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The directors present their report and the audited financial
statements of the Company and of the Group for the year ended
31 March 2006.

Principal Activities

The principal activities of the Company are investment holding
and the provision of management services.

The principal activities of the subsidiaries comprise the
manufacture and sale of plastic injection moulding machines and
related products. There were no significant changes in the nature
of the Group’s principal activities during the year.

Results and Dividends

The Group’s profit for the year ended 31 March 2006 and the
state of affairs of the Company and of the Group at that date are
set out in the financial statements on pages 55 to 158.

An interim dividend of HK5 cents per ordinary share was paid on
11 January 2006. The directors recommend the payment of a
final dividend of HK15 cents per ordinary share on or about
27 September 2006 to shareholders whose names appear on the
register of members on 25 August 2006 which, together with the
interim dividend paid, makes a total dividend of HK20 cents per
ordinary share for the year.

Five-Year Financial Summary

A summary of the results and of the assets, liabilities and
minority interests of the Group for the last five financial years is
set out on page 164. This summary does not form part of the
audited financial statements.

Property, Plant and Equipment
Details of movements in the property, plant and equipment of the

Company and of the Group during the year are set out in note 15
to the financial statements.

&)



ERTRA

ARB 2B BITRARFAZEHFIT
N B MR FES0

R

ARE BT 8 B LB F
Wz 28 LR 2 REAFEN M B ®RE
BEFE31 ©

BEBRE

ARRZARAIRI B REZZLESR
BREL ESTE -

BE LEIFEEHEALQXF 2 L™

RER » RARSHE MM E QBB E
BE  HEIBEAAQRZEM LEHRE
# o

i &

ARAEERERZ BB FERAT B
WA - AEBERRERN 2 S
B 315 U A F I FE58E60E 2 A
HABBEER -

o] 41K 3 1t

BAERE-—NN\—FR/DA1E B =
ZEEXRF=ZA=1+—H  &xRQaAHy
Bt 2 4 A7 1 105,261,0007T » H e
7 #92 793 000 LB EHIEAAFE 2
KREARE B -

2006
Annual Report 5 %R

Issued Share Capital

Details of the movements in the issued share capital of the
Company during the year are set out in note 30 to the financial
statements.

Share Options

A summary of the share option scheme and details of the
movements in share options of the Company during the year,
together with the reasons therefor, are set out in note 31 to the
financial statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda.

Purchase, Sale or Redemption of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company during
the year.

Reserves

Details of movements in the reserves of the Company during the
year are set out in note 32 to the financial statements. The
details of movements in the reserves of the Group during the year
are included in the consolidated statement of changes in equity
on pages 58 to 60 of this annual report.

Distributable Reserves

At 31 March 2006, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act
1981 of Bermuda, amounted to HK$105,261,000, of which
HK$92,793,000 has been proposed as a final dividend for the
year.
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Charitable Contributions

During the year, the Group made charitable contributions totalling
HK$1,015,000 (2005: HK$1,422,000).

Major Customers and Suppliers

Sales to the five largest customers of the Group accounted for
less than 30% of the Group’s total revenue for the year.

Purchases from the five largest suppliers of the Group accounted
for less than 30% of the Group’s total purchases for the year.

Directors

The directors of the Company during the year and up to the date
of this report were:

Executive Directors

Chen CHIANG, GBM (Chairman)

Lai Yuen CHIANG (Chief Executive Officer) *
Chi Kin CHIANG

Stephen Hau Leung CHUNG

Sam Hon Wah NG

Independent Non-executive Directors
Johnson Chin Kwang TAN*

Anish LALVANI+*

Bernard Charnwut CHAN**

+ Members of the Audit Committee

*

Members of the Remuneration Committee

In accordance with Bye-law 189 (viii) of the Company’s Bye-laws,
Ms. Lai Yuen CHIANG and Mr. Stephen Hau Leung CHUNG will
retire from office by rotation and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting.
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Brief Biographical Details of Directors and Senior
Management

Brief biographical details of the directors of the Company and the
senior management of the Group are set out on pages 22 to 27 of
this annual report.

Directors’ Service Contracts

None of the directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
which is not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.

