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1.

General

The Company is an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Hong Kong Stock Exchange”). The
addresses of the registered office and its principal place of
business of the Company are disclosed in the “Corporate
Information” section to the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of the
Ccompany.

The Company is an investment holding company. The activities
of its principal subsidiaries, associates and jointly controlled
entities are set out in note 53.

Application of Hong Kong Financial
Reporting Standards

In the current year, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
("HKFRSs"), Hong Kong Accounting Standards (“HKASs") and
Interpretations ("INTS") (hereinafter collectively referred to as the
“new HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") that are effective for
accounting periods beginning on or after 1 January 2005. The
application of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement, consolidated
balance sheet and the consolidated statement of changes in
equity. In particular, the presentation of minority interests and
share of tax of associates and jointly controlled entities have been
changed. The changes in presentation have been applied
retrospectively. In addition, the adoption of the new HKFRSs has
resulted in changes to the Group’s accounting policies in the
following areas that have an effect on how the results for the
current and/or prior accounting years are prepared and
presented:
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Application of Hong Kong Financial
Reporting Standards - continued

Share-based payment

In the current year, the Group has applied HKFRS 2 “Share-based
Payment” which requires an expense to be recognised where
the Group buys goods or obtains services in exchange for shares
or rights over shares (“equity-settled transactions”). The principal
impact of HKFRS 2 on the Group is in relation to the expensing of
the fair value of share options granted to directors and employees
of the Group, determined at the date of grant of the share options,
over the vesting period. Prior to the application of HKFRS 2, the
Group did not recognise the financial effect of these share options
until they were exercised. The Group has applied HKFRS 2 to share
options granted on or after 1 April 2005 (see note 3 for the financial
impact). In relation to share options granted before 1 April 2005,
the Group chooses not to apply HKFRS 2 with respect to share
options that had vested on or before 1 April 2005 in accordance
with the relevant transitional provisions. During the year, the
Company repriced its outstanding share options which were
granted and vested before 1 April 2005 by a reduction of their
exercise price. The directors, after taking professional advice,
considered that the modification did not result in an increase in
fair value of the share options. Accordingly, no adjustment for
the current and prior years has been required.

Business combinations

HKFRS 3 “Business Combinations” is effective for business
combinations for which the agreement date is on or after 1
January 2005. The Group has not entered into any agreement
between the period from 1 January 2005 to 31 March 2005. On 1
April 2005, the Group has applied the transitional provisions of
HKFRS 3. The principal effects of the application of HKFRS 3 to
the Group are summarised below:

Gooawill

In previous periods, goodwill arising on acquisitions before 1 April
2005 was capitalised and amortised over its estimated useful
life. In the current year, the Group has applied the relevant
transitional provisions in HKFRS 3. On 1 April 2005, the Group has
eliminated the related accumulated amortisation of
HK$116,285,000 against the cost of such goodwill in the
consolidated balance sheet (see note 21). The Group has also
discontinued amortising such goodwill from 1 April 2005 onwards
and such goodwill will be tested for impairment at least annually.
Goodwill arising on acquisitions after 1 January 2005 is measured
at cost less accumulated impairment losses (if any) after initial
recognition. As a result of this change in accounting policy, no
amortisation of goodwill has been charged in the current year
(see note 3 for the financial impact). Comparative figures have
not been restated.
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Application of Hong Kong Financial
Reporting Standards - continued

Business combinations - continued

Excess of the Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost
(previously known as “negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’ s interest
in the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of acquisition (“discount
on acquisition”) is recognised immediately in profit or loss in the
period in which the acquisition takes place. Accordingly, discount
on acquisition of additional interest in subsidiaries has been
recognised in the consolidated income statement for the current
year (see note 3 for the financial impact).

Leasehold interest in land use rights

In previous periods, owner-occupied leasehold land and buildings
were included in property, plant and equipment and measured
using the cost model. In the current year, the Group has applied
HKAS 17 “Leases”. Under HKAS 17, the land and buildings
elements of a lease of land and buildings are considered
separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land
and buildings elements, in which case, the entire lease is generally
treated as a finance lease. To the extent that the allocation of the
lease payments between the land and buildings elements can
be made reliably, the leasehold interests in land are reclassified
to “prepaid lease payments” under operating leases, which are
carried at cost and amortised over the lease term on a straight-
line basis. This change in accounting policy has been applied
retrospectively (see note 3 for the financial impact).

Investment properties

In the current year, the Group has applied HKAS 40 “Investment
Property” and has elected to use the fair value model to account
for its investment properties which requires gains or losses arising
from changes in the fair value of investment properties to be
recognised directly in profit or loss for the period in which they
arise. In previous periods, investment properties under Statement
of Standard Accounting Practice (“SSAP") 13 "Accounting for
Investment Properties” were measured at open market values,
with revaluation surplus or deficit credited or charged to
investment property revaluation reserve unless the balance on
this reserve was insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve was
charged to the income statement. Where a decrease had
previously been charged to the income statement and a
revaluation increase subsequently arose, that increase was
credited to the income statement to the extent of the decrease
previously charged. The adoption of HKAS 40 has had no material
effect on the results for the current or prior periods. Accordingly,
no prior period adjustment has been required.
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Application of Hong Kong Financial
Reporting Standards - continued

Financial instruments

In the current year, the Group has applied HKAS 32 “Financial
Instruments: Disclosure and Presentation” and HKAS 39 “Financial
Instruments: Recognition and Measurement”. HKAS 32 requires
retrospective application. HKAS 39, which is effective for
accounting periods beginning on or after 1 January 2005, generally
does not permit the recognition, derecognition or measurement
of financial assets and liabilities on a retrospective basis. The
application of HKAS 32 has had no material impact on how
financial instruments of the Group are presented for current and
prior accounting years. The principal effects resulting from the
implementation of HKAS 39 are summarised below:

Classification and measurement of debt and equity securities

By 31 March 2005, the Group classified and measured its
investments in debt and equity securities in accordance with the
benchmark treatment of SSAP 24 “Accounting for Investments
in Securities”. Under SSAP 24, the Group's investments in debt
and equity securities are classified as “investment securities” or
"other investments” as appropriate. “Investment securities” are
carried at cost less impairment losses (if any) while “other
investments” are measured at fair value, with unrealised gains
orlosses included in the profit or loss. From 1 April 2005 onwards,
the Group has applied the relevant transitional provisions in HKAS
39 to classify and measure its investments in debt and equity
securities. Under HKAS 39, the Group's investments in debt and
equity securities are classified as “financial assets at fair value
through profit or loss” or “available-for-sale financial assets”.
"Financial assets at fair value through profit or loss” and
“available-for-sale financial assets” are carried at fair value, with
changes in fair values recognised in income statement and equity,
respectively. On 1 April 2005, the Group's investment securities
with carrying amount of HK$1,778,000 was reclassified to
available-for-sale investments and was remeasured at fair value
with an increase in fair value of HK$1,521,000 made to the Group’s
investment revaluation reserve at 1 April 2005, which will be
released to the consolidated income statement upon disposal
or impairment of the relevant available-for-sale investments (see
note 3 for the financial impact).
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Application of Hong Kong Financial
Reporting Standards - continued

