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The directors present to the shareholders the annual report on the affairs
of the Company and of the Group together with the audited financial
statements for the year ended 31 March 2006.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the Group is
principally engaged in trading of securities, property investment and trading,
holding of vessel for sand mining and other strategic investments including
investments in associated companies whose shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and the
Singapore Exchange Limited and investments in long term convertible
notes issued by companies listed on the Stock Exchange.

During the year, the Group, through its non-wholly owned subsidiary,
Memorex International Inc. (the “Vendor”), entered into agreements with
Imation Corp., a company organized under the laws of the State of
Delaware, the United States of America with its shares listed on the New
York Stock Exchange, in connection with the very substantial disposal
transaction, whereby the Vendor disposed of (i) its entire interests in
Hanny Magnetics Europe Limited, Memorex Canada Ltd., Memorex
Products Europe Limited, Memorex Products S.A.S., Memorex Products
GmbH, Memorex Products (Taiwan) Inc. and Memorex Products, Inc. (the
“Disposed Companies”) and (i) Vendor's trademark license and other
assets relating to the trading of computer related product business under
the trade name “Memorex®”, which include the business of design,
development, marketing, distribution and sale of hardware, media and
accessories used for the storage of electronic data conducted by the
Vendor and the Disposed Companies (the “Disposed Business”).

Following the completion of disposal of the Disposed Business on 28
April 2006, the Group discontinued the Disposed Business and will be
concentrating on trading of securities, property investment and trading
and other strategic investments. The Group also continues to explore
potential investments to enhance the revenue base of the Group.

RESULTS

Details of the results of the Group for the year are set out in the consolidated
income statement on page 43 to 44.
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DIVIDENDS

The directors recommend the payment of a final dividend at the rate of
HK6 cents per share in cash with a scrip option payable on or around
Friday, 29 September 2006 to all persons registered as holders of shares
on Friday, 1 September 2006. The Register of Members will be closed
from Tuesday, 29 August 2006 to Friday, 1 September 2006, both days
inclusive.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$15 million on the
acquisition of property, plant and equipment for the purpose of expanding
the Group’s business. Details of this and other movements in the property,
plant and equipment of the Group during the year are set out in note 21
to the financial statements.

INVESTMENT PROPERTIES

Details of revaluation of the investment properties of the Group during
the year are set out in note 22 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the
year are set out in note 41 to the financial statements.
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DIRECTORS

The directors of the Company during the year and up to the date of this
report are:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)
Mr. Chan Kwok Hung (retired on 1 September 2005)

Non-executive Directors:

Mr. Fok Kin-ning, Canning (retired on 1 September 2005)

Mr. Ip Tak Chuen, Edmond (retired on 1 September 2005)

Mr. Cheung Hon Kit (retired on 1 September 2005)

Ms. Shih, Edith (Alternate to Mr. Fok Kin-ning, Canning)
(ceased to be an alternate to Mr. Fok Kin-ning, Canning
on 1 September 2005)

Independent Non-executive Directors:

Mr. Yuen Tin Fan, Francis

Mr. Kwok Ka Lap, Alva

Mr. Wong King Lam, Joseph

Mr. Sin Chi Fai (appointed on 12 December 2005)

In accordance with bye-laws 87(2) and 87(3) of the Company’s Bye-
laws, Dr. Yap, Allan and Mr. Yuen Tin Fan, Francis will retire from office
by rotation at the forthcoming annual general meeting (“AGM”). Dr. Yap,
being eligible, will offer himself for re-election and Mr. Yuen will not offer
himself for re-election at the AGM.

In accordance with bye-law 86(2) of the Company’s Bye-laws, Mr. Sin
Chi Fai who was appointed during the period from the last AGM to the
date of this report, will retire and, being eligible, offer himself for re-election
at the AGM.

The non-executive directors are subject to retirement by rotation in
accordance with the above clauses of the Company’s Bye-laws.

