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SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs"”), which
collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs"”) and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued a number of new and revised HKFRSs that are
effective or available for early adoption for accounting periods
beginning on or after 1 January 2005. Information on the changes in
accounting policies resulting from initial application of these new and
revised HKFRSs for the current and prior accounting periods reflected
in these financial statements is provided in note 2.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 March
2006 comprise the Company and its subsidiaries (together referred to
as the “Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that investment properties
are stated at their fair values as explained in the accounting policies
set out in note 1(e).

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Basis of preparation of the financial statements (Continued)

~

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision
affects both current and future periods. Estimates with a significant
risk of material adjustment in the next year are discussed in note 31.

Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital, or controls more
than half the voting power, or controls the composition of the Board
of Directors. Subsidiaries are considered to be controlled if the
Company has the power, directly or indirectly, to govern the financial
and operating policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases.

Intra-group balances and transactions and any unrealised profits arising
from intra-group transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of impairment.

Minority interests at the balance sheet date, being the portion of the
net assets of subsidiaries attributable to equity interests that are not
owned by the Company, whether directly or indirectly through
subsidiaries, are presented in the consolidated balance sheet and
statement of changes in equity within equity, separately from equity
attributable to the equity shareholders of the Company. Minority
interests in the results of the Group are presented on the face of the
consolidated income statement as an allocation of the total profit or
loss for the year between minority interests and the equity shareholders
of the Company.

Where losses applicable to the minority exceed the minority’s interest
in the equity of a subsidiary, the excess, and any further losses
applicable to the minority, are charged against the Group's interest
except to the extent that the minority has a binding obligation to, and
is able to, make additional investment to cover the losses. If the
subsidiary subsequently reports profits, the Group’s interest is allocated
all such profits until the minority’s share of losses previously absorbed
by the Group has been recovered.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Subsidiaries (Continued)

In the Company's balance sheet, an investment in a subsidiary is stated
at cost less impairment losses (note 1(h)).

(d) Goodwill

(e)

Goodwill represents the excess of the cost of a business combination
over the Group's interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment losses. Goodwill
is allocated to cash-generating units and is tested annually for
impairment (note 1(h)).

Any excess of the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities over the cost of
a business combination is recognised immediately in profit or loss.

Investment properties
Investment properties are land and/or buildings which are owned or
held under a leasehold interest to earn rental income.

Investment properties are stated in the balance sheet at fair value.
Any gain or loss arising from a change in fair value or from the
retirement or disposal of an investment property is recognised in profit
or loss. Rental income from investment properties is accounted for as
described in note 1(q)(ii).

When the Group holds a property interest under an operating lease to
earn rental income, the interest is classified and accounted for as an
investment property on a property-by-property basis. Any such property
interest which has been classified as an investment property is
accounted for as if it were held under finance lease. Lease payments
are accounted for as described in note 1(g).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other property, plant and equipment

The following items of property, plant and equipment are stated in
the balance sheet at cost less accumulated depreciation and
impairment losses (note 1(h)):

— land held under operating leases and buildings thereon, where the
fair values of the leasehold interest in the land and buildings
cannot be measured separately at the inception of the lease and
the building is not clearly held under an operating lease; and

— other items of plant and equipment, except for cutlery and utensils
(see below).

Gains or losses arising from the retirement or disposal of an item of
property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date of retirement or
disposal. Any related revaluation surplus is transferred from the
revaluation reserve to retained profits.

Depreciation is calculated to write off the cost or valuation of items of
property, plant and equipment, less their estimated residual value, if
any, using the straight line method over their estimated useful lives as
follows:

32 - 50 years

32E 504

the remaining term of the respective tenancy leases
the remaining term of the respective tenancy leases
10% — 20% per annum

HF10%-20%

15% per annum

FF15%

25% per annum

BEF25%

10% per annum

TFE10%

No depreciation is provided on initial purchases of cutlery and utensils
which are capitalised. Costs of subsequent replacements are charged
to profit or loss in the year when the expenditure is incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Operating lease charges

(h

=

Leases of assets under which the lessor has not transferred all the
risks and benefits of ownership are classified as operating leases.

Where the Group has the use of assets under operating leases,
payments made under the leases are charged to profit or loss in equal
instalments over the accounting periods covered by the lease term,
except where an alternative basis is more representative of the pattern
of benefits to be derived from the leased asset. Lease incentives
received are recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals are charged
to profit or loss in the accounting period in which they are incurred.

Impairment of assets

(i) Impairment of trade and other receivables
Impairment of trade and other receivables are measured as the
difference between the carrying amount of the financial asset and
the estimated future cash flows, discounted where the effect of
discounting is material.

(i) Impairment of other assets

Internal and external sources of information are reviewed at each

balance sheet date to identify indications that the following assets

may be impaired or an impairment loss previously recognised no

longer exists or may have decreased:

— property, plant and equipment;

investments in subsidiaries; and

goodwill.

If any such indication exists, the asset’s recoverable amount is
estimated. An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.
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1 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h) Impairment of assets (Continued)

(ii) Impairment of other assets (Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net
selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-generating
unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever
the carrying amount of an asset, or the cash-generating unit
to which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-generating
units are allocated first to reduce the carrying amount of any
goodwill allocated to the cash-generating unit (or group of
units) and then, to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will not be reduced
below its individual fair value less costs to sell, or value in use,
if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is
reversed if there has been a favourable change in the estimates
used to determine the recoverable amount. An impairment
loss in respect of goodwill is not reversed.

A reversal of impairment losses is limited to the asset’s carrying
amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in which the
reversals are recognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are carried at the lower of cost and net realisable value.
Cost is calculated using the first-in, first-out method and comprises all
costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value
is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary
to make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the year in which the related revenue is
recognised. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an
expense in the year the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an increase in
net realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the year in which the reversal
occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and
thereafter stated at amortised cost less impairment losses for bad and
doubtful debts (note 1(h)), except where the receivables are interest-
free loans made to related parties without any fixed repayment terms
or the effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less impairment losses for bad and
doubtful debts (note 1(h)).

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less
attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in
profit or loss over the period of the borrowings using the effective
interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value and
thereafter stated at amortised cost except where the payables are
interest-free loans from related parties without any fixed repayments
terms or the effect of discounting would be immaterial, in which case
they are stated at cost.
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1 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(m) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,

demand deposits with banks and other financial institutions, and short-

term, highly liquid investments that are readily convertible into known

amounts of cash and which are subject to an insignificant risk of

changes in value, having been within three months of maturity at

acquisition. Bank overdrafts that are repayable on demand and form

an integral part of the Group's cash management are also included as

a component of cash and cash equivalents for the purpose of the cash

flow statement.

(n) Employee benefits

@)

(if)

Short-term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution plans and the cost of non-monetary benefits
are accrued in the year in which the associated services are
rendered by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are stated at
their present values.

Share-based payments

The fair value of share options granted to employees is recognised
as an employee cost with a corresponding increase in a capital
reserve within equity. The fair value is measured at grant date
using the binomial lattice model, taking into account the terms
and conditions upon which the options were granted. Where the
employees have to meet vesting conditions before becoming
unconditionally entitled to the share options, the total estimated
fair value of the share options is spread over the vesting period,
taking into account the probability that the options will vest.

During the vesting period, the number of share options that is
expected to vest is reviewed. Any adjustment to the cumulative
fair value recognised in prior years is charged/credited to profit or
loss for the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect the actual number
of share options that vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the Company’s
shares. The equity amount is recognised in the capital reserve until
either the option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released directly
to retained profits).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Employee benefits (Continued)

(iii) Termination benefits
Termination benefits are recognised when, and only when, the
Group demonstrably commits itself to terminate employment or to
provide benefits as a result of voluntary redundancy by having a
detailed formal plan which is without realistic possibility of
withdrawal.

(o) Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and
all deferred tax assets to the extent that it is probable that future
taxable profits will be available against which the asset can be utilised,
are recognised. Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing taxable
temporary differences, provided those differences relate to the same
taxation authority and the same taxable entity, and are expected to
reverse either in the same period as the expected reversal of the
deductible temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether existing
taxable temporary differences support the recognition of deferred tax
assets arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the same taxation
authority and the same taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or credit can be utilised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0) Income tax (Continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill not
deductible for tax purposes, the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary differences relating
to investments in subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the reversal and it is
probable that the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets and liabilities
are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance
sheet date and is reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profit will be available.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not offset.
Current tax assets are offset against current tax liabilities, and deferred
tax assets against deferred tax liabilities if the Company or the Group
has the legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Company or
the Group intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to

income taxes levied by the same taxation authority on either:

— the same taxable entity; or
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1 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(o) Income tax (Continued)

— different taxable entities, which, in each future period in which
significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered, intend to realise the
current tax assets and settle the current tax liabilities on a net
basis or realise and settle simultaneously.

(p) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount

when the Company or Group has a legal or constructive obligation

arising as a result of a past event, it is probable that an outflow of

economic benefits will be required to settle the obligation and a

reliable estimate can be made. Where the time value of money is

material, provisions are stated at the present value of the expenditures

expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be

required, or the amount cannot be estimated reliably, the obligation is

disclosed as a contingent liability, unless the probability of outflow of

economic benefits is remote. Possible obligations, whose existence

will only be confirmed by the occurrence or non-occurrence of one or

more future events are also disclosed as contingent liabilities unless

the probability of outflow of economic benefits is remote.

(q) Revenue recognition

Provided it is probable that the economic benefits will flow to the

Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in profit or loss as follows:

()

(i)

Revenue arising from the sale of food and beverages is recognised
in profit or loss at the point of sale to customers.

Rental income receivable under operating leases is recognised in
profit or loss in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived from
the use of the leased asset. Lease incentives granted are recognised
in profit or loss as an integral part of the aggregate net lease
payments receivable. Contingent rentals are recognised as income
in the accounting period in which they are earned.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Revenue recognition (Continued)

(r)

(iii) Interest income from bank deposits is accrued on a time-
apportioned basis on the principal outstanding and at the rate
applicable.

(iv) Other income is recognised in profit or loss on an accrual basis.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong
Kong dollars at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities nominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates ruling at the
balance sheet date. Exchange gains and losses are recognised in profit
or loss.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary assets
and liabilities denominated in foreign currencies that are stated at fair
value are translated using the foreign exchange rates ruling at the
dates the fair value was determined.

The results of foreign operations are translated into Hong Kong dollars
at the exchange rates approximating the foreign exchange rates ruling
at the dates of the transaction. Balance sheet items are translated into
Hong Kong dollars at the foreign exchange rates ruling at the balance
sheet date. The resulting exchange differences are recognised directly
in a separate component of equity. Goodwill arising on consolidation
of a foreign operation acquired before 1 April 2005 is translated at
the foreign exchange rate that applied at the date of acquisition of
the foreign operation.

On disposal of a foreign operation, the cumulative amount of the
exchange differences recognised in equity which relate to that foreign
operation is included in the calculation of the profit or loss on disposal.

Borrowing costs
Borrowing costs are expensed in profit or loss in the period in which
they are incurred.



(®

(u)

FEEHBE (&)
BT

RAFBIHREF
BREG S TR NE S - NHBMEER

IR AREE RN E KR

REBEAXE i%—ﬁ“%ﬁ%ﬁﬁ%ﬁ%
AEBEREAEBOPBNEERREE

B AAREAS-HRBZEE= Em%ﬁ
HBAXE  FENS—HHBERREENE
675 - BARE T P AEEA (BIBERE B AL -

BERRE/HEMPABERINREKXR)
gHMER  TEREZIAEEBNEAS
MBI EAZENER  URAANEKEH
ERAREERBTOEMERNESRNMR
B BEER R AR S -

DEREAEEANAAERSNEKTD - I
HE%%{ﬁﬁﬁ—Mﬁﬁméﬁﬁ%%ﬁé

CHRE— AN EMEERERIREE
mi%ﬁ@%&wm 53 BB 2 [ £ [ B 0 (2] 2
IKFEA P —Hk o

RRASENNBY BRE R ARECDH
AR BHRFBRAEB DB RIME 2 EE W

TERNX MRS HBURREND BRET

# o

“%WA X RERR  BERAEBES
“%%—”%'M&TE BEREEDR

E&“%mﬁﬁmﬁﬁ WWv“%ﬁET

BREEFE  BURARYME  ERMRE -
BEA - H - BEMEESR mﬁﬁﬁ%ﬁ
Mﬁﬁiﬁﬁ%%%@ﬁ%&ﬁ% S
NER5  BERE—ESBNEEERZHD
SEABERERMNIZ SRR - 2B ZH
M FIRE ERREE M SNF A LHEE R F

s
TKET = °

DEERFZBIEEFAB AR A NEBE—
EMEERN D BEE (BEALNEREE)
PREEHI R AN -

Regn = %%WEHIE FEYHHRPEE
g I EERE T M B RRE

(®

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

For the purposes of these financial statements, parties are considered
to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or
where the Group and the party are subject to common control or
common significant influence. Related parties may be individuals (being
members of key management personnel, significant shareholders and/
or their close family members) or other entities and include entities
which are under the significant influence of related parties of the
Group where those parties are individuals, and post employment
benefit plans which are for the benefit of employees of the Group or
of any entity that is a related party of the Group.

(u) Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business segment),
or in providing products or services with a particular economic
environment (geographical segment), which is subject to risks and
rewards that are different from those of other segments.

In accordance with the Group's internal financial reporting, the Group
has chosen business segment information as the primary reporting
format and geographical segment information as the secondary
reporting format for the purposes of these financial statements.

Segment revenue, expenses, results, assets and liabilities include items
directly attributable to a segment as well as those that can be allocated
on a reasonable basis to that segment. For example, segment assets
may include inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions
are eliminated as part of the consolidated process, except to the extent
that such intra-group balances and transactions are between Group
entities within a single segment. Inter-segment pricing is based on
similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year
to acquire segment assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing loans, corporate and financing expenses and minority
interests.
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CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new and revised HKFRSs that are
effective for accounting periods beginning on or after 1 January 2005.

The accounting policies of the Group and the Company after the
adoption of these new and revised HKFRSs have been summarised in
note 1. The following sets out information on the significant changes
in accounting policies for the current and prior accounting periods
reflected in these financial statements.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period (note 32).

(a) Employee share option scheme (HKFRS 2, Share-based payment)

In prior years, no amounts were recognised when employees (which
term includes Directors) were granted share options over shares in the
Company. If the employees chose to exercise the options, the nominal
amount of share capital and share premium were credited only to the
extent of the option’s exercise price receivable.

