46

ARARRZZEZNFRAA-THARERE
ﬁ%@?/iéﬁZZi( NS—FEE LN
Kar e MEE]) ML BEREBRAF]
AT Z s SR AL Century Yard, Cricket
Square, Hutchins Drive, P.O. Box 2681 GT,
George Town, Grand Cayman British West
Indies * MM EHEF EE EH I B/\'éﬁéhﬁg
7R BB 1655 2 48 KE 1809-1812%

ApEREMEBAR (G AsE]) TEZR)
FRAEANERBREBRKE IR - ER
T2 RETEEMNEMERSE 2 ARTiE
BHZRERBETIE -

BRIEAEERNEBEEUSEERRR LB
BREBBERSHAERA 7(W§“‘XFEJ)\
REMZEMA(EA]) @ ARFARZZEZEX
E*ﬂ*+£5ﬁ2%fﬁﬁ ?ﬂﬁXKEIZW%
RAIZERAR - EHAFERAARHER
CTEERNF-A-HARECEREEMER
NEER—MER] RIEE] —HAEE -
ARAzBHER-ZEEAF=A+HAR
fERE 2z pT £ oo

BE-_ZZRXF-_A=1+—"HItFEZIK
WEREN_ZEERNFLtA+=-REES=gt
i

FAETIBE 2 U RRECIREFE T
A(Fé,ﬁﬁ—faﬂiﬂénﬂﬁ%z%ﬁ%,ﬁm&#&i
R ([BRMEHREER]) B - B %
LB BERBIETE D RGN LB 5
THRAREZEABESE -

FHACRYBRRPRE - FEABREA
MAEBZ AR REHBRARRIEFEL
EERRE -Et BE_TT X E=A=
+—BULEFEZHERREEAE S SAD
NE WMz e 5155 E 558 [HEEIZHIA OHER
BExaHesrtREI B 2aHETRERE
§‘% MG AEEBREREAXNANER 2B
NAIZEE BB T 2 RENBREL5H
M—EGFE #E-_TTHRF=_A=1+—H
FFEZHRBFEREREERR -

B ¥ 3 R T 5F Notes to Financial Statements

HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

Ming Hing Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 25 May 2004 as an
exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands. The registered office of the Company is
situated at Century Yard, Cricket Square, Hutchins Drive, P.O.
Box 2681 GT, George Town, Grand Cayman, British West Indies
and its principal place of business in Hong Kong is situated at
Units 1809-1812, Telford House, 16 Wang Hoi Road, Kowloon
Bay, Hong Kong.

The Company and its subsidiaries (collectively, the “Group”)
are principally engaged in performing maintenance and
construction works on civil engineering contracts in respect of
waterworks engineering, road works and drainage and slope
upgrading for the public sector in Hong Kong.

Pursuant to the reorganisation (the “Reorganisation”) to
rationalise the structure of the Group for the purpose of listing
of the Company’s ordinary shares on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
the Company became the holding company of the subsidiaries
now comprising the Group on 25 February 2006. Details of the
Reorganisation were disclosed in section headed
“Reorganisation” in Appendix VI “Statutory and General
Information” in the Company’s prospectus dated 3 March 2006.
The shares of the Company have been listed on the Stock
Exchange since 14 March 2006.

The financial statements for the year ended 31 March 2006
were approved by the board of directors on 13 July 2006.

The financial statements on pages 40 to 79 have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). In addition, the financial statements
include the applicable disclosures required by the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on the Stock Exchange.

The Reorganisation has been reflected in the financial
statements by regarding the Group now comprising the
Company and its subsidiaries as a continuing entity. Accordingly,
the financial statements for the year ended 31 March 2006
have been prepared using the principles of merger accounting
as set out in Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” issued by the HKICPA and
the consolidated results include the results of the subsidiaries
now comprising the Group as if the current structure had been
in existence throughout the period presented. The comparative
figures in respect of the year ended 31 March 2005 have been
prepared on the same basis.
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B & #R R M 5E Notes to Financial Statements

HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

The financial statements have been prepared under the historical
cost convention except for the revaluation of certain financial
assets and financial liabilities. The measurement bases are fully
described in the accounting policies below. It should be noted
that accounting estimates and assumptions are used in the
preparation of the financial statements. Although these
estimates are based on management’s best knowledge of
current events and actions, actual results may ultimately differ
from those estimates.

The Group has not early adopted the following standards or
interpretations that have been issued but are not yet effective
and are relevant to the Group. The directors of the Company
anticipate that the adoption of such standards and
interpretations will not result in substantial changes to the
Group's accounting policies.

HKAS 1 (Amendment) Capital Disclosures'
HKAS 39 & HKFRS 4 Financial Instruments : Recognition

(Amendment) and Measurement and Insurance
Contracts — Financial Guarantee
Contracts?
HKFRS 7 Financial Instruments — Disclosures'

1 Effective for annual periods beginning on or after 1 January 2007

2 Effective for annual periods beginning on or after 1 January 2006

(a) Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

(b) Subsidiaries

Subsidiaries are entities over which the Company has the
power to control the financial and operating policies. The
existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Company controls another entity.
Subsidiaries are fully consolidated from the date on which
control is transferred to the Company and are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidences of an impairment of the asset
transferred.
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Subsidiaries (continued)

In the Company’s balance sheet, subsidiaries are carried
at cost less any impairment losses. The results of the
subsidiaries are accounted for by the Company on the
basis of dividends received and receivable at the balance
sheet date.

Revenue recognition

When the outcome of civil engineering contracts can be
estimated reliably, revenue from maintenance or
construction works on civil engineering contracts is
recognised according to the percentage of completion of
individual contracts at the balance sheet date (see note
3(i) below for details).

Interest income is recognised on a time-proportion basis
by reference to the principal outstanding and at the
effective interest rate applicable.

Borrowing costs
All borrowing costs are expensed as incurred.

Property, plant and equipment

Property, plant and equipment are stated at cost, which
comprise purchase price and any directly attributable costs
of bringing the asset to its working condition and location
for its intended use, less accumulated depreciation and
any impairment losses. Subsequent costs are included in
the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to
the income statement during the financial period in which
they are incurred.

Gain or loss arising on disposal of property, plant and
equipment is determined as the difference between the
net sale proceeds and the carrying amount of the asset
and is recognised in the income statement.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives,
using the reducing balance method, at the following rates
per annum:

Furniture, fixtures and equipment 20%
Leasehold improvements 30%
Motor vehicles 20%
Machinery and tools 30%

The assets’ useful lives are reviewed and adjusted, if
appropriate, at each balance sheet date.
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Impairment testing
Property, plant and equipment and interests in subsidiaries
are subject to impairment testing.

For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately
identifiable cash flows (“cash-generating units”). As a
result, some assets are tested individually for impairment
and some are tested at cash-generating unit level. Those
assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying
amount of property, plant and equipment may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s or cash-
generating unit’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of fair
value, which reflects market conditions less costs to sell,
and value in use, which is determined based on an internal
discounted cash flow evaluation.

An impairment loss is reversed if there has been a change
in the estimates used to determine the asset’s recoverable
amount and only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would
have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Leases

(i) Finance leases (as lessee)

The economic ownership of a leased asset is
transferred to the lessee if the lessee bears
substantially all the risks and rewards related to the
ownership of the leased asset. The related asset is
recognised at the time of inception of the lease at
the present value of the lease payments plus
incidental payment, if any, to be borne by the lessee
("initiate value”). A corresponding amount is
recognised as a finance lease liability, irrespective
of whether some of these lease payments are
payable up-front at the date of inception of the
lease.

Subsequent accounting for assets held under
finance lease agreement corresponds to those
applied to comparable acquired assets. The
corresponding finance lease liability is reduced by
lease payments less finance charges, which are
expensed to finance costs.
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Leases (continued)

(i) Operating leases (as lessee)
Leases where substantially all the risks and rewards
of ownership of assets remain with the lessor are
accounted for as operating leases. Annual rentals
applicable to such operating leases are charged to
the income statement on a straight-line basis over
the lease terms.

Trade and other receivables

Trade and other receivables including retention receivables
are recognised initially at fair value on trade date basis
and subsequently measured at amortised cost using the
effective interest method, less any impairment losses. Any
changes in their values are recognised in income
statement.