None of the directors proposed for re-election at the AGM has a service
contract with the Group which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, BEERRO EEAROREESZEEZRKXE
UNDERLYING SHARES AND DEBENTURES
As at 31 March 2008, the interests and short positions of the directors of RZZEZERF=ZA=1+—H AQAEERE
the Company in the shares, underlying shares and debentures of the AAIRERABEE (EREREHRKBE KL
Company and its associated corporation (within the meaning of Part XV ([BHREEGD]) BEXVER) 2% - HER
of the Securities and Futures Ordinance (the “SFO”)) which (a) were HREHFFTHESR@@QRBREESFEBPEKRGAEXV
required to be notified to the Company and the Stock Exchange pursuant METRSD I (BERBEEHFLRBEGKIZE
to Divisions 7 and 8 of Part XV of the SFO (including interests and short BRI EWREREERER 2 s R E)
positions which they are taken or deemed to have under such provisions FRBE LT AR EFETESFRR S 2IZESTE
of the SFO) or pursuant to the Model Code for Securities Transactions (MBESFRA) BEMERRAR KRR 2w
by Directors of Listed Issuers (the “Model Code”), or (b) were required to & KB (o) R IEEH R HIE &0 5 35215 1R
be entered in the register kept by the Company pursuant to Section 352 EAHNARRGFEZERRMzEZRAE DN
of the SFO, were as follows: ™
(@) Interests in the shares of the Company (a) RAR R 2 #Ew
Approximate %
of the issued
Number of share
Long position/ Nature shares held in capital of
Name of Director Short position Capacity of interest the Company the Company
BERAH ARATEET
EEEE Be/ %R £ BEMtE BB BAEGHE DL
Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 1,600,000 0.67%
Charles (“Dr. Chan’)  #¥& EalEEA 1 A 5
(Notes 1 & 2) Long position Interest of controlled Corporate interest 57,614,948 24.28%
BRE RS L corporation
(IFEL]) wE REAF 2 ER DRI
(M 321%2)
Dr. Yap, Allan Long position Beneficial owner Personal interest 1,600,000 0.67%
(“Dr. Yap”) (Note 3)
Yap, Allanf+ e ERBEAA EVN £
(IYaplEL])
(W 323)
Mr. Lui Siu Tsuen, Long position Beneficial owner Personal interest 3,350,000 1.41%
Richard (“Mr. Lui”)
BkREAE wE ERBEEA (BN T
(TasxsE])
Notes: M3
1. This interest does not include interests in underlying shares of 1. ZREBRTEERARAZRANTET

equity derivatives of the Company. This interest needs to be
aggregated with those set out in sub-paragraph (b) below to
give the total interest of Dr. Chan in the Company.
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Dr. Chan is deemed to have a corporate interest in 57,614,948
shares of the Company by virtue of his interest in Chinaview
International Limited (“Chinaview”). This interest was detailed and
duplicated with the interests as shown in the paragraph “Interests
and Short Positions of Shareholders discloseable under the SFO”
below.

Bk 18 + A #£ Chinaview International
Limited ( [ Chinaview| ) HE B # 25 m
WAR B¥ER A A F)57,614,9480% i}
MRl wm - ZEREE TR
BEADHEKNBTFEEZRE
B RAR | — B W EZE AT
Mz REREE

3. This interest does not include interests in underlying shares of ZHEBETEEARARZRAITET
equity derivatives of the Company. This interest needs to be BZHEARMDER ZERAETX
aggregated with those set out in sub-paragraph (b) below to (b)yD R FrEk s A O AFF B Yapid
give the total interest of Dr. Yap in the Company. TRARB 2 BT

Interests in equity derivatives (as defined in the SFO) of the RARRRATETA (EEREFS

Company N EEGH) 2w

Approximate %
of the
issued share

Name of Long position/ Number of  Exercise price capital of

Director Short position ~ Capacity Nature of interest ~ Exercisable period ~ share options per share  the Company

HK$
AQFADERT
EEEB #R/ %R 3 EHME TEHE BREHE BRITEE RABNBEIL
B
Dr. Chan Long position Beneficial owner ~ Personal interest 31 August 2001 to 4,000,000 2.9888 1.69%
RiET e ERBEEA (EIN3 30 August 2006
—E2-F
NA=+—EBZ
ZEERE NA=TH
Dr. Yap Long position Beneficial owner ~ Personal interest 31 August 2001 to 3,250,000 2.9888 1.37%
Yapf e ERBEA G 5 30 August 2006
—ER-F
NA=+—EB%

“ZERF\A=1H
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(©) Interests in associated corporation (as defined in the SFO) of the
Company

Interests in share options of PSC Corporation Ltd (“PSC”)

C) MARABEBEE(EXRESLH
BIRP) 2w

G R E ARG ([FER])