With effect from 1 April 2005, in order to comply with HKFRS 2, the
Group has adopted a new policy for employee share options. Under
the new policy, the Group recognises the fair value of such share
options as an expense with a corresponding increase recognised in a
capital reserve within equity. Further details of the new policy are set
out in note 1(n)(ii).

The new accounting policy has been applied retrospectively with
comparatives restated, except that the Group has taken advantage of
the transitional provisions set out in HKFRS 2, under which the new
recognition and measurement policies have not been applied to the
following grants of options:

(a) all options granted to employees on or before 7 November 2002;
and

(b) all options granted to employees after 7 November 2002 but which
had vested before 1 April 2005.

The adjustments for each financial statement line affected for the
years ended 31 March 2005 and 2006 are set out in notes 2(g) and
2(h).
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Employee share option scheme (HKFRS 2, Share-based payment)
(Continued)
Details of the employee share option scheme are set out in note 23.
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(b) Investment property (HKAS 40, Investment property and HK(SIC)
Interpretation 21, Income taxes — Recovery of revalued non-
depreciable assets)

Changes in accounting policies relating to investment properties are
as follows:

() TERXRBRALBEZHORHE (i) Timing of recognition of movements in fair value in the income
statement
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In prior years, movements in the fair value of the Group's
investment property were recognised directly in the investment
property revaluation reserve except when, on a portfolio basis, the
reserve was insufficient to cover a deficit on the portfolio, or
when a deficit previously recognised in profit or loss had reversed,
or when an individual investment property was disposed of. In
these circumstances movements in the fair value were recognised
in profit or loss.

With effect from 1 April 2005, all changes in the fair value of
investment property are recognised directly in profit or loss in
accordance with the fair value model in HKAS 40.

The change in accounting policy has been adopted retrospectively.
The adjustments for each financial statement line affected for the
year ended 31 March 2005 are set out in note 2(g).

The new accounting policy has no significant impact on the
financial statement for the year ended 31 March 2006 as a net
revaluation deficit was recognised in the consolidated income
statement in previous years.
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

(b) Investment property (HKAS 40, Investment property and HK(SIC)
Interpretation 21, Income taxes — Recovery of revalued non-
depreciable assets) (Continued)

(i) Measurement of deferred tax on movements in fair value

In prior years, deferred taxation was recognised on revaluation
changes of the Group’s investment properties on the basis that
the recovery of the carrying amount of the investment properties
would be through sale. Further, deferred tax in respect of
investment properties in Hong Kong was only provided to the
extent that tax allowances already given would be clawed back if
the property were disposed of at its carrying value, as there would
be no additional tax payable on disposal.

With effect from 1 April 2005, in accordance with HK(SIC)
Interpretation 21, the Group recognised deferred tax on
movements in the value of an investment property using tax rates
that are applicable to the property’s use, if the Group has no
intention to sell it and the property would have been depreciable
had the Group not adopted the fair value model. Further details
of the policy for deferred tax are out in note 1(0).

The change in accounting policy has been adopted retrospectively.
The adjustments for each financial statement line affected for the
years ended 31 March 2005 and 2006 are set out in notes 2(g)
and 2(h).

(c) Amortisation of positive and negative goodwill (HKFRS 3,
Business combinations and HKAS 36, Impairment of assets)

In prior periods:

— positive goodwill was amortised on a straight line basis over its
useful live and was subject to impairment testing when there were
indications of impairment; and

— negative goodwill was amortised over the weighted average useful
life of the depreciable/amortisable non-monetary assets acquired,
except to the extent it related to identified expected future losses
as at the date of acquisition. In such cases it was recognised in
profit or loss as those expected losses were incurred.
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(c) Amortisation of positive and negative goodwill (HKFRS 3,

(d

[

Business combinations and HKAS 36,
(Continued)

With effect from 1 April 2005, in order to comply with HKFRS 3 and
HKAS 36, the Group has changed its accounting policies relating to

Impairment of assets)

goodwill. Under the new policy, the Group no longer amortises positive
goodwill but tests it at least annually for impairment. Also with effect
from 1 April 2005 and in accordance with HKFRS 3, if the fair value of
the net assets acquired in a business combination exceeds the
consideration paid (i.e. an amount arises which would have been
known as negative goodwill under the previous accounting policy),
the excess is recognised immediately in profit or loss as it arises.
Further details of these new policies are set out in note 1(d).

In accordance with transitional arrangements under HKFRS 3, the
amortisation of positive goodwill has been applied prospectively and
the carrying amount of negative goodwill as at 1 April 2005 has been
derecognised by way of an adjustment to the opening balance of
retained profits as at 1 April 2005. The adjustments for each financial
statement line affected for the year ended 31 March 2006 are set out
in note 2(h).

Retranslation of goodwill on consolidation of a foreign operation
(HKAS 21, The effects of changes in foreign exchange rates)

In prior years, goodwill arising on the acquisition of a foreign operation
was translated at the exchange rates ruling at the transaction dates.

With effect from 1 April 2005, in order to comply with HKAS 21, the
Group has changed its accounting policy relating to retranslation of
goodwill. Under the new policy, any goodwill arising on the acquisition
of a foreign operation is treated as an asset of the foreign operation
and is retranslated at exchange rates ruling at the balance sheet date,
together with the retranslation of the net assets of the foreign
operations. Further details of the new policy is set out in note 1(r).

In accordance with the transitional provisions in HKAS 21, this new
policy has not been adopted retrospectively and is only applied to
acquisitions occurring on or after 1 April 2005. As the Group has not
acquired any new foreign operations since that date, the change in
policy has had no impact on the financial statements for the year
ended 31 March 2006.
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(e) Changes in presentation (HKAS 1, Presentation of financial

statements)
Minority interests (HKAS 1, Presentation of financial statements and
HKAS 27, Consolidated and separate financial statements)

In prior years, minority interests at the balance sheet date were
presented in the consolidated balance sheet separately from liabilities
and as deduction from net assets. Minority interests in the results of
the Group for the year were also separately presented in the income
statement as a deduction before arriving at the profit attributable to
shareholders of the Company.

With effect from 1 April 2005, in order to comply with HKAS 1 and
HKAS 27, the Group has changed its accounting policy relating to
presentation of minority interests. Under the new policy, minority
interests are presented as part of equity, separately from interests
attributable to the shareholders of the Company. Further details of
the new policy are set out in note 1(c). These changes in presentation
have been applied retrospectively with comparatives restated as shown
in note 2(g).

Loans from minority shareholders (HKAS 1, Presentation of financial
statements)

In prior years, loans from minority shareholders were classified as non-
current liabilities if they were expected to be settled after more than

one year.

With effect from 1 April 2005, and in accordance with HKAS 1, loans
from minority shareholders have been reclassified from non-current
liabilities to current liabilities where there is no unconditional right to
defer settlement of the balances for at least twelve months after the
balance sheet date.

The change in presentation has been applied retrospectively with
comparatives restated.
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(f) Definition of related parties (HKAS 24, Related party disclosures)

(9

-~

As a result of the adoption of HKAS 24, Related party disclosures, the
definition of related parties as disclosed in note 1(t) has been expanded
to clarify that related parties include entities that are under the
significant influence of a related party that is an individual (i.e. key
management personnel, significant shareholders and/or their close
family members) and post-employment benefit plans which are for the
benefit of employees of the Group or of any entity that is a related
party of the Group. The clarification of the definition of related parties
has not resulted in any material changes to the previously reported
disclosures of related party transactions nor has it had any material
effect on the disclosures made in the current period, as compared to
those that would have been reported had SSAP 20, Related party
disclosures, still been in effect.

Restatement of prior periods and opening balances

The following tables disclose the adjustments that have been made in
accordance with the transitional provisions of the respective HKFRSs
to each of the line items in the consolidated income statement and
balance sheet and the Company’s balance sheet and the Group’s
earnings per share as previously reported for the year ended 31 March
2005. The effects of the changes in accounting policies on the balances
at 1 April 2004 and 2005 are disclosed in note 25.
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(g) Restatement of prior periods and opening balances (Continued)
(i) Effect on the consolidated financial statements

BE_ZTRE=A=1+—-HLEEHRE Consolidated income statement for the year ended 31 March
BRER 2005

FHENTE

(FEBEFRD)

Effect of new policies
(decrease in profit
for the year)

(BEBHME
—ZEZREF W& ER) —EERE
(EFEERE) 25 (BER)
2005
(as previously 2005
reported) HKFRS 2 (as restated)
(Ft3E2(a))
(note 2(a))
T Fr Fr
$'000 $'000 $'000
E¥EE Turnover 838,880 - 838,880
5 & AR AR Cost of sales (766,188) 117) (766,305)
EF Gross profit 72,692 (117) 72,575
HUg A Other revenue 1,565 - 1,565
H Uy 2 5 58 Other net income 11,592 - 11,592
1T E A Administrative expenses (47,799) (697) (48,496)
EE & EREE B FEE D Net impairment loss for fixed
assets reversed 1,447 - 1,447
BB Profit from operations 39,497 (814) 38,683
b & R AR Finance costs (600) - (600)
B B A1 75 A Profit before taxation 38,897 (814) 38,083
Fr 15 Income tax (617) - (617)
FEBEF Profit for the year 38,280 (814) 37,466
FR2R () Earnings per share (cents)
E=N Basic 30.91 (0.66) 30.25
BE Diluted 30.20 (0.64) 29.56
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

(9) EMU R SBEMBIE R (F) (9) Restatement of prior periods and opening balances (Continued)
YA B HREN (&) (i) Effect on the consolidated financial statements (Continued)
R-EERE-A=+-HLoL5EaE Consolidated balance sheet at 31 March 2005
E

FRENYE(BEFEEM/ (BD))
Effect of new policies
(increase/(decrease) in net assets)
(BBgH
R BI) #4055
(E#
R-ZZHF (BRRB (BRRE (8% R-ZEZIF
=B=+-AH HELQ) ZE5E)RE) BFHEL) =ZA=+-H
(EFEEHRS) 525 E215% 1% (BEH)
At 31 March HKAS 40
2005 and HK(SIC) At 31 March
(as previously Interpretation 2005
reported) HKFRS 2 21 HKAS 1 (as restated)
(P55 2(a) (faE200)  (BizE2(e)
(note 2(a)) (note 2(b)) (note 2(e))
Tr Tr Tr Tr T
$'000 $'000 $'000 $'000 $'000
FRBEE Non-current assets 226,138 - - - 226,138
REBEE Current assets 154,678 - - - 154,678
RBEE Current liabilities
LPERREH Loans from minority
shareholders - - - (8,711) (8,711)
Hitnea i Other current liabilities (119,737) - - - (119,737)
(119,737) - - (8,711) (128,448)
REBEEFE Net current assets 34,941 - - (8,711) 26,230
EELERARDAEE Total assets less
current liabilities 261,079 - - (8,711) 252,368
kRBEE Non-current liabilities
EERBHaRE Deferred tax liabilities (544) - 422 - (122)
DEBRRER Loans from minority
shareholders (8,711) - - 8,711 -
Hi3EREE & Other non-current liabilities (10,600) - - - (10,600)
(19,855) - 422 8,711 (10,722)
EEFE Net assets 241,224 - 422 - 241,646
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

\TEME

(g) Restatement of prior periods and opening balances (Continued)

HRAMBREOTE (&) (i) Effect on the consolidated financial statements (Continued)
R-ZZEHEF=A=+-HHREEEEE Consolidated balance sheet at 31 March 2005 (Continued)
*® (&)
FRRNEE(EEFEEM (HD))
Effect of new policies
(increase/(decrease) in net assets)
(BRe
A1) 5405
(BB
R-BZIF (BEHK (BRRE (B8 R-EZTIHE
=B=+-H BEER) Z858)RB) 8:%8) =ZA=+-A
(EFEHRS) E25 E215 15 (BEHR)
At 31 March HKAS 40
2005 and HK(SIC) At 31 March
(as previously Interpretation 2005
reported) HKFRS 2 21 HKAS 1 (as restated)
(P75 2(a)) (fEsE2b)  (FFEE2(e)
(note 2(a)) (note 2(b)) (note 2(e))
T T T T T
$'000 $'000 $000 $'000 $'000
EXARE Capital and reserves
B AR Share capital 124,010 - - - 124,010
B th % B Share premium - 380 - - 380
ERGEE Capital reserve - 1,113 - - 1,113
MEEREFE Properties revaluation
reserve 550 - (550) - -
Hit bl Other reserves 49,641 - - - 49,641
REB&EF Retained profits 67,023 (1,493) 972 - 66,502
ERAE Total equity 241,224 - 422 - 241,646
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(g) Restatement of prior periods and opening balances (Continued)
(i) Effect on the Company’s balance sheet

Balance sheet at 31 March 2005

MBEN
HE(EE
FEEMS
O 4))
Effect of
new policies
(increase/
(decrease)

in net assets)

R-ZEERF (& # R-ZZEZEHF
=A=+-8 MBRE =A=+-—8©
(LFEERSE) ZBI) 5B 25 (BEEH)
At 31 March

2005 At 31 March
(as previously 2005
reported) HKFRS 2 (as restated)

(P 5 2(a))

(note 2(a))
Tr T T
$'000 $'000 $'000
EERE Net assets 282,111 - 282,111

BEAN Capital and reserves

N Share capital 124,010 - 124,010
& 19 )i (B Share premium - 380 380
BARFEE Capital reserve - 1,113 1,113
AR Contributed surplus 122,380 - 122,380
R B & F Retained profits 35,721 (1,493) 34,228
HE % 48 58 Total equity 282,111 - 282,111
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2 CHANGES IN ACCOUNTING POLICIES (Continued)

TEME

(h) Estimated effect of changes in accounting policies in the current

year

HEalBRRNEE

ﬂ@zi_ggxxi A=Z+—HLEFELR

ARERNGEHEE

where it is practicable to make such estimates.

