cheong Kheng Lim
Cheong Keng Hooi
Cheong Sim Lam
Cheong Been Kheng

Non-executive directors
Sin Cho Chiu, Charles
Lau Wah Sum

Independent non-executive directors
Chow Wan Hoi, Paul

Yau Allen Lee-Nam

Lee Chung

In accordance with articles 103, 104 and 109 of the Company’s Articles
of Association, Messrs Cheong Hooi Hong, Cheong Sim Lam and
Lau Wah Sum shall retire from the board by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves for re-
election.

DIRECTORS’ SERVICE CONTRACTS

The executive directors were appointed to their respective executive
offices in the Company for an initial period of two years effective on
1 January 1986 and their appointments shall continue after the said
period unless and until either party giving to the other three months’
notice in writing.

No director proposed for re-election at the forthcoming annual general
meeting has an unexpired service contract which is not determinable
by the Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory obligations.
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REPORT OF THE DIRECTORS ( continued )

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

The directors and chief executives of the Company who held office
at 31 March 2006 had the following interests in the shares of the
Company, any of its holding companies, subsidiaries, fellow
subsidiaries or any other associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO")) at that date as
recorded in the register of directors’ and chief executives’ interests
and short positions required to be kept under section 352 of the
SFO:

(@) The Company

%%&%Eﬁﬂkﬁ%’ﬁﬁ@ﬂzw 18 B Bz 4
FEEFERR

B G R D) F 32T P E B R TR
NBRERARERMEGAT R-BEAEZA=T
—AENEATESRBBTRABNZAREEA
A REAZRAR HBA R ARHEA AR EAR

R (RS GRS RATE D) FBHTER) BB
%éﬁ?-

(a) Z&2A7

Number of ordinary shares of HK$1 each

BREEEFITEERRE

Total % of total

Personal Family  Corporate beneficial issued

interests interests interests interests shares

L2 #T

BaED B i 4R 88

Name #a [EPN:: 5= RKEH#EZ NEEE B BB

Cheong Hooi Hong EEE 2,073,992 - - 2,073,992 0.58%

Cheong Kheng Lim BB 26,089,715 34,000 - 26,123,715 7.26%

Cheong Keng Hooi EE 15,275,839 275,280 - 15,551,119 4.32%

Cheong Sim Lam f-pedeg) 1,807,155 24,000 - 1,831,155 0.51%

Cheong Been Kheng B 3,931,198 - - 3,931,198 1.09%

Sin Cho Chiu, Charles AR AR 242,000 - 120,000 362,000 0.10%
(Note) (5%)

Lau Wah Sum BIZER - - - - -

Chow Wan Hoi, Paul BN - - - - -

Yau Allen Lee-Nam 5 - - - - -

Lee Chung =3VN - - - - -

Note: The corporate interests of 120,000 shares represent 120,000
ordinary shares held by Chason Limited where Mr Sin Cho Chiu,
Charles is taken to be interested in such shares under the SFO.

0 ARl FAY120,00088 AR IAR A RIFTHA #9120,000/%
T mAR o AR IR (B A HAE GBI SRR A AR AES I
SR AR



REPORT OF THE DIRECTORS ( continued )

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(b) Austin Hills Country Resort Bhd.

ij2)3

= = g—

EEERmEEIT
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BEETHREE (&)

FEEENESZEXE @)

(b) Austin Hills Country Resort Bhd.

B SH#ARIRG - HER G

Number of ordinary shares of Malaysian Ringgit 1 each

SREESKITEEREY
Total % of total
Personal Family  Corporate beneficial issued
interests interests interests interests shares
He#T
BEEE B &
Name #a [EPN:: 5= RKEH#EZ NEEE B BB D
Cheong Hooi Hong EIEE - - - - -
Cheong Kheng Lim EIBM 1 - - 1 0.00001%
Cheong Keng Hooi IR - - - - -
Cheong Sim Lam $BLE - 3 - 3 0.00003%
Cheong Been Kheng SEGU - - - - -
Sin Cho Chiu, Charles JEE R - - - - -
Lau Wah Sum 2IZEZR - - - - -
Chow Wan Hoi, Paul AE - - - - -
Yau Allen Lee-Nam 5 - - - - -
Lee Chung =3VN - - - - -
() Tian Teck Land Limited () XEMERRAA
Number of shares of HK$0.25 each
SREEB®0.25 TR M RE
Total % of total
Personal Family  Corporate beneficial issued
interests interests interests interests shares
LHe#T
BEEE B &
Name #a [EPN:: 5= RKEH#EZ NEEE B BB D
Cheong Hooi Hong EIEE 4,625,792 - 4,625,792 0.97%
Cheong Kheng Lim EIEM 46,023,872 115,292 - 46,139,164 9.72%
Cheong Keng Hooi SEmiE 26,912,036 1,002,384 - 27,914,420 5.88%
Cheong Sim Lam B4 1,099,504 - - 1,099,504 0.23%
Cheong Been Kheng SEGU 300,100 - - 300,100 0.06%
Sin Cho Chiu, Charles JEiE 2,000 - 115,200 117,200 0.02%
(Note) (5)
Lau Wah Sum 2IZEZRR - - - - -
Chow Wan Hoi, Paul AE - - - - -
Yau Allen Lee-Nam 5 - - - - -
Lee Chung =3VN - - - - -