Z Wh REME A B

Approximate %

Number of of the
Name of Long position/ share options  Exercise price issued share
Director Short position  Capacity Nature of interest  Exercisable period held in PSC per share  capital of PSC
S$
BEEREE EEELRE S
ESER #E/ KR L) BatE TRAE BREHA BRORE RABHAEDL
AR A
Dr. Yap Long position Beneficial owner ~ Personal interest 20 August 2004 to 5,000,000 0.086 0.27%
Yap& + it EREEA {E AR 19 August 2013
“ETQNE
NAZ+RHZE
ZE-=&\RTNH
Mr. Lui Long position Beneficial owner ~ Personal interest 20 August 2004 to 2,000,000 0.086 0.11%
=Pt e EREBA fE AR 19 August 2013
“ETQNE
NAZ+RHEZE
ZE-=&\RTNH

Save as disclosed above, as at 31 March 2006, none of the directors of
the Company had (a) under Divisions 7 and 8 of Part XV of the SFO, nor
were they taken or deemed to have under such provisions of the SFO,
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO); (b) any interests which are required
to be entered into the register kept by the Company pursuant to Section
352 of the SFO; or (c) any interests which are required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

Details of the share option schemes of the Company are set out in note
47 to the financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save as disclosed above, at no time during the year was the Company
or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures, of the Company or any other body corporate.
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DIRECTORS' INTERESTS IN COMPETING BUSINESS

Interests of directors of the Company in competing businesses during
the year required to be disclosed pursuant to Rule 8.10 of the Listing
Rules were as follows:

Name of Director

Name of entity

businesses of which are considered
to compete or likely to compete
with the businesses of the Group

EENBFEB 2 ES

Description of
businesses of the entity
which are considered

to compete or likely

to compete with the
businesses of the Group

ARREENFRNEBFEH 2SR ETR
AIZE8 1R EWBMT :

Nature of interest of
the director in the entity

H 37530 B o o] R B 37 B o 7] pE B
REEER REBEKH BEENZER
EEE8 HRFE2ERER FRE 2 EBHE ZREHME
Dr. Chan China Strategic Holdings Property investment and Chairman and chief
FRiE L Limited (“CSHL”) (Note) development in the PRC executive officer
(Resigned on 16 June 2006)
PEREBEARAR ([HHR]) EFEEEMERERAE IHERITBER
(W 22) (R—TTRF
NATARBEET)
PYI Corporation Limited (formerly Property investment and Substantial shareholder and
known as Paul Y.-ITC Construction development in the PRC non-executive director
Holdings Limited) (“PY1")
(Note)
REEEFRAF EHREREMERERAE FERIFRIENTES
(RIfB [REEEEEEE
BRAR]) (MRE]) (m:z)
PYI (Note) Property investment in Substantial shareholder and
Hong Kong non-executive director
REE ERBEREDMERERE TEMRFIFENTES
Dr. Yap CSHL (Note) Property investment and Vice chairman
Yapid + PR (Mst) development in the PRC (Resigned on 16 June 2006)

Wing On Travel (Holdings)
Limited (“Wing On”) (Note)

KL EE (L) AR AR
([kZ]) (Wsz)

ETRBEREMERE AR

Property investment in
Hong Kong and the PRC
EEERPEREYERE

BIERE (R -FEAE
ANATRBEE)

Executive director

WITES
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Name of Director

Name of entity

businesses of which are considered
to compete or likely to compete
with the businesses of the Group

Description of
businesses of the entity
which are considered

to compete or likely

to compete with the
businesses of the Group

Nature of interest of
the director in the entity

H 375 31R B 5 o] RE B I Bd g A e B
TEBEK REBEEKHE EENZER
BEEERB HRF2ERER FRE R EB R ZREEME
Mr. Lui CSHL (Note) Property investment and Alternate director to
development in the PRC Dr. Yap, vice chairman
(Ceased to be an alternate
to Dr. Yap on 16 June 2006)
= IR (H32) EREEEMERE RAE T‘IﬁYapTﬁiZ**E%%
(RZZEZEREXSATA
THHEAYaplE L2 BT
%)
Wing On (Note) Property investment in Executive director
Hong Kong and the PRC
K2 (W 3E) EREERTEREVERE HTESF
Note: Such businesses may be made through its subsidiaries, associated Mz ZEZEBA iﬁ BB AR HE AR RIUE

companies or by way of other forms of investments.