(i) Effect on the consolidated financial statements

year ended 31 March 2006:

B B

FEEFEEBFRED)

Effect of new policies
(decrease in profit for the year)

The following tables provide estimates of the extent to which each of
the line items in the consolidated income statement and balance sheet
and the Company’s balance sheet and the Group’s earnings per share
for the year ended 31 March 2006 is higher or lower than it would
have been had the previous policies still been applied in the year,

Estimated effect on the consolidated income statement for the

(BB
gEHEAD
£ 4055 M
(BB (BEME (BB(ER
MEER) HEER) RBZES)
FE25% F3% RB)FE211% B
HKAS 40
and HK(SIC)
Interpretation
HKFRS 2 HKFRS 3 21 Total
(aE2(a)  (MIFE2(c)  (FFFE2(b)
(note 2(a)) (note 2(c)) (note 2(b))
T Fr Tr T
$'000 $'000 $'000 $'000
EHEE Turnover - - - -
5 & K AR Cost of sales (67) - - (67)
ER Gross profit (67) - - (67)
H oAb g A Other revenue - - - -
H bWz ¥ 58 Other net income - - - -
1T E A Administrative expenses (1,142) (236) - (1,378)
BEEEREBRFREEE Net impairment loss on
fixed assets provided - - - -
LAY EGHERE Valuation gains on
investment properties - - - -
BB Profit from operations (1,209) (236) - (1,445)
B & AR Finance costs - - _ _
Bk B A1 0 7 Profit before taxation (1,209) (236) - (1,445)
Ffr {5 % Income tax - - (65) (65)
FEERF Profit for the year (1,209) (236) (65) (1,510)
BREF (4L) Earnings per share (cents)
BN Basic (0.97) (0.19) (0.05) (1.21)
e Diluted (0.94) (0.18) (0.05) (1.17)
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(h) Estimated effect of changes in accounting policies in the current

year (Continued)

(i) Effect on the consolidated financial statements (Continued)

Estimated effect on the consolidated balance sheet at 31 March

BROMBATE 2006
FBRENFE(BEFELM (BD))
Effect of new policies
(increase/(decrease) in net assets)
#HEE
S ERD
EA0EH
#(EB (EB (BB (ER
MERE MERES RBZEE) (BB
ER)E25E EADEIF RBIFE2E ERAE 1R k]
#HKAS 40
and HK(SIC)
Interpretation
#HKFRS 2 *HKFRS 3 21 #HKAS 1 Total
(PM5E2(a)  (MFEE2(c)  (BF&E2(b)  (BHEE2(e))
(note 2(a)) (note 2(c)) (note 2(b)) (note 2(e))
Fr Fr Fr Fr Fr
$'000 $'000 $'000 $'000 $'000
kRBEE Non-current assets
ELS Goodwill - 1,813 - - 1,813
RILFTSTEE  Deferred tax assets - - (65) - (65)
_____________________________ - &l e - 178
REBEE Current liabilities
DEBRER___Loas from minory shareholders - S - e e
kREBEE Non-current liabilities
PBERER___Loans from minority shareholders - SRR AL AL
EEFAE Net assets - 1,813 (65) - 1,748
EXRNFE Capital and reserves
(L& Share capital - - - - -
s E Share premium 880 - - - 880
EWNGT Capital reserve 329 - - - 329
Hi Other reserves - . - _ _
R 2 i 7 Retained profits (1,209) 1,813 (65) - 539
EREE Total equity - 1,813 (65) - 1,748

TS ¥ Cork:
© H-TTREMA-BREANBE

# adjustments which take effect retrospectively

* adjustments which take effect prospectively from 1 April 2005
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2 CHANGES IN ACCOUNTING POLICIES (Continued)
(h) Estimated effect of changes in accounting policies in the current
year (Continued)
(ii) Effect on the Company’s balance sheet
Estimated effect on the balance sheet at 31 March 2006

HBER N
(BEFEEM D))
Effect of new policy (increase/
(decrease) in net assets)

(BEEBMBREER)E2H

HKFRS 2

(M 5E2(a))

(note 2(a))

Fr

$'000

EEFE Net assets -
EAXRMEE Capital and reserves

[N Share capital -

& 17 5 18 Share premium 880

B AR Capital reserve 329

BB Contributed surplus -

IRE & 7 Retained profits (1,209)

ERBE Total equity -




3 BER®
AEBENTZEBRELREEEBNYER
= .

EEREERETHEERMEAARMNEEEEMN
HE WA - SX@EOHOT :

TURNOVER
The principal activities of the Group are operation of fast food
restaurants and property investments.

Turnover represents the sales value of food and beverages sold to
customers and rental income. An analysis of turnover is as follows:

2 L i —TTRF

2006 2005

Fr T

$'000 $'000

Rk mEE Sale of food and beverages 969,856 820,596
WMERE Property rental 16,844 18,284
986,700 838,880

4 Rty Af2 B8

4 OTHER REVENUE AND NET INCOME

—ZEER —TERF
2006 2005
Fx Fr
$'000 $'000
Hih Wt A Other revenue
B U A Interest income 3,808 1,565
Hh iy 25 757 88 Other net income
PEBRTEEEGSN, (BB FE Net profit/(loss) on sale of fixed assets
—HELMELEY — Leasehold land and building 16,947 9,299
—THEMELR IREMEMEE — Leasehold improvement and other assets (5,016) (2,400)
B MBS s R Profit on sale of redemption gifts 2,288 1,936
REXBERE Management fee from canteen operation 1,575 96
LPEREREREH R Waiver of loan from a minority shareholder - 925
Hm Others 2,893 1,736

18,687 11,592
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5 PROFIT BEFORE TAXATION

~

Profit before taxation is arrived at after charging/(crediting):

ZEEXRF —ZTERF
2006 2005
Fr S
$'000 $'000
(BE#H)
(restated)
(a) ME R : (a) Finance costs:
ARSFNEENRITER Interest on bank loans and overdraft
S ¥5ib-il)-y repayable within five years 721 600
(b) ET A : (b) Staff costs:
TE R A BOR IR ET 814 3K Contributions to defined
contribution retirement plan 11,034 9,018
NEREEZRHIHER Equity-settled share-based payment expenses 1,209 814
e ILERHMEFR Salaries, wages and other benefits 264,021 228,689
276,264 238,521
(c) HfEHE (c) Other items:
FERAR Cost of inventories 260,433 224,242
e Depreciation 40,371 28,649
B (HE14) Amortisation of goodwill (note 14) - (236)
% EED N & Auditors’ remuneration 1,790 1,580
MENKETREER Operating lease charges on properties
- HEBEMNKE — Minimum lease payments 137,395 131,326
- EHES — Contingent rentals 8,287 4,456
FEWHE & Rental receivable
- BEMEREEZZ T — Investment properties, less direct outgoings
264,0007T of $264,000 (2005: $257,000)
—ETRHF
257,0007T) (3,406) (3,317)
-~ HufEsemeE — Other operating sub-leases (13,174) (14,710)




6 GERBRMTHMRER
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6 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT
(a) Taxation in the consolidated income statement represents:

—BBAEF —ZETRF
2006 2005
Fx Fr
$'000 $'000
THBE-FBREH Current tax — Hong Kong Profits Tax
REFERERE Provision for the year 276 153
NAFEEETR CGABFE) Under/(over)-provision in respect of prior years 212 (11)
488 142
B E — B S Current tax — Overseas
NG Provision for the year 944 790
BT E Deferred tax
EREZENEEMED Origination and reversal of temporary differences (3,238) (315)
(1,806) 617
BEREFEREBRIRAFEOMEERT B R T The provision for Hong Kong Profits Tax is calculated at 17.5% (2005:
LA17.5% (ZZZRF : 17.5%) OB RTE - 17.5%) of the estimated assessable profits for the year. Overseas
BN RIEF A EINEB - BRI R taxation represents overseas withholding tax for the year and is

HRAMBROTREAE -

charged at the appropriate current rates of taxation ruling in the
relevant countries.



ABEEEBRAF FARWOOD HOLDINGS LIMITED.

501 55 S o M o
NOTES ON THE FI

(LOBERSI7R)
(Expressed in Hong Kong dollars)

ATEME

6 GARSRMTHMRER (&) 6 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT
(Continued)

(b) FREH (BR) STHMEHBFIRBEAB R (b) Reconciliation between tax (credit)/expense and accounting
ENHER: profit at applicable tax rates:

—ZEEX —EThHF

2006 2005

Fr Fr

$'000 $'000

(E#R)

(restated)

W ¢ Bl A Profit before tax 73,277 38,083
EREEBERESES Notional tax on profit before tax, calculated at the

K38 A B R AT B BR B AT rate applicable to profits in the countries concerned

i N ) 2 E AR A 12,273 6,139
A AR ETE Tax effect of non-deductible expenses 3,738 1,875
BAGFHRBRANRIELE Tax effect of non-taxable revenue (5,866) (2,371)
REEFNALFERER Tax effect of previously unrecognised tax losses

M ENEENRIETZE utilised this year (7,239) (3,207)
REEAMEREROAEN Tax effect of unused tax losses not recognised

BRNOTIAYE 335 280
RERNEMERER Tax effect of other temporary

HRETE differences not recognised (2,637) (2,636)
REEWRLFERER Tax effect of unused tax losses and

KSR AR AT 0 B 1B 0 other temporary differences recognised this year

HihEREZENTIELE (3,213) (210)
T4 18 T HR A9 B 18 Tax effect of concession period (note)

8 (M F) 356 (80)
NAFEEETR CGATE) Under/(over)-provision in prior years 212 (11)
Hity Others 235 838
ERHE(ER) X H Actual tax (credit)/expense (1,806) 617

M R EARAMBE ([HE]) O —KHERF
TRERERRINEREDENTRBARM
R RIBEENOBBER - ZMBERARAE
AEFEFERT T m M A 15% B B R A BLRK -
o ZHBRARMAEE ERMNFEER
REARS  THEEERMELEXFEESR

S50% M IS EE -

Note: A subsidiary in the People’s Republic of China (the “PRC") is subject to
tax laws applicable to foreign investment enterprises in the PRC.
According to the tax regulations in the PRC, the subsidiary is subject to a
tax rate of 15% on the assessable profit for the year. The subsidiary is
also entitled to tax exemption for the first year of profitable operations

and a tax relief of 50% in the next two years of operations.
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7 DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of the Hong

N Kong Companies Ordinance is as follows:
E - 1.1 R & RIkGHE —TETARE
ExHe NEVANE HERAL EBRHXH % BE
Salaries,
allowances Share-  Retirement
Directors’ and benefits Discretionary based scheme 2006
fee in kind bonus payments contributions Total
Cik20)
(note (a))
Tr Tr Tr Tr Tr Tr
$'000 $'000 $'000 $'000 $'000 $'000
HTEE Executive Directors
ERBRE Mr Dennis Lo Hoi Yeung 120 3,444 1,115 - 12 4,691
REBEE Mr Ng Chi Keung 120 1,056 223 30 12 1,441
BERKEE Mr Chan Chee Shing 120 1,054 223 30 12 1,439
BUFHTESE Independent
Non-executive Directors
AERELE Mr Herald Lau Ling Fai 150 - - - - 150
BEFRE Mr Joseph Chan Kai Nin 140 - - - - 140
THELE Mr Peter Lee Sheung Yam 140 - - - - 140
BB R & Mr Peter Lau Kwok Kuen 120 - - - - 120
910 5,554 1,561 60 36 8,121
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7 DIRECTORS' REMUNERATION (Continued)
Directors’ remuneration disclosed pursuant to section 161 of the Hong

Kong Companies Ordinance is as follows: (Continued)

e 2H R 5 RikEHE —TTIF
ESxHe NEYAE HERL EBRMOXH % B
Salaries,
allowances Share-  Retirement
Directors’ and benefits Discretionary based scheme 2005
fee in kind bonus payments contributions Total
(Pt &% ()
(note (a))
Tr Tr Tr Tr Tr Tr
$'000 $'000 $'000 $'000 $'000 $'000
HITEE Executive Directors

BEBLE Mr Dennis Lo Hoi Yeung 100 3,462 128 - 12 3,702
SEBELE Mr Ng Chi Keung 100 960 26 52 12 1,150
PR AR S 4 Mr Chan Chee Shing 100 1,075 26 52 12 1,265

BUFNITEE Independent Non-executive Directors
BEBEE Mr Herald Lau Ling Fai 100 - - - - 100
BREEFLE Mr Joseph Chan Kai Nin 100 - - - - 100
ZHERAE Mr Peter Lee Sheung Yam 100 - - - - 100
2B EE Mr Peter Lau Kwok Kuen 100 - - - - 100
700 5,497 180 104 36 6,517
MisE(a) : ARG AR X ZIERIBEA DA K E Note (a): Share-based payments represent the estimated value of share options

BEAERTEEEBRENGEE &
b % A 4 0 (B (B = R BRI RE 1 (n) (DT 8L 51 AR
SEABRD /AR HZZOH & BE
AR URBEZEBERE - E2HIERE
PSR ETRETARE AN
EFERFOBEFELHOHE -

FRELEMNENHE  BEARTE
BRENERERNEE  ERINEES

WEET [EIRAERE — & MM 23R -

granted to the directors under the Company’s share option scheme.
The value of these share options is measured according to the Group's
accounting policies for share-based payment transactions as set out in
note 1(n)(ii) and, in accordance with that policy, includes adjustments
to reverse amounts accrued in previous years where grants of equity

instruments are forfeited prior to vesting.

The details of these benefits in kind, including the principal terms and
number of options granted, are disclosed under the paragraph “Share

option schemes” in the Directors’ report and note 23.




8

EEM&AL: 8 INDIVIDUALS WITH HIGHEST EMOLUMENTS

ThAuMleEeaNALTH = (ZFEFH Of the five individuals with the highest emoluments, three (2005:

F =) AEES BHELEEMENFS three) are Directors whose emoluments are disclosed in note 7. The

EERIE7 - EBRAL(ZTTRF - WAL) aggregate of the emoluments in respect of the other two (2005: two)
ATHMES@ENT - individuals are as follows:

—2ExE  _ETEF

2006 2005

Fx T

$'000 $'000

(ER)

(restated)

FekHEMME Salaries and other emoluments 1,653 1,576

AR AEER Share-based payments

(M 5£7(a)) (note 7(a)) 697 533

RRET B Retirement scheme contributions 24 20

2,374 2,129

ZRiesa ATHMeELNTEER : The emoluments of the two individuals with the highest emoluments

within the following bands:

N
Number of individuals
—EEARF —ZTERF
2006 2005
(E)
(restated)
07T % 1,000,0007T $Nil = $1,000,000 - 1
1,000,0017T & 1,500,0007T $1,000,001 - $1,500,000 2 1
2 2
FOFERRRELRF 9 PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS OF THE
COMPANY
RAFERRREGEFEEENBE—223A The consolidated profit attributable to equity shareholders of the
A A B R & H75,345,00000 (ZEZE R F Company includes a profit of $75,345,000 (2005 (restated):
(Z#R) : 34,907,0007T) i F ° $34,907,000) which has been dealt with in the financial statements of

the Company.

are
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10 DIVIDEND DISTRIBUTION
(a) Dividend distribution payable to equity shareholders of the
Company attributable to the year

ZEERX —ZTREF
2006 2005
Fr Tt
$'000 $'000
EEIREIZAHEBARE DR Interim dividend distribution declared and
FRI100ML(ZZEZTHEF ¢ paid of 10.0 cents (2005: 8.8 cents) per share 12,488 10,893
8.81lll)
BEEIREZ AR E DK Special dividend distribution declared and paid of 8.0
BRSO (ZEZTRHF : &) cents (2005: Nil) per share 9,990 -
REERBEZFDRAHIE  Final dividend distribution proposed after the
7R E B 18.01l balance sheet date of 18.0 cents
(ZEZRF - 9.21) (2005: 9.2 cents) per share 22,669 11,420
45,147 22,313

HEBEE-_ZERE=A=+—HILFELETK
FISATE h BARG B 0 Ik A IR B 3 ki 5
AR A 0 R Y R AR D IR BB E
IR R 7R 6 JE A2 M ST B BURR 2 8 HH 37 2,000
TRER S WEBRHEEREONBEACL il
BRMBEERTERNBEBITRBREEET
A0 P15 B9 B SN B 0 UK o

MAEE R REFE D IRE KRR D IR M R4S
HERAH®RARERE-

(b) BRE—MHFE  URAFERERITH
BNARXBAEZRRAORE DK

In respect of the interim dividend and special dividend distributions
declared and paid for the year ended 31 March 2006, a difference of
$2,000 between the interim dividend and special dividend distributions
proposed in interim period and amount approved and paid during the
year represents the additional dividends distribution distributed to the
holders of shares which were issued upon the exercise of share options
before the closing date of the register of members.