Impairment provision is recognised for trade and other
receivables when objective evidence is received that the
Group will not be able to collect all amounts due to it in
accordance with the original terms of receivables. The
amount of provision is determined as the difference
between the asset’s carrying amount and the present value
of estimated future cash flows.

Civil engineering contracts

When the outcome of civil engineering contracts can be
estimated reliably (i.e. where applicable, the percentage
of completion of the individual construction work is at
least 30%), revenue from maintenance or construction
works on civil engineering contracts is recognised
according to the percentage of completion of individual
contract at the balance sheet date. The percentage of
completion is determined by reference to the value of
works performed.

Provisions are made for any foreseeable losses when they
are identified and recognised immediately as an expense
in the income statement. Variations in contract work,
claims and incentive payments are recognised as revenue
when they are approved by customers and can be
measured reliably.

When the outcome of civil engineering contracts cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that would probably be
recoverable or to the extent of the value of works certified
by the customers.
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Civil engineering contracts (continued)

Amounts due from customers of contract works represent
contract costs incurred plus recognised profits less
progress billings and any foreseeable losses. Amounts due
to customers for contract works represent the excess of
progress billings over contract costs incurred plus
recognised profits less any foreseeable losses. Costs mainly
comprise materials, direct labour and sub-contractors’
fees. Costs incurred during the year in connection with
future activity on a contract are recognised as amounts
due from customers for contract works. Amounts billed
for works performed but not yet paid by the customers
are included in the balance sheet under trade and other
receivables.

Retentions, representing amounts of progress billings
which are payable to sub-contractors or receivables from
customers when conditions specified in the contracts
undertaken are satisfied, are included in the balance sheet
under trade and other payables and trade and other
receivables respectively.

Accounting for income taxes
Income tax comprises current and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, fiscal authorities relating
to the current or prior reporting period, that are unpaid
at the balance sheet date. They are calculated according
to the tax rates and tax laws applicable to the fiscal periods
to which they relate, based on the taxable profit for the
year. All changes to current tax assets or liabilities are
recognised as a component of tax expense in the income
statement.

Deferred tax is calculated using the liability method on
temporary differences at the balance sheet date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, tax
losses available to be carried forward as well as other
unused tax credits, to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences, unused tax losses and unused tax
credits can be utilised.

Deferred tax is calculated, without discounting, at tax rates
that are expected to apply in the period the liability is
settled or the asset realised, provided they are enacted or
substantively enacted at the balance sheet date.
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Accounting for income taxes (continued)

Changes in deferred tax assets or liabilities are recognised
in the income statement, or in equity if they relate to
items that are charged or credited directly to equity.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in
hand as well as short-term bank deposits, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Employee benefits

Defined contribution plan

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group and are
eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination
of their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision
is based on the best estimate of the probable future
payments which have been earned by the employees from
their service to the Group to the balance sheet date.

Short-term employee benefits

Short-term employee benefits are recognised when they
accrue to employees. In particular, a provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date. Non-accumulating compensated absences are not
recognised until the time of leave.
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Employee benefits (continued)

Share-based employee compensation

The Group operates a share option scheme for the
purpose of recognising and acknowledging the
contributions that the eligible participants have made to
the Group. Employees (including directors) of the Group
receive remuneration in the form of share-based
compensation, whereby employees render services as
consideration for equity instrument (“equity-settled
transactions”).

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date the
options are granted excluding the impact of any non-
market vesting conditions.

The cost of equity-settled transactions is recognised as
an expense in income statement on straight-line basis over
the vesting period, based on the best available estimate
of the number of share options expected to vest. Non-
market vesting conditions are included in assumptions
about the number of options that are expected to become
exercisable. Estimates are subsequently revised, if there is
any indication that the number of share options expected
to vest differs from previous estimates. No adjustment to
expense recognised in prior periods is made if fewer share
options ultimately are exercised than originally estimated.

At the time when the share options are exercised, the
amount previously recognised in share option reserve will
be transferred to share premium. When the share options
are forfeited or are still not exercised at the expiry date,
the amount previously recognised in share option reserve
will be transferred to retained profits.

Financial liabilities

The Group’s financial liabilities include trade and other
payables, bank loans and finance lease liabilities. They
are included in balance sheet line items as “trade and
other payables” and “borrowings”.

Financial liabilities are recognised when the Group
becomes a party to the contractual agreements of the
instrument. All interest related charges are recognised as
an expense in finance costs in the income statement.

Financial liabilities are classified as current liabilities unless
the Group has an unconditional right to defer settlement
of the liabilities for at least 12 months after the balance
sheet date.
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

(m)

(n)

BHAas @ \
S REMENRIBIFAE QL ER
R N iE BB B B 2 A DA G5 A AR

5 -

RITERKVDHEAREHEKEEE
ZRZA) WER - M HERIZEHR A
SRR o BNFF1S IR (FNRR X BAA) & &
CEEHRERZEE - MRRITERH
NABERMEEZE KRR AR

MEHEERENRIAEEBESER
ZERK D EFE (RHE3Q)N) -

BERIAREE
EAKERBEEREL AR EEXM
EEM - WABTHZEIFRAGEEE
RENMAHE - EEERBRTE
REE - AR BREEERELAEL
et - MER s KEEEEN  BER
BHETEEMEXHZRE -

DA BR B2 B & fE (i 5T (B ©

ERBES ER B GEBUEBEMRA ML
A B RBE AT SEH (A B R - BRIERX
REEN IR A REERE - BRIEH
BEEERBRIARAIE o A gEAIED
BEE(HFEEDRE#E-HLZER
REMMELEEDAAIEE) IAKE
RERBE - BIFEBUEEN R A
AIBEMEERIE - RIERIG ©
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(m)

(n)

Financial liabilities (continued)

Trade and other payables are recognised initially at their
fair value and subsequently measured at amortised cost,
using the effective interest rate method.

Bank loans are recognised initially at fair value, net of
transaction costs incurred, and subsequently stated at
amortised cost. Any difference between the proceeds (net
of transaction costs) and the redemption value is
recognised in the income statement over the period of
the bank loans using the effective interest method.

Finance lease liabilities are measured at initial value less
the capital element of lease repayments (see note 3(g)(i)).

Provisions and contingent liabilities

Provisions are recognised in the balance sheet when the
Group has a legal or constructive obligation as a result of
a past event and it is probable that an outflow of economic
benefits will be required to settle the obligation, provided
a reliable estimate in respect of the obligation can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

All provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events, are also disclosed
as contingent liabilities unless the probability of outflow
of economic benefits is remote.

B AL 32 IR A PR N8 - MinG HING HOLDINGS LIMITED



B & #R R M 5E Notes to Financial Statements

HE—

(o)

(p)

ZERE=

BB AL
AT ATBRBEAREB AR 2 AL

() BATEEM HERHWEB—
LR Z PN &EOEGARR,
KEE - HRAQAEAKEEP
) SREAN 7/¢EIXA
FHES] - QFBARR 2
iEM£$Aﬂ/$%E§I§
RE B RQEALRF,/ K
B2 A REHIE

(i) ZALRBEBAL:

U\ﬁ

(i) ZALTRERESE

ZALTRBEARRXEG AR 2E
BEEEAR

(iv)

(v) RALRLEXFHOH)EMERZ
ERALZRGEBAREZ 2KE ¢

EXE (WS WEF R R ZEFA
B S R R Al S K R 2
ZAT  HEERIEEMBEZA
ITEREATE  IEERXIEE
WREBZALTZERRERE &

7Ai%%$ B/ AEEYLAR
RAlREE BT EAE
82 B TR M 2 BRIRRE 5T 8l
ZE‘)

(vii)

R A
BET SRR o BARTIAB BT
MEEERE °

E A B2 BT R AERE 2 X H A AR D B
fa Bk IR ERABREPA S HAE) -
NEERR P ERBRAMMEN KRS
fR e

A =++—H I F [Z For the year ended 31 March 2006

(o)

Related parties

A party is considered to be related to the Group if:

(i)

(vi)

(vii)

(p)

directly, or indirectly through one or more
intermediaries, the party (1) controls, is controlled,
or is under common control with, the Company/
Group; (2) has an interest in the Company that gives
it significant influence over the Company/Group;
or (3) has joint control over the Company/Group;

the party is an associate;
the party is a jointly-controlled entity;

the party is @ member of the key management
personnel of the Company or its parent;

the party is a close member of the family of any
individual referred to in (i) or (iv);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in
(iv) or (v); or

the party is a post-employment benefit plan for the
benefit of employees of the Company/Group, or of
any entity that is a related party of the Company/
Group.