Directors’ Interests in Contracts

No director had a material interest in any contract of significance
to the business of the Group to which the Company, or any of its
holding companies, subsidiaries or fellow subsidiaries was a
party during the year.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 31 March 2006, the number of issued ordinary shares of the
Company was 618,619,600; and the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as recorded in
the register of the Company required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:
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(@) RELXARGREBRDZHFA

(a) Long position in shares and underlying shares of the

Company

HEe#1T

BERZ

AEBR RAEEE R 52 BB

px - ZRER* Approximate

ERME Interest in Interest in percentage

EENA Nature of ordinary underlying #at of the issued

Name of director interest shares shares* Total ordinary shares

BE & A 1,000,000 2,000,000 3,000,000 ¥ 0.48%
Chen CHIANG Personal

BE HAty 396,813,620 1,200,000 398,013,620 @ 64.34%
Chen CHIANG Other

BEwm & A 1,666,000 3,334,000 5,000,000 ® 0.81%
Lai Yuen CHIANG Personal

BEE & A 1,010,000 1,068,000 2,078,000 @ 0.34%
Chi Kin CHIANG Personal

ERMR A - 1,400,000 1,400,000 ™ 0.23%
Stephen Hau Leung Personal

CHUNG

RIRE & A 332,000 668,000 1,000,000 @ 0.16%
Sam Hon Wah NG Personal

bR B . & A 384,000 - 384,000 @ 0.06%
Johnson Chin Kwang Personal

TAN

Anish LALVANI A 220,000 - 220,000 @ 0.04%

Personal

ORATTATREZBABRD ZEER/RE
ARR BT EI AR 2 B ER
i MAERRRWARETZIRD - &
MR R S BN B B R M T3 1 2 [ A

IR -

The interests in underlying shares of equity derivatives represent

interests in options granted under the Company’s share option schemes

of which they were unissued shares. The details of such interests are

set out in “Share Options” of note 31 to the financial statements.

c)
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(b) REBEIERGZEFR (b) Long position in shares of associated corporations

(i) REHEKREARAG (IEER (i) Interests in ordinary shares in Chen Hsong Investments
Bl)zEmkiEx - Limited (“CH Investments”):

hEERE

ERITRMHZ

BHABE DL

Approximate

EEHE ABRHZER percentage of the

EEHE Nature of 5% Interest issued shares of

Name of director interest Capacity in shares CH Investments

BE Hith Ex 2 A AVIUN 66,044,000 @ 84.42%

Chen CHIANG Other Founder of

discretionary trusts

B & A EnEA A 1,216,000 1.55%
Lai Yuen CHIANG Personal Beneficial owner
BEE & A EnEA A 1,220,000 1.56%
Chi Kin CHIANG Personal Beneficial owner
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(i) RRRIZEEZEEBRTHRA (i) Dr. Chen CHIANG, a director of the Company, is
A TNYREBOER 2R RE deemed to be interested in shares and paid-up capital
WEARZ = of the following associated corporations:

HAEE EEEREER
BRITRG,
BEREXZBABDL

Approximate
percentage of the

HEt relevant class of

BEWELRzERS issued shares/

HE LB AR Interest in shares/ Mt &E paid-up capital of

Name of associated corporation paid-up capital Notes associated corporation

Chiangs' Industrial Holdings 1 B& P& | B 19 (3) 100.00%
Limited 1 redeemable share

BEREGR QA 2 B & mAR (3), (4) 100.00%
Equaltex Investment Limited 2 ordinary shares

Gondmyne Limited 100,000 J% 38 [ (3), (4) 100.00%

100,000 ordinary shares

BETAR AR 2 lRE R (3), (5) 100.00%
Desee Limited 2 ordinary shares
EBARAA 2 IRE B (3), (5) 100.00%
Desko Limited 2 ordinary shares
BXARAF] 2 IRE B (3), (5) 100.00%
Goman Limited 2 ordinary shares
2HEAR DA 2 P (3), (5) 100.00%
Koyoki Limited 2 ordinary shares