The final dividend distribution proposed after the balance sheet date
has not been recognised as a liability at the balance sheet date.

(b

~

Dividend distribution payable to equity shareholders of the
Company attributable to the previous financial year, approved
and paid during the year

—®TAE  -TRAF
2006 2005
Fr Tt
$'000 $'000
BRE-—BBEE R Final dividend distribution in respect of the previous
RFEZMERTAFHARIARE  financial year, approved and paid during the year,
R &% 9. 24U of 9.2 cents (2005: Nil) per share 11,448 -

(ZZZTHF : #)




10 BB HiIKR (&)
(b) BRE—BHFE  URAFERERITH
EAAQEEERRORE DK (&)

HEE_ZTTREF=A=+T—BHILEEZER
XN REBREDEME  R_ETHFER
SHEED KRS D IR EAFEEZER
S A B BURR 2 [ 37 28,000 T B Z RE ¢ U EEE
HEREOBEAELERERNBFERT
BEREBITE B POEREBITRM TSI

Bk °

11 8EEF

BREXEF
BREABFREBRAFENRARERRE
FEAE % 7175,083,000 (ZZETRHF (EHR) -
37,466,0007T) © A KB #HITE @R INETF
9 # 125,090,000 (= T T A F
123,836,0008%) 5rH AT -

~

10

DIVIDEND DISTRIBUTION (Continued)

(b) Dividend distribution payable to equity shareholders of the

11
(a)

Company attributable to the previous financial year, approved
and paid during the year (Continued)

In respect of the final dividend distribution approved and paid for the
year ended 31 March 2005, a difference of $28,000 between the final
dividend distribution proposed in the 2005 annual report and amount
approved and paid during the year represents the additional dividend
distribution distributed to the holders of shares which were issued
upon the exercise of share options before the closing date of the
register of members.

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of $75,083,000
(2005 (restated): $37,466,000) and the weighted average of
125,090,000 ordinary shares (2005: 123,836,000 shares) in issue
during the year, calculated as follows:

TR A I T Weighted average number of ordinary shares
ZEEXRF —ZTERF
2006 2005
BOEE =
Number of Number of
shares shares
Fr F &
‘000 ‘000
RIWA—BE#THEER Issued ordinary shares at 1 April 124,010 124,081
BEEROHTZE Effect of shares repurchased - (535)
THEERENTE Effect of share options exercised 1,080 290
R=ZA=+—AmE@Ek Weighted average number of
hnE 5 8 ordinary shares at 31 March 125,090 123,836
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GRS R R R IE B AR ARSI R G 5% T
75,083,000t (Z T T H F (&F %)
37,466,0007T) © bA K Bt 3 38 A% &9 0 #E S 15 B
128,348,000f% (=TT A4 : 126,758,0004%)
EMT

T A A IR T B ()
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11 EARNINGS PER SHARE (Continued)
(b) Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to equity shareholders of the Company of $75,083,000
(2005 (restated): $37,466,000) and the weighted average number of
ordinary shares of 128,348,000 shares (2005: 126,758,000 shares),
calculated as follows:

Weighted average number of ordinary shares (diluted)

—EEXRE —TTRF
2006 2005
B BB R # B
Number of Number of
shares shares
TR F &
‘000 ‘000
R=ZA=+—AmE@Ek Weighted average number of
hnE 9 8 ordinary shares at 31 March 125,090 123,836
AR E R R AR A A7) 89 8 AR i Effect of deemed issue of ordinary shares under
FHEINETER BT SRR the Company’s share option scheme for no
Rt consideration 3,258 2,922
R=ZA=+—HHZTAR Weighted average number of ordinary shares
N8 (EE) at 31 March (diluted) 128,348 126,758
S EB & 12 SEGMENT REPORTING

DEVER R ARENEB MR D A2
o T 0 AR R AR S B 6 P R B 75 T
BIEEERKR  MEEAMSEOMESNE
2 -

B DA

AEBOEEEBAOT ¢

BEER RERHERBERS -
MEHRE HEMEAELEBRSKA -

Segment information is presented in respect of the Group’s business
and geographical segments. Business segment information is chosen
as the primary reporting format because this is more relevant to the
Group's internal financial reporting.

Business segments

The Group comprises the following main business segments:
Restaurant operation The selling of food and beverages in
restaurants.

Property leasing The leasing of premises to generate rental

income.



12 SWES ()
EBE o (F)

12 SEGMENT REPORTING (Continued)

REXE

Restaurant operation

Business segments (Continued)

NERE

Property leasing

AHEEH
Inter-segment
elimination

GEBE

Consolidated

ZEEXRF ZTTRF SEERF ZTTRE “ETREF ZRTNF “FTRE ZEELE
2006 2005 2006 2005 2006 2005 2006 2005
Tr Fr Tr T Fr T Fr T
$'000 $'000 $000 $'000 $000 $'000 $000 $'000
(BER) (EH)
(restated) (restated)
RENRZPHBA Revenue from external
customers 969,856 820,596 16,844 18,284 - - 986,700 838,880
REEMA KA Inter-segment revenue - - 7,032 9,208 (7,032 (9,208) - -
Fok Total 969,856 820,596 23,876 27,492 (7,032) (9,208) 986,700 838,880
DHEEKR Segment result 41,939 14,068 29,115 24,520 71,054 38588
APEBEUNRERER Unallocated operating
income and expenses 2,944 95
LR Profit from operations 73,998 38,683
BAMK Finance costs (721) (600)
F 55t Income tax 1,806 (617)
FEEF Profit for the year 75,083 37,466
FENEREH Depreciation and
amortisation
for the year 39,174 26,725 1,197 1,688
TEERE Impairment of fixed assets 2,741 1,841 - -
EAEHE®M Reversal of impairment of
fixed assets - (1,438) - (1,850)
NEHEE Segment assets 401,065 352,562 90,088 92,076 (34,806)  (64,114) 456,347 380,524
AOREE Unallocated assets 6,797 292
RE#E Total assets 463,144 380,816
AHER Segment liabilities 164,378 113,318 31,077 68227  (43,455)  (72,900) 152,000 108,645
HEER Interest-bearing borrowings 10,600 18,933
ANEEE Unallocated liabilities 11,403 11,59
afEaR Total liabilities 174,003 139,170
FENEEMERASL Capital expenditure
incurred during the year 76,364 45,931 - -
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12 SEGMENT REPORTING (Continued)

Geographical segments

Hong Kong is a major market for all of the Group's businesses.

In presenting information on the basis of geographical segments,

segment revenue is based on the geographical location of customers.

Segment assets and capital expenditure are based on the geographical

location of the assets.

BB G

Hong Kong The PRC
TEERE ZTTRE —EERFE ZZETRF
2006 2005 2006 2005
T T T T
$'000 $'000 $'000 $'000
REINAREHBRA Revenue from external customers 922,070 784,581 64,630 54,299
DEEE Segment assets 485,122 411,942 76,031 75,024

FERNEEMNEAME Capital expenditure incurred

during the year 71,743 41,694 4,621 4,237




BEEEE

13 FIXED ASSETS

(a) A& H (a) The Group
HELH#
REWNE HNEEY HEVEYRIE HittEE BE
Leasehold Leasehold improvements
Investment  land and BEE HE Other
property  buildings Owned Leased assets Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
RARMEE : Cost or valuation:
RZZTZWFEMA—HB At 1 April 2004 43,298 147,467 154,671 49,491 221,401 616,328
®E Additions - - 19,602 - 26,329 45,931
& Disposals - (46,800) (14,541) (2,678) (22,602) (86,621)
RZTTHF At 31 March 2005 43,298 100,667 159,732 46,813 225,128 575,638
=A=+—H
R%& Representing:
A Cost - 100,667 159,732 46,813 225,128 532,340
BE-—_TTRF Valuation - 2005 43,298 - - - - 43,298
43,298 100,667 159,732 46,813 225,128 575,638
R MERAME - Accumulated depreciation
and impairment:
RZTZWFEMA—HB At 1 April 2004 - 27,071 123,255 49,491 158,376 358,193
FEWE Charge for the year - 2,130 15,062 - 11,457 28,649
o B o B Written back on disposal - (691) (14,203) (2,678) (19,161) (36,733)
MEBE Impairment loss - - 399 - 1,442 1,841
HEBEER Reversal of impairment loss - (1,850) (191) - (1,247) (3,288)
RZTZTHF At 31 March 2005 - 26,660 124,322 46,813 150,867 348,662
ZA=+—H
RERE: Net book value:
RZTTHF At 31 March 2005 43,298 74,007 35,410 - 74,261 226,976
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BEEEE (&) 13 FIXED ASSETS (Continued)
(a) A& E (#&) (a) The Group (Continued)
HELH
RENE NEEY HEVEYRIE Hitg & B
Leasehold Leasehold improvements
Investment  land and BE HE Other
property  buildings Owned Leased assets Total
Tr Tr Tr Tr Tr Tr
$'000 $'000 $'000 $'000 $'000 $'000
RARMEE : Cost or valuation:
RZZEZRAFMA—HB At 1 April 2005 43,298 100,667 159,732 46,813 225,128 575,638
fE 5,3 & Exchange adjustments - 156 285 - 291 732
2E Additions - - 34,111 - 42,253 76,364
HE Disposals - (14,018) (18,352) (1,393) (21,691) (55,454)
BwE Transfer (835) 835 - - - -
EHRH Surplus on revaluation 370 - - - - 370
RZBEARF At 31 March 2006 42,833 87,640 175,776 45,420 245,981 597,650
=RA=+-H
R : Representing:
XA Cost - 87,640 175,776 45,420 245,981 554,817
g — ZBTREF Valuation - 2006 42,833 - - - - 42,833
42,833 87,640 175,776 45,420 245,981 597,650
Rt ERAE ! Accumulated depreciation
and impairment:
RZZEZRAFMA—HB At 1 April 2005 - 26,660 124,322 46,813 150,867 348,662
fE 5% 3 & Exchange adjustments - 54 221 - 172 447
FEHE Charge for the year - 2,220 23,445 - 14,706 40,371
o B B B Written back on disposal - (3,575) (17,515) (1,393) (17,322) (39,805)
REEE Impairment loss - - 1,201 - 1,540 2,741
RZBERF At 31 March 2006 - 25,359 131,674 45,420 149,963 352,416
=ZR=+-H
BREEE Net book value:
R-ZZ2XRE At 31 March 2006 42,833 62,281 44,102 - 96,018 245,234
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13 FIXED ASSETS (Continued)
(a) The Group (Continued)

The analysis of cost or valuation of the properties of the Group is as

follows:
ZEERX T REF
2006 2005
Fx Fr
$'000 $'000
HELMBEY REE) Leasehold land and buildings, at cost
EEE In Hong Kong:
- RHHEE - Long-term leasehold - 14,018
—FHRE — Medium-term leasehold 61,408 60,573
61,408 74,591
EH BRI - Outside Hong Kong:
—FEHEE — Medium-term leasehold 26,232 26,076
87,640 100,667
REWE (REHE) Investment property, at valuation
ERENPHEES Medium-term leasehold in Hong Kong 11,255 11,720
ERBRIINFEHEE Medium-term leasehold outside Hong Kong 31,578 31,578
42,833 43,298

(b) REEMBREMECR —TERNF=ZA="1—

~

EATE A ARMEMNTGEEEETES - BH
HECHBIAEMT - KFTHERB AR
NEETT EPDETREBANEMESER
g8 HAEEVENMEHNmBEREAR
HENGFEER AFENEGRBFE
370,000 (ZZEZTHF : 8\) Bt ALREEE
E

HitbEEBIEEM - R 2R K = B
MEGELMABENTDXER RSN -

(c)

(d) EXRFER  —BEFBBUATHEERE - K
T {6 /3835,0007L M M % - IREMEE AR
ErimMEsEy  RARAKECDERZYME
MELERE  ERMERBERBATORER
M -

(b) The investment properties of the Group were revalued as at 31 March

(c)

(d

[

2006 on an open market value basis calculated by reference to net
rental income allowing for reversionary income potential. The
valuations were carried out by an independent firm of surveyors, RHL
Appraisal Limited, who have among their staff Fellows of the Hong
Kong Institute of Surveyors with recent experience in the location and
category of property being valued. The net revaluation surplus of
$370,000 (2005: Nil) for the year has been credited to the consolidated
income statement.

Other assets include furniture, equipment, air-conditioning plant,
motor vehicles, computer systems and initial purchases of cutlery and
utensils.

