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CORPORATE INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The registered office of the Company is located at
Century Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT,
George Town, Grand Cayman, British West Indies. The principal
place of business of the Company is located at 28/F, Tower 6, The
Gateway, Harbour City, 9 Canton Road, Tsim Sha Tsui, Kowloon,
Hong Kong.

During the year, the Group was involved in the organisation of
exhibitions and trade shows and providing ancillary services.

In the opinion of the directors, the ultimate holding company is Capital
Concord Profits Limited, which was incorporated in the British Virgin
Islands.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with
Hong Kong Financial Reporting standards (“HKFRSs”) (which also
include Hong Kong Accounting Standards (HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"), accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong Companies
Ordinance and applicable disclosure provisions of The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). These financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest thousand
(HK$’000) except otherwise indicated.

The HKICPA has issued a number of new and revised HKFRSs which
are effective for accounting periods beginning on or after 1 January
2005. A summary of the effect on initial adoption of these new and
revised HKFRSs is disclosed in Note 3 to the financial statements.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgments about carrying
values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates. The
estimates and assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both
current and future periods.

Judgments made by management in the application of HKFRSs that
have significant effect on the financial statements and estimates with
a significant risk of material adjustments in the next year are discussed
in Note 5 to the financial statements.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A summary of the significant accounting policies followed by the

Group in the preparation of the financial statements is set out below:

(a)

(b)

ZRRNAE S

Basis of preparation

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of
available-for-sale financial assets and financial assets at fair

value through profit or loss which are carried at fair value.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
March 2006. The results of the subsidiaries acquired or disposed
of during the year are consolidated from their effective dates of
acquisition or disposal, respectively.

The purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assefs given,
equity instruments issued and liabilities incurred or assumed at
the date of exchange, plus costs directly atiributable to the
acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group's share
of the identifiable net assets acquired is recorded as goodwill.
If the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognised
directly in the income statement.

When the business combination involves more than one exchange
transaction, the fair values of the acquiree’s identifiable assets,
liabilities and contingent liabilities at the acquisition date of
each fransaction are compared to those carrying value relating
to previously held interest of the Group. Any adjustment shall be
accounted for as a revaluation arising on initial recognition of
business combination.

Intra-group transactions and balances and unrealised gains on
transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies

adopted by the Group.

Minority interests representing the interests of outside shareholders
in the net assets and operating results of subsidiaries.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

()

(d)

Subsidiaries

A subsidiary is an entity controlled by the Company. Control
exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an entity so as
to obtain benefits from its activities. The existence and effect of
potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Company control
another entity.

In the Company’s financial statements, the investments in
subsidiaries that are not classified as held for sale are stated at
cost less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(i)  Participation fee income is derived from the letting of
exhibition booths and the provision of decoration facilities
for the exhibition booths and is recognised when the
decoration facilities are provided and when the shows are

held;

(i)  Entrance fee income is recognised on a cash receipt basis;
(iii) Revenue from hotel and travel package services provided
is recognised when the services are rendered;

(iv) Advertising fee income earned from the publication of trade
show and exhibition booklets is recognised when the trade
show and exhibition booklets are published;

(v) Internet advertising revenue and portal income is recognised
ratably in the period in which the advertisement and
information is displayed on the website of the Group; and

(vi) Interest income is recognised as it accrues using the effective
interest method.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

(f)

ZRRNAE S

Property, plant and equipment

Building held for own use which are situated on leasehold land,
where the fair value of the building could be measured separately
from the fair value of the leasehold land at the inception of the
lease and all other items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses.

Depreciation is calculated on the straight-line basis to write off
the cost of items of property, plant and equipment, less their
estimated residual value, if any, over their estimated useful life.

The principal annual rates used for this purpose are as follows:

Buildings 5%

Leasehold improvements Over the lease terms
Furniture and equipment 20%

Fixtures and fittings 33'/3%

Computer equipment 25%

Motor vehicles 33'/:%

The residual values and useful lives of items of property, plant
and equipment are reviewed, and adjusted if appropriate, at
each balance sheet date.

The gain or loss on disposal or retirement of an item of property,
plant and equipment is the difference between the net sale
proceeds and the carrying amount of the relevant asset, and is
recognised in the income statement.

Goodwill

Goodwill represents the excess of the cost of an acquisiton over
the fair value of the Group's share of the net identifiable assets
of the acquired subsidiary at the date of acquisition. Goodwill
on acquisitions of subsidiaries is included in intangible assefs.
Goodwill is tested annually for impairment and carried at cost
less accumulated impairment losses. Gains and losses on the
disposal of an entity include the carrying amount of goodwill
relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of
impairment testing.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EXEFBEHE (&)
(g) Intangible assets (9) BREE
(i) Licence rights (i e

Purchased licence rights are stated at cost less any
impairment losses and are amortised on a straight-line basis
over their estimated useful lives.

(ii) e-Commerce platform

Acquisition costs of purchasing an e-Commerce platform
are stated at cost less any impairment losses and are
amortised on a straight-line basis over their estimated useful
lives.

(iii) Development costs for shows and exhibitions

Expenditure incurred on projects to develop new shows
and exhibitions is capitalised and deferred only when the
projects are clearly defined; the expenditure is separately
identifiable and can be measured reliably; there is
reasonable certainty that the projects are technically
feasible; and have commercial value. Development
expenditure which does not meet these criteria is expensed
when incurred.

When the relevant shows and exhibitions are held,
development costs which is expected to generate future
economic benefits for more than one year is classified as
non-current assets and is amortised on a straight-line basis
over the estimated useful life of the relevant shows and
exhibitions. Development costs which does not meet the
criteria is expensed and charged to the income statement
when the relevant shows and exhibitions are held.

Development costs that are classified as non-current assets
are stated at cost less accumulated amortisation and any
impairment losses.

The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are amortised
over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at
least at each balance sheet date.
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from indefinite to definite is accounted for on a prospective
basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

ZRRNAE S

Investments and other financial assets
For the year ended 31 March 2005:

The Group classified its equity investments, other than investment
in subsidiaries, as investment securities and other investments.

(i) Investment securities

Investment securities are listed equity securities intended to
be held on a long term basis and are stated at cost less

any provision for impairment losses.

The carrying amounts of individual investments are reviewed
at each balance sheet date to assess whether the fair values
have declined below the carrying amounts. When a decline
other than temporary has occurred, the carrying amount of
such securities will be reduced to its fair value. The
impairment loss is recognised as an expense in the income
statement. This impairment loss is written back fo income
statement when the circumstances and events that led to
the write-downs or write-offs cease to exist and there is
persuasive evidence that the new circumstances and events
will persist for the foreseeable future.

(i)  Other investments

Other investments are carried at fair value. At each balance
sheet date, the net unrealised gains or losses arising from
the changes in the fair value of other investments are
recognised in the income statement. Profits or losses on
disposal of other investments, representing the difference
between the net sales proceeds and the carrying amounts,
are recognised in the income statement as they arise.

From 1 April 2005 onwards:

Financial assets in the scope of HKAS 39 are classified as
either financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, as
appropriate. The classifications depend on the purpose for which
the investments were acquired. Management determines the
classification of its investments at initial recognition and re-
evaluates this designation at every reporting date.

All regular way purchases and sales of financial assets are
recognised on the trade date, i.e. the date that the Group commits
to purchase the asset. Regular way purchases or sales of financial
assets are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the market place.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Investments and other financial assets (continued)
Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the
category “financial assets at fair value through profit or loss”.
Financial assets are classified as held for trading if they are
acquired for the purpose of sale in the near term. Gains or
losses on financial assets at fair value through profit or loss are

recognised in the income statement.

Loans and receivables

Loans and receivables are non-derivatives financial assets with
fixed or determinable payments that are not quoted in an active
market. Such assets are carried at amortised cost using the
effective interest rate method. Gains and losses are recognised
in the income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation
process.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of the
other two categories. After initial recognition available-for-sale
financial assets are measured at fair value with gains or losses
being recognised as a separate component of equity until the
investment is derecognised or until the investment is determined
to be impaired at which time the cumulative gain or loss
previously reported in equity is included in the income statement.
They are included in non-current assets unless management
intends to dispose of the investment within twelve months of the
balance sheet date.

When the fair value of unlisted equity securities cannot be reliably
measured because the variability in the range of reasonable fair
value estimates is significant for that investment or the
probabilities of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value, such
securities are stated at cost less any impairment losses.

Fair value

The fair values of investments that are actively traded in organised
financial markets is determined by reference to quoted market
bid prices at the close of business on the balance sheet date. If
the market for a financial asset is not active (and for unlisted
securities), the Group establishes fair value by using valuation
techniques. These include the use of recent arm’s length
transactions, reference to the market value of other instruments
that are substantially the same, discounted cash flow analysis,
and option pricing models refined to reflect the issuer’s specific
circumstances.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

ZRRNAE S

Investments and other financial assets (continued)

Impairment of financial assets

The Group assesses at each balance sheet date whether there is
objective evidence that a financial asset or a group of financial
assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans
and receivables carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between
the asset’s carrying value and the present value of estimated
future cash flows discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). The carrying amount of the asset is reduced
either directly or through the provision of allowance. The amount
of the impairment loss is recognised in the income statement.

The Group first assesses whether objective evidence of impairment
exists individually for financial assets that are individually
significant, and individually or collectively for financial assets
that are not individually significant. If it is determined that no
objective evidence of impairment exists for an individually
assessed financial assets, whether significant or not, the asset is
included in a group of financial assets with similar credit risk
characteristics and that group is collectively assessed for
impairment.

If, in a subsequent period, the amount of impairment decreases
and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previously recognised
impairment loss is reversed. Any subsequent reversal of
impairment loss is recognised in the income statement, to the
extent that the carrying value of the asset does not exceed its
amortised cost at the reversal date.

Asset carried at cost

If there is objective evidence that an impairment loss on an
unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured, the amount
of the loss is measured as difference between the asset’s carrying
amount and the present value of estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Impairment losses on these assets are not

reversed.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Investments and other financial assets (continued)
Available-for-sale financial assets

If an available-for-sale financial asset is impaired, the difference
between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in
the income statement, is transferred from equity and recognised
in the income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed through
the income statement.

Derecognition of financial assets

A financial asset is derecognised when the rights to receive
cash flow from the asset have expired; the Group retains the
rights to receive cash flows from the asset, but has assumed an
obligation to pay them full without material delay to a third
party under a “pass-through” arrangement; or the Group has
transferred its rights to receive cash flows from the asset and
either has (i) transferred substantially all the risks and rewards
of the asset, or (ii) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Where the Group has transferred its rights to receive cash flows
from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred
of control of the asset, the asset is recognised to the extent of
the Group’s continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the
Group could be required to pay.

Where continuing involvement takes the form of a written and/
or purchased option (including a cash-settled option or similar
provision) on the transferred assets, the extent of the Group’s
contfinuing involvement is the amount of the transferred asset
that the Group may repurchase, except that in the case of a
written put option (including a cash-settled option or similar
provision) on an asset measured at fair value, the extent of the
Group's continuing involvement is limited to the lower of the fair
value of the transferred asset and the option exercise price.
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

(i)

(k)

U

(m)

ZRRNAE S

Interest-bearing bank borrowings

Interest-bearing borrowings are recognised initially at fair value
less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between cost and redemption value
being recognised in the income statement over the period of
borrowings using the effective interest method.

Derecognition of financial liabilities

A financial liability is derecognised when the obligations under
the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognised in the income
statement.

Impairment of assets

Assets that have an indefinite useful life are at least tested
annually for impairment and are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. Assets that are subject
to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash
flows (cash-generating units).