N
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LR EE AR E R

ERITRG

BERERZHBWBED

Approximate

percentage of the

Rt~ relevant class of
BEWELRzERE issued shares/
HELEE B Interest in shares/ Bt & paid-up capital of
Name of associated corporation paid-up capital Notes associated corporation
FERARAF] 2 RERK (3), (5) 100.00%
Mikia Limited 2 ordinary shares
REBRAF] 2 RE A (3), (5) 100.00%
Mogin Limited 2 ordinary shares
BELCBERAA 2 RERK (3), (5) 100.00%
Potachi Limited 2 ordinary shares
kw8 R 2 A 2 RERK (3), (5) 100.00%
Parot Limited 2 ordinary shares
FMEBR AT 2 RE R (3), (5) 100.00%
Rikon Limited 2 ordinary shares
hEER A A 2 &R (3), (5) 100.00%
Semicity Limited 2 ordinary shares
FEIL B R A R] 2 RE AR (3), (5) 100.00%
Sibeland Limited 2 ordinary shares
REBRAF 2 RE AR (3), (5) 100.00%
Sumei Limited 2 ordinary shares
Granwich Limited 1 A% i A (3), (4) 100.00%
1 ordinary share
EAEKEBFRF & 52,570,0008% (3), (4) 75.10%
HERBAR AR EiEAR
Hong Kong Cad-Cam 52,570,000 ordinary
Services Limited shares

%



EERWMES

Report of the Directors

HEB EE R ER
BERITRE,
BUWEXZBOBT DL
Approximate
percentage of the

REH relevant class of
BERELrAzERE issued shares/
B EE B Interest in shares/ Bt & paid-up capital of
Name of associated corporation paid-up capital Notes associated corporation
Hong Kong Cad-Cam 10,000 A% & i@ (3), (6) 100.00%
Applications Limited 10,000 ordinary shares
BEAEREERT REERE 10,000 A% & i@ (3), (6) 100.00%
(B BRAR] 10,000 ordinary shares
Hong Kong Cad-Cam Services
(International) Limited
Hong Kong Cad-Cam Services 10,000 A% & i@ i (3), (6) 100.00%
(Plastics) Limited 10,000 ordinary shares
Kadom Limited 2 % im R (3), (4) 100.00%
2 ordinary shares
AEEERBRAR 8 TR (3), (4) 80.00%
Keyset Development Limited 8 ordinary shares
21 (RE) BRAA 54 IR imAk 3), (7) 84.38%
Callan (China) Limited 54 ordinary shares
EBNEREMERR AR 33,593,200 7T (3), (7) 67.19%
Shanghai Ciro’s Real Estate BEREXR
Company Limited US$33,593,200
paid-up capital
Pro-Team Pacific Limited 1 EE (3), (4) 100.00%

1 ordinary share

B
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EAEE EEEEE R
ERITRE,
BEREXRZBAB DL
Approximate
percentage of the
relevant class of
issued shares/

HELEE B Interest in shares/ Bt & paid-up capital of

Name of associated corporation paid-up capital Notes associated corporation

Tatiara Investment Company 2 fREimix (3), (4) 100.00%
Limited 2 ordinary shares

MRIEEBRA A 1,000,000 A% &3 % (3), (4) 100.00%
Unispace Investment Limited 1,000,000 ordinary
shares

EHIXESHRRAA 2 RmIR R (3), (4) 100.00%
Chen Hsong Industrial Trading iR JE R 1D
Company Limited 2 non-voting
deferred shares

EEMRFEEBR AR 5,000,000 f% (3), (4) 100.00%
Chen Hsong Logistics BISERELRND
Services Company Limited 5,000,000 non-voting
deferred shares

EHKSEHAER A A 50,000,000 A% (3), (4) 100.00%
Chen Hsong Machinery EIRERBEERND
Company, Limited 50,000,000 non-voting
deferred shares

B (FE)KREFRAA 2 REmR R (3), (4) 100.00%

Chen Hsong (PRC)
Investment Company Limited

2 non-voting
deferred shares

v
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(1)

()

(3)

(4)

(5)

(6)

(7)

wE ARSI D

SR E S

It 75 Cititrust (Bahamas) Limitedf&
PR A 2B & - i Cititrust
(Bahamas) Limited 2 i {8 2 #E (= 55
(BEEIXEEEE: ([BEE
) RERRKEES) ZEFTA -

MZMEES DR EEEHIRE
74.42% 5 10% 2 E i o AR

EELtAMEZEER 257}?&?
A HEBERELERERIERE

EFEZBLA ﬁ?&%ﬁf¢?¢ﬁ32$

M o

Chiangs' Industrial Holdings Limited
FBEEMIEETLA2% 2 ERER -
Chiangs' Industrial Holdings Limited
8l A& Cititrust (Bahamas) Limited5e
%2 ¥ A - Cititrust (Bahamas)
Limited REEE S ZEFEA » BE
B NERESESIHERTA &
BEELTARERIEREESY
BRI - MRIER B2 S s -

ZEREMEERERSA -

nu

ZERTHEREEREESE B
Gondmyne Limited B H -

ZERTHERREBEBEEEN
PR REERBERARMEE
BE -

EHREEAEEERARAT
80% 2 IE iz - %EE?*‘E&EKE
AABEAERC (PE)BRA A
84.38% s o miZ (R E) BRAF]
AlEE EBLENEEER AR
67.19% 2 IR HE RS ©

Notes:

(1)

(2)

(3)

(4)

(5)

(7)

Such interests are held in the capacity as beneficial owner.