During the year, a property with a carrying value amounting to
$835,000 held in Hong Kong under a medium-term lease was
transferred from investment property to leasehold land and building
because the Group has changed its intention to use for its own fast
food operation.
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1B3EERE (&)
(e) ERFERN  AEBHET —EEREFER

)

10,443,000 (ZZEZT FHF : 46,100,0007T) HJ
Y BB EERZE16,947,000t (ZZEZ R
 :9,299,000T) - EBHELEMHEREE LA
GEBmRNITEMKEFEIENA -

EAFEN EREREETOHOORARFER
FEeoAl EEEHEENTETEERN AT
EISREEHETT T E1E - BIBEETE - BLET
BEMEESHEDRME2,741,000L (ZEZTH
£ :1,841,0007T) ° AJ YL EIEREE @Y BT = AR
AR R75% (ZTTRHF : 4%) fiETHE
TEEFREAEBER -

R FE#ER 2 R EE 8 3,288,000L B 7
—ETRFERERL -

(0) RZIZBBRF=ZA=1T—REREFIENNDY

¥R FEA57,739,000 (ZBE R F :
67,965,0007T) °

(h) REBENKEHERLEREYE - ELBEED

0

PRE-FE2/F FAKLEHEITEIH
FHE -

AEBHRETABRHROEEHEERBRERD
REEENFELHENT

o

ATEME

13 FIXED ASSETS (Continued)
(e) During the year, the Group disposed of a property with a net book

value of $10,443,000 (2005: $46,100,000) resulting in a gain on
disposal of $16,947,000 (2005: $9,299,000). The gain on disposal of
in the

the property has been included in “other net income”

consolidated income statement.

During the year, the management identified several branches which
continuously underperformed. As a result, the management assessed
the recoverable amounts of the fixed assets of those branches. Based
on this assessment, the carrying amount of those fixed assets was
written down by $2,741,000 (2005: $1,841,000). The estimates of
recoverable amount were based on the fixed assets’ value in use,
determined using a discount rate of 7.5% (2005: 4%).

In 2005, an impairment loss for fixed assets of HK$3,288,000 made in

prior years was reversed.

(g) At 31 March 2006, the net book value of properties pledged as security

for liabilities amounted to $57,739,000 (2005: $67,965,000).

(h) The Group leases out investment properties under operating leases.

0}

The leases initially run for one to six years. None of the leases includes
contingent rentals.

The Group’s total future minimum lease payments under non-
cancellable operating leases are receivable as follows:

—EEAF —RTAF

2006 2005

T FT

$'000 $'000

—F RN Within 1 year 3,643 4,526
—FBERFA After 1 year but within 5 years 1,476 5,314
5,119 9,840
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14 GOODWILL
EHE EEE wnE
Positive Negative
goodwill goodwill Total
Tr Tr Tr
$'000 $'000 $'000
R Cost:
RZZETWNFNA—B K At 1 April 2004 and 31 March 2005 1,425 (3,074) (1,649)
—TTERF=A=+—H
Rty . Accumulated amortisation:
R-ZEEWMEM[—A At 1 April 2004 220 (585) (365)
FEHH (MaES) Amortisation for the year (note 5(c)) 204 (440) (236)
RZETRF=A=+—H At 31 March 2005 424 (1,025) (601)
IRESHE Carrying amount:
R-_EERF=-A=1+—H At 31 March 2005 1,001 (2,049) (1,048)
R Cost:
R-ZZEZETRFNMA—H At 1 April 2005 1,425 (3,074) (1,649)
T 5% HE) HR ¥ 45 e T B Opening balance adjustment to
— B RS — eliminate accumulated amortisation (424) - (424)
—RIEREABE — derecognise negative goodwill - 3,074 3,074
R-ZEEREF=H=+—H At 31 March 2006 1,001 - 1,001
Rt . Accumulated amortisation:
RZZZRFMA—H At 1 April 2005 424 (1,025) (601)
T35 & B BB AL eR A EE Opening balance adjustment to
— Y Rty — eliminate accumulated amortisation (424) - (424)
—RIEEAAEE — derecognise negative goodwill - 1,025 1,025
R-ZBEERE=ZA=+—H At 31 March 2006 - - -
IRESE: Carrying amount:
R=ZBEXF=ZHA=+-—H At 31 March 2006 1,001 - 1,001

R-TTRF  HAERAERBERNLESE
MERBRINEREZELFRNEE BE_F
ERE=A=+-HALFENEHENERE
BHOFAGABERANIITRER] S -

the consolidated income statement.

In 2005, both positive and negative goodwill not already recognised
directly in reserves were amortised on a straight-line basis over 7
years. The amortisation of positive and negative goodwill for the year
ended 31 March 2005 was included in “administrative expenses” in
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14 GOODWILL (Continued)

As explained further in note 2(c), with effect from 1 April 2005, the
Group no longer amortises goodwill. In accordance with the
transitional provisions set out in HKFRS 3, the accumulated
amortisation of positive goodwill as at 1 April 2005 has been
eliminated against the cost of positive goodwill as at that date.

Impairment tests for cash-generating units containing goodwill

Goodwill is allocated to the Group’s cash-generating units (“CGU")

FREEHETIT ¢ identified according to country of operation and business segment as
follows:

S T 3T

2006 2005

Fr Tt

$'000 $'000

THRBEMEREY Restaurant operation in the PRC 1,001 (1,048)

BeERETNT KO ELBEEREET
o HEAEREEEERENTFIBE
HEOReREMET BEBLFHENRERE
BT R R AEHEE - BRI EBR %
REELETMBEEBNRAFHEREK -

The recoverable amount of the CGU is determined based on value-in-
use calculations. These calculations use cash flow projections based
on financial budgets approved by management covering a five-year
period. Cash flow beyond the five-year period are extrapolated using
the estimate rates stated below. The growth rate does not exceed the
long-term average growth rate for the business in which the CGU

operates.
FEEHEENEEZRE Key assumptions used for value-in-use calculations:
ZEEX —TTHE
2006 2005
EFE Gross profit margin 1% 9%
R K Growth rate 3% -
iR x Discount rate 7.5% 4%

ERERBAENRAMSEREETREERN
oo PTER R H ORE T 1T 48 R R BT IRE NPT
BT — B o PRERA AT IR R AR AT R
o EBr ER B AT AT TR K -

Management determined the budgeted gross profit margin based on
past performance and their expectation for market development. The
weighted average growth rates used are consistent with the forecasts
included in industry reports. The discount rates used are pre-tax and
reflect specific risks relating to the relevant segments.



15 RMEAFRBHIKRSE 15 INVESTMENTS IN SUBSIDIARIES

b NN |
The Company
ZEEXRF —ZTERF
2006 2005
Fx Fr
$'000 $'000
(ER)
(restated)
I LMk (RRA) Unlisted shares, at cost 74,359 73,150
B OBERsE Less: Impairment loss (74,359) (73,150)
RZBZXRF=ZA=T—HOMBLRFES Details of the subsidiaries at 31 March 2006 are set out on pages 120
DRI REE 120851238 - to 123 of the financial statements.
16 &8 16 INVENTORIES
(o) EEEBRITNEFERE (a) Inventories in the balance sheet comprise:
rEH
The Group
ZEEXRF —ZTERF
2006 2005
Fx Fr
$'000 $'000
B M Food and beverages 8,996 8,554
EFEMR - BEME Consumables, packing materials
N E Ath 58 and other sundry items 2,189 1,373
11,185 9,927
(b) BEREIHNWEEHEIFNT - (b) The analysis of the amount of inventories recognised as an
expense is as follows:
—®2eAE  -TTHAE
2006 2005
Fr T
$'000 $'000
EEFENEESH Carrying amount of inventories sold 258,603 224,172
TFERR Write down of inventories 1,830 70

260,433 224,242
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17 TRADE AND OTHER RECEIVABLES

rEHR KAF

The Group The Company
ZEEXRF —ZTLF ZEERFE —_ZTLIF
2006 2005 2006 2005
Fr T+ Fr T+
$'000 $'000 $'000 $'000
FEUG BR ZR AN H fh fE W 7k Trade and other debtors 7,471 5,660 - -
& FIEA R Deposits and prepayments 50,089 38,875 163 163
JE W B /BB A &) 5k 8 Amounts due from subsidiaries - - 356,315 309,973
57,560 44,535 356,478 310,136

G AREEE TIHR£40,167,000L (ZZEZT R
4+ 33,369,0007T) Fh + BT A FE UKER SRR H fth
JEUGRTE B AT A — F R [E o

IR M B A L L A R LK R B HE R MR R (B2 4B
RIEFEREEBE) - ERESTAT

Apart from certain deposits of $40,167,000 (2005: $33,369,000) of
the Group, the amounts of trade and other receivables are expected
to be recovered within one year.

Included in trade and other receivables are trade debtors (net of
impairment losses for bad and doubtful debts) with the following
ageing analysis:

rEH KAF

The Group The Company
TEETXRE ZTERF ZTERF ZZETRF
2006 2005 2006 2005
Fr F Fr T
$'000 $'000 $'000 $'000
KeHAZ= w306 Current to 30 days 3,385 2,184 - -
#HI31E90H 31 to 90 days 1,113 92 - -
#HA91Z= 180H 91 days to 180 days 9 2 - -
4,507 2,278 - -

AEHEFREETHHERGIIENR S S
8o AEETMGETREREBOBABEN T30
HEQBRMEEH -

AN B A R B A R RIEY SRR - ZBAE
BEBAREEMSS - AE422,418,0007T
CTETREBRESREREM2%E o

The Group's sales to customers are mainly on a cash basis. The Group
also grants credit to certain customers for the sales of the Group's
catering services with varying credit terms of 30 to 90 days.

All amounts due from subsidiaries of the Company are unsecured,
repayable on demand and interest-free except for the amount of
$22,418,000 in 2005 which bore interest at HIBOR plus 2%.



1B HEMBAESEED 18 CASH AND CASH EQUIVALENTS

TEH P YN
The Group The Company
TEERE ZETHF —ETEREFE ZZETHF
2006 2005 2006 2005
Fr F7t Fr Tt
$'000 $'000 $'000 $'000
|ITER Deposits with banks 120,539 91,544 - -
ROTEZERES Cash at bank and in hand 24,181 8,522 93 90
BEAMBARMKRMEE  Cash and cash equivalents
MREEEY in the balance sheet 144,720 100,066 93 90
BHEFIRTES Secured bank overdraft (4) (712)
REMEBRATH Cash and cash equivalents
ReNMReEEBD in the cash flow statement 144,716 99,354
ReMREFEEBEYWEE70,660000T (ZFF Included in cash and cash equivalents are time deposits of $70,660,000
A :50,700,0007T) K)EHRIF X - AKE A (2005: $50,700,000) which can be withdrawn by the Group on
BEHEZRIUELERIEM T EHERNEKE - demand with insignificant penalty.
BEBBERMIANRENBESEENRIETY Included in cash and cash equivalents in the balance sheet are the
AFETIRE EME R B w2158 - following amounts denominated in a currency other than the

functional currency of the entity to which they relate:

REE NN
The Group The Company
ZEEXRF —ZTLF ZEERFE —_ZTTIF
2006 2005 2006 2005
T Tt Fr Tt
$'000 $'000 $'000 $'000

E United States Dollars 2,000 2,000 - -
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19 TRADE AND OTHER PAYABLES

rEE P YN

The Group The Company
TEERE ZETHF —ETEREFE ZZETHF
2006 2005 2006 2005
Fr T Fr T
$'000 $'000 $000 $'000
ERERRMETEA Creditors and accrued expenses 154,040 110,457 1,419 350
A=A S Amounts due to subsidiaries - - 27,875 27,875
154,040 110,457 29,294 28,225

AR EEETEWIZE4,237,0000T (ZEZTH
£ :5,003,00070) 4b  FrE E A B R RAE
thEMRIBHBER —FRNEE -

JE A BR BN L At JE 5 SR B R B BR AR - HLER IR
DT -

Apart from certain deposits received of $4,237,000 (2005: $5,003,000)
of the Group, all other trade and other payables are expected to be
settled within one year.

Included in trade and other payables are trade creditors with the
following ageing analysis:

rEE RKRQF]

The Group The Company
TEERF ZTTRE —EEXRF ZZEZTRF
2006 2005 2006 2005
Fr Tt Fr Tt
$'000 $'000 $'000 $'000
KEIHAZE308 WA Current to 30 days 28,926 22,538 - -
31E90H M EIH 31 to 90 days 4,966 5,756 - -
91% 1808 M EI 4 91 to 180 days 39 160 - -
18123608 M & £ 181 to 360 days 4 122 - -
360H 1% 2| Hf Above 360 days 650 602 - -
34,585 29,178 - -

ARB A BMNMEQRRAEGEER 2
B WAREREBMBHEE -

All amounts due to subsidiaries of the Company are unsecured,
interest-free and repayable on demand.




20

21

22

BEMHBITER
RZZTZRNE=ZA=+—8  BEFRITER
RERHNT -

20

SECURED BANK LOANS
At 31 March 2006, the secured bank loans were repayable as follows:

rEH
The Group

—EEARF —ZTREF

2006 2005

Fx Tt

$'000 $'000

FR Within 1 year 4,250 8,333
1F%E2FER After 1 year but within 2 years 3,000 4,250
2FZBSFER After 2 years but within 5 years 3,350 6,350
6,350 10,600

RITE KA Total bank loans 10,600 18,933
E’\:g F=A=+—H  FHRITERHN At 31 March 2006, all the bank loans and bank overdrafts were

ﬁ‘ﬁiﬁiﬁ NS @W#@%{’E%ﬁﬁ(f%ﬁi
13(g) °

PHBERERER

PEBEREFGEER 28 WRAGERER
HEFEE

& BB tkiEF

AEBZERELECAHIE LB EGID R
ERERBEEE(EREINREBEBNE
& RuUBHUERESHE ([BESFE]) -

BIET AR - EEREFORKGE - BB
MZEARRE - REBESHS  BREMER

BARRREEBEABKS%ME FE 1E L 4
K BT AMBERBEAR LR A20,0007T © #5%
gHREARESHES -

AREEBEFEBLAIMR TIENE S Z I E @
R ZBHREZ

21

22

secured by charges on the properties of the Group (note 13(g)).

LOANS FROM MINORITY SHAREHOLDERS
The loans from minority shareholders are unsecured, interest-free and
repayable on demand.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees in Hong Kong under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution retirement scheme administered by independent trustees.
Under the MPF Scheme, the employer and its employees are each
required to make contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
$20,000. Contributions to the plan vest immediately.