Share capital

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have
been issued.

Any transaction costs associated with the issuing of shares
are deducted from share premium (net of any related
income tax benefit) to the extent they are incremental
costs directly attributable to the equity transaction.
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AEEFE GG RAE - Y ABELR
REMAER  BEREBRNBR NERKEMN
ZEEREER/RE -
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EEARRKRER AR S A »
ERIE#) 2 ERE D tl:)SZTi‘EﬁJEﬂEE
RBAEEEREBHTEZAEEERNK
ARMEETAKBKATETE - BERMG
FrARNRRAREER RN BREL
FEMCOMEEZRAREETK Z
A REBERRABE R &S ER
BN ARAEFERR B A 8K
K o

(b) EUREBEZRERE
R HRR O REREREEERELR
FiaE 2 EEREMRITHSRAME
JE o WA E AT AR P B BOK R 2 Z &)
BEANE - EREESNESEEEAEHN
EFFEURIE 2 BERESE (WA) -

B & ¥R R MY 5E Notes to Financial Statements

HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(a)

(b)

Percentage of completion and estimation of
foreseeable losses in respect of civil engineering
contracts

Revenue from maintenance and construction works on
civil engineering contracts is recognised according to the
percentage of completion of individual contracts. When
foreseeable loss in respect of a particular contract is
identified, such loss is recognised as an expense in the
income statement immediately. The percentage of
completion and foreseeable loss of individual contracts
are determined based on the actual costs incurred and
the total estimated contract cost prepared by the
management of the Group. In order to ensure the total
estimated contract cost is accurate and up-to-date,
management reviews the costs incurred to date and costs
to completion frequently, in particular any cost over-runs
and variation orders from customers, and revise the total
estimated contract cost where necessary.

Provision for impairment of receivables

Provision for impairment of receivables is determined by
management based on the credit history of its customers
and the current market condition. It could change
significantly as a result of changes in the financial position
of the customers. Management would re-assess the
amount of impairment provision of receivables, if any, at
each balance sheet date.
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BE

ez (FRENZARSR 8 2 €50 80) SR T A T2
BRRBRREEIRZANNE - aEkHE

ZETENF=A=+—HI5FE For the year ended 31 March 2006

Revenue, which is also the Group’s turnover, represents contract
revenue from maintenance and construction work on civil

engineering contracts. An analysis of revenue and other income

@WAZ%MWTi
is as follows:
I &= Revenue
Hau A Other income:
R1TF B U A Bank interest income
FMIEUA Sundry income
AEBTEERERE KRB IEAEZER

BAREE B EERBIEUNEE - Aitt

BEZNEH R SED

z«( AL ﬁiﬁj
T§IJXIE{5% o
% BLAD B &
e
—BREEE
- HEEE

HEME  BELEKE
Z B8
BETHRA(BEESHS)
R ARKEF 2 S H
z%ﬁwmﬁlm¢)
ERBREEEZRZER
(BIANE IHRA)
R EROE-§22

-t REF

— R & 1% 83

—BBAE

2006

THERT
HK$°000

263,768

1,110
21

1,131

264,899

—ETRF
2005
F& T
HK$'000

207,196

71
117

188
207,384

The Group is principally engaged in the waterworks engineering
contracting business in Hong Kong and all of the Group’s

S AT o operating facilities are located in Hong Kong. Accordingly, no
business and geographical segment analyses are presented.

LB (51 N) Profit from operations is arrived

at after charging/(crediting):
Auditors’ remuneration
Depreciation

— owned assets

— leased assets

Loss on disposal of property, plant and
equipment

Staff costs (including directors” emoluments)

Amount recognised as expense for retirement benefits
scheme (included in staff costs)

Refunds of contributions to retirement benefits scheme
(included in staff costs)

Operating lease charges
—land and buildings
— plant and machinery

= 1

2006

FTER
HK$'000

608

3,440

3,440

75
35,026

1,394
(17)

920
1,591

2,511

—EERF
2005
FET
HK$'000

152

1,294
67

1,361

346
13,643

419

(295)

792
108

900
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

“BEAE ~TTHF

2006 2005
FER FETT
HK$'000 HK$'000
ILTIEE 2 FEER Interest charges on:
ERAFANEEZ Bank loans wholly repayable
RITEK within five years 819 280
ELEME 2 F S & D Interest element of finance leases 3 104
822 384
EENE Tﬁﬁ$§}ﬁ$¢ﬁ{5§+gg§%ﬁ;§ﬂ % Hong Kong profits tax has been provided at the rate of 17.5%
BE175% (CSEBFHE - 17.5%) VEH B o (2005: 17.5%) on the estimated assessable profit for the year.
—EEXRE —_EThH
2006 2005
FER F&ET
HK$'000 HK$'000
BEEMNEH Hong Kong profits tax
— 7N Hf — current 7,120 7,337
—FFE 2 (BF)~ - (over)/under provision
RS in prior years (49) 45
EIET IR (KMEsE21) Deferred tax (note 21) 1,218 309
s Income tax expense 8,289 7,691
RHAMEAE 2B R a9 Reconciliation between tax expense and accounting profit at
BRRWIT : applicable tax rate is as follows:
—EERE —ZTTHF
2006 2005
FERT FET
HK$'000 HK$'000
Bk B 15 B A& A Profit before income tax 46,908 43,342
HEBMEFEZIE  Tax at applicable tax rate 8,209 7,585
BAERBMBAZ Tax effect of non-taxable
W2 income (165) (7)
TR AR 2 2 Tax effect of non-deductible
M E expenses 186 59
FFEER ﬁE 7 Taxable temporary differences not recognised
R E H =5 in prior years - 9
TFEr (B8 /TR
B (Over)/Under provision in prior years (49) 45
HAb Others 108 =
T8 % X Income tax expense 8,289 7,691
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BE

EA$ AR IE A A FE(R 38,619,000/ T (—
Z R4 - 35,651 ooo,%mzzr'ii&im.m

ﬂﬂP 11,546,000 T (ZEZFRF : L)

ZHRMNERARRZ W IERRANEIE -

A HA AR B Interim dividends
BRREAAR B — Proposed final dividend of
B3, 6/%1LU HK3.6 cents per share

(ZZZRF - TE) (2005: Nil)
REE 72 BRAKBARBBFRNNRRERE

ERRBEFRE LHE Eﬂf’ﬁ‘?ﬁ

EFZBREBARF 2 —HMEARE KR
SN TFTEEARNERZRE -

FRERZF THRIE AR F E 4 38,619,000
HEIL(ZZEZTRHF ¢ 35,651,00008 1) KA
FEB BT R 2 180243, 945 000
% (ZZTZ R : 240,000,0000%) 5+ &

EEE EAR 2 BT - ARMHE
22(a) ~ (b) ~ (d) K2 (e)Ffr it B4R K% S 47 )i B PR 33
7t & 7K 2 240,000,000/% B 217 & WAR AR
BE_ZTTNFNA-—HEDHET -

R EE Eﬁﬁ%ﬂxf CRUEZIEEST
EREN_EERF=Z/A=FT—"BHILFEEZ
SREBRT -

ZETENF=A=+—HI5FE For the year ended 31 March 2006

Of the consolidated profit for the year attributable to equity
holders of the Company of HK$38,619,000 (2005:
HK$35,651,000), a profit of HK$11,546,000 (2005: Nil) has
been dealt with in the financial statements of the Company.

—EBEAF —FTETIF
2006 2005
TER TAT
HK$°000 HK$'000

- 19,800

11,520 -
11,520 19,800

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

The dividends in prior year were declared and paid by one of
the Company’s subsidiaries to its then shareholders prior to the
Reorganisation.