& N ET

HMERMRNBE_TERF=_A=1T—"HLF
BZARRRFHRABRBESTNGF XS L
HEEHEBWT:

The changes in details of the directors® interests in competing business
previously disclosed in the annual report of the Company for the year
ended 31 March 2005 were set out as follows:

Mr. Chan Kwok Hung ceased to have an interest in competing
business after his retirement as an Executive Director of the
Company at the annual general meeting of the Company held on
1 September 2005 (“AGM”);

REBEENR __ZTRFNA—BEIT
ZARARIBRRABAFARE ([RRBFA
) RERRFATEST R BN
BEEGTHEREED:

2. Messrs. Fok Kin-ning, Canning (“Mr. Fok”), Cheung Hon Kit and ERELA( T?E?EEJ ) IREBEAER
lp Tak Chuen, Edmond ceased to have interests in competing HEREER-_TTERFNA—BET
business after their retirement as Non-executive Directors of the ZHRRBFRGRERQBFENTES
Company at AGM held on 1 September 2005; — B BRERRREBTEEESER

=

3. Ms. Shih, Edith ceased to be an alternate director to Mr. Fok HEREZTEELAER _ZEZERF A
following Mr. Fok's retirement as an Non-executive Director of —HBEREXRRRFNTEST —BE T
the Company on 1 September 2005. She ceased to have an BHEREXAAEZBEAEZ BN _E
interest in competing business on 1 September 2005; THFNA—BRBFEGTBERS

B

4, During the year, the Company commenced its business in property FA ARRRIRBREEEMEREES:
investment in Hong Kong; and 58

5. During the year, the Company ceased its business in property FA-RAARIEEPEYERE R

development and investment in the PRC.

BEXFImBEEN BEESEHAEAEEE
BABEESHERFRAELEREZIM
B 2w

Save as disclosed above, none of the directors is interested in any
business apart from the Group’s businesses, which competes or is likely
to compete, either directly or indirectly, with the Group’s businesses.
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DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

So far as is known to the directors of the Company, as at 31 March
2006, the following persons had interests or short positions in the shares
or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:

BEECERERRER

RA R AN F RIS - A2 B S E AR
MEBARYETIERNEANGL RAQAE
ENEERARMERERTEAGHZIEAR

S o
T

RERSRBERIATREZRREZR

KR

T

MARBEERMN R _EENE=ZA=+—

B THALTRARBRGKAERG FH#EE

BRIEBEBFHFNBAE 1'm1§U%XV*I3%2&3’“*MX
/EWZIK’ATH%ZF*D KA IR E

&HH 5 55| 5 33615 R & %@)MK ABFEZ
Ttz ERIOKE:

Number of Approximate
underlying shares % of the
(unlisted equity issued share
Long position/ Number of  derivatives of the capital of
Name of Shareholder Short position Capacity shares held Company) held the Company
HERBER®G
HE (KDF ARPAE
FLmRA BORE
RRE® HE/ KR 5% RERGHA fTETH) BHBIH
Ms. Ng Yuen Lan, Macy (Note) Long position Interest of spouse 57,614,948 - 24.28%
et (W) HE EEER
Ms. Ng Yuen Lan, Macy (Note) Long position Interest of spouse 1,600,000 4,000,000 2.36%
et (W) HE EEER
Dr. Chan (Note) Long position Interest of controlled 57,614,948 - 24.28%
corporation
BRELT (W) HE RERAA RS
Dr. Chan (Note) Long position Beneficial owner 1,600,000 4,000,000 2.36%
RIEL (W) HE ExBAA
Chinaview (Note) Long position Interest of controlled 57,614,948 - 24.28%
corporation
Chinaview (F 3% ) HeE RERRZER
Galaxyway Investments Limited Long position Interest of controlled 57,614,948 - 24.28%
(“Galaxyway”) (Note) corporation
Galaxyway Investments Limited HE LN E
([ Galaxyway) ) (Fzz)
ITC Corporation Limited Long position Interest of controlled 57,614,948 - 24.28%

(ITC’) (Note)
EREXEERERAA
(MEEeR]) (W)