Employees engaged by the Group outside Hong Kong are covered by
appropriate local arrangements.
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BUEEREAZROXS 23 EQUITY-SETTLED SHARE-BASED TRANSACTIONS

RARRZZZ_FNATN\BERMNT —BE
RRiEEHEl : BB - AR R ESERERIBED
FMARRSEMBARNES (BIEFEHTT
EERBIIERNTES) LIRSS ME
- REA - RE - BAA - RUIRBHEE
BB RPN BEBANBEREES
BAHE - RBAARKRD - HEBTBER
THZBERHSE=EE : (ROEE (DR
RiERTHEBE AT E A RERAMRY
BHUWTE - R>GNRGONEBRERTE B/
FELEERATEBIAETBREZMFHORMNDF
HRHE BREFSETTNERNERES
#)RETRA - B AR AE AT B0 AR IR PR B AR AT AT
FIARBN&ESRR - 8 AFREBEEER
R IR -

(@) UTREXAFERAFEZBRENKIRAM
Rt MEBREKEBREINROE
&

The Company has adopted a share option scheme on 18 September
2002 under which the Directors are authorised, at their discretion, to
invite any Director (including Non-executive Director and Independent
Non-executive Director) or any employee of the Company or its
subsidiaries or any consultant, agent, representative, advisor, supplier
of goods or services, customer, contractor, business ally and joint
venture partner to take up options to subscribe for shares in the
Company at a price which shall not be less than the highest of (i) the
nominal value of the share; (ii) the closing price of the share as stated
in the daily quotation sheet of the Stock Exchange on the date of
offer; and (iii) the average closing price of the shares as stated in the
daily quotation sheet of the Stock Exchange for the 5 business days
immediately preceding the date of offer. Save as determined by the
Board and provided in the offer of the relevant options, there is no
minimum period for which an option must be held before an option
can be exercised under the share option scheme. Each option gives
the holder the right to subscribe for one share.

(a) The terms and conditions of the grants that existed during
the year are as follows, whereby all options are settled by

physical delivery of shares:

B AR
BREZE SRR
Number of TREMHER Contractual
instruments Vesting conditions life of options
BrEFaBRE
Options granted to Directors:
AR_ZEMF-A—HBZE
——ZEE=F_"_HtH ZEEN\F+Z A=+ —HEES4HTE 5.94F
on 7 February 2003 1,500,000 Exercisable in four batches during the period 5.9 years
from 1 January 2004 to 31 December 2008
RTEERBRE
Options granted to employees:
AR—ZZETMF-A—HZE
——ZEE=F-"HAtH ZEENF+ A=+ —-BHES4HTE 5.94
on 7 February 2003 1,510,000 Exercisable in four batches during the period 5.9 years

from 1 January 2004 to 31 December 2008



VBUEEREREZBRMAXS (&) 23 EQUITY-SETTLED SHARE-BASED TRANSACTIONS (Continued)

i AR
BRERE BRHIR
Number of TR Contractual
instruments Vesting conditions life of options
AR_ZTEERF—H—H
- —ZEZNFENAZR BT N\F+_A=+—BHEH3IHTE 4.4%
on 2 August 2004 1,200,000 Exercisable in three batches during the period 4.4 years
from 1 January 2006 to 31 December 2008
AR-ZZEERFAA-+=HZE
——ZEZMFEAA—H —EEAFARZTZBHBYAHITE 3.6%F
on 1 September 2004 800,000 Exercisable in four batches during the period 3.6 years
from 23 September 2005 to 22 September 2009
ARZZEEZRFEATEER
—ZETRFWMA-T+ER ZE-=FXNAT=HEESTE 6.14F
—on 25 April 2005 600,000 Exercisable in five batches during the period 6.1 years
from 14 June 2006 to 13 June 2013
(b) BRENBEFMMEFESITEEDT - (b) The number and weighted average exercise prices of share
options are as follows:
ZETARE “TTHEF
2006 2005
bn#EF g BRE  nEFH BB AR
TEE A TE(E 2 A
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
JT F® 7T T &
$ ‘000 $ ‘000
FHYRITE Outstanding at the beginning of the year 1.47 5,010 1.20 5,393
FANEET Granted during the year 3.50 600 2.14 3,000
FREITE Exercised during the year 1.43 (1,881) 1.00 (815)
FARNBEKRY Lapsed during the year 1.00 (91) 1.49 (2,568)
FRARITE Outstanding at the end of the year 1.84 3,638 1.47 5,010

FRALTE Exercisable at the end of the year 1.00 675 1.00 798
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(c)

REFENCITFERRERITE B MEFHR
BA497TC(ZEZTRF : 2.987T) °

RZEEAF= A=+ ARTEBRENTT
F{EA1JC ~ 2.0757C ~ 2.325t M350 (=%
TRHEF : 1T~ 2.07570F2.32570) ¢ IiEFH
Tt B HWHRA3NF (ZEZTRF  3.6F) -

BRENAAEENRRE

AR FRERBEIAI 2 TSR A R BERS
EMETERENAAEBENE - IERED
ARBEGTRERE_AABEELAE - I
HERENAOMRBEZELNEAZE -
TEAMEENEBLE RPTENTZE -

ATEME

23 EQUITY-SETTLED SHARE-BASED TRANSACTIONS (Continued)

~

The weighted average share price at the date of exercise for shares
options exercised during the year was $4.97 (2005: $2.98).

The options outstanding at 31 March 2006 had exercise prices of $1,
$2.075, $2.325 and $3.5 (2005: $1, $2.075 and $2.325) and a
weighted average remaining contractual life of 3.1 years (2005: 3.6
years).

Fair value of share options and assumptions

The fair value of services received in return for share options granted
are measured by reference to the fair value of share options granted.
The estimate of the fair value of the services received is measured
based on a binomial lattice model. The contractual life of the option is
used as an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

—gex TR

fEREN A BEMERR Fair value of share options and assumptions 2006 2005
RETEAMNAAEE Fair value at measurement date $1.54 $0.84
&1 (B4 Share price $3.50 $2.18
1T (8 Exercise price $3.50 $2.18
FEEHEESE (BERA=-HEA Expected volatility (expressed as weighted average

25 P 15 AL I BT R &Y volatility used in the modeling under binomial

R E ) lattice model) 60% 60%
BERESRR (BIERA=-EK Option life (expressed as weighted average life used

2 pe 18 AL IR BT R & b0 A in the modeling under binomial lattice model)

S HRR) 6.10 years 4.12 years
TEEA AR B % Expected dividend yield 4% 4%

ERBAME(AEBMNEES

T8 HA R B 32 K R I SRR B R (WA BB B R0 N
RFHFARRBERTE) - W ERRRA
NS BB R IR R 2ROR B R 0 (E ] TR B
EEHRHRESE - RS EREKEBEESL K
BRE TBRABRRNEDARESTEM
HEWAREE -

BRERRE -ARBEERT - SHEMER
BERERTHNAREER LB MEBREMT -
BRENETAZBEOTIS &R -

(based on Hong Kong Exchange Fund Notes)

Risk-free interest rate

2.59% - 3.40% 2.59% - 3.40%
The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted for any expected changes to future volatility due to publicly
available information. Expected dividend yield is based on historical
dividends. Change in the subjective input assumptions could materially
affect the fair value estimate.

Share options were granted under a service condition. The condition
has not been taken into account in the grant date fair value
measurement of the services received. There were no market conditions
associated with the share option grants.
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24 INCOME TAX IN THE BALANCE SHEET
(a) Current taxation in the balance sheets represents:

KE YN
The Group The Company
ZEEARE —_TThF ZBERF _ITTRF
2006 2005 2006 2005
Fr Ft Fr Tt
$'000 $'000 $'000 $'000
RNEEBEBFEHEH  Provision for Hong Kong
Profits Tax for the year 276 153 - -
BT A E Provisional Profits Tax paid - (231) - (110)
276 (78) - (110)
NEFEEN Balance of provisional
BEHNEH AR profits tax paid relating
to prior years (149) (40) (110) -
8 HNE TE Overseas taxation 403 203 - -
TEHR S A R B Amount of taxation expected
SOl to be settled within one year 530 85 (110) (110)
Rk - Representing:
A] Y [ 35 1R Tax recoverable (118) (150) (110) (110)
FE B TE Tax payable 648 235 - -

530 85

(110)

(110)
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24 INCOME TAX IN THE BALANCE SHEET (Continued)
(b) Deferred tax assets and liabilities recognised:

The components of deferred tax (assets)/liabilities recognised in the

consolidated balance sheet and the movements during the year are as

follows:

ERERFTERREN
EEIEER
Depreciation in excess of
related depreciation
allowances/tax losses

Fr
$'000
RETHEBERIEERIE Deferred tax arising from:
RZZETENFMNA—A (ER) At 1 April 2004 (restated) 227
THREaERKRTTA Credited to consolidated income
statement (315)
RZZEZTRF=A=+—H(ER At 31 March 2005 (restated) (88)
RZZETERFMNA—AB (ER) At 1 April 2005 (restated) (88)
THREaERKRTTA Credited to consolidated income
statement (3,238)
R-ZBEREF=ZA=+—H At 31 March 2006 (3,326)
rE
The Group
S
2006 2005
Fr T
$'000 $'000
TAEABERBRNEL Net deferred tax asset recognised
FriSMEEFE on the balance sheet (3,326) (210)
Eﬁéﬁﬁ%ﬁﬁwﬂ’wﬁk Net deferred tax liability recognised
BRAaEFE on the balance sheet - 122

(3,326) (88)




L REAREKMTHMRER (&)
(0 RERNWELEMREHEE -

24 INCOME TAX IN THE BALANCE SHEET (Continued)

(c) Deferred tax assets not recognised:

&
The Group
—BBAEF —ZTRF
2006 2005
Fx Fr
$'000 $'000
(BEW)
(restated)
AR TR ER Deductible temporary differences 20,267 35,832
R AR IEEE Accumulated unused tax losses 89,835 129,989
110,102 165,821
ERANELEMEMEE Amount in respect of which
deferred tax assets have been recognised (18,360) (1,198)
RERHIELEFMEHEAE Amount in respect of which no
deferred tax assets have been recognised 91,742 164,623
BIERTBE  ELENBIEBETREAR The tax losses do not expire under current tax legislation.

R H -
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25 BFMEMR 25 CAPITAL AND RESERVES
(a) & E (a) The Group
ARAEERRELER
Attributable to equity shareholders of the Company
NEER (23t E8)/ DHURR
K& RHEE  HABH  EREE fE  EXRE  REEA 28 BE  BHER
(Accumulated
Properties losses)/
Share Share  Contributed Capital revaluation  Exchange retained Minority Total
capital  premium surplus reserve reserve reserve profits Total interests equity
i3 r T T T i i i i i i
Note $'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 $'000
RZZEMEMA-B At April 2004
-HEERE - a5 previously reported 124,081 429,505 m - 550 (7961)  (331932) 214955 - 21495
~THRBHHEAE - prior period adjustments in
respect of
“WEREEZRORS - equitysettled share-based
transactions 2a) - 182 - 497 - - (679) - - -
-REN% - investment properties 20b) - - - - (550) - 9 m - 0
-BE# - as restated 124,081 429,687 712 497 - (7,961) (331,639) 215377 - 215,377
REERET Shares issuied under share
ESird 3l option scheme 25(0)f) 815 - - - - - - 815 - 815
EERA Shares repurchased 25(c)(i) (836) - - - - - - (886) - (836)
BOAERAH Premium paid on repurchase
XRmEE of own shares 25(c)i) - - (1,039) - - - - (1,039) - (1,039)
BEHAEROA Expenses incurred in connection
EENZHL with the repurchase of own
shares 25(c)(il) - - (8) - - - - ) - 8)
EERH(BER) Profit for the year (as restated) - - - - - - 37,466 37,466 - 37,466
NEREEZRARS  Equitysettled share-based
transactions - 198 - 616 - - - 814 - 814
HEER Capital reduction 25(c)(v) - (429505 68830 - - - 360675 - - -
FEERERR Dividend distribution declared and
THHREAE paid in respect of the current year  10(a) - - (10,893) - - - - (10,893) - (10,893)
i g At31 March 2005 (as restated) 124,010 80 57602 1113 - (791) 66502 241,646 - M

ZA=t+-B(EEH)




25 BEMEM (&)
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25 CAPITAL AND RESERVES (Continued)
(a) The Group (Continued)

ARAEERREERS

Attributable to equity shareholders of the Company

EE SHRR
Bx  BRHEE HABR  EARE fE  EXRE  REEA a5 BE  BHEE
Properties
Share Share  Contributed Capital revaluation ~ Exchange  Retained Minority Total
capital -~ premium surplus reserve reserve reserve profits Total interests equity
i3 T T Tr Tr n n i i i i
Note $'000 $'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 $'000
RZZFREMA-B  At1 Apil 2005
-LEEHE - as previously reported 124,010 - 57,602 - 550 (7,961) 67,023 241,204 - 241,224
~THREMAHAE - prior period adjustments in
respect of
-WEREEZRNOTS - equitysetiled share-based
transactions 20) - 380 - 1113 - - (1493) - - -
-RENE - investment properties 2(b) - - - - (550) - 9 an - 7))
-CEHR(EENES - asrestated, before opening
REH) balance adjustments 124,010 380 57,602 1113 - (1961) 665020 241,646 - 24,646
-REEEENHSN - opening balance adjustment
gnaz in respect of negative goodwill  2(¢) - - - - - - 2,049 2,049 - 2,049
-BER(EEMER - asrestated, after opening
EELY balance adjustment 124,010 380 57,602 1113 - (7,961) 68,551 243,695 - 243,695
FEERENREATE  Dividend distribution approved in
respect of the previous year 10(b) - - (11,448) - - - - (11,448) - (11,448)
AERENEAFNE  Exchange difference on translation
BRAELMERZE  of finandal statements of the PRC
subsidiaries - - - - - 13 - 3 - 3
EgiET Profit for the year - - - - - - 75,083 75,083 - 75,083
REBRESHES Shares issued under share option
2B scheme Bl 1880 803 - - - - - 2,684 - 2,684
R1ER Issue expenses - (36) - - - - - 36) - 36)
DEREEZIRARS  Equitysettled share-based transactions - 830 - 329 - - - 1,209 - 1,209
TEEEERREAE  Dividend distribution declared
in respect of the current year 10() - - (22,478) - - - - (22,478) - (22,478)
it £ 33 At 31 March 2006 125,891 200 2,676 1,442 - (159 14363 289,141 - 894

Zh=t-H
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25 CAPITAL AND RESERVES (Continued)
(b) The Company