Note: The corporate interests of 115,200 shares represent 115,200
shares held by Chason Limited where Mr Sin Cho Chiu, Charles
is taken to be interested in such shares under the SFO.

ab: AEMEZ Y115, 2008 M EE R AR PTHRER115,2000%
Bt - RIBCEF R AEGHD) SEREERR AR IS
fsefn ey M
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REPORT OF THE DIRECTORS ( continued )

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(d) Tian Teck Investment Holding Co., Limited

EERRSITHASHBENR K HEK G
FEEENESEXE @)

(d) XEHRRA

Number of ordinary shares of HK$1 each
BREEEEITEERRY

Total % of total

Personal Family  Corporate beneficial issued

interests interests interests interests shares

IHE#IT

BEER AR

Name #E Az REBHE PRI - HIE ST
Cheong Hooi Hong EEE 25 - - 25 25%
Cheong Kheng Lim EIBM 25 - - 25 25%
Cheong Keng Hooi IR 25 - - 25 25%
Cheong Sim Lam $BLE 25 - - 25 25%

Cheong Been Kheng SEGU -
Sin Cho Chiu, Charles Wik -

Lau Wah Sum B _
Chow Wan Hoi, Paul SEh=: _
Yau Allen Lee-Nam P=5 _
Lee Chung Z0 _

(e) Yik Fok Investment Holding Company, Limited

ay

(e) HERAMRRA

Number of ordinary shares of HK$1 each
BREEEEITEERRY

Total % of total

Personal Family  Corporate beneficial issued

interests interests interests interests shares

HE#T

BiEED B2 5 4R B

Name 24 BA#E RKEBH#EDE PRI mE MBS
Cheong Hooi Hong EEE 10 - - 10  0.00005%
Cheong Kheng Lim §EIEM 10 - - 10  0.00005%
Cheong Keng Hooi SR 10 - - 10 0.00005%
Cheong Sim Lam $BLE 10 - - 10 0.00005%
Cheong Been Kheng B 1,350 - - 1,350 0.00675%
Sin Cho Chiu, Charles JEiE - - - - -
Lau Wah Sum BIZER - - - - -
Chow Wan Hoi, Paul BAES - - - - -
Yau Allen Lee-Nam hE5H - - - - -

Lee Chung =3VN -



REPORT OF THE DIRECTORS ( continued )

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Apart from the foregoing, none of the directors and chief executives
of the Company or any of their spouses or children under eighteen
years of age as at 31 March 2006 has interests or short positions in
the shares, underlying shares or debentures of the Company, any of
its holding companies, subsidiaries, fellow subsidiaries or any other
associated corporations, as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN SHARES
AND UNDERLYING SHARES
The Company has been notified of the following interests in the
Company’s issued shares at 31 March 2006 amounting to 5% or
more of the ordinary shares in issue:
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EERRSITHASHBENRK HEKH
FEEENESZEXE @)

BR(EHRIEED) B3521EMET &MLk 5
RR(EMBITAEFETESF R HIRLEST A LAE A
FRARATRROERER B Dl FTEEEIN N
TRFZA=1T—H AAREERGEEITHA B MM
SO I N AN A O e S - E =F L 2 =l /NI R =K o ]2
BEAE)HIEBAR) R R BB A & s A H b ARHE A B A%
D RN SEREE BRI

FEREREMATHEAR M FNERRS
E’J*‘E &l}\ﬁ

NATVENTIATIAITR ST NEFE=A=1+—R#%
BARARBEITLBARS% A ERyiER:

Number of  Percentage of

ordinary shares total issued

of HK$1 each shares

BREE HEBETRK

BEITEERRE BERES

Tian Teck Investment Holding Co., Limited  XEARAF 180,030,681 50.01%
(Note 1) (F%£1)

Tian Teck Land Limited RiEHEBRAT] 180,030,681 50.01%
(Note 1) (G£1)

Cheong Kheng Lim SETEM 26,123,715 7.26%
(Note 2) (7F2)

Lim Yoke Soon ME 26,123,715 7.26%

Notes:

(1) The register of interests in shares and short positions kept under 336 of
the SFO indicates that the interest disclosed by Tian Teck Investment
Holding Co., Limited is the same as the 180,030,681 shares disclosed
by Tian Teck Land Limited.