Financial instruments - continued
Derivatives

From 1 April 2005 onwards, all derivatives that are within the
scope of HKAS 39 are required to be carried at fair value at each
balance sheet date regardless of whether they are deemed as
held for trading or designated as effective hedging instruments.
Under HKAS 39, derivatives (including embedded derivatives
separately accounted for from the non-derivative host contracts)
are deemed as held-for-trading financial assets or financial
liabilities, unless they qualify and are designated as effective
hedging instruments. For derivatives that are deemed as held
for trading, changes in fair values of such derivatives are
recognised in profit or loss for the period in which they arise.

By 31 March 2004, the Group did not recognise the fair value of
option to acquire additional interest in subsidiaries on the
consolidated balance sheet. From 1 April 2005 onwards, the
Group has applied the relevant transitional provisions in HKAS
39. As a result, the option to acquire additional interest in
subsidiaries has been measured at fair value with a corresponding
increase in the Group's accumulated profits at 1 April 2005 (see
note 3 for the financial impact). Comparative figures have not
been restated.

Financial assets and financial liabilities other than debt and equity
securities

From 1 April 2005 onwards, the Group classifies and measures
its financial assets and financial liabilities other than investments
in debt and equity securities (which were previously outside the
scope of SSAP 24) in accordance with the requirements of HKAS
39. Under HKAS 39, financial assets are classified as “financial
assets at fair value through profit or loss”, “available-for-sale
financial assets”, “loans and receivables” or “held-to-maturity
financial assets”. Financial liabilities are generally classified as
“financial liabilities at fair value through profit or l0ss” or “other
financial liabilities”. “Other financial liabilities” are carried at
amortised cost using the effective interest method after initial
recognition. The adoption of HKAS 39 has had no material effect
on the Group's financial assets and financial liabilities other than
debts and equity securities and derivatives.
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3. Summary of the Effects of the Changes in 3.

Accounting Policies

ERBRENZHEME
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The financial effects of the changes in accounting policies

described above are summarised as follows:

@ HAFERBEIFEXEITE:

(@) Effects on the results for the current and prior years:

2006 2005
HK$'000 HK$'000
FET FAT
Non-amortisation of goodwill T2 7,424 -
Recognition of discount on TR E A A
acquisition of additional W 2 Prig
interest in subsidiaries 8,461 -
Recognition of share-based RN Z 2
payment as expense HEAER (5,082) -
Decrease in share of results of BhEE AR EE
associates L (14,264) (937)
Increase in fair value of derivative PTETIAEZAFEE
financial instruments N 41,060 -
Increase (decrease) in profit FRE R AL N
for the year CR) 37,599 (937)
Analysis by line items presented according to their function: RUATHEE R 5| 2 5| BETE B FTED T -
2006 2005
HK$'000 HK$'000
FET FHT
Decrease in administrative expenses TIRE AR 2,342 -
Increase in discount on acquisition AR B AR
of additional interest in ZHTREIE N
subsidiaries 8,461 -
Increase in fair value of derivative PTESRMIAY
financial instruments N EEE N 41,060 -
Decrease in share of results of NS E
associates A (14,264) (937)
Increase (decrease) in profit FERFIE N
for the year CRA) 37,599 (937)
In addition to the above, the share of tax of associates and Br_baltE AN - BB A T R R

jointly controlled entities has been reclassified and included
in share of results of associates and jointly controlled
entities, respectively. The effects by line items are as follows:

Increase (decrease) in share of
results of associates

Decrease in share of results of
jointly controlled entities

(Increase) decrease in taxation

HEREZHEWT
2006
HK$'000
FERT
2 NETE
o CFid) 1,440
S R SIS
EERD -
TizE (B hn) w (1,440)

BZBEES TEHHE - X ORIFIAR
RBE R A R RIS - IR

2005
HK$°000
TR

(35,413)

(171)
35,584

ml» rexmsran |
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3. Summary of the Effects of the Changes in 3.

ERBRENZHERE-&

Accounting Policies - continued ) HR-ETRE=A=+—HR-ZZH
(b)  Effects on the balance sheet as at 31 March 2005 and 1 April FMA-RZEERBRZTE
2005:
Share of Share of
effect of effect of
changesin changes in
accounting accounting
As at Effect of  policies on As at Effect of  policies on As at
31.3.2005 HKAS 17 anassociate  31.3.2005 HKAS 39 an associate 1.4.2005
By BEe TR
ENr YN Oy ERE)
®OERIE7S eRBER R R399 St/ %
31.3.2005 158 BHITE 31.3.2005 L L 1.4.2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FTET FTEL FTHEL FHT THT THT
(originally stated) (Note)  (restated) (Note)  (restated)
(R5518R) ) @R GEINE=E )
Effectsonassetsand HEER&R
liabilities: ZHE:
Property, plant and ERE
equipment e 372,044 (134,766) - 237,278 - - 237,278
Prepaid land lease BTIEE
payments A
- non-current it . 131,576 - 131,576 - - 131,576
- Current i) - 3,190 - 3,190 - - 3,190
Interests in associates  EFE N B 382,146 - (937) 381,209 - 27,363 408,572
Investments in securities  EHIRE
- non-current —¥ERE 1,778 - - 1,778 (1,778) - -
- Current —RE 173,284 - - 173,284 (173,284) - -
Available-for-sale e
investments RE - - - - 3,299 - 3,299
Investments held BIEEE
for trading RE - - - - 173,284 - 173,284
Derivative financial TSR
instrument IA - - - - 20,792 - 20,792
929,252 - (937) 928,315 22,313 27,363 977,991
Effects on equity: HESZY
Investment revaluation  REE (L
reserve [t - - - - 991 - 991
Accumulated profits ZEhaH 253,898 - (937) 252,961 20,792 27,363 301,116
Minority interests DB RS 535,895 - - 535,895 530 - 536,425
789,793 - (937) 788,856 22,313 27,363 838,532
Note: BiE -

The share of effect of changes in accounting policies arose
from the adoption of INT 2 “The Appropriate Accounting Policies
for Hotel Properties”, HKAS 39 “Financial Instruments:
Recognition and Measurement” and HKFRS 3 “Business
Combinations” by the Group's associate.
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summary of the Effects of the Changes in
Accounting Policies - continued
The Group has not early applied the following new standards,

amendments and interpretations that have been issued but not
yet effective and are pertinent to the operation of the Group.