Deferred revenue

Deferred revenue represents amounts received in advance for
services to be rendered.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense
that are taxable or deductible in other years, and it further
excludes income statement items that are never taxable or

deductible.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(m) Taxation (continued)

(n)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary difference can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than a business combination) of other assets and liabilities
in a fransaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply to the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events and it is
probable that an outflow of resources will be required to setile
the obligation, and a reliable estimate of the amount of the
obligation can be made. Provisions are reviewed at each balance
sheet date and adjusted to reflect the current best estimate.
Where the effect of the time value of money is material, the
amount of a provision is the present value of the expenditures
expected to be required to settle the obligations.
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(o)

(p)

(a)

ZRRNAE S

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably. A contingent liability is not recognised
but is disclosed in the notes to the financial statements. When a
change in the probability of an outflow occurs so that outflow is
probable, they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. A contingent
asset is not recognised but is disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.
When inflow is virtually certain, an asset is recognised.

Dividends distribution

Final dividend proposed by the directors are classified as a
separate allocation of retained profits within the equity section
of the balance sheet, until they have been approved by
shareholders in a general meeting. When these dividends have
been approved by the shareholders and declared, they are
recognised as a liability in the Group's financial statements.

Interim dividends are recognised as a liability when they are
proposed and declared.

Foreign currency translation

Items included in the financial statements of each of the Group's
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s functional and
presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are franslated at the functional currency rate
of exchange at the balance sheet date. Foreign exchange gains
and losses are recognised in the income statement, except when
deferred in equity as qualifying cash flow hedges or qualifying
net investment hedges.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are franslated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured
at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(q) Foreign currency translation (continued)

(r)

The functional currencies of certain overseas subsidiaries are
currencies other than the Company’s functional currency. As at
the balance sheet date, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
exchange rates ruling at the balance sheet date, and their income
statements are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange
differences are included in the exchange fluctuation reserve. On
disposal of a foreign entity, the cumulative amount recognised
in equity relating to that entity is recognised in the income
statement.

Employee benefits
i) Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees
in the following year. No accrual is made at the balance
sheet date for the expected future cost of such paid leave
earned during the year by the employees and carried
forward as the amount is immaterial.

ii)  Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operates
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. The contributions are charged to the income
statement as they become payable in accordance with the
rules of the central pension scheme.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(r)

(s)

(1)

ZRRNAE S

Employee benefits (continued)
i) Share options scheme

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date, taking into account the terms and
conditions upon which the options were granted. Where
the employees have to meet vesting conditions before
becoming unconditionally entitled to the share options, the
total estimated fair value of the share options is spread
over the vesting period, taking into account the probability
that the options will vest.

During the vesting period, the number of share options that
expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged
/ credited to the income statement for the year of the
review, unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount
recognised as an expense is adjusted fo reflect the actual
number of share options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture is
only due to not achieving vesting conditions that relate to
the market price of the Company’s shares. The equity amount
is recognised in the capital reserve until either the option
is exercised (when it is transferred to the share premium
account) or the option expires (when it is released directly

to retained profits).

Related parties

For the purposes of these financial statements, parties are
considered to be related to the Group if the Group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant
influence. Related parties may be individuals (being members of
key management personnel, significant shareholders and/or their
close family members) or other entities and include entities which
are under the significant influence of related parties of the Group
where those parties are individuals, and post-employment benefit
plans which are for the benefit of employees of the Group or of
any entity that is a related party of the Group.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on hand,
demand deposits and short-term, highly liquid investments which
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management.
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For the year ended 31 March 2006 #Z =
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(v)

(v)

(w)

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs are
charged fo the income statement in the period in which they are
incurred.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under
the operating leases net of any incentives received from the
lessor are charged to the income statement on the straight-line
basis over the lease terms.

Prepaid land premiums under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis
over the lease terms.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other
segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets, and liabilities are determined before
intra-group balances and intra-group transactions are eliminated
as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group
enterprises within a single segment. Inter-segment pricing is based
on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)
that are expected to be used for more than one year.
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3. CHANGES IN ACCOUNTING POLICIES
(i) In the year ended 31 March 2006, the Group adopted the

following new and revised HKFRSs which are relevant to its

operations. The 2005 comparatives have been amended as

required, in accordance with the relevant requirements.

HKAS 1
HKAS 7
HKAS 8

HKAS 10
HKAS 12
HKAS 14
HKAS 16
HKAS 17
HKAS 18
HKAS 19
HKAS 21

HKAS 23
HKAS 24
HKAS 27
HKAS 32
HKAS 33
HKAS 36
HKAS 37

HKAS 38
HKAS 39

HKFRS 2
HKFRS 3
HK-Int 4
HKAS-Int 12

HKAS-Int 12

HKAS-Int 15
HKAS-Int 21

ZRRNAE S
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Presentation of Financial Statements

Cash Flow Statements

Accounting Policies, Changes in Accounting
Estimates and Errors

Events after the Balance Sheet Date

Income Taxes

Segment Reporting

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange
Rates

Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial
Statements

Financial Instruments: Disclosure and
Presentation

Earnings per Share

Impairment of Assets

Provisions, Contingent Liabilities and
Contingent Assets

Intangible Assets

Financial Instruments: Recognition and
Measurement

Share-based Payment

Business Combinations

Leases — Determination of the Length of Lease
Term in respect of Hong Kong Land Leases

Consolidation = Special Purpose Entities

Amendment Scope of HKAS - Int 12

Consolidation —  Special Purpose Entities

Operating Leases — Incentives
Income Taxes — Recovery of Revalued Non-
Depreciable Assets

B HRED

REZZZEAFZA=ZT-ALEER  ARERAT
JIRHEEXR AR B REBTERMBIREER -
“ETRAFURAFCRBEABREEHAFE

BEETERSE
BEETERSE
BEETERSE

BEE RS
BEE RS
BEE RS
BEE RS
BEE RS
BEE RS
BEE RS
BEE RS

BEE RS
BEE RS
BEE RS

BEE RS

BEET RS
BEET RS
BEET RS

BEET RS
BEET RS

BERUBHREE
BERUBHEE

EBasrER

EBEEn -

EBesen -

EBE RN -
EBE AN -

155
7%
837

105%
1255
145
1655
17355
1855
1955
215%

2335k
245,
275
325
335
36%%
375%

383
395k

A% 255
AIZE 3%
REEASR
REEI125%

REEI125%

REEI15H%
REE215

FHRERZ 27

RERER

BEABE Btz
PRRE

HHEA®RZERE

FR 5%

2 W

M- BERRE

HE

L/ON

EEREF

IEERSE 2 HE

& SRR A
HELTRE
RERBILBBRR

ERMIE  KERE

FREA

EERE

B ARBERIAARE
B

BLAE

ETRMIA  BARE

BURAD 32 2 3 5K

EBAH

HE - HEBLHHEE
EHEHHR

FARE -ARKENRI
ZEE

BBEstEl - REE
12%G8RE - REK
BRI 2B 2B
&E

KEHE - %

AEB - WEEMEE
ZHMEERE



NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3.

CHANGES IN ACCOUNTING POLICIES (continued)

The adoption of the above HKFRSs has no material impact on

the accounting policies and the results and financial position of

the Group, except for the following:

(a)

(b)

HKAS 1 - Presentation of Financial Statements

HKAS 1 has affected the presentation of minority interest,
share of net aftertax results of associates and other
disclosures. In prior years, minority interests at the balance
sheet date were presented in the consolidated balance sheet
separately from liabilities and as deduction from net assets.
Minority interests in the results of the Group for the year
were also separately presented in the consolidated income
statement as a deduction before arriving at the profit
attributable to the equity holders of the Company. With
effect from 1 April 2005, minority interests are now shown
within total equity in the consolidated balance sheet.
Minority interests are presented as an allocation of the
total profit or loss for the year in the consolidated income
statement. These charges in presentation have been applied
retrospectively with comparatives restated.

HKAS 17 - Leases

In prior years, leasehold land and buildings held for own
use were classified under property, plant and equipment at
cost less accumulated depreciation and impairment losses.
The adoption of HKAS 17 has resulted in a change in the
accounting policy relating to the reclassification of leasehold
land from property, plant and equipment to operating leases.
The up-front prepayments made for the leasehold land are
expensed in the income statement on a straight-line basis
over the period of the lease or when there is impairment,
the impairment is expensed in the income statement. A
lease of land and building is split into a lease of land and
a lease of building in proportion to the relative fair values
of the leasehold interests in land element and the building
element of the lease at the inception of the lease. The
lease of land is stated at cost and amortised over the
period of the lease whereas the building is stated at cost
less accumulated depreciation and impairment losses.

The changes in accounting policy have been adopted
retrospectively. The adjustments are set out in Note 3(ii) to
the financial statements.

HKAS 24 - Related Party Disclosures

HKAS 24 has affected the identification of related parties
and some other related-party disclosures.
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For the year ended

31 March 2006 BZ-—ZEAF=A=+—HILEFE

3. CHANGES IN ACCOUNTING POLICIES (continued)

(d)

ZRRNAE S

Annual Report 2006

HKASs 32 and 39 - Financial Instruments

In prior periods, the Group classified its equity investment
as investment securities and other investments. Investments
securities are listed equity securities intended to be held on
a long-term basis and are stated at cost less provision for
impairment losses. Those investments were stated at their
fair values at the balance sheet date on an individual
investment basis. The gains or losses arising from changes
in the fair value of other investment are credited or charged
to the consolidated income statement in the period in which
they arise.

Upon the adoption of HKAS39, the Group classifies its
financial assets, in the following categories: financial assets
at fair value through profit or loss and available-for-sale
financial assets. Management determines the classification
of its investments at initial recognition and, where allowed
and appropriate, re-evaluates this designation at every
reporting date.

The Group's investment securities which were previously
stated at cost less provision for impairment losses are now
classified as available-for-sale financial assets and carried
in the balance sheet at their fair values. At each balance
sheet date the fair value is remeasured, with any resultant
gain or loss being recognised directly in equity in the
available-for-sale financial assets fair value reserve, except
for impairment losses. When available-for-sale securities
are impaired, the cumulative loss that had been recognised
directly in equity is removed from equity and is recognised
in the income statement.

In prior periods, the Group’s other investments which were
previously carried at fair value are now classified as
financial assets at fair value through profit or loss. Financial
assets at fair value through profit or loss are those
investments acquired principally for the purpose of trading.
Any gain or loss arising from change in fair value of the
financial assets is recognised in the income statement.

In prior periods, the Group's investment in option to acquire
an equity interest of a company was stated at cost less
impairment. Upon the adoption of HKAS 39, the investment
was classified as available-for-sale financial assets and are

carried in the balance sheet at cost less impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ=ZZEXEZA=+—-HLEE
B HREEH (A
HEaUBRR2TE

3. CHANGES IN ACCOUNTING POLICIES (continued) 3.

(i)  Effect on the consolidated financial statements (i)
HEAEEERRZRNE

Effect on the consolidated balance sheet

Effect of adopting

HKAS 39
HKAS 17 Financial
Leases Instruments
Increase/ Increase/
Effect of new policies (decrease) (decrease) Total
Rz E
EEEsH A EEgst A
AT 253955
HsE SMIR
MBRZHE (8L (R e
HK$'000 HK$'000 HK$'000
FTHET TET THBT
At 31 March 2005 R-EFHAEF=A=+—H
Assets BE
Property, plant and equipment ~ #1% ~ BE R &1 (3,151) - (3,151)
Prepaid land premiums ENLHER 373 - 373
(2,778) - (2,778)
Equity WS
Reserves &
— refained profits - RE&RA (2,778) - (2,778)
At 1 April 2005 R-ETARAEMA—H
Assets BE
Property, plant and equipment ~ #1% ~ BE R &1 (3,151) - (3,151)
Prepaid land premiums FENLHER 373 - 373
Available-for-sale financial assets Al {5 E B 15 E = - 22,257 22,257
Investment securities REES - (17,352) (17,352)
Other investments Hiig & - (36,608) (36,608)
Financial assets at fair value BRAFEFTABREZ
through profit and loss BHEEE - 36,608 36,608
Option to acquire an equity BA—BARRE
interest of a company a4 - (6,332) (6,332)
(2,778) (1,427) (4,205)
Equity WS
Reserves &
— refained profits - RE&RA (2,778) - (2,778)
— available-for-sale financial —AHEHEMBEE
assets fair value reserve DTV EFE - (1,427) (1,427)
(2,778) (1,427) (4,205)
RN N
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B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3. CHANGES IN ACCOUNTING POLICIES (continued) 3. ERTBREH (@)
(ii)  Effect on the consolidated financial statements (continued) li) HEEHBHREZFE (B)
Effect on the consolidated balance sheet (continued) HEGEAEEEERZYE (B