(2) Out of the 26,123,715 shares in which Mr Cheong Kheng Lim is
interested, 26,089,715 shares were held by Mr Cheong Kheng Lim
himself, and 34,000 shares were held by his spouse, Ms Lim Yoke Soon.

(3) Out of the 26,123,715 shares in which Ms Lim Yoke Soon is interested,
34,000 shares were held by Ms Lim Yoke Soon herself, and 26,089,715
shares were held by her spouse, Mr Cheong Kheng Lim.

(Note 3) (7£3)

(1) BRGESHRIEED)E3361EMETFORMNERS AR
@R REERATMBEERNEREREESRA
A EERY180,030,681 A% (D FEE

(2) SEBMELEHEA 226,123,7150A1D A #926,089,7 1588 &
SEMME A ARG 34,000 AERBAE B LR
ﬁu

(3) MEBELLHA 226,123,71588 10 #934,0000% Ak E
B L EAEFE 26,089,715 A AHABEBMIT LR
ﬁo
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REPORT OF THE DIRECTORS ( continued )

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN SHARES
AND UNDERLYING SHARES (continued)

Apart from the foregoing, as at 31 March 2006 no other interests or
short positions in the shares and underlying shares of the Company
required to be recorded in the register kept under section 336 of the
SFO have been notified to the Company.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company, any of its holding
companies, subsidiaries, fellow subsidiaries or any other associated
corporations was a party, in which a director of the Company had a
material interest, subsisted at the end of the year or at any time during
the year.

MANAGEMENT CONTRACTS

(@ A management agreement exists between the Company and
Hyatt International — Asia Pacific, Limited under which Hyatt
International — Asia Pacific, Limited has complete responsibility
for the day-to-day operations of the Company’s hotel, Hyatt
Regency Hong Kong Hotel. The management agreement expired
on 31 December 2005. Management fees paid by the Company
for the year ended 31 March 2006 amounted to HK$15,877,000
(2005: HK$19,330,000).

(b) The Company has an administrative services agreement and also
a non-administrative services agreement, each for an indefinite
period, with its immediate holding company, Tian Teck Land
Limited, whereby the Company agrees to provide, respectively,
company secretarial services (under the administrative services
agreement) and office space and various staff (under the non-
administrative services agreement). The aggregate fees received
by the Company for the year ended 31 March 2006 amounted
to HK$1,200,000 (2005: HK$1,200,000).

Apart from the foregoing, no contract concerning the management
and administration of the whole or any substantial part of the business
of the Company was entered into or existed during the year.

FEREREMA TR HF0EER G
MEZRRE &)

B LRFEEEN R FEAEZ A=+ — B AATL
S 0 DT £ S 0ER C  BAES EI) £5336 15
/AR B A R ARG FARR G ES RAR
stge

EEESANTIE

AAE AAMERAT-HEL T RRMELARED
A AR R B G A IS S AN A RS R 1908 B BT E
A AR EFHEMRENZBENEEAN-

EEEL

(@) RIBEARFEYULER (EKRE) BRAARITNE
B B (ERE) BRARZEEEAA
Al HE—EAYNEEN A B EE R TR
HON -_ETRFE+ - A=+ —BHEW -ARAFTRNAK
FEANBNHEERAE15,877,000T (ZFF
AE:75%19,330,0007T) °

PREVTTER AR5 R FET TR IS e o IR IR 2 S W
ARAEAERATREETEREHE TH AR
MWEIRF RIEIEF TR e T RO A =580 K B
B AR RIRAF E AN WRENH RIS & A G 5E A5
1,200,0007T (ZZEZ A 4 : 5%1,200,0007T) °

B Bt PR EE A SN AR R AR FE AL B R
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REPORT OF THE DIRECTORS ( continued )

PURCHASE, SALE OR REDEMPTION BY THE
COMPANY AND ITS SUBSIDIARIES OF ITS LISTED
SECURITIES

There were no purchases, sales or redemptions of the Company’s
listed securities by the Company or any of its subsidiaries during the
year.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on pages 110 to 112 of the
annual report.

RETIREMENT SCHEMES
Particulars of the retirement schemes are set out in note 26 to the
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors of the Company as at the
date of this annual report, the Company has maintained the prescribed
public float under the Listing Rules.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and considers all the independent
non-executive directors to be independent.

AUDITORS

KPMG retire and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment of KPMG as auditors of the
Company is to be proposed at the forthcoming annual general
meeting.

By order of the board
Cheong Kheng Lim
Deputy Chairman

Hong Kong, 6 July 2006
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