The calculation of basic earnings per share is based on the profit
for the year of HK$38,619,000 (2005: HK$35,651,000) and
on the weighted average number of ordinary shares of
243,945,000 shares (2005: 240,000,000 shares) in issue during
the year.

In determining the weighted average number of ordinary shares,
240,000,000 ordinary shares issued in connection with the
Reorganisation and capitalisation of share premium account as
detailed in Note 22 (a),(b),(d) and (e) were deemed to be in
issue since 1 April 2004.

Diluted earnings per share for the years ended 31 March 2006
and 2005 have not been presented as there were no dilutive
potential shares.
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

(i) EE=MS (i) Directors’ emoluments
&
EHR BARER
BEYEA B G
Salaries, Retirement
allowances benefits
# < and benefits scheme W
Fees in kind contributions Total
FET FAET FHET FET
HK$'000 HK$'000 HK$'000 HK$'000
—EERE 2006
BITES Executive Directors
JREKER 58 & Mr. Yuen Chow Ming - 1,014 - 1,014
BRIBEE LA Mr. So Yiu Cheung - 1,014 12 1,026
[R1E & L& Mr. Yuen Wai Keung - 1,014 12 1,026
FHITES Non-Executive Director
BEEAELAE Mr. Wong Fu Kei - - - -
MIEHITEZE Independent Non-Executive Directors
ﬂﬁ ZE L Dr. Ho Chung Tai, Raymond 10 - - 10
R AR Professor. Leung Yee Tak 10 - - 10
RENXEE Mr. Cheung Chi Man, Dennis 8 - - 8
28 3,042 24 3,094
—ZEThF 2005
HITES Executive Directors
[RINBA % & Mr. Yuen Chow Ming - 975 - 975
BB A Mr. So Yiu Cheung - 975 12 987
JR & 58 55 & Mr. Yuen Wai Keung - 975 12 987
FHITES Non-Executive Director
BEEAKE Mr. Wong Fu Kei - - - -
- 2,925 24 2,949
Iﬂ§$ﬁﬁl%iﬂ EMEREBZE_ZEE No director waived or agreed to waive any emoluments
NERZZEERF=A=1T—HILFE in respect of the years ended 31 March 2006 and 2005.

ZEMBME -
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HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

(i)

(iii)

EEEEHAT
AEERREFEzAEZREHALE
HBZZEF EMSERLEXHE-B
NTFESHMEEaHFESAT M
mr

(ii) Five highest paid individuals
The five highest paid individuals in the Group for both
years included three directors whose emoluments have
been disclosed above. The emoluments paid to the
remaining two highest paid, non-director individuals are

as follows:

—BEAE —ZEREF
2006 2005
FHE T FET
HK$'000 HK$'000

=3 Salaries, allowances and
% E e A benefits in kind 987 682
EKE A 2 FX Retirement benefits scheme contributions 24 22
1,011 704

TSRS HIEEEALTEARMRE
FE 7 M2 %85 15401,000,000%8 7T °

REBE_ZTTZFR_ZTTRF=A=
T—HLEFEAR  AEEYEFREESK
EALE&REHFALTINEAMS - 1F
RAMAREBSINAKREE & 2 R =X
TERBERME -

The aggregate emoluments of each of the above two
highest paid, non-director individuals for both years were
less than HK$1,000,000.

(iii) During the years ended 31 March 2006 and 2005, no
emoluments were paid by the Group to the directors or
any of the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for
loss of office.
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

R £E
E&E
Furniture,
fixtures and

HEY X

£®1&

Leasehold

equipment improvements

F&T
HK$'000
RZEZNFMNA—H At 1 April 2004
B AR Cost 853
= Accumulated
depreciation (536)
REFE Net book amount 317
BREFE Net book amount
RZEZFENFHEA—H At 1 April 2004 317
NE Additions 982
& Disposals -
e Depreciation (144)
RZTTHF
—A=+—H At 31 March 2005 1,155
R_ZZEZERF
—A=+—H At 31 March 2005
BN Cost 1,835
EEriE Accumulated
depreciation (680)
BR HF 58 Net book amount 1,155
BREFE Net book amount
RZZEZRFMNA—H At 1 April 2005 1,155
NE Additions 894
k= Disposals (4)
e Depreciation (327)
JrA= =SS
—A=+—8H At 31 March 2006 1,718
JrA= =SS
—A=+—8H At 31 March 2006
AR Cost 2,718
E i Accumulated
depreciation (1,000)
BR T F R Net book amount 1,718

TAT
HK$'000

147

(129)
18

656

(181)
475

475
1,209

(295)

1,386

1,864

(478)
1,386

RE
Motor
vehicles

Fit
HK$'000
5,375

(2,631)
2,744
2,744
1,465

(367)
(576)

3,266

5,816

(2,550)
3,266
3,266

10,000

(270)
(1,652)

11,344

15,351

(4,007)
11,344

R-_EZRE=A=1+—8 Y% BEX
Rz KA BRI ERERSE 2 & E571,000
BT R EFTITE271,0008T c R-ZEE
NE=ZF=1+—H TEYE  BHERREXE
LEEHEREA -

R
I8
Machinery
and tools
THERT
HK$'000
5,808

(3,792)
2,016

2,016
964

(585)

2,391

6,772

(4,381)
2,391

2,391
3,884

(1,16;)

5112

10,656

(5,544)
5112

&&t
Total
T
HK$'000

12,183

(7,088)
5,095
5,095
3,920

(367)
(1,361)

7,287

15,079

(7,792)
7,287
7,287

15,987

(274)
(3,440)

19,560

30,589

(11,029)
19,560

As at 31 March 2005, the cost of property, plant and equipment
included an amount of HK$571,000 in respect of assets held
under finance leases and the related accumulated depreciation
amounted to HK$271,000. As at 31 March 2006, no property,

plant and equipment was held under finance lease.
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HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

RHB AR ZHKE
LMD - TARA

& W Bt /B8 & R) 2 FRIA

JE W P /B8 2 BRI SRR - 2 B AR

HEEE -

R-ITERF=ZA=T—"HZHMBRFFE

mT -

=%

Name
EEFEER

WEERER AT
Rich Path Holdings Limited

B85

AR B K A% RS T A2
BRAA

Ming Hing Waterworks
Engineering Company
Limited

FRE T+ RTIEAR AT
Ming Hing Civil
Contractors Limited

Company

Investment in subsidiaries
Unlisted shares, at cost

Amounts due from subsidiaries

—REAF
2006
FHT
HK$"000

76,261
29,195

and are repayable on demand.

M
o 2 i B BETR
Place of o O N

incorporation/
registration

Issued and fully
paid share capital

Interests held directly

EEBEXHS 1€ 7T
British Virgin Islands AR
US$1

ordinary share

Interests held indirectly

=B 13,800,000/ 7T
Hong Kong LB
HK$13,800,000

ordinary shares

=B 15,0007 7T
Hong Kong =R
HK$15,000

ordinary shares

—EERF
2005
FET
HK$'000

The amounts due from subsidiaries are unsecured, interest-free

Particulars of the subsidiaries as at 31 March 2006 are as follows:

Fr i FEEXEBR
G R#E 48 o B
Attributable Principal activities
equity and place

interest held

100%

of operations

EEBRERE

ey
Investment holding
in Hong Kong

100%

EHEBRELAR

TigFER®K
Civil engineering

contracting

business

in Hong Kong

100%

ERERSFELA

TigAER®
Civil engineering
contracting
business in
Hong Kong
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

A FrF FEXEBR
=X 2 it B ERITR FE 45 IR € AR i B
Place of HERAK Attributable Principal activities
=y incorporation/ Issued and fully equity and place
Name registration paid share capital interest held of operations
B E Ew () Interests held indirectly (continued)
RAAORMER R A i 2,100 7T 100% REBLIARIR
Dominic Science & Hong Kong 5 A% HFGEE R
Technology Limited HK$2,100 BT 1E R %
ordinary shares Provision of technical
support services
on civil
engineering
contracting
business
in Hong Kong
DST Engineering B 10078 7T 100% Tma%
Supplies Limited Hong Kong AR Inactive
HK$100
ordinary shares
REEBEERR QA i 1007 7T 100% EEex
DST Pipe Rehab Limited Hong Kong AR Inactive
HK$100
ordinary shares
AR B B BB i@ A 95% EEFEERELA
Ming Hing — INFO JV Hong Kong N/A TRRABER