Effect of adopting

71

HKAS 39
HKAS 17 Financial
Leases Instruments
Increase/ Increase/
Effect of new policies (decrease) (decrease) Total
BRihzs e
HHEETER EHEETER
#1175 %5 393k
= &TH
HBRZRE B GR) wm GRd) EE L
HK$’000 HK$'000 HK$'000
FiEx FET FExT
At 31 March 2006 R=-FEARE=H=+—H
Assets BE
Property, plant and equipment  #1% - BEE K& (3,151) - (3,151)
Prepaid land premiums FE L E A 364 - 364
Available-for-sale financial A ENEERE
assets - 18,867 18,867
Investment securities REES - (17,352) (17,352)
Other investments Hihig & - (15,962) (15,962)
Financial assets at fair value BRAFHETFTABRERZ
through profit and loss MBEE = 15,962 15,962
Option to acquire an equity BA— B2 aE R g
interest of a company ZIEIRAE - (2,815) (2,815)
Equity W
Reserves ]
— available-for-sale financial - A HHEMEEE
assets fair value reserve ANFERFEE - 127 127
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NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3. CHANGES IN ACCOUNTING POLICIES (continued) 3. EFBREH (@)
(i) Effect on the consolidated financial statements (continued) (i) HHEEFBERERIFE (H)
Effect on the Company’s balance sheet HEATEERZRE

Effect of adopting

HKAS 39
HKAS 17 Financial
Leases Instruments
Increase/ Increase/
Effect of new policies (decrease) (decrease) Total
Rz &
EREsHEA kR
$B175% £ 395%
e &fTH
MBRZE B, GEL) wm, GEL) g
HK$’000 HK$’'000 HK$'000
FE T FHET FET
At 1 April 2005 R-ETAEMA—H
Assets &aE
Available-for-sale financial assets Al {5 E B 15 E = - 13,800 13,800
Investment securities REES - (15,037) (15,037)
Other investments Hibig & - (14,248) (14,248)
Financial assets at fair value BRAFEGFTABREREZ
through profit or loss BHEE - 14,248 14,248
Equity WS
Reserves &
— available-for-sale financial —AHEENKERE
assets fair value reserve NV EFE - (1,237) (1,237)
At 31 March 2006 R-EBEREF=A=+—H
Assets &aE
Available-for-sale financial assets Al {5 E B 15 E = - 13,892 13,892
Investment securities REES - (15,037) (15,037)
Other investments Hibig & - (9,426) (9,426)
Financial assets at fair value BRAFEGFTABREREZ
through profit or loss BEEE - 9,426 9,426
Equity WS
Reserves &
— available-for-sale financial —AHEENKERE
assets fair value reserve NEEHE - 92 92

CRBRNAE AR
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NOTES TO THE FINANCIAL STATEMENTS

1 7%

¥R & MY EE

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3. CHANGES IN ACCOUNTING POLICIES (continued)

(ii)

Effect on the consolidated financial statements (continued)

Effect on the consolidated income statement

Effect of new policies

MRz E

B BRE (B
i) HESHBRRZFE (B

HetEakzHE

Effect of adopting
HKAS 17 Leases

For the year ended 31 March 2005
Amortisation of prepaid land premiums
Depreciation of property, plant

and equipment
Reversal of impairment loss on medium term

leasehold land and building

Profit attributable to equity holders
of the Company

Earnings per share attributable to
equity holders of the Company

Dilutive earnings per share attributable to
equity holders of the Company

For the year ended 31 March 2006
Amortisation of prepaid land premiums
Depreciation of property, plant

and equipment
Reversal of impairment loss on medium term

leasehold land and building

Loss attributable to equity holders
of the Company

Losses per share attributable to
equity holders of the Company

ZRRNAE S

Annual Report 2006

Increase/(decrease)
EEZHER
FITSREEZHE
#am, GEd)
HK$'000
FET
BE_SETRAF=A=+—HLEE
FERNLTHERZEHE 9
M- BERERE
ZiE 29
BEFHEETHREFT ZREESRE
(2,130)
AR B IR R FE AL E F
(2,168)
RAARRREEBREZR
(1.0) centfil
ARAARRELCESRESTRER
(1.0) centfil
BE_SEAREF=A=+—HLEE
AR HERZ#HE 9
M- BERERE
ZiE (95)
BEFHESET W RETFT ZREESRE
(657)
KRB RREMLEE
571
RAARRREEBRERE
0.3 centfly



NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 EEZE=-ZZ%

AREZRAZ+-BLEFE

3. CHANGES IN ACCOUNTING POLICIES (continued)

(iii)

HKFRSs that are not yet effective for the year ended 31 March
2006
No early adoption of the following HKFRSs that have been issued
but are not yet effective. Unless otherwise stated, these HKFRSs
are effective for annual periods beginning on or after 1 January
2006:

HKAS 1 (Amendment) Capital Disclosures

HKAS 39 (Amendment)  Cash Flow Hedge Accounting of
Forecast Intragroup Transactions

HKAS 39 (Amendment)  The Fair Value Option

Financial Guarantee Contracts

HKAS 39 & HKFRS 4

(Amendments)
HKFRS 7 Financial Instruments: Disclosures
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease
HKFRSs 1 & 6 First-time Adoption of Hong Kong
(Amendments) Financial Reporting Standards and
Exploration for and Evaluation of
Mineral Resources
HKFRS 6 Exploration for and Evaluation of
Mineral Resources
HK (IFRIC) - Int 5 Rights to Interest arising from
Decommisioning, Restoration and
Environmental Rehabilitation Funds
HK (IFRIC) - Int 6 Liabilities arising from Participating in

a Specific Market — Waste Electrical
and Electronic Equipment

(effective for accounting
period commencing on
or after 1 December
2005)

HK (IFRIC) — Int 7
(effective for accounting
period commencing on

or after 1 March 2006)

Applying the Restatement Approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies

HK (IFRIC) = Int 8
(effective for accounting
period commencing on
or after 1 May 2006)

Scope of HKFRS 2

HK (IFRIC) - Int 9 Reassessment of Embedded
(effective for accounting
period commencing on

or after 1 June 2006)

Derivatives

The HKAS 1 Amendment shall be applied for annual periods
beginning on or after 1 January 2007. The revised standard
will affect the disclosure about qualitative information about the
Group's objective, policies and processes for managing capital;
quantitative data about what company regards as capital; and
compliance with any capital requirements and the consequences
of any non-compliance.

(iii)

B BRE (B
BEZZAE-A=T-HLEEEHRERZER
B 5 4 i 2 Bl
WERREHRATHERMAESRER2EBHBRS
B - REARIEN  WEBRBUBREENDE=S
EERE-A-ARUARMBZFERBER -

BEITERE IR EARE
(1I/ &)
BB BT ERFEI9F RASERQRABRS
(87]) ZEEREHHE T RE
BB BT ERIE 395 NYEEE
CHD
BEBEEREIORE HERERSERN
BB EREER
45 (1B7])
BEBUBRELANE7SE SMIA:RE
B (AR KRS BEEZHREREHEE
REZES) -
REEAR
BB BREEL BEREMBERBREHRESE
FE 1R 65 (BFT) Rl R R HEEER
EBUBHEENESH HRRIAGRELR

55 (ARVBRERE HBREE EEREREE
ZEE) -REESY GCESELEZZER

8 (BRVERERE SHEENS-BEESE
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— B NERRZET
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B HEER

@5%(@%&1%%;&%%*5 BB B R E R 25
£ZEE) -AEEeY HE
F—quiﬁﬂ
— B UERHBZ
B HEER

5B (ERVERSERE EfMAKITEIR
ZEE) -REFEIR
(R=—EBEEREAXB
—HRUAERBEZ
SHHEER

EBRETENEIRBIIKERARE-ST+tFE—A

—HEUERR 2 FERR - RETRESHELE
EEHEEESAZBE BRREFZEMEN A
BARRFESAZEREE  RENENELRHER
EMAEBTZER -

CRBRNAE AR

Annual Report 2006

74



75

NOTES TO THE FINANCIAL STATEMENTS

1 7%

¥R & MY EE

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

3. CHANGES IN ACCOUNTING POLICIES (continued)

(iii)

ZRRNAE S

HKFRSs that are not yet effective for the year ended 31 March
2006 (continued)

HKAS 39 (Amendment), The Fair Value Option. This amendment
changes the definition of financial instruments classified at fair
value through profit or loss and restricts the ability to designate
financial instruments as part of this category. The Group believes
that this amendment should not have a significant impact on the
classification of financial instruments, as the Group should be
able to comply with the amended criteria for the designation of
financial instruments at fair value through profit or loss. The

Group will comply this amendment from accounting periods

beginning on 1 April 2006.

HKAS 39 and HKFRS 4 (Amendment), Financial Guarantee
Contracts. This amendment requires issued financial guarantees,
other than those previously asserted by the entity to be insurance
contracts, to be initially recognised at their fair value, and
subsequently measured at the higher of (a) the unamortised
balance of the related fees received and deferred, and (b) the
expenditure required to settle the commitment at the balance
sheet date.

HKFRS 7 will replace HKAS 32 and has modified the disclosure
requirements of HKAS 32 relating to financial instruments. This
HKFRS shall be applied for annual period beginning on or after
1 January 2007.

Except as stated above, the Group expects that the adoption of
the other pronouncements listed above will not have any
significant impact on the Group’s financial statements in the
period of initial application.
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

4.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market

risk (including currency risk, fair value interest rate risk and price

risk), credit risk, liquidity risk and cash flow interest rate risk. The

Group’s overall risk management programme focuses on the

unpredictability of financial markets and seeks to minimise potential

adverse effects on the Group’s financial performance.

(a)

(b)

(c)

(d)

Market risk
Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures, primarily
with respect to the Hong Kong dollars. Foreign exchange risk
arises from future commercial transactions, recognised assets
and liabilities and net investments in foreign operations. The
Group currently does not have a foreign currency hedging policy.
However, the management monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure
should the need arise.

Price risk

The Group is exposed to equity securities price risk because
investments held by the Group are classified on the consolidated
balance sheet either as available-for-sale financial assets or as
financial assets at fair value through profit or loss. The Group is
not exposed to commodity price risk.

Credit risk

The carrying amounts of bank balances and cash and other
receivables, represent the Group’s maximum exposure to credit
risk in relation to financial assets.

There is no concentration of credit risk with respect to exhibitions
as the Group has a large number of diversified customers.

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents and other receivables, the
Group's exposure to credit risk arises from default of the other
party, with a maximum exposure equal to the carrying amount
of these instruments. There are no significant concentrations of
credit risk within the Group in relation to the other financial
assets.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient
cash and marketable securities. The Group’s exposure to liquidity
risk is minimal.

Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets or
liabilities, the Group’s income and operating cash flows are
substantially independent of changes in market interest rates.

MEHERER
HBERER

AEEEBARZIZBUKRAR

SRR (BREERE

B APENEZRBRERRR) FERE - RBDELE
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(b)

(c)

(d)
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

5.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based on

historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future.

The resulting accounting estimates will, by definition, seldom equal

the related actual results. The estimates and assumptions that have a

significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year are discussed

below.

(i) Income taxes
The Group is subject to income taxes in numerous jurisdictions.
Significant judgment is required in determining the worldwide
provision for income taxes. There are many fransactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination
is made.

(ii)  Estimate of fair value of available-for-sale financial assets
If information on current or recent prices of available-for-sale
financial assets is not available, the fair values of available-for-
sale financial assets are determined using valuation techniques
(including discounted cash flow model or price/earnings multiple
model). The Group uses assumptions that are mainly based on
market conditions existing at each balance date.

(iii) Impairment of assets
The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash
generating unit is determined based on value-in-use calculations
which require the use of assumptions and estimates.