(R BR)/
BAx  RHEE BABRH  EXEE  REEA aE
(Accumulated
losses)/
Share Share Contributed Capital retained
capital premium surplus reserve profits Total
[k Fr Fr Fr Fr Fr Fr
Note $'000 $'000 $'000 $'000 $'000 $'000
RZZTWNENA—A At 1 April 2004
-LEERE ~ as previously reported 124,081 429,505 65,490 - (360675 258401
—T5EE MR ARE — prior period adjustments in
respect of
-NERHEEIRARS - equity-settled share-based
transactions 2(a) - 182 - 497 (679) -
-BEH - as restated 124,081 429,687 65,490 497 (361,354) 258,401
RERERESEBT Shares issued under share
pd ) option scheme 25(c)(i) 815 - - - - 815
BE &7 Shares repurchased 25(c)(ii) (886) - - - - (886)
BRBERR A Premium paid on repurchase
iohiai of own shares 25(c)(ii) - - (1,039) - - (1,039
BOBEROHFAES Expenses incurred in connection
M with the repurchase of
own shares 25(c)ii) - - (8) - - 8)
FERN(BEER) Profit for the year (as restated) - - - - 34,907 34,907
NERHEE RN S Equity-settled share-based
transactions - 198 - 616 - 814
HIRER Capital reduction 25(c)(iv) - (429,505) 68,830 - 360,675 -
FEREEERRIA Dividend distribution declared
MR ED R and paid in respect of the
current year 10(a) - - (10,893) - - (10,893)
RZZTRE At 31 March 2005 124,010 380 122,380 1,113 34,228 282,111




25 BEMEM (&)
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25 CAPITAL AND RESERVES (Continued)

(b) The Company (Continued)

BA  RGHEE BABH  EXRE  REEA aE
Share Share Contributed Capital Retained
capital premium surplus reserve profits Total
i3 Fr Tr Tr Fr Fr Fr
Note $'000 $'000 $'000 $'000 $'000 $'000
R-ZZRFMA—H At 1 April 2005
-LEERE - as previously reported 124,010 - 122,380 - 35,721 282,111
- TFEENA AR — prior period adjustments in
respect of
“UREEEIRNZS ~ equity-settled share-based
transactions 2(a) - 380 - 1,113 (1,493) -
-BER - as restated 124,010 380 122,380 1,113 34,228 282,111
LEERENREDIR Dividend distribution approved
in respect of the previous year  10(b) - - (11,448) - - (11,448)
EFHEN Profit for the year - - - - 75,345 75,345
REBRIET 281721 Shares issued under share
option scheme 25(c)(i) 1,881 803 - - - 2,684
BIER Issue expenses - (36) - - - (36)
NERHEE RN S Equity-settled share-based
transactions 25(c)(i) - 880 - 329 - 1,209
AEEBEERRED K Dividend distribution declared in
respect of the current year 10(a) - - (22,478) - - (22,478)
RZBEXRE At 31 March 2006 125,891 2,027 88,454 1,442 109,573 327,387

ZR=t+-H
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25 CAPITAL AND RESERVES (Continued)

() B (c) Share capital
—EEXRE —TTRE
2006 2005
B#H&E £ B & B E-¢
Number Number
of shares Amount of shares Amount
TR Fr Tk FTr
‘000 $000 ‘000 $'000
EERA Authorised:
SREEITEER Ordinary shares of $1 each 240,000 240,000 240,000 240,000
BETRERKEAE Issued and fully paid:
RmA—R At 1 April 124,010 124,010 124,081 124,081
REERESEIRTZ Shares issued under share
AR A7 (R FE (i) option scheme (note (i)) 1,881 1,881 815 815
BB M (B 3EGi) Shares repurchased (note (i) - - (886) (886)
R=A=+—H At 31 March 125,891 125,891 124,010 124,010
B &E - Notes:

() REBERESHRTRG
AEERNBREREARBBADALTBERA K
1,881,00008 (ZZZ R4 : 815,0000%) * BERA
2,684,000t (=TT A4 : 815,0005T)  H
1,881,0007T (ZZZTHE : 815,0007T) a0 ARRA
ik - MeR T 803,000t (ZZEZ R4 + M) Az
A BB A % 8 BE - 880,0000T (ZZ T H 4F ¢
198,0007T) B AR 1 5 1(n) (i) BT 1] B9 B 2% | & 7R
HHEBARKZER -

(i) Shares issued under share option scheme
During the year, options were exercised to subscribe for 1,881,000 (2005:
815,000) ordinary shares in the Company at a consideration of $2,684,000
(2005: $815,000) of which $1,881,000 (2005: $815,000) was credited to
share capital and the balance of $803,000 (2005: Nil) was credited to the
share premium account. $880,000 (2005: $198,000) has been transferred
from the capital reserve to the share premium account in accordance with

policy set out in note 1(n)(ii).
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25 CAPITAL AND RESERVES (Continued)

(c) Share capital (Continued)
Notes: (Continued)

(ii) Purchase of own shares

During the year ended 31 March 2005, the Company repurchased its own

shares on the Stock Exchange as follows:

T

XA E FXTHE 4 m
BOROBE SERER ESRESRK B AR

Number Highest Lowest
of shares price paid price paid Aggregate
fBE A8 Date of repurchase repurchased per share per share price paid
JT JT 7T
$ $ $
—EEMEANA=ZHA 3 June 2004 500,000 1.60 1.60 800,000
—ETEMEFERNANR 8 June 2004 110,000 1.65 1.65 181,500
—EEMFERNANA 9 June 2004 12,000 1.68 1.66 20,120
—TTRF=A—H 1 March 2005 22,000 3.50 3.50 77,000
—TTRF=A=H 2 March 2005 242,000 3.50 3.48 846,650
886,000 1,925,270

LA EBERIR GO BHEE - MAARBERITRAR
RIFELRNNEEEN T - ShEBRRSD D 5
{5 B 3% (B AN 48 42 5 F31,039,0007T 18,0007 &

FRABABRBA -

ARBEANFREALEFERBERD -

The repurchased shares were cancelled and accordingly the issued share

capital of the Company was reduced by the nominal value of these shares.

The premium and brokerage expenses paid on the repurchase of the shares

of $1,039,000 and $8,000 respectively was charged to contributed surplus.

There was no purchase of own shares by the Company during the year.
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25 BEMER (&) 25 CAPITAL AND RESERVES (Continued)
() B4 () (c) Share capital (Continued)
M s - (48) Notes: (Continued)
(i) REHEAMKRBERMERTENBREGK (iii) Terms of unexpired and unexercised share options at balance sheet
date
BFEH TEHE TEE —ETXRE —TTRF
Date granted Exercise period Exercise price 2006 2005
7T #HE A
$ Number Number

—FEME-A—H

—ET=F_"RA+tHA E-EREN\F+-A=+—H

7 February 2003 1 January 2004 1 22,500 110,750
to 31 December 2008

—TTERF—-H—H

—EE=%_"A+tHR E-_ZTTN\E+-A=+—H

7 February 2003 1 January 2005 1 28,500 686,750
to 31 December 2008

“FEAF-A-A
—ET=F_"AtH ZE_EZNFE+-_A=+—H

7 February 2003 1 January 2006 1 624,000 1,106,250
to 31 December 2008

-

—2TLF-A-A
—EP=%#-A+H E-2TN\FT-A=+-H
7 February 2003 1 January 2007 1 1,062,500 1,106,250

to 31 December 2008

—ETRF-A—B

—EZENENAZR E-ZEN\F+_-_A=+—H

2 August 2004 1 January 2006 2.075 - 500,000
to 31 December 2008

—ETt5—A-H
—TTMENAZA E-_ZTT\F+=-ZA=+—8
2 August 2004 1 January 2007 2.075 500,000 500,000

to 31 December 2008

—TTENEFE—H—H

—TZNENAZH E_ZETNFE+_A=+—H

2 August 2004 1 January 2008 2.075 200,000 200,000
to 31 December 2008



25 REMFEM (&)
(0 BA (&)
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(i) PSS R 14 K WA 1 R AT

25 CAPITAL AND RESERVES (Continued)

(c) Share capital (Continued)

Notes: (Continued)
R R ERR (B)
date (Continued)

(iii) Terms of unexpired and unexercised share options at balance sheet

BFAEH TEME TEE ZEEXRF —ZETRF
Date granted Exercise period Exercise price 2006 2005
JT A A
$ Number Number

—EERFAA-+=AR

—EZENEAA—R EZTERFNAAZ+TZH
1 September 2004 23 September 2005 2.325 - 200,000

to 22 September 2006

—ZEERFEAAZTZ=H

—EEWFEAA—R E-_TTLFAA=+TZH
1 September 2004 23 September 2006 2.325 200,000 200,000

to 22 September 2007

—EELFAAZ+=H

—ZEZNEFENAA—H E-TENFAA-+TZH
1 September 2004 23 September 2007 2.325 200,000 200,000

to 22 September 2008

—EENFAAZ=T+Z=H

—EENFAA—A Z-TEAFALAZ=+Z=H
1 September 2004 23 September 2008 2.325 200,000 200,000

to 22 September 2009

—EERFAATHMA

—EZERFWMA-+AH E-ZRAFAAT=H
25 April 2005 14 June 2006 3.50 120,000 -

to 13 June 2009

T EXRATEA

—_TTRFMA-+AA E_ZT-TFESA+Z=AH
25 April 2005 14 June 2007 3.50 120,000 -

to 13 June 2010

—TENEFEXRATEA

—EERFWNA-+AA E-T——FXA+=H
25 April 2005 14 June 2008 3.50 120,000 -

to 13 June 2011
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(0 BAE (&)
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(i) PSS B 14 K 8 WA 18 R AT 62 19 BB AR R AR SR (42)

25 CAPITAL AND RESERVES (Continued)
(c) Share capital (Continued)
Notes: (Continued)
(iii) Terms of unexpired and unexercised share options at balance sheet
date (Continued)

RTFEH TESE TREE —EEXRE —TERF
Date granted Exercise period Exercise price 2006 2005
JT A A
$ Number Number
—ETAFERATEEE
—_TTRFMA-+AA —E—ZFXA+=H
25 April 2005 14 June 2009 3.50 120,000 -
to 13 June 2012
—E-EFXATHEBEZRE
—TTRFMA-+AEH —T—=%XA+=H
25 April 2005 14 June 2010 3.50 120,000 -
to 13 June 2013
3,637,500 5,010,000

BHRERERTEAREATRBIRAARL R
MRERER] - HRAELRERENE —FERFRY
BHmERME23 -

(iv) HI'R & A&

REAQTHRAEMERBAFE66B)EME
RE-NN—F(REER)F 4615 - XAAR
ZZETNFAATRABBT —ERRIAE &
EARDBHIRER o NAB L2 BN EE
429,505,0007T 8 AR AR KM A BB - Hig
BEARARH AR E FH360,675,0007T 5 1E
HEEARARZETHNF=A=+—BHNEEX
2+ F518360,675,0007T °

(iv)

Each option entitles the holder to subscribe for one ordinary share in the
Company. Further details of these options are set out in note 23 on the

financial statements.

Capital reduction

Pursuant to Bye-law 66(B) of the Bye-laws of the Company and section 46
of the Companies Act 1981 of Bermuda, a special resolution was passed on
15 September 2004 to approve the capital reduction of the Company. The
Company'’s entire share premium of $429,505,000 was first transferred to
the Company’s contributed surplus account. Thereafter, a portion of the
Company’s contributed surplus of $360,675,000 has been applied in writing
off audited accumulated losses of the Company of $360,675,000 as at 31
March 2004.



25 BEMER (&)
(d) RBHHEENHE

@)

(ii)

(iii)

(iv)

A& 19 4 18
BHEERNEARIARRNRAER
A 150 F157EFME RE1981E(R
BERIFTAE -

BE 31 Rt 48

PE N BB EIRE BN EB NI TEIREM
EEWNMAIMNESZE  URELGINER
MEREEHMEENERMIMNEZENE
MERD © ARFRBMEE 10T E A EETIK
KR TR 3 6 -

O

RIF—NANANERN—AER - AEEAZE
BAREKBARRNMERR - XAF
EBANBARNEEEEFEEBAR
ACBETROEENBECIARRFN
BAAS - NEBNEARRE R ER
ARMBEAEEREDGERBBEBAR
AIRBEEEEMARTRMOOEENBE -

ARARMBARBITEREI98TIF(AR
ERYFTRE °

CENGE

B R R B FE AR IR BT A 1 (n) (i) BT 8 DA B £
REVOZTHOGTHE  BRARTAR
AEEBRENERSKGERITEEE N
ARfEE -

25 CAPITAL AND RESERVES (Continued)
(d) Nature and purpose of reserves

@)

(ii)

Share premium

The application of the share premium account is governed by
section 150 and 157 of the Company’s Bye-Laws and the
Companies Act 1981 of Bermuda.

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations as well as the effective portion of any foreign exchange
differences arising from hedges of the net investment in these
foreign operations. The reserve is dealt with in accordance with
the accounting policies set out in note 1(r).

(iii) Contributed surplus

(iv

~

Pursuant to a reorganisation in 1999, the former holding company
of the Group became a subsidiary of the Company. The excess of
the consolidated net assets of the subsidiaries acquired by the
Company over the nominal value of the shares issued by the
Company has been credited to the Company’s contributed surplus.
The Group's contributed surplus represents the excess of the
aggregate of the nominal value of the share capital and share
premium of the former holding company over the nominal value
of the shares issued by the Company under the reorganisation.

The application of the Company’s contributed surplus is governed
by the Companies Act 1981 of Bermuda.

Capital reserve

The capital reserve comprises the fair value of the actual or
estimated number of unexercised share options granted to
employees of the Company recognised in accordance with the
accounting policy adopted for share-based payments in note
1(n)(ii).
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25 BEMER (&)
(d) REHUEEMAR (&)

25 CAPITAL AND RESERVES (Continued)
(d) Nature and purpose of reserves (Continued)

() MEEGHZE
RZTZTTFAA+THEA  ARAEEE
PEBAENHEHEMENREREAME
B ALZMECHBREVESAREL
WHBENA - NEBFERZMEREE
HAFHREE - REATHSTBEER -
REBRBREEAYESENEGRY
550,000 T DA E A RAE  BEEAWE
HREE S E AL o TEER M E2(b)FT il A9
(BBEGTER)FELME  EHHEDE
ARBEF -

(vi) FEEDER

RN-ZTZXE=ZA=+—0  AIHIET
KRRz ENREBBREAR
198,027,000 (ZE T A F (ERH) :
156,608,0007T) - EEREHAEBERD
KRR B ER18.01l (ZEZERF : 9.2
ill) - & 4£22,669,0007T ° ELPE B4 E
HrAERAEE -

26 &MTR

AEEGEEREBBRTPLEGE  RHE
£ FERNEERER - NEBEZFEB TR
ERBORAE FHOE - B LRI ARS -

(a) FERK

AEBENEERRE 2R E BB EH A&
Wk RITERMERRITHES -

SRR MEMEE TS - AEEAFEE
ERRERERIBHERFERIENE
FP-ZEEFPENAS  NEBHIREMAFR
[ e

AEEBNRITEFNFRRITHRE —REF
MEEBRIFNSEKE NEER  FERA
Bl EEBREMERNEFBER °

AEEMAZNERERR LERAEEABERT
BREMEENKRESHE - BRINE28EAR
RBA DM E QR NRITHBEEREYBIE
PREASN » AN 52 (8130 S8 4R (A o] b JE R B AR
SEAAZEERR -

(v) Properties revaluation reserve

On 15 June 2000, a leasehold property of the Group held in the
PRC was transferred from investment property to leasehold land
and building when the intended use of the property was changed
such that, the Group uses the property to operate its own fastfood
restaurant. Under the previous accounting standards, the
revaluation surplus of $550,000 at the date of transfer relating to
the investment property has been frozen upon the transfer until
the retirement or disposal of the property. Upon the adoption of
HKAS 40 as explained in note 2(b), the revaluation reserve has
been transferred to retained earnings.