This represents the collective interest indirectly held by Cititrust
(Bahamas) Limited, trustee of two discretionary trusts, namely,
The Chiang Chen Industrial Charity Foundation (“Charity
Foundation”) and The Chiangs’ Family Foundation, which
respectively holds 74.42% and 10% of the issued share capital of
CH Investments. Dr. Chen CHIANG is deemed to be interested in
the aforesaid discretionary trusts as he is the settlor of both
discretionary trusts and may be regarded as founder of such
discretionary trusts.

Chiangs’ Industrial Holdings Limited holds 74.42% controlling
interest in CH Investments, in turn, Chiangs’ Industrial Holdings
Limited is wholly-owned by Cititrust (Bahamas) Limited. Cititrust
(Bahamas) Limited being the trustee of the Charity Foundation in
which Dr. Chen CHIANG is deemed to be interested as he is the
settlor of the Charity Foundation and may be regarded as founder
of the Charity Foundation.

Such interests are held by CH Investments.

Such interests are indirectly held by CH Investments through
Gondmyne Limited.

Such interests are indirectly held by CH Investments through
Hong Kong Cad-Cam Services Limited.

CH Investments holds 80% controlling interest in Keyset
Development Limited which holds 84.38% controlling interest in
Callan (China) Limited. Callan (China) Limited holds 67.19%
controlling interest in Shanghai Ciro’s Real Estate Company
Limited.

B
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Save as disclosed above, at 31 March 2006, none of the directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of
Part XV of the SFO) as recorded in the register of the Company
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Directors’ Rights to Acquire Shares or Debentures

Details of share options granted to or exercised by the directors
or chief executive of the Company during the year and their
outstanding balances at 31 March 2006 are set out in “Share
Options” of note 31 to the financial statements.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to arrangements to
enable the directors of the Company to acquire benefits by
means of the acquisitions of shares in or debentures of the
Company or any other body corporate, and none of the directors,
chief executive or their spouse or children under the age of 18,
had any right to subscribe for securities of the Company, or had
exercised any such right during the year.

N
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FERREREMALIREOG KA
RO 2EZER KA

RZZTTRF=A=1+—H  stAR7A
EZNZSTBRAEMRA - REZHFR
H B 15 B 26 336 (R 17 2 AN~ B & O it
Pricsk 2 TERR R EMALTRARTF
ZBED ARG 2 EEIORBE T

were as follows:

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

At 31 March 2006, so far as is known to the directors and chief
executive of the Company, the interests or short positions of
substantial shareholders and other persons in the shares and
underlying shares of the Company as recorded in the register of
the Company required to be kept under Section 336 of the SFO

REATRGRAEERGZHR Long position in shares and underlying shares of the Company
hME&T
ZERR
72 Ba
TH R R 17 B
EERRE P& > Approximate
Number of Number of percentage
BREZR KR 54 ordinary  underlying Wt Mz  of the issued
Name of shareholder Capacity shares shares* Total Notes ordinary shares
EHRE EmBEA A 396,813,620 1,200,000 398,013,620 (1) 64.34%
CH Investments Beneficial
owner
Chiangs’ Industrial RSl 396,813,620 1,200,000 398,013,620 (1) 64.34%
Holdings Limited EB
Interest of
controlled
corporation
Cititrust (Bahamas) <7 A 396,813,620 1,200,000 398,013,620 (1) 64.34%
Limited Trustee
BE 2HEEFT 396,813,620 1,200,000 398,013,620 (1), (2), 64.34%
Chen CHIANG A AN (3)
Founder of
discretionary
trust
BE EnEE A 1,000,000 2,000,000 3,000,000 (3) 0.48%
Chen CHIANG Beneficial
owner
ERREERE AR 31,506,000 - 31,506,000 5.09%
(BE)BRRAT] Investment
Schroder Investment Manager
Management

(Hong Kong) Limited

o
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The interests in underlying shares of equity derivatives represented
interests in options granted under the Company’s share option scheme
of which they were unissued shares.