SEGMENT INFORMATION

Segment information is presented by way of two segment formats: (i)

on a primary segment reporting basis, by business segment; and (ii)

on a secondary segment reporting basis, by geographical segment.

The Group’s turnover and operating profit or loss are attributable

solely to one business segment, the organising of trade shows and

exhibitions and providing ancillary services and accordingly, no further

analysis of the Group’s turnover and operating profit by principal

activities is provided.

ZRBAME AR
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

6. SEGMENT INFORMATION (continued) 6. SEAHE
In determining the Group’s geographical segments, revenues are REAEBzHESBE  WADZBEERELER S
attributed to the segments based on the location of the customers, MEERREEMEMESD -
and assets are attributed to the segments based on the location of the
assets.
The following table presents revenue and certain asset and expenditure TREHINASEEHE (BEES PEARLNE (TH
information for the Group’s geographical segments, including Hong El) > ®E- ZANBERE (TXE]) REFLNE (DR
Kong, the People’s Republic of China (the “PRC”), United Kingdom, B 2o BUARETEERIEER °

United States of America (“USA”) and Republic of Poland (“Poland”).

Geographical segments & 57 3
2006 2005
HK$’000 HK$'000
FER FER
Segment revenue: SN :
Turnover from shows and exhibitions and RESRRHUABHTRG 2 EX5
providing ancillary services:
Hong Kong b 217,641 190,043
The PRC HE 2,779 -
United Kingdom RHEH 17,432 19,295
USA EE] 13,930 19,340
Poland K 9,868 =
261,650 228,678
2006 2005
HK$’000 HK$'000
FER FER
(Restated)
(E51)
Other segment information: Hitp»B&EH :
Segment assets: IWEE :
Hong Kong b 146,410 193,671
The PRC HE 9,947 12,019
156,357 205,690
Capital expenditure: BEAXH
Hong Kong b 243 4,698
The PRC HE 69 560
312 5,258
RN N
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

7o

TURNOVER AND REVENUE 7.
Turnover represents the aggregate of participation fee income, entrance
fee income, hotel and travel package income, advertising fee income
and portal income from exhibitions and trade shows. It is stated net
of output value added tax of approximately HK$4,664,000 (2005:
HK$2,861,000) accrued at 17.5% or 22% of the gross income
generated from the exhibition and shows held in the United Kingdom
and Poland.
An analysis of the Group’s turnover and other revenue is as follows:
Turnover BEH
Participation fee income ZREWA
Entrance fee income AGERA
Hotel and travel package income BERKREEZERA
Advertising fee income = PN
Portal income INGE D ON
Other revenue H ity &%
Interest income FEUWA
Sundry income MW A
Total revenue Bl
ZRBAME AR
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EERERWE
EXBERERESRESRESZZRENRA - ASE
WA BERKEEZUA - EEBERARAFIHERA
WEBWAEREHERERNL 6640008 (Z2FH
12,861,000 ) Bk - ARABIENEREERKHE
NeRBEMELEZBWAT.5%H22%:H1R °

ARBECEXBREMKEIRMOT ¢

2006 2005
HK$’000 HK$'000
FH#T FET
233,819 203,969
918 1,020
14,632 12,317
9,576 8,741
2,705 2,631
261,650 228,678
1,112 108

= 403

1,112 511
262,762 229,189
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

8. (LOSS)/PROFIT FROM OPERATING ACTIVITIES 8. EEBEX(BERE) R
AEBZELEE (BE) ZFEHNK :

The Group's (loss)/profit from operating activities is arrived at after

charging:
2006 2005
HK$’000 HK$'000
FERT FER
(Restated)
(E5)
Auditors’ remuneration ZH A< 425 500
Amortisation of intangible assets B EE#E 4,549 4,549
Amortisation of development costs for shows RESREMAEH
and exhibitions 1,105 701
Amortisation of prepaid land premiums ANLER 2 #E 9 9
Depreciation of property, plant and equipment M BERRBZITE 2,571 3,493
Development costs expensed for shows and FREFTZRES 2
exhibitions held during the year BRMASERX 10,460 2,889
Impairment of interest in an option to acquire BA-BRrIREZ
an equity interest of a company BREEZRE 3,604 3,102
Minimum lease payments under operating lease THRRFEEHREHEE 2
rentals of land and buildings (note (i)) REHEE AT (HEE() 39,026 32,382
Staff costs (including directors’ remuneration BETIRA (BEEEME
(note 10)) (P$=E10))
- wages and salaries - IER%FE 54,000 42,046
— retirement benefits scheme contributions — R R1E FIFT &I 1,087 1,083
Fair value losses on financial assets at BAVEFABRR2UBEREZ
fair value through profit or loss NFRERE 15,126 -
and after crediting: WA
Other income: HAg A
Exchange differences, net EHERFH 700 -
Gain on disposal of property, plant and equipment HE&E#% - BE KRR FHE W& 44 2,253
Gain on partial disposal of a subsidiary S A R R R A 2 W E - 4,852
Unrealised gain on other investments Hip iR & 2 REH Wz - 8,096
Other income Hg g A 759 -
1,503 15,201
Notes: Kiat -
(i) The amount includes rentals paid for the venues of exhibitions and trade ) ZEREERIREBERKERT2ESRESZEHMX

shows held in the United Kingdom and Poland, net of input value added f2fle CHRRAEERS T HAEE7.5%522%: 1R
tax of approximately HK$1,373,000 (2005: HK$923,000) accrued at ZEEEBERLN1,373,0008 t (ZEZHF : 923,000/
17.5% or 22% of the gross rental expenses for the year. JT) °

(ii)  No staff costs (2005: HK$4,763,000) and no rental charges (2005: li) YWMEIRE(ZZTEHEF :4,763,00087x) MEHS I H
(ZZZHF  1,140,0008 ) RIREERERAIRER
ERAIFEFEALZKER -

HK$1,140,000) have been capitalised in “Development costs for shows
and exhibitions” and excluded in the disclosure above.

CRBRNAE AR 80
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

9. FINANCE COSTS 9. HMERF
The Group
AEH
2006 2005
HK$’000 HK$'000
FER FER
Interests on bank loan wholly repayable TERNEBZBEEZRTERFE
within five years 67 29
Interests on bank loan wholly repayable hEREBBEECRTERTE
beyond five years - 160
67 189
10. DIRECTORS’ REMUNERATION 10. ESie
Directors’ remuneration, disclosed pursuant to the Listing Rules and BELTRARBEBDRGAFEISIRZRAEMEREZE
Section 161 of the Hong Kong Companies Ordinance, is as follows: EMEWT :
The Group and the Company
ARERFAT
Provident
Basic Housing fund
Name of director Fees salaries  allowances Bonuses contributions Total
EEgz g -3 EEREY el ABEHR &%
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TET TExT TET TET TET TR
2006: —EERE
Executive directors HITES
Mr. Ip Ki Cheung Eosgs - 1,488 840 2,300 12 4,640
Mr. Cheung Shui Kwai RRELE - 1,488 840 1,380 12 3,720
Mr. Chan Siv Chung BEKELE - 1,488 840 920 12 3,260
Independent non-executive directors BUFHTES
Mr. Chan Wing Yau, George Bk EE 60 - - - - 60
Mr. Lai Yang Chau, Eugene LY it 60 - - - - 60
Mr. Law Sung Ching, Gavin BRELE 60 - - - - 60
180 4,464 2,520 4,600 36 11,800
2005: —EERE:
Executive directors HITES
Mr. Ip Ki Cheung Egsgs - 1,488 840 2,000 12 4,340
Mr. Cheung Shui Kwai REELE - 1,488 770 1,200 12 3,470
Mr. Chan Siv Chung BEKELE - 1,488 840 800 12 3,140
Independent non-executive directors BUFHTES
Mr. Chan Wing Yau, George Bk EE 60 - - - - 60
Mr. Lai Yang Chau, Eugene LY it 60 - - - - 60
Mr. Law Sung Ching, Gavin BRELE 40 - - - - 40
Mr. Wong Tat Tong HERLL 20 - - - - 20
180 4,464 2,450 4,000 36 11,130
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

10. DIRECTORS’ REMUNERATION (continued)

Included in the directors’ remuneration of HK$11,800,000 (2005:
HK$11,130,000) is HK$Nil (2005: HK$2,933,000) which is included
in “Development costs for shows and exhibitions” in the consolidated
balance sheet.

The remuneration for the two years ended 31 March 2006 disclosed
above does not include the estimated monetary value of residential
accommodation provided to certain directors of the Group. The
estimated monetary value of such residential accommodation provided
to the directors, not charged to the consolidated income statement for

the year, was HK$Nil (2005: HK$39,000).

There was no arrangement under which a director waived or agreed
to waive any remuneration during the year.

During the year, no share options were granted to directors in respect
of their services to the Group under the Company’s share option
scheme and the Company had no options outstanding as at 31 March
2006 and up to the date of approval of these financial statements.

11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three (2005:
three) directors. Details of whose remuneration are set out in note 10
to the financial statements.

The details of the remuneration of the remaining two (2005: two)
non-director, highest paid employees are as follows:

EXRHERER

Basic salaries and allowances
Retirement benefits scheme contributions

R ARE 7 5 BB

10.

11.

EEie (@

EEH£11,800,000% T (ZEFEHF : 11,130,000/ 70)
REBT(ZBREF 1 2,933,0008 1) BBEFLEES
EXATRESRRAAFIET °

EXHRBE—RRAF AT -AEMEFEZHE
PEFARBTFAREE TES2EENEZEFERE
B - FANZESRUZZEEE2AAEREESTER
(ZZZHF : 39,0008 ) AERGESBRERMRE

FRALEESHRIERASHREANS 225 -

FR - BEEERNEAARERERBARBEAAT 2
BREFAERBRE  BEARAR-ZEAFZA=T
—BAREEAYBHRAYEDPRESRITEZBRE o

LEREHES
FREEBEHEEEE=8(ZZZ1F
HMEFRENYBHERMEI0R -

=R)EE

HBEWME (CZ2RF  MA) AFESRSHES - Hi
EHENT

The Group
AERHE

2006 2005
HK$’000 HK$'000
FTET FTET
1,671 3,458
24 24

1,695 3,482

“REAN A
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

11. FIVE HIGHEST PAID EMPLOYEES (continued)
The number of employees whose remuneration fell within the following
band is as follows:
HK$Nil to HK$1,000,000 Z£% 1,000,000 T

HK$1,500,001 to HK$2,000,000

Included in the emoluments of HK$1,695,000 (2005: HK$3,482,000)
is HK$Nil (2005: HK$206,000) which is included in “Development
costs for shows and exhibitions” in the consolidated balance sheet.

12. TAXATION
Hong Kong profits tax has been provided at the rate of 17.5% (2005:
17.5%) on the estimated assessable profits arising in Hong Kong
during the year. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the respective jurisdictions
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.
The amount of taxation charged to the income statement represents:
Hong Kong profits tax BEBAEH
Provided for the year FRER
Over-provision in previous years BEFEHEBER
Overseas income tax 8 M5B
Provided for the year FRER
Under-provision in previous years BEFEEFETR
ZRBAME AR
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11.

12.