=

(vi) Distributing of reserves

At 31 March 2006, the aggregate amount of reserves available for
distribution to equity shareholders of the Company was
$198,027,000 (2005 (restated): $156,608,000). After the balance
sheet date the Directors proposed a final dividend of 18.0 cents
(2005: $9.2 cents) per share amounting to $22,669,000. This
dividend has not been recognised as a liability at the balance

sheet date.

26 FINANCIAL INSTRUMENTS

(a

~

Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group’s business. These risks are limited by
the Group's financial management policies and practices described
below.

Credit risk
The Group's credit risk is primarily attributable to trade and other
receivables, bank deposits and cash at bank.

In respect of trade and other receivables, the Group has policies in
place to ensure that wholesale of products are made to customers
with an appropriate credit history. Sales to retail customers are made
in cash, Octopus or via major credit cards.

The Group's bank deposits and cash at bank are normally placed with
financial institutions of high credit quality. At the balance sheet date,
there were no significant concentrations of credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet. Except for the
financial guarantee given by the Company in respect of banking
facilities granted to certain subsidiaries as disclosed in note 28, the
Group does not provide any other guarantees which would expose
the Group to credit risk.
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(b)

(c)

(d)

(e)

&MIA &)

MREBESER
AEENBREERERREMBFOREDE
SHFR - UERESTHNRSFE RS
REXESHBBEIVGRANAREERE - U
mMEEMRERORBESTR

DRSNS
AEER SR T AEAENNERREES B
RITEHRMBITERMELRS

WITHFERNERNEF310% (ZFEZTHF :
2.45%) + WHRAFANEE - RITERHER
FEE545% (ZFZTRHF : 4.02%) * WHR
FAFEREE - RITERWH b ISE T A M T
20°

&
AEBAFERREERS  CHEREENE
BHEINE R EMTROIMNER R -

AEENKRE DR S « EHANREHLEE -
ARBHNETREN - AEERKIBINEE
HIBE - A - ARBEEILEGERINER
B WEERERZEERYBAINEABETE
HY o

NREE

FELBIANERSEEEN —ZTRFR
“EERF=A=+—HWNAABEMEET
* o

26
(b)

(c)

FINANCIAL INSTRUMENTS (Continued)

Liquidity risk

The Group's policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash
and readily and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the short and
longer term.

Interest rate risk
Bank deposits and bank loans are the major types of the Group's
financial instruments subject to interest rate risk.

The effective interest rate for bank deposits was 3.10% (2005: 2.45%)
and the maturity dates of the bank deposits are within 5 years. In
respect of the bank loans, the effective interest rate was 5.45% (2005:
4.02%) and the loans are repayable within 5 years. Other details of
the bank loans are set out in note 20.

(d) Currency risk

(e)

The Group is subject to foreign exchange risk arising from future
commercial transactions, recognised assets and liabilities and net
investments in foreign operations.

A majority of the Group’s transactions, balances and investments are
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group currently does not have a foreign currency hedging
policy. However, the management of the Group monitors foreign
exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

Fair values
All financial instruments are carried at amounts not materially different
from their fair values at 31 March 2006 and 2005.
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27 Rik
(a) RZEERE=ZA=Z1+—BARESHXKRELY

TEME

27 COMMITMENTS
(a) Capital commitments outstanding at 31 March 2006 not provided

BHRERARBEENELRRKENT ¢ for in the financial statements were as follows:
TEME
The Group

—EETXRE —ZETRHF
2006 2005
Fr Fr
$'000 $'000
REES) Contracted for 7,962 2,823
EREBERFTL Authorised but not contracted for 10,475 2,491
18,437 5,314

N RZBERF=ZRA=+—8  ~EEH}®
KEREENESHERARENXREN R
KRB E RN MR IES2,082,0000T (=F
T R4 ¢ 2,908,0007T) °

R-ZBEXRF=ZA=+—0 ' RETTRKRH
KEHEETARENNREMERESREL
BT

In addition, the Group had outstanding other commitments of
$2,082,000 at 31 March 2006 (2005: $2,908,000) in respect of the
contracting fee for operation of a fast food restaurant not provided
for in the financial statements.

(b) At 31 March 2006, the total future minimum lease payments

under non-cancellable operating leases in respect of properties
are payable as follows:

AEH

The Group
—EETXRE —ZETHF
2006 2005
Fr T
$'000 $'000
19 R Within 1 year 124,645 115,877
1F % B5F R After 1 year but within 5 years 149,361 129,939
5 1& After 5 years 1,149 2,448
275,155 248,264

AEBNELHERALIWE - ELEHE—
MO RE—FENF  WHAEREEDH
H&&EE  ENmMEERFTETENSE - HE
NRBERFSEY  URkMMEHES - a8H
SRILZEETF2%E205% (ZTTRHF : 2%
F205%) mREARSHEBERET -

The Group leases a number of properties under operating leases. The
leases typically run for an initial period of one to nine years, with an
option to renew the lease when all terms are renegotiated. Lease
payments are usually increased to reflect market rentals. The
contingent rent payments are determined based on 2% to 20.5%
(2005: 2% to 20.5%) of the turnover over the base rents.




27 #&IE (&)

(b) (#)
AEBELHALHHENE - RZTSAF=
A=+—8  RETA#ERyS>ARERESRE
H 1% AT W B A £ (K 9 FA 3R B 48 38 & 18,366,000
T (ZZZRHF : 28,053,0007T) °

28 KB HEE
RZZEZEXE=ZA=+—8 ARBERET
2 EMEBARESH201,350,0000T (ZEEH
F 1 146,000,0007T) R1THEAEE MMARITIE
EREREAERBAERE -

20 BEXHBSE XS
BAR B EER IS FEENR D RS
Sh . AEEETT THEAMBHRS

(a) IEMMIE7AIIRE  BAREEABNME
RENERBEFNFE - MELBERE
FEITETHRAIA (FEESb) -

(b) EAFERN  ARAIH—RH B R R A
BHEA—IEYME - FEHAPengto2 E B2
WHE - MmPengtofll—BINEFRBZLEER
MEEEHRNETERER © Wi - 2
ABEEREXAZBRAEZ T AENED
EF - FRELAMNHAESZHA1,247,0007T

—ZETFHF : 1,247,0007T) °

() EAFEN  FEREETF —RMELF
HEE NEREMNREEN—EY
ZEoZMBARRENELFNHFAIEE
A 4&180,0007C (=T ZE A 4 : 180,000
T e

(d) EAFEN KRR —RMBE AR KRRE
REHRA B EFront LandZ&] T Was A
28,000,000 L) BRI EREEN —1HY
%¥ o Front LandB RSB =B A BEFR

EFEMER - HEWMEDNEMN B
16,947,0007T ' ERMEHZE T RF
“AZt+—BLFEMNFBHRERA -

27 COMMITMENTS (Continued)
(b) (Continued)
Part of the leased properties has been sublet by the Group. The total

future minimum sublease payments expected to be received under
non-cancellable subleases at 31 March 2006 are $18,366,000 (2005:
$28,053,000).

28 CONTINGENT LIABILITIES
At 31 March 2006, there were contingent liabilities in respect of

guarantees given to banks by the Company in respect of banking

facilities extended to certain wholly-owned subsidiaries amounting to
$201,350,000 (2005: $146,000,000).

29

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in

these financial statements, the Group entered into the following

material related party transactions:

(a) Remuneration for key management is the amounts paid to the

(b

~

(9]

(d

~

Company’s Directors as disclosed in note 7. Total remuneration is
included in “staff costs” (note 5(b)).

During the year, a subsidiary of the Company leased a property
from New Champion. New Champion is wholly beneficially owned
by Pengto, a company beneficially owned by a trust of which Mr
Dennis Lo Hoi Yeung is a discretionary object. In addition, Mr
Dennis Lo Hoi Yeung and his wife, Madam Cindy Lau Shuk Ching
are directors of New Champion. Rental expenses incurred during
the year amounted to $1,247,000 (2005: $1,247,000).

During the year, New Champion agreed to grant a licence to a
subsidiary to use a storeroom in Hong Kong. Licence fee paid by
the subsidiary relating to the storeroom amounted to $180,000
(2005: $180,000).

During the year, Fairwood Fast Food Limited, a subsidiary of the
Company entered into an agreement with Front Land for the sale
of one of the Group’'s properties at a consideration of
$28,000,000. The ultimate beneficial owners of Front Land are Mr
Lo Hoi Chun, who is a cousin of Mr Dennis Lo Hoi Yeung, and his
associate. Profit on disposal of the property is $16,947,000, which
has been reflected in the financial statements for the year ended
31 March 2006.
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29 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(d)

(Continued)

Upon the completion of the aforesaid agreement, the subsidiary
entered into a tenancy agreement with Front Land to lease back
the property at a monthly rental of $163,800 for a term of two
years and six months. Under the tenancy agreement, the subsidiary
is granted two options to renew the tenancy for an aggregate
term of three years and six months after the expiry of the initial
term. Rental expenses incurred during the year amounted to
$1,299,000.

30 COMPARATIVE FIGURES
Certain comparative figures have been adjusted or re-classified as a

31

result of the changes in accounting policies. Further details are
disclosed in note 2.

ACCOUNTING ESTIMATES AND JUDGEMENTS

Notes 14, 23 and 26 contain information about the assumptions and
their risk factors relating to goodwill impairment, fair value of share
options granted and financial instruments. Other key sources of
estimation uncertainty are as follows:

(a)

(b

~

(9

Impairment of fixed assets

Internal and external sources of information are reviewed at each
balance sheet date to assess whether there is any indication that a
fixed asset may be impaired. If any such indication exists, the
recoverable amount of the fixed asset is estimated. Changes in
facts and circumstances may result in revisions to the conclusion
of whether an indication of impairment exists and revised estimates
of recoverable amounts, which would affect profit or loss in future
years.

Depreciation

Property, plant and equipment is depreciated on a straight-line
basis over the estimated useful lives of the assets. The Group
reviews the estimated useful lives of the assets regularly in order
to determine the amount of depreciation expense to be recorded
during any reporting period. The useful lives are based on the
Group's historical experience with similar assets. The depreciation
expense for future periods is adjusted if there are material changes
from previous estimates.

Valuation of investment properties

As described in note 13(b), the investment properties were revalued
by independent professional valuers on an open market value basis
at 31 March 2006. Such valuations were based on certain
assumptions, which are subject to uncertainty and might materially
differ from the actual results. Any increase or decrease in the
valuations would affect the Group’s results in future years.
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31 ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)
(d) Recognition of deferred tax assets

As explained in note 24, the Group recognises deferred tax assets
based on the management’s estimation of future taxable profits
against which the deductible temporary differences and unused
tax losses may be offset in the foreseeable future for each
individual subsidiary. It is possible that certain assumptions adopted
in the preparation of the profit forecasts for its fast food restaurant
operations may not be indicative of future taxable profits against
which the deductible temporary differences and unused tax losses
may be offset. Any increase or decrease in the provision for
deferred taxation would affect the Group’s net asset value.

32 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING YEAR ENDED 31 MARCH
2006
Up to the date of issue of these financial statements, the HKICPA has
issued the following amendments, new standards and interpretations
which are not yet effective for the accounting year ended 31 March
2006 and which have not been adopted in these financial statements.

EUTHEH

g 3k

B HBEXR
Effective for
accounting periods

beginning on or after

(EBFRIC)R ) B 455
HK(IFRIC) 4

(CEABGFTHER) E 1998 F]
Amendments to HKAS 19

BEXHEZFREEREHEE —EERF-H—H
Determining whether an 1 January 2006

arrangement contains a lease

EBERN -—BHEKRSEEBE -

H g8 5T &I F0 B 5 —TEXRF-HA—H
Employee benefits — Actuarial 1 January 2006

Gains and Losses, Group
Plans and Disclosures
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NEFGEEBE_—ESENF=H=+— 32 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

ALEsFERRERMEET - HERQ

AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

HRENTREE (@)

FOR THE ANNUAL ACCOUNTING YEAR ENDED 31 MARCH
2006 (Continued)

EUT B

HZEREARB

S HBEN

Effective for

accounting periods

beginning on or after

(BB GFTER]) F399E 5T
Amendments to HKAS 39

70 €20055 2 & (I ET) R 1) £ 2%

i % LA T 2 RIVE E BB AT

Amendments, as a
consequence of the Hong
Kong Companies
(Amendment) Ordinance
2005, to:

—(BAEEFEADB1R
HKAS 1

—(EBGFTEL) FE 275
HKAS 27

—(BERMBRE L) F 3N
HKFRS 3

(BEUBREEN)ETHR

HKFRS 7

(BEAGFTEL) E15REET
Amendment to HKAS 1

ERMIA : BRMGE
Financial instruments:
Recognition and measurement:

—ARBEEFEEER —EEREF-H—H
The fair value option
—SRERAR —TEXRF-A—H

Financial guarantee contracts 1 January 2006

B 7% 3% 19 51 3R

Presentation of financial
statements

BEMBRENEBH B RE —ETRF-HA—H

Consolidated and separate 1 January 2006
financial statements

XSG —TEXRF—-A—H

1 January 2006

—ERAF-A—H
1 January 2006

Business combinations

ST HE: #HE
Financial instruments: disclosures

—EBLF—A—H
1 January 2007

MBEHRENIIER : EXRKE
Presentation of financial
statements: capital disclosures

—ET+FE—f—H
1 January 2007
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32 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING YEAR ENDED 31 MARCH
2006 (Continued)

In addition, the Hong Kong Companies (Amendment) Ordinance 2005
came into effect on 1 December 2005 and would be first applicable to
the Group's financial statements for the period beginning 1 April 2006.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that while the adoption of them may result in new or
amended disclosures, it is unlikely to have a significant impact on the
Group's results of operations and financial position.