Civil engineering
contracting
business in
Hong Kong
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ESMEEXEZKARNE
i 7804 A

B S ZEERIEA

B AR EE

R EF A& TRNIA
BNEFANIR
RIB (HTiE19)

B 5 & E At YR

B 5 MR
=EAR
EAN DS
tENEA

T8 (M 3E()

& W R B8 R IR (M 5 (i)
BN LT &M (M i)
H A 8 1+ FRO0R

togen

H A & U R 0R

B FIAFERBE E
BT 2 FEWAR B 5RIB

HZHE (8
RIBZREDIT)WAT ¢

Costs incurred to date plus
recognised profits

Less: Progress billings to date

Less: Foreseeable losses

Amounts due from customers of contract works

Amounts due to customers

B & #R R M 5E Notes to Financial Statements

ZEZFTTRF=HA=1—HIEFE For the year ended 31 March 2006

—EERFE —TTILF

2006 2005

FET FET

HK$'000 HK$'000

436,792 1,023,228
(373,785) (1,028,405)
63,007 (5,177)

63,007 8,781
of contract works (note 19) - (13,958)
63,007 (5,177)

e 5 R

Trade receivables (note (i)
Within 3 months
4 to 6 months
7 to 9 months

Retention receivables (note (ii))

Other prepayments
Deposits
Other receivables

Details of the trade and other receivables including ageing
analysis of trade receivables are as follows:

Less: Retention receivables included

under non-current assets

—BRAE —TTHF
2006 2005
FET F&T
HK$'000 HK$'000
4,116 1,761

- 2,266

4,116 4,027

3,660 970
Prepaid listing expenses (note (iii)) - 3,556
3,914 3,170

898 538

6,757 3,614
19,345 15,875
(1,567) (352)
17,778 15,523
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

T Notes:
(i) BEEAHNTIIRZIEENER A30HZE608 - (i) Credit period to customers of contract works is normally 30 days
EHNIRZEERBEHRLBAE - to 60 days. Application for progress payments of contract works
is made on a regular basis.
iy BPFEMZREBSPBBEHZRERER (i) Retention monies withheld by customers of contract works are
B IKBAEBEELIRE 2 BRI - released after the completion of maintenance period of the
relevant contract or in accordance with the terms specified in
the relevant contract.
iy HR-ZZETRF=—A=t+—HZHENLETEHA (i) Prepaid listing expenses as at 31 March 2005 have been dealt
EREERARFBROR-ZZF=A+ with in the share premium account or charged to income
/Y B 5 B "ﬁﬁiﬁﬂ_ (L) & AR = E statement following the Reorganisation and the listing of the
BREE IR sk A ez = R 1Bk © Company’s shares on the Stock Exchange (the “Listing”) on 14
March 2006.
vy BSREMEWRIE(BIERKRERIEA) 2 (iv)  The carrying amounts of trade and other receivables including
EHERERGEHRFEEAAERS - the retention receivables approximate their fair values at the
balance sheet date.
—EEXNE —_ZTTHF
2006 2005
THT FAT
HK$'000 HK$'000
ERHMETF LA Bank deposit pledged against issuance of
ARBELELY performance bonds in respect of
R ZR1TIEF certain civil engineering contracts
(Pt 5% 26(a)) (note 26(a)) 5,096 -
RER TIRITER
IR 2 RITFH Bank deposit pledged against
(Fft 5% 20) certain bank loans (note 20) 6,131 1,106
11,227 1,106
W FFAEREBEE Less: Pledged bank deposit
BT 2B/ RT included under non-current
T assets (5,096) —
AARBEEETZ Pledged bank deposits included
PEFRITER under current assets 6,131 1,106

EEMRITERAET ([BR)) BEM - I

REFE K3 25FEE3.86FE (ZTZRF : 0.75

B)Et R -

ER=EAZH FFREHEA

ZEEEREEZAAERS -

—TETRFFIHR - ANNUAL REPORT 2006

Pledged bank deposits, denominated in Hong Kong dollars
("HKS$"), earn interest at fixed rates ranged from 3.25% to
3.86% (2005: 0.75%) and have maturity period of 3 months.
The carrying amounts of these deposits approximate their fair
values at the balance sheet dates.
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HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

AEME

RITRFHERE
g HIR 1T 17 X

_H.
S
ol

RITRFBES
EHRTER

RHRIT I RUIRE T F E3.80EE4.01E (=
TERF - 1.438) BEF B - R7AE34R
- Re MBS EYNEERCERE

BEAABERES -

Group

Cash at banks and in hand
Short-term bank deposits

Company

Cash at banks and in hand
Short-term bank deposits

—REAF
2006
FHR
HK$"000

54,067
43,000

97,067

—REAF
2006
THRT
HK$'000

3,592
25,000

28,592

—EERF
2005
FAET
HK$'000

44,923
35,038

79,961

—EERF
2005
FET
HK$'000

Short-term bank deposits earn interest at fixed rates ranged
from 3.80% to 4.01% (2005: 1.43%) and have maturity period
of 7 days to 34 days. The carrying amount of the cash and cash

equivalents approximates its fair value at the balance sheet

dates.

B AL 32 IR A PR 2N 8 - MinG HING HOLDINGS LIMITED
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

BZREMENFE(RERERZAH 2 Details of the trade and other payables including ageing analysis
ENESREZREDIT) 2sB0T ¢ of trade payables (based on invoice date) are as follows:

—EBXRE —_TTHE

2006 2005
FE T FET
HK$'000 HK$'000
Z 5 R Trade payables
=EAXN Within 3 months 26,201 20,964
MEREA 4 to 6 months 1,343 1,068
+tZAEA 7 to 9 months 429 554
+E=+ @A 10 to 12 months 1,062 344
TZEAMN L Over 12 months 707 8,660
29,742 31,590
FEMREBB A (M 7Ei)  Retention payables (note i) 479 479
JEREFPALITIEZIE  Amounts due to customers of contract works = 13,958
(Ff5E15) (note 15)
H h FE 1 5008 & FERT & A Other payables and accruals 14,273 7,411
44,494 53,438
M 5E - Notes:
(i) NEBEBNZRBERMEBAYZFEHG (i) Retention monies withheld by the Group are released after the
REIZ - completion of maintenance period of the relevant contract.
(iy EIREMEMNRENGER ZREERR (i) The carrying amounts of trade and other payables approximate
E2RAREMEE - their fair values at the balance sheet dates.

63 B AL 32 IR A PR N8 - MinG HING HOLDINGS LIMITED
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BE_Z

E Current
BEIRITEF (BIFE@) Bank loans, secured (note (a))
REHEAE (M5Eb) Finance lease liabilities (note (b))

FERE Non-current
BB TE R (M5E@) Bank loans, secured (note (a))
EREsE Total borrowings
ST Analysed into:
RUATFEERZ
|ITEK Bank loans repayable
R—FR Within one year
REZF In the second year

H Al fE(EE 2 B3R
R—FA

Other borrowings repayable
Within one year

B RE -

(@) HAP—IERITER15,000,0008 T (ZEEH (a
4 : 4,000,000/ 70) LA — I RAEE A B FTHE A
MEZEATHRCRESHRBELERRER
?EEEZ EABREEDR - R_ZTRFNA

EAEREIRERERITHER - AN
/AETDA/AW%%%HW@ o

HASRITEFR 212,252,000/ 7T (CEZRH4F ¢
T L) LA THR1717 586,131,000/ 7T 2 #f
RRARE 2 DEERERR -

b)) BMEMESEBZHWWT :
—F N H Due within one year
BEMRE 2 RK Future finance charges on
BE X finance leases

MEHEBEZIRE Present value of finance lease liabilities

TRNF = A =+—HIEFE For the year ended 31 March 2006

Notes:

—2EAE —TTEF
2006 2005
TR TEn
HK$'000 HK$'000
12,252 -

= 22

12,252 22
15,000 4,000
27,252 4,022
12,252 -
15,000 4,000
27,252 4,000

= 22

27,252 4,022

One of the bank loans amounting to HK$15,000,000 (2005:
HK$4,000,000) is secured by legal charges over properties held
by a related company and personal guarantees of Mr. So Yiu
Cheung and Mr. Yuen Wai Keung, the directors. The personal
guarantees were released by the relevant bank and replaced by
corporate guarantee of the Company on 5 June 2006.