LEREHES (@)
WENFUTLEEE2EESHENT ¢

Number of employees

1,500,001 7t £2,000,0005 T =

EEHHE

2006 2005
2
2 2

M£1,695,0008 T (ZEFHEF : 3,482,000 ) EBHE
GREERBERNRESRRERALX /BT 2ZELT (Z2F
R 1 206,000% T) °

HiE
BANGHIREARBEBEE 2T ERFRF LB =
17.5%(ZZZHF : 17.5%) REBEE - Hinth B 2 EFEH
BHZH B AR EEEMEZSALREZET
EE o REBRES REBAEARBEZRITHETE -

RESRAARZBIEDT

2006 2005
HK$’000 HK$'000
FTHERT THERT
3,443 8,717
(125) (757)
3,318 7,960
85 40

71 -

156 40
3,474 8,000
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12. TAXATION (continued) 12. #HIE (@)

REAREGENRELERES (BR) B H KM

Reconciliation between tax expense and accounting (loss)/profit at

applicable tax rate: T
2006
Hong Kong The PRC United States Total
£ P %8 4%
HK$’000  Percentage HK$’000  Percentage HK$’000  Percentage HK$’000  Percentage
TET a5kt TER a5kt TET ER1 T#R a5kt
Loss before fax BRHAEE (15,901) (9,768) (3,081) (28,750)
Tox ot applicable fox rate ~ REAREHE
ZHE (2,783) (17.5) (3,223) (33.0) (462) (15.0) (6,468) (22.5)
Estimated tax effect of REERERHK
income and expenses not  RAIEEE
faxable or deductible in EGEREI]
defermining faxable profit ~ WARER
PALTE RS 3,196 20.1 1,227 12,6 = = 4,423 15.4
(Over)/underprovision in ~ BAFE (BH
previous years ) JEBTR (125) (0.8) - - 71 2.3 (54) (0.2)
Estimated tax effect of AEAREFELZ
unrecognised fax losses CHES 2 2,757 17.3 1,996 20.4 547 17.7 5,300 18.4
Estimated tax effect of ABREH
femporary differences ERZIE
not recognised HBge 273 1.7 - - - - 273 0.9
3,318 20.8 - - 156 5.0 3,474 12.0
2005
Hong Kong The PRC United States Tofal
B # %8 g
HK$'000 Percentage HK$'000 Percentage HK$'000 Percentage HK$'000 Percentage
Thx BAl TEn AAlt TEn Batt Thx BAl
Profit/[loss) before tax BB AR/
(E8) 46,839 (5,309) 1,245 42,775
Tax ot applicable tax rate ~ RERHEHE
2BE 8,197 175 (1,752) 33.0) 187 150 6,632 155
Estimated tax effect of RERERB R
income and expenses not  Fl KB ERH
foxable or deductible in Bk,
defermining faxable profit ~ BAREZ 2
finBye ) (1.6] 1752 33.0 (147) (18] 834 19
Utilisation of previously BRLAARRD
unrecognised fax losses HEFE (3) - - - - - 3) -
Over-provision in BEEERE
previous years Ef [757) (1.6) - - - - [757) (1.8)
Estimated fax effect of REALHE
femporary differences E Mt
not recognised HEzE 1,294 2.8 - - - - 1,294 3.0
7,960 17.1 - - 40 3.2 8,000 18.6
CRBANME R
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12. TAXATION (continued) 12. HIE (&)
The Group has estimated tax losses arising in Hong Kong amounting AEBMFREBEENE25933,0008 T (ZEZHEF ¢
to approximately HK$25,933,000 (2005: HK$9,763,000) that are 9,763,000/ ) 2 THIEEE  AIAUKEEEBREAT
available for offsetting against future taxable profits of the companies RRZERBGH - ARSI AR ARBIEERNL FHETE » 8
in which the losses arose. Deferred tax assets have not been recognised B BmBMEGEEEIECHEEE -
in respect of these losses due to the uncertainty in utilisations of the
future tax benefits.
13. (LOSS)/PROFIT FOR THE YEAR ATTRIBUTABLE TO EQUITY 13. FATIRFEEIEARERE (B518) i#F
HOLDERS OF THE COMPANY
The loss attributable to equity holders of the Company for the year BE-ZZERFZAZ+-BLEE  ARRZHBHERE
ended 31 March 2006 which has been dealt with in the financial RARADABRREMAFEERIENA29,290,0008 T (=
statements of the Company amounted to approximately ZHEF EF19,683,000 L) °
HK$29,290,000 (2005: profit of HK$19,683,000).
14. DIVIDENDS 14. KRB
2006 2005
HK$’000 HK$'000
FER FTET
Interim dividend paid of HK$0.05 (2005: HK$0.09) B FHKRESKREER0.05E T
per ordinary share (ZZZRF 1 0.09%8 %) 11,773 19,423
Proposed final dividend of HK$Nil (2005: HK$0.08) kﬁxﬁ(ﬁiﬁﬂﬂﬁ BREBRZAET
per ordinary share (ZZ2ZHF :0.08% ) - 17,273
11,773 36,696
15. (LOSSES)/EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY 15. FAFREEEER (55E) &7
HOLDERS OF THE COMPANY
2006 2005
HK$’000 HK$'000
FTER FTET
(Restated)
(E51)
(Loss)/profit attributable to equity holders of the Company 772 7] Rk (B5#8) /&7 (33,191) 34,775
Number of shares Number of shares
in thousand in thousand
B8 HE (Fik) ROHE (FR)
Weighted average number of ordinary shares in issue DRTEBRMETLIREY 222,277 215,835
Incremental shares from assumed exercise of warrants 1R 3R =2 B HE 2B R 1T £ T 3B A0
2% = 17,826
Diluted weighted average number of shares BEEMETLHREY 222,277 233,661
Basic (losses)/earnings per share BREX (BB /BF HK(15) cents &fll HK16 cents Al
Diluted (losses)/earnings per share SREE (BB) /BF N/A ##ER  HK15 cents Bl
Diluted loss per share for the year ended 31 March 2006 has not HRFERARTEZAREHEREAGEARBEZE
been disclosed as the warrants outstanding during the year had an HEEREBE_SEAEF=ZA=+T-HLEFEZERE
anti-dilutive effect on the basic loss per share. EEE e
ZRBAME AR
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16. PROPERTY, PLANT AND EQUIPMENT 16. M¥ BERRE
The Group FEHE
Leasehold  Furniture and Fixtures Computer Motor
Buildings improvements equipment  and fittings equipment vehicles Total
By HENRKE B REREH EHRE RE &i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
AR TEn TEn TiEn TiEn AR AR
Cost: BAE:
At 1 April 2004 (restated) RZZZMEMA-A
(B51) 19,085 2,854 5979 2,652 4,538 2,280 37,388
Additions i - 925 145 245 1,443 2,500 5,258
Disposals tE (15791 : - - - (2,280 (18,071
At 31 March 2005 and RZBZRE=A=+-H
ot 1 April 2005 R-ETHEMA-A 3,294 3,779 6,124 2,897 5,981 2,500 24,575
Additions B85 - 52 9 - 251 - 312
Disposals HE - - - = (178) - (178)
Exchange alignment ExHZ - - 1 - 9 - 10
At 31 March 2006 RZBEREZA=1-H 3,294 3,831 6,134 2,897 6,063 2,500 24,719
Accumulated depreciation  RiHTEREE :
and impairment:
At 1 Apiil 2004 R-ZEMENA-A 2,865 1931 3,894 2,593 4,509 1520 17,312
Provided during the year FRER 250 1,203 839 187 171 843 3,493
Written back on disposals HERE (2,008) - - - - (2,016) 4,024)
At 31 March 2005 RZBZRE=A=+-H
and at 1 April 2005 R=225EMA-A
[Restated) (B51) 1,107 3,134 4,733 2,780 4,680 347 16,781
Provided during the year ERER 201 412 655 93 376 834 2,571
Written back on disposals HERE - = = = (44 - (44)
Exchange alignment ExHZ - - - - 1 - 1
At 31 March 2006 RZBEREZA=+-H 1,308 3,546 5,388 2,873 5,013 1,181 19,309
Net book value: TRE¥E :
At 31 March 2006 RZBErEZAZ1-H 1,986 285 746 24 1,050 1,319 5,410
At 31 March 2005 (Restated) H=ZERFE=F=+-A
(B51) 2,187 645 1,391 117 1,301 2,153 7,794
At 31 March 2006, the Group’s buildings are situated in Hong Kong REZBERF=ZA=+-—H AEEZBFHUREE
and held under medium term lease. PEFAEERFE °
SR
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17. PREPAID LAND PREMIUMS 17. BERLHER
The Group's interest in leasehold land and land use rights represent AEEREET R I ERE RS EREGEEREN
prepaid operating lease payment and their net book value are FREERFEINOT :

analysed as follows:

The Group
AEEH
2006 2005
HK$’000 HK$'000
TERT THET
(Restated)
(E5)
Carrying amount at 1 April 2005/2004 R-ZZHE /—ZTNFNA—H
ZEREE
As previously reported 0 % A 2 3R = =
Effect of adopting HKAS 17 BB BETREAF 7R 22 E 373 382
As restated 2875l 373 382
Recognised during the year FREER (9) (%)
Carrying amount at 31 March 2006,/2005 R-BBAE/-“SZREF=A=1-0H
ZEREE 364 373
The leasehold land is held under medium term lease in Hong Kong. HELHDIREBRFHEERSS -
18. INTERESTS IN SUBSIDIARIES 18. RMBATZHEE
The Company
AAT
2006 2005
HK$’000 HK$’'000
TER TAERT
Unlisted investments, at cost FETMRE  BERAE 7,676 7,676
Due from subsidiaries FE U B B 2 ) R IE 80,989 133,285
88,665 140,961
Less: Provisions for impairment OB E R (38,030) (318)
50,635 140,643
The amounts due from subsidiaries are unsecured, interest-free and EWHEBARRENRER REREBETERS -

have no fixed terms of repayment.
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18.

INTERESTS IN SUBSIDIARIES (continued)

18. RHBATZH#EE (H)

The following is a list of the principal subsidiaries as at 31 March

2006:

Name

&%

Pro-Capital Investments
Limited

Kenfair International Limited

BREBERQE

Kenfair Publications Limited

Capital Harvest Assets Limited

Polonius Company Limited

Kenfair International

(Overseas) Limited

Kenfair (U.S.A.) Limited

Kenfair Travel Limited

BBEREGRDF

Place of
incorporation
and operations
& 1 A% 3L &
mEHE

British Virgin Islands
RERZEHS

Hong Kong
B8

Hong Kong
b

British Virgin Islands
RERZEHS

Hong Kong
b

Hong Kong
b

United States of America
("US")
EZNBRERE ([XE])

Hong Kong
B8

Nominal value
of issued
share capital

ERTRAEE

Us$50
50T

HK$100
1007% T

HK$10
10 7T

Us$20
20% 7w

HK$10
10 7T

HK$10
10 7T

- C
A &
ST

HK$500,000
500,000 7t

Percentage of
equity attributable
to the Company
FATEEESZT S
Direct Indirect
EE i

100 -

- 100

- 100

- 100

- 100

- 100

- 100

- 100

LUTAR-ZEAFZA=ZT-—HAZIEMBRARARE

Principal
activities

FTEEH

Investment holding

REEZR

Organisation of
exhibitions
and trade shows
in Hong Kong
REBRBRES
REZREE

Provision of
advertising services
and publication of
trade show and
exhibition booklets

RUES R R R
ES5REEST

Investment holding

REEZR

Property holding
BEME

Organisation of
overseas exhibitions
and trade shows

HWENREE
RESRES

Organisation of
overseas exhibitions
and trade shows

HWENREE

RESRES

Arrangement
of hotel
accommodation
and travel package
ZHBIEETE R
RBEE

SRBN R
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18. INTERESTS IN SUBSIDIARIES (continued) 18.
Place of
incorporation Nominal value
and operations of issued
Name & M A 3L & share capital
&% EEE EETRAEE
Kenfair Technology Limited British Virgin Islands us$io
EBRZHS 10% 7T
Octopus Enterprises Limited British Virgin Islands US$1
RBELES 1%
Astonishing Profits Limited British Virgin Islands Us$50,000
EBRELES 50,000% T
Asian Online Limited British Virgin Islands US$1
RBRZHS 1%
Kenfair (Beijing) Exhibition The PRC Us$1,300,000
Company Limited H 1,300,000% 7t
% (LR ER
BRAR
Kenfair International The PRC US$500,000
(Shanghai) Limited H 500,000% 7t
LEERREBRLE
Kenfair (Sichuan) Exhibition The PRC US$350,000
Limited G 350,000% T

2u (W) REARAH

Note:

(i)  Kenfair (Beijing) Exhibition Company Limited, Kenfair International
(Shanghai) Limited and Kenfair (Sichuan) Exhibition Limited were formed
as wholly-owned foreign enterprises in the PRC.

(i)  On 31 March 2006, the Group acquired the 20% equity interest of
Kenfair Technology Limited from the minority shareholders at a
consideration of HK$5,520,000.