corporation
HE RERE ER
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Number of Approximate
underlying shares % of the
(unlisted equity issued share
Long position/ Number of  derivatives of the capital of
Name of Shareholder Short position Capacity shares held Company) held the Company
HERBER®O
YB (RXAH b NG
FLmRA BORAE
R AT BE/ KR 514 FERGEE fTETH) BOBEDLL
ITC Investment Holdings Limited Long position Interest of controlled 57,614,948 - 24.28%
(“ITC Investment”) (Note) corporation
ITC Investment Holdings Limited e XEREZER
([ITC Investment] ) (F32)
Mankar Assets Limited Long position Interest of controlled 57,614,948 - 24.28%
(“Mankar”) (Note) corporation
Mankar Assets Limited e REARER
([Mankar] ) (K 2)
Famex Investment Limited Long position Beneficial owner 57,614,948 - 24.28%
(“Famex”) (Note)
HERREERAA ([HE]) He ERBEBA
(M32)
Deutsche Bank Aktiengesellschaft Long position Security interest 20,642,434 - 8.70%
Deutsche Bank Aktiengeselischaft e EAER
Deutsche Bank Aktiengesellschaft Long position Beneficial owner 2,774,585 - 1.17%
Deutsche Bank Aktiengesellschaft e ExBEEA
Christian Emil Toggenburger Long position Beneficial owner 16,944,541 - 7.14%
Christian Emil Toggenburger e ExBEEA
Christian Emil Toggenburger Long position Interests held jointly 4,400,464 - 1.85%
with another persons
Christian Emil Toggenburger e HEMATRARE 2 ER
Aeneas Capital Management LP Long position Investment manager 11,896,000 - 5.01%
Aeneas Capital Management LP e REKLE
Note: M3t

Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-owned
subsidiary of ITC Investment, which in turn is a wholly-owned subsidiary of ITC.
Galaxyway, a wholly-owned subsidiary of Chinaview, owns more than one-third
of the issued ordinary share capital of [TC. Dr. Chan owns the entire issued share
capital of Chinaview. Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan. Mankar,
ITC Investment, ITC, Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan,
Macy are deemed to be interested in 57,614,948 shares of the Company which
are held by Famex. Ms. Ng Yuen Lan, Macy is deemed to be interested in
1,600,000 shares and 4,000,000 underlying shares (in respect of unlisted equity

derivatives) of the Company held by Dr. Chan.

H B A Mankarz & & W B 2 & ° Mankar& ITC
InvestmentZz 2 & KB A 7 M ITC Investmentfl &
EELE 2 2 EWE R R Chinaviewz 2 & Kl B 2
AlGalaxywayE B EF G EE BT ERRA =92
— A b o BR1E ¥ A Chinaview® 3 2 217X A - (R 151
B2+ A E L 2 BB Mankar - ITC Investment ~ 12
K> ¥ Galaxyway ~ Chinaview * R+ MR+
WRAREBIEE 257,614,948/ A2 7] & 1
EREZ HEBLLWEARBELIEEARQA

1,600,000% i 7 F24,000,0008% 48 B A 17 (B RIJE £
MBRALTETA) Rk B
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Save as disclosed above, as at 31 March 2006, there was no other
person (other than the directors) who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS
For the year ended 31 March 2006:

(i) The Group’s largest customer and five largest customers
accounted for approximately 20.6% and 57.2% respectively of
the Group’s total turnover.

(ii) The Group’s largest supplier and five largest suppliers accounted
for approximately 26.8% and 75.0% respectively of the Group’s
total purchases (not including purchases of items which are of
capital nature).

So far as the directors are aware, none of the directors, their associates
or any shareholders who owned more than 5% of the Company’s share
capital had any interests in the five largest customers or suppliers of the
Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SHARES

During the year ended 31 March 2006, there were no purchases, sales
or redemptions by the Company, or any of its subsidiaries, of the
Company’s listed shares.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s

Bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing shareholders.

BREXHEEEINRZZEENF=ZA= +_
A #BEEMmAL (ESHRIN RAQFIKRGS
HERNDFHEEREZ S RIBEEH EXVE
FEoR3D E G M AR ARG EIIREF
HREBEFIFEIBEHREHNARRAFTELZ
FauMe#ERmzsAR-

TEFFRHES
BE_ZTRF-_A=t-HLHFE:
(i) AEBZEREFPRARER D AIKME

NEBEEERE 2 20.6%K%57.2% °

(ii) AEEBZHAEER R AXNEERES 5
HEREBBRBEESE (TEEBEANG
B EMRE) 226.8%875.0% °

BREEMMN BREF REZBEALHEM
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CORPORATE GOVERNANCE

Information on Corporate Governance Practices adopted by the Company
is set out in the Corporate Governance Report on pages 21 to 28 of the
Annual Report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, as at the date of this report, the
Company has maintained sufficient public float as required under the
Rules Governing the Listing of Securities on the Stock Exchange.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note 51
to the financial statements.

AUDITORS

A resolution will be proposed at the AGM to re-appoint Messrs. Deloitte
Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 28 July 2006
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