Other bank loans amounting to HK$12,252,000 (2005: Nil) are
secured by charge over certain bank deposits amounting to

HK$6,131,000 and corporate guarantee of the Company.

The analysis of the obligations under finance leases is as follows:

—¥RAFE -TTHH
2006 2005
FHT TR
HK$000 HK$'000

= 25

- 3)

= 22

B AL 32 IR A PR 2N 8 - MinG HING HOLDINGS LIMITED
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

(0 FHEERZHEMLER : () Other information about the borrowings:
F 2
Interest rate
—EBXRE
2006

REEY FE R R & E F 2= FENF =R

Original currency Floating rate Fixed rate Floating rate
RITEX BT
Bank loans HK$ 5.7%-7.3% - 3.5%
BMEREAE BT

Finance lease liabilities HK$ -

EPNEE R ZREERKRE 2 AR EEE -

value at the balance sheet dates.

—ZETRF

2005
B 5 A K

Fixed rate

4.0%-8.3%

The carrying amounts of the borrowings approximate their fair

ERERBAREZEFHMT The movement of the deferred tax liabilities is as follows:
—EEXNE —_ZTTHF
2006 2005
FET FHET
HK$'000 HK$'000
RZETHRE
“ERMFEPA—H At 1 April 2005/2004 915 606
U ER R A BR Charged to income statement
(Pff 5% 8) (note 8) 1,218 309
R-ZZTX,/ —ETRHF
=A=+-~8 At 31 March 2006/2005 2,133 915
REMBEBGEEARKTEREBR ST The deferred tax liabilities represent the tax effects of taxable
EMEAZERNEHERINBEE - temporary differences arising as a result of tax depreciation
allowances being in excess of the accounting depreciation.
Lmlﬁﬁ BT EREE R T =@ The deferred tax liabilities are not expected to be settled within
WIELTS ° 12 months from the respective balance sheet dates.

B AL 32 IR A PR N8 - MinG HING HOLDINGS LIMITED
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BE

EIE
P &E T A SZ B

R-_ZETRF=A=1+—H
R—_ZTTRFMA—H
7 A

VA TE B IE AN

R-ZEAXF=ZA=1+—H

ERTRMR
R A Sz B

R-ZTZRF=A=1+—H
R—_ZTTRFMA—H
7 A

sLEAM T ZRH
B ERBETER
BT
R-ZZBEAF=ZA=+—H

ZETENF=A=+—HI5FE For the year ended 31 March 2006

k=S EE
Notes Par value
BT
HK$
Authorised
Upon incorporation (a) 1.0
At 31 March 2005
and 1 April 2005 1.0
Subdivision of shares (b)
(b) 0.1
Increase in authorised share capital () 0.1
At 31 March 2006 0.1
Issued and fully paid
Upon incorporation (a) 1.0
At 31 March 2005
and 1 April 2005 1.0
Subdivision of shares (b)
(b) 0.1
Issue of shares in connection
with the Reorganisation (d) 0.1
Capitalisation of share
premium account (e) 0.1
Issue of shares (f) 0.1
At 31 March 2006 0.1

EBREA
Number of
ordinary
shares

380,000

380,000
3,420,000

3,800,000
996,200,000

1,000,000,000

3
27

30
119,970

239,880,000
80,000,000

320,000,000

Total
FHET
HK$'000

380

380

380
99,620

100,000

12

23,988
8,000

32,000

B AL 32 IR A PR 2N 8 - MinG HING HOLDINGS LIMITED
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

W i

ARARR_ZETNFRAZ +£E|DEHHW_L
A TE IR A /380,00078 7T+ 9 45380,000% &
EREEIE T2, - BA_'? TMFERNAZ
B RXAR—BRBRMHURSEEERERE
IRDBVIEREBA E&EAH HesET =
FREFBREE - R_TETWFLA+TTA -
—RRD AR SRMEEETESRUAL
EREZHRERE -

RZZZENF+_A+RAB - RIKBLE -
HREFELALERREREED HIZEER
Robinhoods Development Limited

(TRobinhoods]) & KA 7 — R AR % °

R-IZZXFE-A+HNE - ARBRAFE
REEISETZERITRRETRGD Ko
A0 EREEIE T ZKM - At » &
AE#BTZ=REREEIETZROK A
30 EFREECIE L ZBD » NAFZA
TEREAN 2 E 14 2 53,800,0000% S A% I 150.1
Bz Bkh

RZZFERF_A+THER  AARFEER
996,200,000 A% {7 #% 7% 7 A 78 H 380,000/
7T 38 % 100,000,0007% 7T °

BER-ZENF-_A-t+RBZEERE
WIEAEHZ —3% » B A Robinhoodshd 2
FE1TE #£119, 97oﬂx/\ﬁE§\H’EE%&EZHx
D ERIEMRIERAR AR 2D T
BARZKRE -

BEARR _ZEZENF_A_+HHBB
ZE ﬁx?& ZR  ARREBERGAERE
723,988,000/ T 2 ERB R AR - RER
EEO0. 178 T A A 7] & B 2 f% 8 Robinhoods
fi 2% % 3£77239,880,0008% ABRFIEE 12 2
f&n - BEEREREMNMLEFRAAR 2K G
e (B AR A T SRt gt A8 A SRR 0 pABSE A2 BT B
m(TEm]) BITHRMNEERE - 51
HET

F_?7A¢EH+EE'$QE%iﬁﬁ
%£1780,000,0000% F A HEE0.728 T 2 L@
B% - WEEFE ?AE%@%E%’UWﬁO0,000?%ﬁ o
7 E1780,000,0000% & A% 18 - AR KRG
ER T NE= Her BAEBZFTERE
m o

ZETNFFER - ANNUAL REPORT 2006

Notes:

The Company was incorporated on 25 May 2004 with an
authorised share capital of HK$380,000 divided into 380,000
shares of HK$1 each. On 2 June 2004, one share of the Company
was allotted and issued at par for cash to the initial subscriber
of the Company which was subsequently transferred to Mr. Yuen
Wai Keung, a director, on the same date. On 14 July 2004, one
share was allotted and issued at par for cash to each of Mr.
Yuen Chow Ming, a director, and Mr. So Yiu Cheung, a director.

On 15 December 2004, each of Mr. Yuen Chow Ming, Mr. So
Yiu Cheung and Mr. Yuen Wai Keung transferred one share of
the Company at par to Robinhoods Development Limited
("Robinhoods”).

On 14 February 2006, every issued and unissued share of HK$1
each in the capital of the Company was subdivided into 10 shares
of HK$0.1 each. Hence, the three shares of HK$1 each on issue
on that date became 30 shares of HK$0.1 each. The authorised
share capital of the Company was then changed to 3,800,000
shares of HK$0.1 each.

On 14 February 2006, the authorised share capital of the
Company was increased from HK$380,000 to HK$100,000,000
by the creation of additional 996,200,000 shares.

Pursuant to a share exchange deed on 25 February 2006, and
as part of the Reorganisation, a total of 119,970 shares, credited
as fully paid, were allotted and issued to Robinhoods in
consideration for acquisition of the entire issued share capital of
Rich Path Holdings Limited.

According to written resolutions of the Company passed on 25
February 2006, 239,880,000 shares of the Company were
allotted and issued, credited as fully paid at par value of HK$0.1
each to Robinhoods, the then shareholder of the Company, by
the capitalisation of the sum of HK$23,988,000 from the share
premium account. Such allotment and capitalisation were
conditional on the share premium account being credited as a
result of the new shares issued in connection with the listing of
the Company’s shares on the Stock Exchange (the “Listing”) as
described below.