ZRBAME AR
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RBAS 2z (8)
Percentage of
equity attributable

to the Company
FATEE#ZESLE  Principal
Direct Indirect  activities
Ef# fel] 4 ETEEH
- 100 Domain name holding
HELHAEA
- 100 Investment holding
REZR

- 100 Licence rights holding
FARE

- 100 Holding an
e-Commerce
platform

BFEETHETA

- 100 Organisation of
exhibitions and
trade shows in
the PRC and
provision of
consultancy services
for exhibition

RPEERREER
ESRESRREMH
RESEBRE

- 100 Organisation of
exhibitions and
trade shows in
the PRC

RPEERREER
ESRE®

- 100 Organisation of
exhibitions and
trade shows in
the PRC

RABERBREER
BE5RES

B

) BROEDERERAE - LEEREEERAARER (D
INREERAAGARPER L ZHBBEERE -

() R-BBAEZB=+-0 KEBEHNKMESS520,000% 7
B 4 8% 3R W B Kenfair Technology Limited 2 20% % # °
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For the year ended 31 March 2006 EEZE=-ZZ%
19. INTANGIBLE ASSETS

ANEZRZ+-ALEE
19. BREE

The Group FEE
e-Commerce Licence
platform rights Total
EFHEES Y5 ETHE e
HK$’000 HK$’000 HK$’000
TFHET FHET THET
Cost: BAE :
At 1 April 2004 and 31 March 2005 R-ZEZMNFENA-AR
—ZEZZRE=A=1+—H 23,000 17,632 40,632
Fair value adjustment on consolidation R&Mf—EZ2EKELE
of a wholly-owned subsidiary BEL 2D FERE 11,219 - 11,219
At 31 March 2006 RZBEERE=A=+—H
34,219 17,632 51,851
Accumulated amortisation: RET e -
At 1 April 2004 RZEZNENA—H 2,100 3,132 5,232
Amortisation provided for the year REE2HBEER 2,259 2,290 4,549
At 31 March 2005 and R-ZEZRFE=/=+—-HK
1 April 2005 —ZEZRENA—H 4,359 5,422 9,781
Amortisation provided for the year REE2HBEER 2,260 2,289 4,549
At 31 March 2006 RZEZTXRE=B=+—H 6,619 7,711 14,330
Net book value: BREF(E :
At 31 March 2006 R-ZEZXRE=B=+—H 27,600 9,921 37,521
At 31 March 2005 R-ZEFEHRFE=A=+—H 18,641 12,210 30,851

The e-commerce platform represents “Kenfair.com” held by the Group.
Kenfair.com is widely used in the Group’s operation and generates
income through membership fee, advertising fee and on-line application
from its users. It acts as a virtual exhibition-sourcing platform for the
suppliers to search for the target buyers. Members receive the latest
information related to trade shows and exhibitions held by the Group.
The cost of the e-commerce platform is amortised on a straight-line
basis over the estimated remaining useful life of eight years.

On 31 March 2006, the Group acquired the 20% equity interest of a
80% owned subsidiary, Kenfair Technology Limited, from its minority
shareholders at a consideration of HK$5,520,000. The carrying
value of the e-commerce platform is adjusted to reflect its fair value at
the acquisition date in accordance with HKFRS 3. It is not a change
in the Group’s accounting policy of revaluing the e-commerce platform
after initial recognition. The fair value gain of approximately
HK$8,975,000 represented the difference between the carrying value
relating to previously held 80% interests of the Group and the fair
value of the e-commerce platform at the date of acquisition is credited
to the consolidation reserve (Note30(a)).

License rights represents the non-exclusive right to use the data
contained in the annual edition of a business directory which contains
the contact details of the enterprises in Beijing, the PRC. The use of
such data facilitates the development of exhibition business, and allows
the Group to immediately and directly approach the potential
customers. The cost of license rights is amortised on a straight-line
basis over ninety months.

EYREFEEBRANEEEE 2 Kenfair.com] °
Kenfair.comEZEARAEBEE W EBEEE &
%%&EﬁﬁZE%EF" ﬁﬁ?ﬁﬂillﬁl)\ Kenfair.com# fit f&
HARESELNRE HUESEEER - BEWE
EY’EB@ZFEIFE%E_%%E ERREBECRHEM - B
FEBFAZRADUNESEZERTAAIERAFHNGE
F Ul o

R=ZZBERF=ZA=+—H  AEELURES520,000% T
BEDHBERE A — B EE80%H# &= 2 I B 2 7 Kenfair
Technology Limitedz 20%# - EFHHF & 2 EHEET
BREEBUBEREEEIFELRAE  URREREEB
Bz AVE ROSERE  AREEBRAGETHBF
AZEBRLEES - 48,975,000/ T2 A FEHKEE
ERALABEASEO W ER 2 RHEEETHH AR
WERHMATEMEZER  UBRAGRESHE (M
30(a))

BHEEEABKER (HEATHEL R EENBES
1B) FERAMBEIE 2 FBREF - RAEEAEENA
RRES UARLAKENSERRREERF - 57 &
ZRATDUESEENTEA FAEE -
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

20. DEVELOPMENT COSTS FOR SHOWS AND EXHIBITIONS 200 RESTHREE

The Group FEHE
HK$'000
TFHET
Cost: RAE :
At 1 April 2004 A—EZTNENA—H 9,895
Additions b7 5,961
Costs expensed for shows and exhibitions FRETZRESZHASIERX
held during the year (2,889)
At 31 March 2005 and 1 April 2005 R-EZERFE=A=+-HR-ZZHEFNMAE—AH 12,967
Costs expensed for shows and exhibitions FRETZRES ZHASERX
held during the year (12,967)
At 31 March 2006 RZEERFE=ZA=+—H -
Accumulated amortisation: Ret#s
At 1 April 2004 A—EZNEMA—H 701
Amortisation provided for the year AEE BEER 701
At 31 March 2005 and1 April 2005 R-EZERF=A=+-HR-ZZHEFNAE—A 1,402
Amortisation provided for the year AEEZBEER 1,105
Written back on costs expensed for the year AEEZHRATIER X 2 BE (2,507)
At 31 March 2006 R=ZZBERF=ZA=+—H -
Net book value: AREFE :
At 31 March 2006 R-ZBERE=ZA=+—H -
At 31 March 2005 A—EFEHF=A=1t—H 11,565
2006 2005
HK$/000 HK$'000
FTERT TET
Amount classified as: FIET5IEE 228 ¢
Current assets REEE - 5,961
Non-current assets ERBEE - 5,604
- 11,565

FR EFHAKECRESREMANEST TR » IR
EHFURE RARUSRERAELEZEBFNENA
REREFRRAKRER - Eit - 410,460,000/ 7T 2
RAENRERREARFAETZRES ZHAFIER
X FRARTZREGZRASERINFAGREERER
WIHMEERXET  MBERAAZHEBHEDFAGREE
mRATBEERTEIRT -

During the year, the directors conducted a review on the Group’s
development costs for shows and exhibitions and determined that
they were impaired as there were insufficient economic benefits
generated from these development costs that will flow to the Group in
the foreseeable future. Accordingly, the carrying amount of
approximately HK$10,460,000 were recognised in the income
statement as cost expensed for shows and exhibitions held during the
year. The cost expensed for shows and exhibitions held during the
year was included in “other operating expenses” in the consolidated
income statement while the amortisation of development costs was
included in “Amortisation and depreciation” in the consolidated income
statement.
The recoverable amount of the asset are their value-in-use. The discount SEEEIWERENEFHEE - 5 & ok B 2EE AT
rates used for the calculation of the recoverable amount are 15%- FAZIFEEAE15%25% o
25%.
91 ZRBAME AR

Annual Report 2006



NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &

For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

21. INVESTMENT SECURITIES 21. BEEH
The Group The Company
ARHE AL
2006 2005 2006 2005
HK$/000 HK$'000 HK$’000 HK$'000
T#T THERT FEX FET
Equity securities listed in Hong Kong REB LT ZRAES
At cost BRAE - 17,352 - 15,037
At market value EhmE - 15,925 - 13,800
22. AVAILABLE-FOR-SALE FINANCIAL ASSETS 22. THEEMBEE
The Group The Company
e H2
2006 2005 2006 2005
HK$’000 HK$'000 HK$’000 HK$'000
THET FET FERX FET
Equity securities listed in Hong Kong REBEMZRAES
At fair value (Note a) A TE (M) 16,052 = 13,892 =
Unlisted financial assets outside REBEMIZELT
Hong Kong (Notes b and c) B EE (bl
At cost % ANE 9,434 = - =
Exchange realignment ERFR 87 - - -
Less: Provision for impairment O EERE (6,706) - - -
2,815 - - -
Total 18,867 - 13,892 -
Notes: i
(a)  The fair value is based on the market price at year end as quoted by the (o) AVFEDNREEBRURESRZMERAAMBZINFELERZD
Stock Exchange of Hong Kong Limited. EFtHE -
(b)  The unlisted financial asset represents the cost paid by the Group for an b) RERPBEERAKEZRBA-BORAREZBRERS
option to acquire an equity interest of a Company. FZBA
SRR R
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE
22. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)

(c)

On 24 June 2003, the Company entered into an agreement (the “Option
Agreement”) with a limited company (the “Independent Third Party”)
incorporated in the PRC which, together with its beneficial owner, are
independent of and not connected with the directors, chief executive or
substantial shareholder of the Company or any of its subsidiaries or an
associate of any of them, pursuant to which the Independent Third Party
has agreed to grant an option (the “Option”) to the Company for the
Company to acquire up to but not exceeding 90% equity interest in dt
BB EHERAEMRAD A ("Beijing Kenfair Capital Exhibition Company
Limited”, for identification purpose only), a PRC company subsequently
set up on 29 September 2003 in the PRC with limited liability and
commenced its business on 12 November 2003. Beijing Kenfair Capital
Exhibition Company Limited had a registered capital of RMB10,000,000
upon its incorporation. On 24 June 2003, the Company also entered
into an agreement (the “Undertaking Agreement”, together with the Option
Agreement, the “Agreements”) with the Independent Third Party pursuant
to which the Independent Third Party has given warranties and
undertakings to the Company. Pursuant to the Agreements, the Company
paid an amount of HK$9,434,000 which was equivalent to
RMB10,000,000 as consideration to the Independent Third Party for the
grant of the Option. One of the conditions of the exercise of the Option
is subject to the relaxation of the restrictions imposed by the relevant
PRC laws, rules and regulations against foreign investments in the PRC
enterprises engaged in the exhibition business which comprises the
organisation of trade fair, trade shows and related activities to promote
and facilitate trades between buyers and manufacturers to be carried on
within the PRC (the “Business”). Such restrictions have now been relaxed.
Subject to the exercise of the Option (wholly or partly) by the Company,
the Company’s equity interest in Beijing Kenfair Capital Exhibition
Company Limited will increase gradually. The Option Agreement shall
expire after five years from the date of agreement.

The identity of the Independent Third Party is disclosed as CITIC Trust &
Investment Co., Ltd., which is a wholly-owned subsidiary of China
International Trust and Investment Corporation (“CITIC”), a state-owned
enterprise. The Company had not exercised the option as at 31 March
2006 and up to the date of approval of these financial statements.

The fair value of the unlisted financial assets is determined based on the
net assets of Beijing Kenfair Capital Exhibition Company Limited at 31
March 2006.

23. OPTION TO ACQUIRE AN EQUITY INTEREST OF A COMPANY

At cost

Less:

BRAE
R EER

Provision for impairment

The option was reclassified as available-for-sale financial assets on 1
April 2005. For details of the option, please refer to note 22 to the
financial statements.