The directors of the Company anticipate that the application of
these standards, amendments and interpretations will have no
material impact on the financial statements of the Group except
for HKAS 39 and HKFRS 4 (Amendments) “Financial Guarantee
Contracts” which require all financial guarantee contracts to be
initially measured at fair value. The directors consider the impact
resulting from this amendment cannot be reasonably estimated
as at the balance sheet date.

HKAS 1 (Amendment)
HKAS 19 (Amendment)

HKAS 21 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)
HKAS 39 & HKFRS 4

(Amendments)
HKFRS 6

HKFRS 7

HK(FRIC) — INT 4

HK(IFRIC) = INT 5

HK(FRIC) — INT 6

HK(IFRIC) - INT 7

HK(FRIC) — INT 8
HK(FRIC) — INT 9

Capital disclosures’

Actuarial gains and losses, group
plans and disclosures?

Net investment in a foreign
operation?

Cash flow hedge accounting of
forecast intragroup transactions?
The fair value option?

Financial guarantee contracts?
Exploration for and evaluation of
mineral resources?

Financial instruments: Disclosures’
Determining whether an
arrangement contains a lease?
Rights to interests arising from
decommissioning, restoration and
environmental rehabilitation funds?
Liabilities arising from participating
in a specific market, waste electrical
and electronic equipment?
Applying the restatement approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies*
Scope of HKFRS 2°
Reassessment of embedded
derivatives®

T Effective for annual periods beginning on or after 1 January 2007.
2 Effective for annual periods beginning on or after 1 January 2006.
3 Effective for annual periods beginning on or after 1 December 2005.
4 Effective for annual periods beginning on or after 1 March 2006.
> Effective for annual periods beginning on or after 1 May 2006.

¢ Effective for annual periods beginning on or after 1 June 2006.
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significant Accounting Policies

The consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments
and investment properties which are measured at fair values as
explained in the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange and by the Hong Kong Companies
Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All significant intra-group transactions, balances, income and
expenses have been eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein. Minority
interests in the net assets consist of the amount of those interests
at the date of the original business combination and the minority’s
share of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against the
interests of the Group except to the extent that the minority has
a binding obligation and is able to make an additional investment
to cover the losses.
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Significant Accounting Policies - continued
Goodwill
Gooadwill arising on acquisitions prior to 1 January 2005

Goodwill arising on acquisition of a subsidiary or an associate
for which the agreement date is before 1 January 2005 represents
the excess of the cost of acquisition over the Group's interest in
the fair value of the identifiable assets and liabilities of the relevant
subsidiary or associate at the date of acquisition. Such goodwill
was capitalised and amortised on a straight line basis over its
estimated useful life in previous periods. In the current year, the
Group has discontinued amortising such goodwill from 1 April
2005 onwards, and goodwill is tested for impairment at least
annually, and whenever there is an indication that the cash
generating unit to which the goodwill relates may be impaired.

Goodwill arising on acquisitions on or after 1 January 2005

Goodwill arising on acquisitions of a subsidiary or an associate
for which the agreement date is on or after 1 January 2005
represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant subsidiary or associate at
the date of acquisition. Such goodwill is carried at cost less any
identified impairment loss.

Impairment

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units, or groups of cash-generating units, that are expected to
benefit from the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that financial
year. When the recoverable amount of the cash-generating unit
is less than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the unit
pro rata on the basis of the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in
the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

Capitalised goodwill arising on an acquisition of a subsidiary is
presented separately in the balance sheet. Capitalised goodwill
arising on an acquisition of an associate which is accounted for
using the equity method is included in the cost of the investment
of the associate.
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Significant Accounting Policies - continued
Goodwill - continued

On subsequent disposal of a subsidiary or an associate, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Discount on acquisition

A discount on acquisition arising on an acquisition of a subsidiary
for which an agreement date is on or after 1 January 2005
represents the excess of the net fair value of an acquiree’s
identifiable assets, liabilities and contingent liabilities over the
cost of the business combination. Discount on acquisition is
recognised immediately in profit or l0ss.

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation
and any identified impairment loss.

Depreciation is provided to write off the cost of items of property,
plant and equipment over their estimated useful lives using the
straight line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in the income statement in the year in which
the item is derecognised.

Investment properties

On initial recognition, investment properties are measured at cost,
including any directly attributable expenditure. Subsequent to
initial recognition, investment properties are measured using the
fair value model. Gains or losses arising from changes in the fair
value of investment property are included in profit or loss for the
year in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefit is expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income statement
in the year in which the item is derecognised.
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Significant Accounting Policies - continued
Project under development

Project under development which is held for future sale is stated
at the lower of cost and net realisable value. Cost includes the
cost of land/sea area use rights, development expenditure,
borrowing costs capitalised and other attributable expenses.

Prepaid land lease payments

The up-front payments to acquire leasehold interest in land or
sea are accounted for as operating leases and are stated at cost
and amortised over the lease term on a straight line basis.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements using the
equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the
Group's share of the profit or loss and of changes in equity of the
associates, less any identified impairment loss. When the Group's
share of losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a liability
is recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of that
associate.

Where a group entity transacts with an associate of the Group,
unrealised profits and losses are eliminated to the extent of the
Group's interest in the relevant associate, except to the extent
that unrealised losses provide evidence of an impairment of the
asset transferred, in which case, the full amount of losses is
recognised.

Interests in jointly controlled entities

Joint venture arrangements that involve the establishment of a
separate entity in which venturers have joint control over the
economic activity of the entity are referred to as jointly controlled
entities.
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Significant Accounting Policies - continued
Interests in jointly controlled entities — continued

The results and assets and liabilities of jointly controlled entities
are incorporated in the consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in jointly controlled entities are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the profit or loss and
of changes in equity of the jointly controlled entities, less any
identified impairment loss. When the Group's share of losses of
a jointly controlled entity equals or exceeds its interest in that
jointly controlled entity (which includes any long-term interest
that, in substance, form part of the Group’s net investment in the
jointly controlled entity), the Group discontinues recognising its
share of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made payments
on behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled entity of
the Group, unrealised profits or losses are eliminated to the extent
of the Group's interest in the relevant jointly controlled entity,
except to the extent that unrealised losses provide evidence of
an impairment of the asset transferred, in which case, the full
amount of losses is recognised.