On 13 March 2006, the Company issued 80,000,000 ordinary
shares of HK$0.72 per share in connection with the Listing, and
raised gross proceeds of approximately HK$57,600,000.
Subsequent to the issuance of 80,000,000 ordinary shares, the
shares of the Company were listed on the Main Board of the
Stock Exchange on 14 March 2006.
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R-ZZRFZA=Z+—8  ARA4E]
EBERAZIRAE12,000% T 0 BIZAARE]
REMALER B X @B 2 HEZ
SREAZRA  UTRAERZERE T2
ZEESHFENLDEIT -

R-ZBZRAF=A=+—HB ARRAEESR
BRAZBRARIEL  IRNEREETE
M EE 178 7T 2 BB AR -

AT BERAATEHEIASR - I B AE
RERRE -

ARFRBEF2ERERR _ZTRF_HA
TTHBRBZEMRERRMN —EBARE
At ([ZEH8)) - ZFHEIEERERARA
B2 EEHAREEERERMEL A E
HZBH - ZEtEIZABER2EERR ()
RRBZHIT  FERITHBIIFAITEEX
AEBRETHAERa BB ((BEBLAF])
ZEZE () ARESEMBEBLA 2 EM
BEHTEAER (i AEEHERBELQ
AlzEP - fEn - R AR A - B
ARAAS RS AER ¢ (v) (EAEESE
REFERXZITEA  MEEFETHEEE
AEFAZZaARTA2EERAER - 25
FE ) EGEETZAL - R (v) Ea0) - (i)
(BT ZEMALTERZHEBZRAA -

Atz T EGFBRMT

(1) ARAEABRAERSSERARNRE A
1B TIERERR(E -

Q) ZEEETEEERN ZRBETSER
TI=FFZERE () ARAZK
EE: ()RR TAEEKRZEEEA
(ARBEREFERTEXEZBFRIBR
FIAETESRSEK 2B T (X5
A1) SRBMHRERAE R RERH
Pl WHE  RNEERETAERSE
EEBREBERER S B SRR
R BEBERMINZFHEHE -

B & #R R M 5E Notes to Financial Statements

HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

The share capital in the consolidated balance sheet as at 31
March 2005 amounted to HK$12,000 represents the capital of
the Company arising on incorporation and from the subsequent
transactions described in (a) to (d) above and is deemed to be
in issue throughout the accounting year presented in these
accounts.

The share capital in the balance sheet of the Company as at 31
March 2005 amounted to HK$3 represents 3 ordinary shares
of HK$1 each in issue on that date.

No share option was granted by the Company since the
adoption of the following scheme.

The Company has adopted a share option scheme (the
“Scheme”) pursuant to a written resolution of all the then
shareholders passed on 25 February 2006. The purpose of the
Scheme is to recognise and acknowledge the contributions that
the eligible participants have made or may make to the business
development of the Group. Eligible participants of the Scheme
include (i) the Company’s executive, non-executive or
independent non-executive directors or a director of an entity
in which the Group holds an interest (the ” Affiliate"); (i) other
employee or officer of the Group or any Affiliate; (iii) customer,
supplier, agent, partner, consultant, adviser or shareholder of
or contractor to the Group or any Affiliate; (iv) the trustee of
any trust the beneficiary of which or any discretionary trust the
discretionary objects of which include persons under (i), (ii) and
(iii); and (v) a company beneficially owned by any persons under

(@), (i) and (iii).
The principal terms of the Scheme are summarised as follows:

(1) Upon acceptance of the option, the grantee shall pay
HK$1 to the Company as consideration for the grant.

(2)  The subscription price in respect of each share under the
Scheme shall not be less than the highest of (i) the nominal
value of the Company’s shares; (ii) the closing price of
each share as stated in the Stock Exchange’s daily
quotations sheet on the date of offer to the eligible
participant, which must be a day on which licensed banks
are open for business in Hong Kong and the Stock
Exchange is open for business for dealing in securities
("Trading Day"); and (iii) the average closing price of
each share as stated in the Stock Exchange’s daily
quotations sheets for the five consecutive Trading Days
immediately preceding the date of offer to the eligible
participant.
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

BRI RIB AT B2 1650 R
HESEER K ZEXAFHETER10
FZHRAMERITE - BERETER
B LAREZRERR

AR E SR AETHE A F 2 EE R
MEAEE S EMBEARETS « f#
e - RIE - ARBA - ERA  BERH
PR ZBAREE L - RIBRESRETTE
HifE m R R 2K e

BRIEBUS AR AL E - NQRIRIBZET &
AR B EMETEE L 2 EER
BETFERETET 2 EaRNEE S
H 5 #83B32,000,0000% © BIAN A &) B&
DB R FT ETE B AR AE BITIRA
Z10% °

EAFE % ETMEMECZERT
AR BRI Z AT 8 R AN R BER EAFT
SITEMBER MM RITE 2 B
B TERTZBRODESE]E - KT
BHEATKDETRNDABEZ30% -

BRIEEISARER AL - B RIRMEM 1218 A
HEARTEAAERSEE 2 BRE
(BRETE CEERERTEZE
P b)) BEAT RS 1T s T 81T 2 IR
BETBBEBTROBITRNARZ
1% °

ZatBlHRABM (A —TTRFE A
“THB)BARTFABRRLER -
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An option may be exercised in accordance with the terms
of the Scheme at any time during the period which shall
not be more than 10 years from the business day on which
the option is deemed to have been granted. There is no
minimum period for which an option must be held before
it can be exercised.

An option will lapse on expiry of the exercise period of
the option, on cessation of employment, or on cessation
to be customer, supplier, agent, partner, consultant,
adviser or shareholder of or contractor to the Group or
any Affiliate.

The maximum number of the Company’s shares which
may be issued upon exercise of all options to be granted
under the Scheme and any other scheme of the Company
shall not in aggregate exceed 32,000,000, being 10% of
the issued share capital of the Company as at the date of
listing of the Company’s shares on the Stock Exchange,
unless shareholders’ approval has been obtained.

Notwithstanding any other provisions of the Scheme, the
maximum number of the Company’s shares which may
be issued upon exercise of all outstanding options granted
and yet to be exercised under the Scheme and any other
scheme of the Company must not in aggregate exceed
30% of the total number of shares in issue from time to
time.

Unless approved by the shareholders, the maximum
number of shares issued and to be issued upon exercise
of the options granted to any eligible participants
(including exercised, cancelled and outstanding options)
in any 12-month period shall not exceed 1% of the total
number of shares in issue from time to time.

The Scheme shall be valid and effective for a period of
ten years commencing on the date of adoption of the
Scheme, i.e. 25 February 2006.
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rE

1% 15 % B Share premium

&R Merger reserve

R & A Retained profits

$%lfuﬁ1ﬁzmﬁ§bﬁ\ HNEBAZGAE

Group

—FFAREF —TTILF

2006 2005
FTER TET
HK$'000 HK$'000
12,010 -
13,805 13,805
65,339 38,240
91,154 52,045

Details of the movements on the Group’s reserves are set out in

gk o the consolidated statement of changes in equity on page 43.
VNN Company
IR 17 % 8 BAEB & B8 3% F
Share Contributed Retained W
premium surplus profit Total
FAET FAET FAET FAT
HK$'000 HK$'000 HK$'000 HK$'000
(ff5Ea) (5% b)
(note a) (note b)
R-ZZEZERFMNAE—H At 1 April 2005 - - - -
MEBHABTITZBRG Issue of shares in connection
with the Reorganisation - 76,249 - 76,249
& 4 B AR B AR 1b Capitalisation of share premium
(MF3E22(e)) account (note 22(e)) (23,988) - - (23,988)
BT (B 5E22() Issue of shares (note 22(f)) 49,600 - - 49,600
HmiETeE R Share issue expenses (13,602) - - (13,602)
R K HBR B (MFEE10) Proposed final dividend (note 10) - - (11,520) (11,520)
NS =R Profit for the year - - 11,546 11,546
RZ=ZZXF = A =1 — HAt 31 March 2006 12,010 76,249 26 88,285

B 2

@@ BEFASHEEQREFRE(-NLR—FSH
3FEED - BiFE RIER]) - AARBMDEE
RZESAHDIRTARARR @ HEER
FORBE AR - ARRAARIEER
REEEBBEFCIBZER -

(b) ZARAZHEABBRERBER_TTRFE_A
TR HARZERRBREBRIHB AR 2R
ARABNARFAMER G 2 RAEEZ Z
B e

Notes:

Under the Companies Law Cap. 22, (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, the funds in
the share premium account of the Company are distributable to
the shareholders of the Company provided that immediately
following the date on which a dividend is proposed to be
distributed, the Company will be in a position to pay off its debts
as they fall due in the ordinary course of business.