Notes:

(1)

(2)

(3)

This represents the same parcel of shares held by CH Investments.
Cititrust (Bahamas) Limited is deemed to have interest in the relevant
shares and underlying shares by virtue of being the trustee of the
Charity Foundation, the relevant shares and underlying shares are held
through its controlled corporation, Chiangs’ Industrial Holdings Limited
which holds 74.42% controlling interest in CH Investments.

The relevant shares and underlying shares are deemed to be interested
by Dr. Chen CHIANG by virtue of the SFO as he is the settlor of the
Charity Foundation, and he may be regarded as the founder of the
Charity Foundation.

Ms. Jwung Hwa MA, being the spouse of Dr. Chen CHIANG, in the
capacity of interest of spouse, is deemed to be interested in the
relevant shares and underlying shares held by Dr. Chen CHIANG by
virtue of the SFO.

Save as disclosed above, at 31 March 2006, no other parties
were recorded in the register of the Company required to be kept
under Section 336 of the SFO as having interests or short
positions in the shares and underlying shares of the Company.

©
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Connected Transactions

Pursuant to Chapter 14A of the Listing Rules, the following
connected transactions require disclosure in the annual report of
the Company:

Continuing connected transactions (Note)

On 15 July 2004, a master agreement was entered into between
Zhenjian Mould & Machinery (Shenzhen) Co., Ltd. (“CC-SZ") and
Chen Hsong Machinery (Shenzhen) Company, Limited (“CHM-
SZ"), an indirect wholly-owned subsidiary of the Company, in
which CHM-SZ (including a subsidiary or branch of CHM-SZ, a
holding company of CHM-SZ and any other company within the
same group of companies) would, on non-exclusive basis,
purchase steel from CC-SZ for a term of three years commencing
from 1 April 2004.

The Group purchased steel from CC-SZ for use in the
manufacturing of plastic injection moulding machines, the core
products of the Group.

The transaction value amounted to approximately HK$3,610,000
(net of value-added tax) during the year. The terms of the
purchases were negotiated on an arm’s length basis. Settlement
of the purchase amount was required to be made within 30 days
from end of each month.

Note:

Dr. Chen CHIANG and Mr. Chi Kin CHIANG, who are both directors of the
Company, and/or their respective associates together control the exercise of
80% of the voting power at general meetings of CC Holdings. Ms. Lai Yuen
CHIANG, a director of the Company, is the daughter of Dr. Chen CHIANG and
the sister of Mr. Chi Kin CHIANG and the said associates. CC-SZ is a wholly-
owned subsidiary of CC Holdings. Therefore, each of CC Holdings and CC-SZ
are connected persons of the Company as defined in the Listing Rules.

o
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The independent non-executive directors of the Company
reviewed the above continuing connected transactions and
confirmed that the transactions have been entered into:

(1) in the ordinary and usual course of business of the
Company;

(2) on normal commercial terms; and

(3) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The auditors of the Company have reviewed the above continuing
connected transactions pursuant to rule 14A.38 of the Listing
Rules and advised the board of directors of the Company in
writing with a copy provided to the Stock Exchange that the
transactions:

(1) have been approved by the board of directors of the
Company;

(2) have been entered into in accordance with the relevant
agreements governing the transactions; and

(3) have not exceeded the cap disclosed in the previous
announcement.

Public Float

Based on the information publicly available to the Company and
within the knowledge of the directors, the Company has
maintained the prescribed amount of public float during the year
and up to the date of this report as required under the Listing
Rules.
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Emolument Policy

The Group’s emolument policy, including salaries and bonuses, is
in line with the local practices where the Company and its
subsidiaries operate. Share options of the Company were granted
to selected employees of the Group under the share option
scheme of the Company for attracting and retaining high talents.

The Remuneration Committee reviews the Group’s emolument
policy and structure for the remuneration of the directors and
senior management of the Group, having regard to the Group’s
operating results, individual performance and comparable market
statistics.

Auditors

Ernst & Young retire and a resolution for their re-appointment as
auditors of the Company will be proposed at the forthcoming
annual general meeting.

By Order of the Board

Chen CHIANG

Chairman

Hong Kong, 19 July 2006
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