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.
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Significant Accounting Policies - continued
Financial instruments - continued
Financial assets

The Group’s financial assets are classified as loans and
receivables, financial assets at fair value through profit or loss,
and available-for-sale financial assets. The accounting policies
adopted are set out below:

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including bank deposits, bank
balances, loans and interest receivables, deferred consideration
receivable, debtors, amounts due from related companies/
associates) are carried at amortised cost using the effective
interest method, less any identified impairment l0ss. An
impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured
as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate. Impairment losses are reversed
in subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

Financial assets at fair value through profit or 10ss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and
those designated at fair value through profit or loss on initial
recognition. At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or loss
are measured at fair value, with changes in fair value recognised
directly in profit or loss in the period in which they arise.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as any of the other categories.
At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value.
Changes in fair value are recognised in equity, until the financial
asset is disposed of or is determined to be impaired, at which
time, the cumulative gain or loss previously recognised in equity
is removed from equity and recognised in profit or loss. Any
impairment losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses on available-for-
sale equity investments will not reverse in profit or 10ss in
subsequent periods.
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Significant Accounting Policies - continued
Financial instruments - continued
Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group entity after deducting all of its
liabilities. Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

The Group’s financial liabilities (including creditors, amounts due
to associates/jointly controlled entities/a minority shareholder,
loan from minority shareholders, and bank and other borrowings)
are measured at amortised cost, using the effective interest
method, subsequent to initial recognition.

Derivative financial instruments

Derivative financial instruments are initially measured at fair value
on the contract date, and are remeasured to fair value at
subsequent reporting dates.

Changes in the fair value of derivative financial instruments that
do not qualify for hedge accounting are deemed as financial
assets/liabilities held for trading and are recognised in profit or
loss as they arise.

Derivative embedded in other financial instruments or other non-
financial host contracts are treated as separate derivatives when
their risks and characteristics are not closely related to those of
the host contract and the host contract is not carried at fair value
with unrealised gains or losses reported in profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and the
cumulative gain or loss that had been recognised directly in equity
is recognised in profit or loss.

For financial liabilities, they are removed from the Group'’s balance
sheet when, and only when, they are extinguished (i.e. when the
obligation specified in the relevant contract is discharged,
cancelled or expires). The difference between the carrying amount
of the financial liability derecognised and the consideration paid
or payable is recognised in profit or 10ss.
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Significant Accounting Policies - continued
Other intangible assets

On initial recognition, other intangible assets acquired separately
other than from business combinations are recognised at cost.
After initial recognition, other intangible assets with indefinite
useful lives are carried at cost less any identified impairment
loss.

Gains or losses arising from derecognition of an intangible asset
are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the consolidated income statement when the asset
is derecognised.

Other intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts with
their recoverable amounts, irrespective of whether there is any
indication that they may be impaired. If the recoverable amount
of other intangible assets is estimated to be less than its carrying
amount, the carrying amount of the other intangible assets is
reduced to its recoverable amount. An impairment 0SS is
recognised as an expense immediately.

When an impairment loss subsequently reverses, the carrying
amount of other intangible assets is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for that other intangible assets in prior years. A reversal of an
impairment loss is recognised as income immediately.

Impairment (other than goodwill and intangible asset
with indefinite lives)

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as
expenses immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment 0ss is recognised as
income immediately.
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significant Accounting Policies - continued
Construction contracts

When the outcome of a construction contract can be estimated
reliably, contract costs are recognised as expenses by reference
to the stage of completion of the contract activity at the balance
sheet date on the same basis as contract revenue. When the
outcome of a construction contract cannot be estimated reliably,
contract costs are recognised as expenses in the period in which
they are incurred. Provision is made for foreseeable losses as
soon as they are anticipated by management.

Where contract costs incurred to date plus recognised profit less
recognised loss exceed progress billings, the excess is shown as
amount due from a customer for contract work. Where progress
hillings exceed contract costs incurred to date plus recognised
profit less recognised loss, the excess is shown as amount due
to a customer for contract work.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

Rentals payable under operating leases are charged to profit or
loss on a straight line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental expense
over the lease term on a straight line basis.

Revenue recognition

Revenue is recognised at the fair value of the consideration
received or receivable.

Revenue from a construction contract is recognised on the
percentage of completion method, measured by reference to
the value of work certified during the year.

Project management service income and facilities management
service income is recognised when services are provided.

Revenue from sale of properties is recognised upon the execution
of a binding sales agreement.

Revenue from sale of securities is recognised when the sale
contract becomes unconditional.

Rental income under operating leases is recognised on a straight
line basis over the term of the relevant lease.
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Significant Accounting Policies - continued
Revenue recognition - continued

Dividend income from investments is recognised when the
Group’s right to receive payment has been established.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets i.e. assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes
are charged as an expense or capitalised in contracts in progress,
where appropriate, as they fall due.

Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the balance sheet date.
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Significant Accounting Policies - continued
Taxation - continued

Deferred tax is recognised on differences between the carrying
amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises form goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, jointly
controlled entities and associates except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.
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Significant Accounting Policies - continued
Foreign currencies - continued

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise, except for
exchange differences arising on a monetary item that forms part
of the Group’s net investment in a foreign operation, in which
case, such exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences arising
on the retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in equity, in which
cases, the exchange differences are also recognised directly in

equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the translation
reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.

Share-based payment transactions

For share options granted to employees of the Group after 7
November 2002 and had not vested on 1 April 2005, the fair value
of services received determined by reference to the fair value of
share options granted at the grant date is expensed on a straight-
line bases over the vesting period, with a corresponding increase
in equity (share options reserve).

At the time when the share options are exercised, the amount
previously recognised in share options reserve will be transferred
to share premium. When the share options are forfeited after
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will be
transferred to accumulated profits.
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5. Key Sources of Estimation Uncertainty

In the process of applying the Group’s accounting policies,
management has made various estimates based on past
experiences, expectations of the future and other information.
The key sources of estimation uncertainty that may significantly
affect the amounts recognised in the financial statements in the
next financial year are disclosed below:

(a) Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment l0ss may arise. At 31 March
2006, the carrying amount of goodwill is HK$61,646,000.
Details of the recoverable amount calculation are set out in
note 21.

(b) Deferred tax asset

At 31 March 2006, deferred tax asset in relation to unused
tax losses of HK$1,505,000,000 has not been recognised in
the Group's balance sheet due to unpredictability of future
profit streams. In cases where the actual future profits
generated are more than expected, a material deferred tax
credit would be recognised in the income statement in the
period in which the tax losses are utilised.

