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Chairman’s Statement
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To Our Fellow Shareholders

On behalf of the board of Directors (the “Board”), I hereby
present the annual results of China Solar Energy Holdings Limited
(formerly known as REXCAPITAL International Holdings Limited)
(the “Company”) and its subsidiaries (together, the “Group”) for
the financial year ended 31 March 2006.

OPERATING RESULTS

During the year ended 31 March 2006, the Group recorded a
turnover of HK$12,354,000 (2005: HK$3,769,000). The loss
attributable to equity holders was HK$95,506,000 (20035: loss of
HK$376,313,000).

The Board does not recommend the payment of a final dividend

for the year ended 31 March 2006.

OUTLOOK

After the acquisition of 51% of a private U.S based solar
photovoltaic (PV) company, Terra Solar Global, Inc. (Terra Solar),
our group has been in the forefront of the next generation of PV
technologies which are thin film PV. Terra Solar is a pioneer in
the field of thin film PV technology and is most renowned for the
commercialization of this technology. The manufacturing costs
of thin films are half or a third of the cost of crystalline or poly-
crystalline silicon and indeed some of Terra Solar’s factories have
produced and delivered mega watt quantities of PV modules under

U.S.$2/watt.

Our group is involved with two specific thin films; Amorphous
Silicon (a-Si) of which factories that were built by Terra Solar
personnel over the past 15 years have produced over 75SMW and
these have been installed around the world. The next generation
of thin film that we plan to commercialize is Copper, Indium,
Gallium, Selenium (CIGS), this has an efficiency of approximately
twice of a-Si, while its manufacturing cost is about the same per
the same area as a-Si and this is what we believe will be the

primary PV for the next decade in the PV industry.
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The PV industry has been growing at better than 30% per annum,
during the last 3 years at better than 40% per annum. It has
primarily been based on crystalline and poly-crystalline silicon
which represented about 95% of the industry. There is a world
wide shortage of silicon feedstock and this makes the PV industry
entirely an availability of product controlled industry. The industry
could grow as much as 50% next year. Some forecasts predict
that because of the shortage of crystalline and poly-crystalline
silicon that the growth will be under 10%. And this gives our
group an added great opportunity. In our case, we have the
availability and the ability to build thin film PV manufacturing
facilities; we have the ability to build capacity. Capacity for a-Si
and capacity for CIGS. These modules are not limited, are not
affected by the crystalline silicon shortage. As I mentioned earlier,
they are of substantially lower costs and this opportunity we

cannot miss.

APPRECIATION

On behalf of the Board, I would like to take this opportunity to
express my heartfelt appreciation to our shareholders, investors
and business partners for their continued support and confidence
in the Group. I would also like to thank the management team

and all staff members for their devoted service and loyalty.

Last, but not least, I would like to thank my fellow directors who

have offered invaluable advice and leadership over the year.

Dr Zoltan J. Kiss

Chairman

Hong Kong, 27 July 2006
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