ZRRNAE S
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(c)

aHHEMBEE (R

R-BE=FXRA-THEA  ARTE-BRPEZMRL
ZERAB(BYE=F]) T —EHH ((BREGE] -
BYS=-ARHEBEEREFARACAIHEEANBLARAZE
2 FIETBAERIEZERRARSZAAHEAL 2B
At TRFEHERE - Bl BYF=FCRAEEFA
ARHBRE((BRED  URBLRERTHERERA
A(-EAEER=-ZZ=FAA=tNBEFERLZTEH
HFRARER-ZZ=F+t-A+t-HHEREXK) 528
TRBOORRAER - LRBERABERARQAREER
B2 ZEMBRAR AR 10,000,000 c R=ZE=FX
A=+WMA  ARBFEBUE=FT Y- EHE ((RER
sl ERBRERS  SB[ZEHE]) BB
VE=FEEARAFERERER - BEZSHS  £2
R RBRAEM 08 V5 = 5 X AFIHQ,434,000 7t (H
ERAEY 10,000,000 ) (FRHKE - A - TRERER
HSEBEZTEEN  ERRRUNREEIRUEREXH
ZHREEEZRECRHE  FAUFE REXBEEEB
RES HESREGRABED USERREEERERE
BzERPEUARNETES ([ZXB]) - ZERHIAEK
R GARAZBABLITEBRER  A2ARLERER
ZAHERERVAZRESEZESEM - BREWHZSRE
AupEAHREFREE -

EREBYE=FRTEERERREQRA (THEREN 2
ZEMBARTEEREREEREMELA - MEREAEA
T - ARAREERF=A=T-ARBEFYBHRE
HERBMBELETEBRE -

ABRHBEE ATENRELRRETAERERAT
R-BBAE=F=t+-BEEFEEE -

23. BA—RBATIREZRERE

R=ZZREMA—H -
BREE -BHZBREZFE

2 e

The Group

ARH
2006 2005
HK$/000 HK$'000
FTERT FER
- 9,434
- (3,102)
- 6,332

ZBREDERDBATHHE
FOHMBRRME
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For the year ended 31 March 2006 BZ=ZZ X

24.

FZRA=Z+-HLFE
GOODWILL
The Group

Carrying value: IRE(E :
Acquisition of shares from FRABA-HEMEBELRZ
minority shareholders of a PHRRZRHDRK

subsidiary during the year and
at 31 March 2006

On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000 (Note 34).

Impairment test for goodwill

Goodwill is allocated to the Group’s intangible assets, the e-commerce
platform. The recoverable amount is determined on a value-in-use
calculation. The calculation used cash flow projections based on the
financial budgets approved by management cover a 8-year period.

R-ZEZXRE=B=1+—H

24, HE

F5E
HK$/000
T#ER
920
R=ZZBERF=ZA=+—H  AEELHURES5520,000% T
EEQ 21 % 5 U B Kenfair Technology Limited 2z 20%% #
(Fitz£34) °
& R E A

BENIREASEZEFEEEFHETLA - THEN

@E?ﬁﬁﬁﬁﬁ%%%% RIEEEBHE 2 B A E
HeReRERUMERAZAENRE—FHR - BER

ENEAT XA 2 EsHE R ZHA o

Cash flows are extrapolated using the estimated growth rates stated
below.

EABEMEMRAZEEZERR
4% - 10% BR=E 4% - 10%
mR=E 23%

Key assumptions used for value-in-use calculations:
Growth rate
Discount rate 23%

FRAZEERNRBEREAET SRR BN E
B BBAHRE o

The growth rate used is based on the management’s expectation for
the market development. A pre-tax discount rate is used.

25. OTHER INVESTMENTS 25. Hihig&
The Group The Company
& E AT
2006 2005 2006 2005
HK$’000 HK$'000 HK$’000 HK$'000
THET FET FHET FHET
Equity securities: PRAGE S
Listed in Hong Kong REBL®
At market value ®E - 24,128 - 14,248
Listed outside Hong Kong REBEHN LD
At market value ®E - 12,480 = =
- 36,608 - 14,248
SRBN N
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

26. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS  26. BAFEANBEBRZMBEE
The Group The Company
AEH AATF
2006 2005 2006 2005
HK$’000 HK$'000 HK$’000 HK$'000
FHET TET TFET TET
Equity securities: BRAGE 5
Listed in Hong Kong (#) REE LT (#)

At market value BmE 15,962 - 9,426 —
At 31 March 2006, the details of the Group’s financial assets at fair R-ZEZEXRE=ZA=+—-H KEEBREFEEEELE

value through profit or loss of which the carrying amount exceeds 10% 2B AFEFABRR2HBEEZFFENOT ¢

10% of the total assets of the Group are as follows:

Place of
Name incorporation Principal activities
E=g = T A% 3L 3 B TEER

#Cosmopolitan International Cayman Islands Property investment and
Holdings Limited

(SEHK stock code: 120)

securities trading

#UBEREEERLD HEHS MERERESEE
(B PR 19 4R 5% 120)
27. INTEREST-BEARING BANK BORROWINGS 27. MBRITHER
Bank loans, secured: BEERARTER
Wholly repayable within five years ARBERATHUEER
Not wholly repayable within five years BARAEATZBEER

The maturity of the bank loans are as follows: RITERZERBUOT :

Within one year or on demand —FAREERDEER
In the second year 55:
In the third to fifth years, inclusive EZEZERF (BREEME)
Over five years ﬁﬂifﬁ
Portion classified under current liabilities BIB/RBEERD
Non-current portion e K

EERE=ZA=1+—

All bank loans outstanding at 31 March 2005 were fully repaid on \ =
ZERRFNATZAZEH

12 August 2005.

ZRRNAE S
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Particulars and
percentage of
issued shares held
HERAREF
EETRBESL

17.44% ordinary shares

17.44%E& B R

The Group

AEH
2006 2005
HK$/000 HK$'000
FERT FER
- 2,299
- 2,299
- 303
- 324
- 1,107
- 565
- 2,299
= (303)
- 1,996

A FEBREZBRTERCRZ
Bz -
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

28. SHARE CAPITAL 28. KX
2006 2005
Number of shares Amount  Number of shares Amount
& E Eok ] B P& E okl
‘000 HK$’000 ‘000 HK$'000
T TERT TR THET
Authorised: e
Ordinary shares of HK$0.01 each SREECOI BT ZERR 1,000,000 10,000 1,000,000 10,000
[sused: BRI
Ordinary shares of HK$0.01 each SREECOI BT ZERR 235,452 2,355 215,916 2,159
A summary of the movements in the Company’s issued share capital ARARECBTRAZEEBHMNT ¢

is as follows:

Number Share
of shares Issued premium
in issue share account
E#TRE capital :3} Total
% E &S it {8 AR =
Notes ‘000 HK$’000 HK$'000 HK$'000
i Tk TERT TERT TAR
At 1 April 2004 R-ZZNEMA—A 215,800 2,158 64,756 66,914
Issue of shares from exercise of warrants RiTRERBREEMETRG (i) 116 1 146 147
At 31 March 2005 and 1 April 2005 R=ZZZ2RF¥=A=1-H
R-—ZEEREWNA-A 215,916 2,159 64,902 67,061
Issue of shares from exercise of warrants RTEIREIMBETRG (ii) 19,536 196 24,615 24,811
At 31 March 2006 R-ZFBERE=A=+—H 235,452 2,355 89,517 91,872
Notes: =
(i)  During the year ended 31 March 2005, 116,000 warrants were exercised () WBE-ZTAF=A=+—-HLFER 116,000 2K
for 116,000 shares of HK$0.01 each at a subscription price of HK$0.69. EERETEMEZER0.69BT 2RBEERETI16,0008
SREEOOVETZRMG °
(i)  During the year ended 31 March 2006, 19,536,000 warrants were (i) REBE-ZZERF=ZA=+-—HLEFER 19,536,0003R
exercised for 19,536,000 shares of HK$0.01 each at a subscription REZERETEMRSR0.69B T 2RBEERT19,536,000
price of HK$0.69. REREEC.OIVBTZRA °
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

28),

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include any executives and full time
employees of the Company, including all executive directors of the
Company and its subsidiaries. The Scheme became effective on 10
April 2002 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time.
The maximum number of shares issuable under share options to each
eligible participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any time. Any
further grant of share option in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their subsidiaries, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of
the Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28
days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period of
the share options granted would be determined by the directors, and
commences after a certain vesting period and ends on a date which
is not later than five years from the date of the offer of the share
options or the expiry date of the Scheme, if earlier.

The exercise price of the share options would be determined by the
directors, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of the offer of the
share options, which must be a business day; and (ii) the average
Stock Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of the offer, provided
that the subscription price shall not be lower than the nominal value
of the shares.
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NS -FWATHEBREN  RIEFEUNEMEFABUER
il st d  RARABAEZAE T FARKEEN

BEZFARREEREMSRTEZBRERS R 2K
SROBEAERETERADAMEMERSRTRE
210% ZABRAERSEENEMI2EAHRBARE
BREVEZRT2ESROBE AR AEMAEREERT
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RBRRAELERRAAE o
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AEERRRASLERRME -
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

28),

SHARE OPTION SCHEME (continued)

The fair value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant date, taking into
account the terms and conditions upon which the options were granted.
Where the employees have to meet vesting conditions before becoming
unconditionally entitled to the share options, the total estimated fair
value of the share options is spread over the vesting period, taking
into account the probability that the options will vest.

During the vesting period, the number of share options that expected
to vest is reviewed. Any adjustment to the cumulative fair value
recognised in prior years is charged/credited to the income statement
for the year of the review, unless the original employee expenses
qualify for recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share options that
vest (with a corresponding adjustment to the capital reserve) except
where forfeiture is only due to not achieving vesting conditions that
relate to the market price of the Company’s shares. The equity amount
is recognised in the capital reserve until either the option is exercised
(when it is transferred to the share premium account) or the option
expires (when it is released directly to retained profits).

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

During the year, there was no option granted by the Company and
the Company had no options outstanding as at 31 March 2006 and
up to the date of approval of these financial statements.

29.

FERR R 8 (&)
RTIEECBREZAFEEREAREN ZEREMD
REZAERAS -HEERAE - ZAFEDIREREHBHE
ARBEREERLE ZEARGARTR - HESARE
RGEEZEBREZAETEBRE > IBREZMAFTQF
BRAENKFIRBERESEFB IRt AREBART
Ll o

REBHER  ERNESNEE BREHE - NEEFE
BRZBEFATFEZEMARDNE SABBRIFE
ZEHEER BRFREEEXHEREARE 2 AEEMA
BR-BEEEAFR®R REBR BWRAB-—EXHZK
BNTFURE  UERBEBERBEREHE (ERELR
B2 HERR)  ERRRERRERERRARD 2 E
BRAZEBRGAURIS - RARBIREAHEHER
EEREECTRE (ERRZROEERN) ABRERER (B
HEENBREBFE) B -

BRECEEAZERBUDBRESERRASLRE -

FRALABMERHEABRE TR-FZ E=A
ST-BREEAUBRRMERY - AR T FEMEM
RITEZBRE -
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

30. RESERVES 30. fitfE
(a) The Group (a) *EH
The amounts of the Group's reserves and the movements therein FEEEFAR EFEZRERZBNETHBERE
for the current and prior year are presented in the consolidated FABHZGERAZYHRANZTY -
statements of changes in equity on page 48 of the financial
statements.
Available-
for-sale
financial
assets fair
value
Exchange reserve
Consolidation Warrant  fluctuation e
reserve reserve reserve MBEE Total
GEfkE DREEMRE ERRDME 2 ATFERE ok
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TERT TR TERT TR TR
At 1 April 2004 R-ZZZENFMNA—H - 23,063 - - 23,063
Issue of shares from exercise R 17 R R EE 5
of warrants BIZR - (67) - - (67)
At 31 March 2005 R-ZEZERF=A=+—H - 22,996 - - 22,996
Opening adjustment arising from changes ~ E&FBXEE - &5
in accounting policies — HKAS 39 B ERIE 3%
EEZHTAE - - - (1,427) (1,427)
At 1 April 2005, as restated R-ZZEFMA—H
(&BE5) - 22,996 - (1,427) 21,569
Fair value losses in respect of AHEENBEEZ
availablefor-sale financial assets AYEER - - - 127 127
Currency translation difference ERBEEH - - 163 - 163
Net income recognised directly BEERNERPRRAZ
i oty KA - - 163 127 290
Fair value adjustment of e-commerce et —H2EHRBARM
platform arising from consolidation EEZEFBHBEA
of a wholly-owned subsidiary NTERE (HF19)
(Note 19) 8,975 - - - 8,975
Issue of shares from exercise RATRERRAER MR
o 2RH . (11,331) - - (11,331)
Warrant reserve transferred to retained BN R EEEYE £
profits upon expiry of warrants HERARE R - (11,665) - - (11,665)
At 31 March 2006 R-ZFFTHREZR
Sar=[g 8,975 - 163 (1,300) 7,838
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FZRA=Z+-HLFE