(c) Construction contracts

The Group's profit or loss arising from construction contract
is determined by reference to the latest available budgets
of individual construction contract prepared by the Group
based on management’s best estimates and judgments.
Provision is made for foreseeable losses as soon as they
are anticipated by management.

» PYI Corporation Limited | Annual Report 2006

THREMFTZEERIE
[ERAKE 2 SRR - BEERBBEL
B~ IR I R EMERHEL ZIRMAET ©
RN RERANER L BRAEATEZ
PIHEEMFTZ T RAORWEENAT

(a)

(c)

BB EEHEE
ETHEREHEERE  AfiHESR
PR AIREN ZEREE - sTEER
BEER  AEEFEHREAIIREN
ZARFBRESTREARBERZBEE - #
MEtEHRE - BEEEAKRR S RED
NIBH - ATEE S ELEAREEE - B
TEERFZA=ZT—H @mEZER
561,646,000 7T » Al EIFEE 2 FTE
BAKIEE21 ©

BEEREEE

REZZBEREF=ZA=+—H  ARKR
EANACRARIIER - 3 KRB ARG E
B2 EAERIE & 2 1,505,000,00078 7T
BRASEEERBERER - MAME
EEBERFENERERH BN - EX
BT IEE S A5 Y TR 75 B 18 B R
W KRR

BEAH
AEEREREANZBENIZELE
ERIBERE 2 &EMF RAEREZ
RITATBUSERZEANMETE - 12
BB AN REEERAEHMIEL
B o



Financial Instruments and Financial Risk
Management Objectives and Policies

The Group’s major financial instruments include bank deposits,
bank balances and cash, debtors, loans and interest receivables,
available-for-sale investments, investments held for trading,
creditors, amounts due from (to) associates/related companies/
jointly controlled entities/a minority shareholder, loan from
minority shareholders, and bank and other borrowings. The risks
associated with these financial instruments and the policies on
how to mitigate these risks are set out below:

(@) Market risk

@

(ii)

(iii)

Interest rate risk

The Group's bank borrowings are mainly floating rate
borrowings based on the market rates and are
therefore exposed to cash flow interest rate risk. The
Group currently does not use interest rate swap to
swap its borrowings from floating rates to fixed rates
as the management believes that changes in the
interest rate will not have a significant impact on the
Group’s financial position. However, management
monitors closely the interest rate exposure and will
consider using interest rate swap should the need
arise.

Currency risk

Foreign currency risk is the risk that the value of a
monetary item will fluctuate because of changes in
foreign exchange rates. Certain receivables of the
Group are denominated in foreign currencies such as
Renminbi and Australian dollars which expose the
Group to foreign currency risk. The Group currently
does not have a foreign currency hedging policy.
However, management monitors foreign currency
exposure and will consider hedging significant foreign
currency exposure should the need arise.

Other price risk

The Group is exposed to equity security price risk on
its available-for-sale and held for trading investments.
Management manages this exposure by maintaining
a portfolio of investments with different risk profiles.
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6. Financial Instruments and Financial Risk
Management Objectives and Policies -
continued

(b) Credit risk

The Group's principal financial assets are bank deposits and
bank balances, trade debtors, and amounts due from related
companies/associates.

The credit risk on bank deposits and bank balances is limited
because the counterparties are banks with good reputation.

The Group's maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of financial assets is the carrying
amount as stated in the consolidated balance sheet. In order
to minimise the credit risk, management had delegated a
team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In
addition, the Group reviews regularly the recoverable
amount of each individual trade debtors and the amounts
due from related companies and associates to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company
consider that the Group's credit risk is significantly reduced.

Due to the fact that there are only a few major property
developers in Hong Kong, the Group has significant
concentration of credit risk on a number of customers. In
view of their credit standings, good payment record in the
past and long term relationships with the Group, the
directors of the Company consider that the Group's credit
risk is minimal.

(c) Liquidity risk
The objective of the Group is to maintain a balance between
the continuity of funding and the flexibility through the use
of bank borrowings. In addition, banking facilities have been
put in place for general funding purposes.

(d) Fair value

The carrying amount of the Group’s financial instruments
(including deferred consideration receivable, debtors, loans
receivable, bank deposits, bank balances and cash creditors,
bank and other borrowings, amounts due from (to) related
companies/associates/ jointly controlled entity, and loan
from minority shareholders) approximates their fair value
due to the short maturity.

Certain of the Group’s bank and other borrowings are

repayable after one year. The carrying value of such
borrowings approximates their fair value.
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Turnover

Turnover represents the total value of contract work certified and
the gross proceeds received and receivable from project
management services in connection with contract work rendered
by the Group, service income from building facilities management,
property rental and related income, interest income from loan
receivables and gross proceeds from sale of securities during
the year and is analysed as follows:
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2006 2005
HK$'000 HK$'000
FHT FET
Revenue from construction contracts A 4UkzE 3,075,871 3,243,913
Project management service income T8 B &R RESKA 26,776 3,770
Building facilities management EFREEEREEA

service income 5,516 -
Property rental income MEHESWA 36,731 36,092
Sales of properties HEME 8,759 32,980
Interest income from loan receivables  FEUE X F E UL A 86,129 -
Dividend income from investments WE 2B A 3,024 795
Sale of securities HEES 297,678 270,465
3,540,484 3,588,015

Business and Geographical Segments X RIMESSED

Business segments

For management purposes, the Group’s operations are currently
organised into seven operating divisions namely building
construction, civil engineering, project management, facilities
management, port and infrastructure development, treasury
investment, and property investment. These divisions are the
basis on which the Group reports its primary segment
information.