Contributed surplus of the Company represents the difference
between the costs of investment in subsidiaries acquired pursuant
to the Reorganisation effected on 25 February 2006 over the
nominal value of the share capital of the Company in exchange.
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HZE_TZTRF=A=+1—HIFE For the year ended 31 March 2006

R-ZZTEXRFZA=Z+—H  AKEEZIRT
& %8 570,403,000 T (ZEEHF -
32,833,000/ 7T) © E 19,593,000 & T (=
TR ¢ 21,151,000870) WEEF -

AEHE

(a) ZK%E;%%%?J%%:FimH“ AHm—
EEFRERENE - RZTTRF=
A=+—HEAETZABITREENA
16,992,000/ 70 (ZZEZHF : TET) °

MZEEAENS  —HEARTEES
23,543,000 L (ZEZTRHF : THT)
ZEAORE HERAEEARRER
SEE 2 MR FE) - ARBAEEE
BEEITEH -

b) R-TERF=A=+—H0 RELH
REBFZARHEEEEEMR BRE
MzxEHESEBELT :

—F KR Within one year
ZHEEERF

AEERE-BLEEHEREETYWE - &
FHEVNZRB=FZT/\[@A REBEAE
REEHERENERGNK - ZBHEAL T
BREMKAEE -

NN
RZEEREFR-ZZTRF=A=+—H "
AR A) I AT ] BB KA HE -

In the second to fifth year

As at 31 March 2006, the Group had available bank facilities of
HK$70,403,000 (2005: HK$32,833,000), out of which
HK$19,593,000 (2005: HK$21,151,000) was not utilised.

Group

(@) The Group has committed to purchase construction
materials from a customer in respect of certain civil
engineering contracts. The outstanding amount of
purchases under commitment as at 31 March 2006 was
approximately HK$16,992,000 (2005: Nil).

In respect of the purchase commitments, performance
bonds of HK$23,543,000 (2005: Nil) which represents
the original amount of the construction materials that
the Group has committed to purchase have been issued
by a bank in favour of the customer for due performance
of the contracts by the Group.

(b) As at 31 March 2006, the future aggregate minimum
lease rental payable under an non-cancellable operating
lease in respect of land and buildings was as follows:

—EBARE —_TTHE

2006 2005
TER TET
HK$°000 HK$'000
984 792

984 -
1,968 792

The Group leases certain properties under an operating lease.
The lease runs for an initial period of three years and eight
months, with an option to renew the lease and renegotiate the
terms at the expiry date. The lease does not include any
contingent rentals.

Company
The Company did not have any significant commitments as at
31 March 2006 and 2005.
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REE-_ZZEAF=_A=+—HLEFE &
EEEY -BREREBREEECBEF
A MR VAR 2 BHE R I ERT A E

A
RESH - ZEZMHDERFHEER > HER

EERB(CAREMAIGEEL 2BX @A) -

EEZRRERBREAZRBIARZERFR
MELZBE(WME) FHRE - Bit - %%
FRETZRBREEIRTEHAEE 2B
ARRERERTHMTE -

REBEE-ZETNF=ZA=+—HILFEKEE
REE-—BKERAREE—EDBEHRMIE
EEAIBREEMRIMESEASEY
7,000,000 702 HR ° NE@%EZEHIEEE%\
ZEZFEBEMRE  AEBTEE RN
miE - BEAmENe %E(Zzuﬁﬂfﬂj&ﬂ% o
Hift EERAZSHEF TR EEHAE
EELTMNEANELE -

b NN
R-BEZEXRF=ZA=+—"8 AAQABH—H
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HEZ_TT A F=H=1—HIEFE For the year ended 31 March 2006

Group

A labour lawsuit arising from the normal course of business
has been lodged against the Group during the year ended 31
March 2006 and no specific claim amount has been specified
in the application submitted to the court. The case is still at its
early stage and there is no reliable basis to quantify the losses,
if any, which may arise as a result of the claim.

In the opinion of directors, sufficient insurance policies are
maintained to cover the losses, if any, arising from the lawsuit
and therefore the ultimate liability under the lawsuit would not
have a material adverse impact on the financial position of the
Group.

Following the year ended 31 March 2006, a member of the
Group has received two claims of an approximate amount of
HK$7.0 million from a sub-contractor in respect of two
completed projects. The legal advisers to the Group on these
two claims are of the opinion that the relevant member of the
Group has a good case not only to defend but also to
counterclaim the overpaid amount, if any. On this basis, the
directors consider that the claims will unlikely result in any
material financial impact on the Group.

Company

As at 31 March 2006, the Company has given corporate
guarantees in respect of certain bank facilities of a subsidiary
amounting to HK$25,860,000 (2005: Nil) of which
HK$12,267,000 (2005: Nil) has been utilised.

The Group is controlled by Robinhoods, a limited liability
company incorporated and domiciled in the British Virgin Islands.
Robinhoods is held as to one-third by each of Able Promise
Holdings Limited, Group Honour Assets Limited and Foremost
Time Holdings Limited, limited liability companies incorporated
and domiciled in the British Virgin Islands.
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AEEBRETUTHERRS ¢

The Group entered into the following related party transactions:

() EBE-HEBIAZRS (i) Transactions with a related company
—EEXRE —ZTTHF
2006 2005
FET FHETT
HK$’'000 HK$'000
= ﬁ FEBAMR  Rental expenses for office
RNEZWAE premises paid to Grand
H& Media Limited 920 792
RABIEERMALE “?ﬁ%?if‘ﬁi& The directors of the Company, Mr. Yuen Chow Ming, Mr.
[REEBEEN LMBE AR D RESR So Yiu Cheung and Mr. Yuen Wai Keung, have equity
34% ~ 33% K 33% 2 [ iE o interests of 34%, 33% and 33%, respectively, in the above
related company.

(i) EEEEAE (ii) Key management personnel
BIMARBENTSEZEIZEEA Included in staff costs are key management personnel
BHME compensation which comprises the following categories:

—EEXNE —_ZTTHF
2006 2005
FET FAET
HK$'000 HK$’000

e RUHR
EWMEF Salaries, allowances and benefits in kind 4,860 4,125
& A 1% 1& 7 Post-employment benefits 72 63
4,932 4,188
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Statements

The Group does not have written risk management policies and
guidelines. However, the board of directors meets periodically
to analyse and formulate measures to manage the Group’s
exposure to market risk, including principally changes in interest
rates. Generally, the Group employs a conservative strategy
regarding its risk management. As the directors of the Company
consider that the Group’s exposure to market risk is kept at a
minimum level, the Group has not used any derivatives or other
instruments for hedging purposes. The Group does not hold or
issue derivative financial instruments for trading purposes.

The financial assets of the Group comprise primarily retention
receivables, amounts due from customers of contract works,
trade and other receivables, cash and cash equivalents. The
financial liabilities of the Group comprise trade and other
payables and borrowings.

(a) Interest rate risk
The Group has no significant interest-bearing assets apart
from cash and cash equivalents. The Group’s interest rate
risk arising from borrowings are disclosed in note 20.

(b) Foreign currency risk
The Group's exposure to risk resulting from changes in
foreign currency exchange rates is minimal.

() Credit risk
Generally, the maximum credit risk exposure of financial
assets is the carrying amount of the financial assets as
shown on the face of the consolidated balance sheet.
Credit risk, therefore, is only disclosed in circumstances
where the maximum potential loss differs significantly
from the financial asset’s carrying amount.

The Group's retention receivables, amounts due from
customers of contract works and trade and other
receivables are actively monitored to avoid significant
concentrations of credit risk.

(d) Liquidity risk
The Group applies prudent liquidity risk management by
maintaining sufficient amount of cash and keeping
committed credit line available from high quality lenders.

(e) Fair Value
The directors consider that the fair value of financial assets
and financial liabilities reported in the consolidated
balance sheet approximate their carrying amounts.
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