30. RESERVES (continued) 30. fi#fs (D)
(b) The Company (b) AAF
Available-
for-sale
Retained financial
Share profits/ assets
premium  Contributed Warrant (Accumulated fair value
account surplus reserve losses) reserve Total
THHEE
BB/ HBEE
T 5 it (B HABE JREIRE (B BH) AFERE &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TERT TERL TET TET TERL
At 1 April 2004 “ZZMEMA-H 64,756 7,076 23,063 22,501 - 117,396
Issue of shares from exercise RR2REZRMETRH
of warrants 146 - 167) - - 79
Net profit for the year FRan - - - 19,683 - 19,683
2005 interim dividend “ZZREHRERE - - - (19,423) - (19,423)
2005 proposed final dividend “ZZRERRABRE - - - (17,273) - (17,273)
At 31 March 2005 W=ZZZRE=HA=+-H 64,902 7,076 22,996 5,488 - 100,462
At 1 April 2005, as per above AER-ZFHEME-H 64,902 7,076 22,996 5,488 = 100,462
Opening adjustment arising from ~ E&tHRSEH - FHE S EH
changes in accounting policies ERMELE2HNAE
~ HKAS 39 : : . - (1,237) (1,237
At 1 April 2005, as restated RZZEZREMA A (BEF) 64,902 7,076 22,996 5,488 (1,237) 99,225
Issue of shares from exercise RTERREZMBETRE
of warrants 24,615 - (11,331) - - 13,284
Net loss for the year EREETFE - - - (29,290) - (29,290)
Fair value gains in respect IHEENBEE
of available-for-sale 2R ER S

financial assets - = = - 92 92

2006 interim dividend “EZNERERE - - - (11,773) - (11,773)
Warrant reserve transferred to ARERBE

retained profits upon expiry ARESR GRERAREET

of warrants - - (11,665) 11,665 - -
At 31 March 2006 R-BEAEZAZ+-B 89,517 7,076 - (23910)  (1,145) 71,538
i) Contributed surplus i|  #BAEE

ARARZHABRBRERER-_SZE_F=A=
T-HLEFERETZEEEAMBEAZHE
DERBZATE  SHEARBZEHBER
AROMBET2ARARPEBCEZERER
1k BT B % & % 17 2 30,000 oooraﬁfki%mﬁ*”

The Company’s contributed surplus represents the excess of
the fair value of the shares of the subsidiaries acquired
pursuant to the Group reorganisation during the year ended
31 March 2002, over the nominal value of the Company’s
shares issued in exchange therefore and the capitalisation

of the 30,000,000 shares allotted and issued nil paid. 7o BIBASHESARE (= —FEZRE
Under the Companies Law (2001 Second Revision) of the FThR) » AARAEE ?E/RTLM%U\Q%EEW
Cayman lIslands, the contributed surplus account is ZREBHERREL DK
distributable to the shareholders of the Company under
certain circumstances.
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For the year ended 31 March 2006 BZ—ZZTAFE=A=+—HLEFE

30. RESERVES (continued)

31.

32.

33.

(b) The Company (continued)
ii)  Warrant reserve

On 17 October 2003, the Company entered into a
conditional placing and underwriting agreement with Ping
An Securities Limited to issue 43,160,000 warrants at a
price of HK$0.58 per warrant for cash consideration by
way of a private placement. Each warrant entitles the holder
to subscribe for one ordinary share of the Company at an
initial subscription price of HK$0.69 per share (subject to
adjustment) from the date of issue to 2 December 2005.
Any ordinary shares falling to be issued upon the exercise
of the subscription right to the warrants will rank pari passu
in all respects with the existing fully paid ordinary shares
in issue of the Company on the relevant subscription date.
During the year ended 31 March 2005, 116,000 warrants
were exercised for 116,000 shares of HK$0.01 each at
HK$0.69 per share.

During the year ended 31 March 2006, 19,536,000
warrants were exercised for 19,536,000 shares of HK$0.01
each at HK$0.69 per share. The remaining warrants of
23,508,000 were expired on 2 December 2005. As such,
the balance of warrant reserve of approximately
HK$11,665,000 was transferred to retained profits upon
the expiry of warrants.

PLEDGED BANK DEPOSITS

At 31 March 2006, the Group’s bank deposits amounting to
approximately HK$2,866,000 (2005: HK$2,652,000) have been
pledged to a bank for issue of bank guarantee of EUR245,000
(2005:EUR200,000) in relation to the lease of an overseas exhibition

venue.

The Company did not pledge any of its assets as at year end (2005:
Nil).

CONTINGENT LIABILITIES

The Group and the Company had no significant contingent liabilities
at the balance sheet date (2005: Nil).

MAJOR NON-CASH TRANSACTIONS

On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000. The purchase consideration was
satisfied by certain of the Group's financial assets at fair value through
profit or loss with a carrying amount of HK$5,520,000.
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31.

32.

33.

RENRARER0SSE T ZERILABRENR
SRE#1T 243,160,000 B REE - B2
REZETFASEARNMABTANEE-Z
ZHET-A-HLERVNSRBEESR0.69%
(A FHE)REIRFRFTEBRRS - BT
ERRERAMREEMATRIT2EME
BRRORSAEASEFAATAREBERBEAHY
ZRBERTRARRDZERSES - NE
Z_ZEZZREZRA=Zt+-HLEFEER
116,000t R R & & R ETEMRER0.6978
T2 BH#KE1T116,000REREE0.01/ET 2
R o

RBE-ZZAE=ZA=+-HLEER
19,536,00013 R R &% E T HE MR ER0.69
BTE#T19,536,000)R ZRE(E0.018 T2 KR
0 ° 88 723,508,000 RBREREN=-"FZH
F+ZAZHEH - Bt RRERRBELER
£11,665,00058 T Jo 1A 32 IR AE 7 B 29 05 8 AR
BmAl o

ERFRITER

R-ZZBXRF=ZA=+-H FREREHREEEHIRE
ErRAUMERZBITER245 0008 (ZFTRF :
200,0008k 7t) i #% £ R 1T 75%2,866,0008 T (B F &
£ 12,652,000 70) B R —RRT

ARNBRFERYELHEIMEEFER (CSTHE  H) -

AR
AEERARARGEHEEYEEMEARIAEE (Z2FH
FE) o

TEHHEEXS

R-ZZBEREF=ZA=1+—H  KEELURIES,520,000% T
B & 2 8 R Ui Kenfair Technology Limited i 78 2 20%
fEfE - BEREUREESS,520,0008 T 2 AEBE T
BROFEFABERZHBEERM -



NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R AR B &
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34. BUSINESS COMBINATIONS

35.

On 31 March 2006, the Group acquired 20% equity interest of
Kenfair Technology Limited from its minority shareholders at a
consideration of HK$5,520,000. Kenfair Technology Limited was a
80% owned subsidiary of the Group prior to the acquisition.

Details of net assets acquired and goodwill are as follows:

Purchase consideration (Note 33)

fBEAE (H#a33)

34, EBEAH

RZZERFZA=+—-H  KXEBLURKES,520,000% T
B E D H R R Y #EKenfair Technology Limited 2 20% # °
Kenfair Technology LimitedJ5 7 U 88 A & < &= @ # 5 80%
REZHMBLR -

B EEFERBEZFBNT
2006

HK$’000
FET

2005
HK$'000
TET

5,520 -

5,520 -
529 -
(343) -
(826) -
(280) -

4,600 -

920 -

Fair value of net assets acquired: B EEREZAYHE:
Intangible assets BREE

Cash and bank balances Re RRITER

Amounts due to group companies EREERARZHE

Tax payable FEf B8

Deferred revenue i A W 5

Goodwill GSE

OPERATING LEASE ARRANGEMENTS 35.

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging from one to three years and the leases
for exhibition venues are negotiated according to the exhibition
periods, normally less than one week.

At 31 March 2006, the Group had total future minimum lease
payments under non-cancellable operating leases in respect of land
and buildings falling due as follows:

CEHERH

AEERBEEHEZHAREETROAZNERREES
e MAZNEzHEHNEHEIESL  FHH-—E=FF
Z MEESHzHAEHARRREHNE  —RAEIR

—EH-

R-BBAEZA=+-R AEEREFTHSZ 14
RETEERNTANTIHRAZA 2 KRBEROH
SEEMT

The Group The Company
AEH AAT
2006 2005 2006 2005
HK$/000 HK$'000 HK$’000 HK$'000
FTERT BT FERT FER
Within one year —FR 14,849 7,310 7,633 =
In the second to fifth years, E-EEREF

inclusive (BEEEWME) 3,255 9,309 - =
18,104 16,619 7,633 -
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36.

37.

38.

39.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in
these financial statements, during the year ended 31 March 2006,
the Group had entered into the following material related party
transactions.

(a) Key management personnel remuneration

Remuneration for key management personnel, including amounts
paid to the Company’s directors as disclosed in Note 10 is as
follows:

BHAEEREF
BREEHR

Short term employee benefits
MPF Contribution

Total remuneration is included in “Staff costs” (Note 8).

(b) During the year ended 31 March 2006, the Group had not

entered into other material related party transactions.

COMPARATIVE FIGURES

As further explained above, due to the adoption of the new/revised
HKFRSs during the current year, the accounting treatment and
presentation of certain items in the consolidated financial statements
have been revised to comply with the new requirements. Accordingly,
certain comparatives have been restated to conform with the current
year’s presentation.

SUBSEQUENT EVENTS

(a) Subsequent to the balance sheet date, the Group negotiated
with CITIC Trust & Investment Co., Ltd. for the exercise of the
option to acquire 90% of Beijing Kenfair Capital Exhibition
Company Limited. The negotiation is in the final stage and further
announcement will be made upon the signing of the agreement
for the exercise of the option.

(b) On 14 July 2006, a special resolution was proposed by the
Board to transfer HK$66,000,000 from the Company’s share
premium account to the accumulated losses account in order to
extinguish the accumulated losses of the same amount. The special
resolution is to be approved by the Company’s shareholders at
the forthcoming annual general meeting. Details of which will
be included in the notice of the forthcoming annual general
meeting.

AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The financial statements had been reviewed by the Audit Committee

and were approved and authorised for issue by the Board on 14 July
2006.
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36. EXHEALRS
BRRAGBRREMB I REZRZ RESR)  REE=
ERRFZA=T-RALEFER  XRABIATIHERK
BEALRS °

37.

38.

39.

(a)

(b)

FEEEASHNS

TEEEAEZHE (BRAOMFIOREZENTFA
RAESZRB)WT ¢

The Group
*EE

2006 2005
HK$’000 HK$'000
FTET FTET
20,304 19,054
120 120
20,424 19,174

MEeREDRBEEETRA] (HES) A -

REZE-ZEAF=ZA=T-HLEFER  FKEL
BIVHMERBEEALRS

243

BMEE- SR ARERFERATELBETE
BEBREEL  HESUBERRAE THEZSFEE
REJCEHER  UFEHHAE - Bt - HTHRBF
BEHES  UHEFRFEZ2HAR -

GHHO®=ER
(o) REERZ AEEERTEEREUABALRESR

(b)

RPERARAT Z0%RELATEEEIREARE
ERRETHED - AHEBEERNRERE  $8F
BFRTEBREZHZER A0 KEFHE-SD
o

REZZBERFLATHNA  KORRE-EREHRE
% - bl#66,000,0008 T B AR R 2 RIEEREA
RIAERE  UERHARHEZRAER - 2455
RBRFHALADAZRRRNEERRBSE RS Lt
o ARFBREREARARERREFASES
A o

RETIZMBRR
APBRREHMELZEEEH  UKESEN-TZA
FLAtHNBMERBETRE