In prior year, the Group’s operations were organised into Six
operating divisions namely building construction, civil
engineering, specialist works, treasury management, property
investment, and infrastructure. The specialist works comprised
building materials supply and project management services in
connection with construction contracts. During the year,
management of the Group has reorganised the operating
divisions and reclassified the building materials supply relating
to building construction contracts and civil engineering contracts
to building construction and civil engineering divisions,
respectively. Accordingly, the specialist works division is renamed
as project management division in the current year. Certain
comparative figures have been restated to conform with the
current year's classification. In addition, the infrastructure division
is renamed as port and infrastructure development in both years.
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8. Business and Geographical Segments - 8. EBRMESH &
continued BE-—TTAG-A=+-ALFEZEB5
Business segment information for the year ended 31 March 2006 HERZFT
is presented below:
Port and
Building Civi Project Facilities  infrastruicture Treasury Property
construction  engineering  management  management  development  investment  investment Others  Eliminations ~ Consolidated
BFEE Bk
I8 LATE BEER RMEE EERE BERE ERE £t bafid )
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
i T ThT T Thn T Thn i Fhn ThL
TURNOVER B
External sales HoMEE 2,219,299 856,572 26,776 5516 - 336,831 45490 - - 3,540,484
Inersegmentsales A2 FEE 5,649 60,662 - 1471 - 3481 15,515 - (86,778) -
2204948 917,234 26776 6,987 - 390312 61,005 - (86,778) 3540484
RESULT 54
Segment result ki 89916 30,293 16,049 1,593 - 79922 12,161 - - 229,934
Unallocated Iy
corporate PEFR
£XPENSES (45999)
Interest income HEBA 260%
Finance costs BENE (16,710)
Discount on BEHELA
acquisition of Ba/ R
additional interest
n subsidiaries - - - - 8461 - - - - 8,461
Increase in fair fiEeBIE
value of derivative 2 ATFEE
financialinstrument 3211 - - - - 41,060 - - - - 11,000
Increase infair value  REMELZ
of investment ATER
properties £ - - - - - - 85,400 - - 85,400
Gainondisposal of  HEMBAF
sUbsidiaries pdie (4456) - - - - - 53,462 6,750 - 60,756
Reversal of SENTER
impairmentloss ~ ZHEFE
oninterestin E
an associate - - - - - - - 26914 - 2914
Share of resuits BBEDT
of associatas £ 958 8 1,106 - - - - (19.962) 629 (17.180)
Share of resuts BIERRE)
of jointly BEZE
controlled entities 1 5 - - - - - - - %
Proft hefore taxation  BRERAT &R 398,754
Taxation HE (52.804)
profitfortheyear  FREEF 315,950

Inter-segment sales are charged at market price or, where no
market price was available, at terms determined and agreed by

both parties.

'
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8. Business and Geographical Segments -

continued

At 31 March 2006

ASSETS

Segment assets

Interests in associates

Interests in jointly
controlled entities

Unallocated corporate
assets

Total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liahilities

Total liabilities

OTHER INFORMATION

Capital additions

Depreciation of property,
plant and equipment

Allowance for doubtful
debts

Write back of allowance
for doubtful debts

AR
BRER
nx  BHR
RELAE
REERE

RERERD

Building
construction
BTRE
Ik
HK$'000
TAn

1,056,702

6214

24

870,302

3451

11,354

Civil
engineering
TARTE

HK$'000
Tan

358,152

26152

233%

340,615

1,369

6432

Project
management

ERER

HK§'000
T

45980
2,564

5283

204

75

RE M RRMEE

8. RBRMESH &

RIZFEEARFZA=+—8H

Port and

Facilities infrastructure Treasury  Property
management development  investment  investment Others  Consolidated

RIEETE
HKS'000
Th

3639

1,89

63

34

BOR
ERYR  EBRE  WERE 2 58
HKS000  HKS'000  HKS000  HKSOO0  HKS'000
Thr Th Th Th Th

2,094,758 960,849 78494 4,598,574
160,21 - - 316,527 571,668

- - - - 2570

808,866

5,981,678

1163278 96,136 83674 - 26208
450,658

2,971,741

3782 2,59 1,008 2,108 14,580

1,305 139 7693 6,369 34,591

- 15,000 - - 15,000

- 4,500 217 9,3% 14173
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8. Business and Geographical Segments - 8. X(BRMEDE—E&
continued BE-—TTRF-A=+—-BILFEIEBS
Business segment information for the year ended 31 March 2005 HERZFT
is presented below:
Port and
Building Cvil Project  infrastructure Treasury Property
construction  engineering - management  development  investment  investment Others  Eliminations ~ Consolidated
BYES BOR
I8  IAIE  BEER  EERR  EBRE MERE A baf 8
HKS$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T FiEn Tér TEn T T Thr TEn Fhr
TURNOVER BB
External sales HNEE 2,318,792 925,121 3,770 - 271,260 69,072 - - 3,588,015
Inter-segment sales AREHE 38,460 62,32 - - - 16,532 - ) -
2,357,252 987 446 3,710 - 271,200 85,604 - (M7317) 358,015
RESULT E4 |
Segment result DRI 83,087 21,586 1,980 - 8,159 2889 - - 137,701
Unallocated corporate.~ RAERAERR
expenses (95,795)
Interest income FEMA 52,23%
Finance costs BERA (6,266)
Allowance for EAEBELT
amounts due FERE
from associates (40,504
Gain on partial LENHBAR
disposal of g
subsidiaries bl ¢ 67968
Impairment oss on BanaEs
interestin LHERR
an associate - - - - - - (182,087) - (182,087)
Gain on disposal and LEREERE
diution of interests LAER
in associates Fria (19) - - - - - 519,888 - 519873
Share of resuits (- yNy
of associates E4 6,503 (127) (163) - - - 37,097 - 43310
Share of results of AR
jointly controlled BERE
entities (76) 803 - - - - - - 727
Profit before taxation el 197163
Taxation i B
Profitfor the year EEEH 520,935

Inter-segment sales are charged at market price or, where no
market price was available, at terms determined and agreed by

both parties.

'
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RE M RRMEE

8. Business and Geographical Segments - 8. X(BRMEDE—&
continued R-EER&=A=+—H
At 31 March 2005
Portand
Buiding Civil Project infrastructure Treasury  Property
construction — engineering management development  investment  investment Others  Consolidated
Ereg BOR

I iATE  REER  ERER  ERRE  MERE At &a
HKS000  HKBO00  HKS000  HKSOO0  HKS000  HKSO00  HKSO00  HKS'00
Tér TR TEAR TR  TET  TAnr  TEr  TEn

ASSETS B
Segment assets AHEE 864,734 408131 8584 1,911,835 173,284 746,076 - 41264
Interests in associates BenaEs 5,098 26,063 1,399 - - - 348,649 381,209
Interests in jointly HEEHIE

controlled entities #m 23 9311 - - - - - 9,544
Unallocated corporate FORLEEAE

assets 2,606,982
Total assets BEE 7,110,379
LIABILITIES &
Segment liabilities AHEE 658,803 478111 189 - 7875 397,366 - 154234
Unallocated corporate FARLEER

liabilities 1,853,314
Total liabilties BEE 3,395,658
OTHER INFORMATION Ethgs
Capital additions BAER 52,936 1470 = N = 2405 7,001 63812
Amortisation of goodwil HERHE 3371 - - - - - - 3371
Depreciation of property, ERE A

plant and equipment HEE 18,866 12,700 - - - 8479 9349 49,394
Impairment oss on BERE

goocwill 9,554 - - - - - - 9,954
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8. Business and Geographical Segments - 8. EBRMESH &
continued ESE
Geographical segments NEE 2 EBMRFEARLNE (FH KB
The Group’s operations are located in the People’s Republic of FIERSN) ([FRERD) - BB RIRFT -
China other than Hong Kong and Macau (the “PRC"), Hong Kong
and Macau. TFREETISE D (Timi R RIR M)
RAEAREEEEE 2O
The following table provides an analysis of the Group’s turnover
by geographical market, irrespective of the origin of the goods/
services:
2006 2005
HK$'000 HK$'000
FHER FAT
Hong Kong BE 3,113,854 3,477,040
Macau R 389,050 71,871
PRC H 37,580 39,104
3,540,484 3,588,015
The following is an analysis of the carrying amount of segment T RZREE R E D - HoEER
assets and capital additions, analysed by the geographical area HEEREARIER DT
in which the assets are located:
Carrying amount
of segment assets Capital additions
HEEEREE [= 2SN
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
FET FABT FERT FAET
(restated)
(EFIER)
Hong Kong BE 3,271,260 5,104,886 10,594 62,486
Macau R 174,715 30,465 - 64
PRC A 2,535,703 1,975,028 3,986 1,262
5,981,678 7,110,379 14,580 63,812
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Other Income 9. Hmug A
2006 2005
HK$'000 HK$'000
FET FAT
(restated)
(BFFER)
Interest income FEMA 25,921 52,236
Imputed interest income on deferred  EUCEIEREB 2 HE
consideration receivable FLEMA 175 -
Recovery of interest and legal W el B RSt ATE S AR 2
expenses in connection with a B MR 2 AR
court action against the vendor of B NERER
a former associate 82,289 -
Write back of allowance for R R
doubtful debts 14,173 -
Exchange gain on foreign currency HNEB B W W 2 - 31,588
Increase in fair value of listed BEEEZ LTiREZ
investments held for trading NEEEE N 636 -
Others Hith 43 283
123,237 84,107
. Other Expenses 10. HLEHR
2006 2005
HK$'000 HK$'000
FET FET
Penalty of interest charged on HERTHEARZ
capital gain tax in connection BEREED
with disposal of a former associate ZE8 46,500 -
Allowance for doubtful debts REREBE 15,000 -
Exchange loss on foreign currency HNISTE H B R 16,428 -
Allowance for amounts due from R /NCIE G
associates B - 40,504
Net unrealised holding loss on BEEMETREZ
listed other investments REREBFE - 6,424
Impairment loss on listed EREESZAE
investment securities &8 - 92
Impairment loss on properties HIEREMEZRE
held for sale &8 - 3,000
Impairment loss on goodwill e 7R EEE - 9,554
Others Efth 934 -
78,862 59,574
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11. Finance Costs 1. BB A
2006 2005
HK$'000 HK$'000
FHET FAT
Borrowing costs on: AR AR
Bank borrowings wholly repayable ERAFRNEEER
within five years ZERITIER 17,763 10,418
Loan from a minority shareholder REDHIRR 2 ER 8,392 4,833
Others =) 1,632 14
27,787 15,265
Less: Amount capitalised in respect W BIEEEANIRER
of contracts in progress ¢ (2,685) (2,697)
Amount capitalised in respect BIEREPIHERAER
of project under development ZHE (8,392) (6,302)
16,710 6,266
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12. Directors’ and Employees’ Emoluments 12. EEREEME

(@ The emoluments paid or payable to each of the nine (2005: (@ BfNZEMNECZETRF: +=ZR)E
twelve) directors are as follows: EZAZBEIT
Retirement
Salaries benefit
and other  Discretionary scheme
Name of directors Fees benefits bonus  contributions Total
e R RIRTER
EENS ik Ha BEAEAL FHEIfER B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT FHT
2006
Lau Ko Yuen, Tom 2=R 200 2,700 836 180 3,916
Chan Fut Yan Pe b 2L 4 1,053 - 105 1,162
Chau Mei Wah, Rosanna AxEE 4 1,053 - 105 1,162
Cheung Hon Kit SRZEGE 4 - - - 4
Chan Kwok Keung, Charles PeR [ 5 180 368 - 37 585
Chow Ming Kuen, Joseph A EATE 438 - - - 488
Kwok Shiu Keung, Ernest I 312 - - - 312
Chan shuKin ok A1 B2 308 - - - 308
Cheung Ting Kau, Vincent SR EBR 4 - - - 4
1,504 5,174 836 427 7,941
2005
Lau Ko Yuen, Tom 2= R 10 2,400 5,000 150 7,560
Chan Fut Yan PR R 10 2,400 5,000 240 7,650
Chau Mei Wah, Rosanna AEE 10 2,400 5,000 240 7,650
Cheung Hon Kit REAE 10 - - - 10
Chan Kwok Keung, Charles PR B 58 10 1,200 - 120 1,330
Wong Wing Hoo, Billy EIKH 8 1,382 1,200 43 2,633
Law Man Wah, Conrad EE 8 1,273 300 42 1,623
Lee Hon Chiu EH 8 894 500 45 1,447
Chow Ming Kuen, Joseph JEIRRE 121 - - - 121
Kwok Shiu Keung, Ernest IR 240 - - - 240
Chan Shu Kin PoRAG ER 122 - - - 122
Cheung Ting Kau, Vincent SR EBR 125 - - - 125
682 11,949 17,000 880 30,511
The above discretionary bonus is performance related B AL D2 EAEEMEFE 3
incentive payment determined by reference to the results BMETE 2 ESEREERE S -

of the Group for both years.
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12. Directors’ and Employees’ Emoluments - 12. EEREEME &
continued (b) EEME
(b) Employees’ emoluments REERAFE R ZoIA R BERE
The five highest paid individuals in the Group for the year NETZ—RERE(CETTHRF  OEE
included one director (2005: four directors) of the Company, %) - EMSFFIBE0 X120 P -

details of whose emoluments are set out in note 12(a) above.

EHBArEEEE s NE (ZESREF -
The aggregate emoluments of the remaining four (2005: one) —B)BRRFARZBMELIT -
highest paid individuals, who are employees of the Group,
are as follows:

2006 2005
HK$'000 HK$'000
T FHTT
Salaries and other benefits Fre RHEAMER] 6,141 2,355
Discretionary bonus BT TEAL 2,996 500
Retirement benefit scheme RURRERFHEI 3R

contributions 159 23
Share-based payment expense LARR D R 2 FZ 926 -
10,222 2,878

Their emoluments were within the following bands: HEMSRAT
Number of employees

EEBAH

2006 2005
HK$2,000,001 — HK$2,500,000 2,000,001 7% — 2,500,000/ 7T 2 -
HK$2,500,001 — HK$3,000,000 2,500,001/ 7t — 3,000,000/ 7T 2 1
4 1
During the year, no emoluments were paid by the Group to FA AEETVERRAUESHFAE (B
the five highest paid individuals, including directors, as an BES) TN AMERIAREB SR
inducement to join or upon joining the Group or as INAEER 2 42E) - SHEABERHIE -
compensation for loss of office. In addition, none of the UEAh - FR B ESRET MM -

directors has waived any emoluments during the year.
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13. Profit before Taxation 13. BEFL G

2006 2005
HK$'000 HK$'000
FET FAT
(restated)
(BFFER)
Profit before taxation has been BRE AT A E R
arrived at after charging:
Amortisation of goodwill (included i GIATHRAX)
in administrative expenses) - 3,371
Auditors’ remuneration 2% SREM BN & 3,914 2,442
Release of prepaid land lease FETE LR ERIE
payments 2,677 3,190
Depreciation of property, plant and M - MR EREZITE
equipment (note (a) below) (3 Hf7E(@) 29,180 47,249
Operating lease rentals in respect of: KOS -
Premises BF 2,423 48
Plant and machinery TN 1,252 8,614
Staff costs (note (b) below) 8T 5z (T MiEE(Db) 118,589 128,589
Cost of construction works PIVER Sz 2 SREE TR PN AN
recognised as an expense 2,879,762 3,055,350
Allowance for doubtful debt (included REREHE BIATTHF )
in administrative expenses) 12,161 5,819
and after crediting: WEFTA
Rental income under operating KR BN -
leases in respect of:
Premises, net of outgoings BT 2R
of HK$14,557,000 14,557,000 7T
(2005: HK$19,867,000) (ZZZRF : 19,867,000/87T) 22,174 13,154
Plant and machinery A N2 35 539 64
Gain on disposal of property, plant HEWIZE - M R
and equipment ZWEs 19,927 917
Realised gain of investments held RIEEEREZEEE
for trading W zs 13,818 15,005
il gresmsmas | 20058 115
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13. Profit before Taxation — continued

13. BRFBLAET — &

Notes: FisE
2006 2005
HK$'000 HK$'000
FHET FET
(@) Depreciation of property, plant W - R RERE 2 ITE -
and equipment:
Owned assets BEEEE 34,591 49,394
Less: Amount capitalised in B BIEEEAN
respect of contracts TEER
in progress pd ¢ (4,106) (1,546)
Amount capitalised in BERPIEE
respect of project under B2 85
development (1,305) (599)
29,180 47,249
(b)  Staff costs: BIYH:
Directors’ emoluments (note 12) EEMS (i:12) 7,941 30,511
Other staff costs: HE T -
Salaries and other benefits M R E A 252,361 286,002
Retirement benefit scheme ROREFIFTEIBEK
contributions, net of forfeited SR E Ui 202,854,000 7T
contributions of HK$2,854,000 (ZZZHF : 1,914,000 7T)
(2005: HK$1,914,000) 7,288 9,900
Share-based payment expense PARR A S - 5/ 3B < R SZ 5,082 -
272,672 326,413
Less: Amount capitalised in W BIEERZAHNTIR
respect of contracts vk ¢
in progress (150,856) (197,824)
Amount capitalised in BERPEEEARN
respect of project under ZHEE
development (3,227) -
118,589 128,589
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14. Taxation 14. BilE
2006 2005
HK$'000 HK$'000
FHxT FHT
(restated)
(BFFER)
The charge (credit) comprises: FRIEX I (%) 81
Hong Kong Profits Tax: EBMEH -
Current year REE 4,101 -
Underprovision in prior years BAEFEEETR 1,877 21
5,978 21
Overseas taxation: JEINHIE
Current year REE 3,332 5,035
Underprovision in prior years BEFEEETR 40,000 -
43,332 5,035
Deferred taxation (note 30) EIERETE (7E30) 3,494 (28,828)
Taxation attributable to the Company AT REKTB AT
and its subsidiaries FE(LFLIE 52,804 (23,772)

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) of the

estimated assessable profits for the year.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdictions.

EBMNEBIRBEARFE 2 hat ERTUENIZ
BEI75% (ZZTHF : 175%) 5t H ©

BIMRBIRIER R AR BAREE

Pr1

"
L4
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14. Taxation - continued

The taxation charge (credit) for the year can be reconciled to the
profit before taxation per the income statement as follows:

14. FiIE— 48

A2 SRS

RER 2 BIAX H (B %) B R AT

2006 2005
HK$’000 HK$'000
FBT FAT
(restated)
(EFYIHR)
Profit before taxation B 250 A ) 398,754 497,163
Tax at Hong Kong Profits Tax rate BEBNEBHE17.5%
of 17.5% (2005: 17.5%) (ZZTTHF 1 175%) B2 HE 69,781 87,003
Tax effect of share of results of BREE AT
associates/jointly controlled HEEHIRERE
entities G E 3,003 (7,706)
Tax effect of expenses not deductible ER A IR R A
for tax purpose 2B R 23,666 44,883
Tax effect of income not taxable for TER 77 E B ARTIAA
tax purpose B R (70,357) (112,115)
Tax effect of deductible temporary RIERIRE =58
difference not recognised 2GR E 2,087 (3,434)
Tax effect of utilisation of deductible B RIARERZ
temporary difference previously AT E R =58
not recognised B E (9,207) (4,857)
Tax effect of tax losses not recognised RERHEEE B2 12,572 11,655
Tax effect of utilisation of tax losses A LRI AR IBEE
previously not recognised 2GR (23,225) (16,196)
Tax effect of different tax rates of READ R AR R £ 2 K15
subsidiaries operating 2B AEZ AR E
in other jurisdictions 2B R 2,607 (23,026)
Underprovision in prior years BEFERETR 41,877 21
Taxation charge (credit) for the year REERIEBERZ ER) 52,804 (23,772)

Details of the deferred taxation are set out in note 30.

» PYI Corporation Limited | Annual Report 2006
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15. Distribution 15. ik
2006 2005
HK$'000 HK$'000
FET FAT
Dividends recognised as distributions RE AR BRIAA A
to equity holders of the Company BEFBADIK
during the current year: ZHRE
Interim dividend paid for 2006 BN FHREHKE
- 1.5 cents (2005: 1.5 cents) — FR%1.5584
per share (ZZZRF - 1.551) 20,513 20,538
Special dividend paid B ERIIE
—70.0 cents (2005: Nil) — FR%70.075L
per share (ZZZTHEF : 8) 957,177 -
Final dividend paid for 2005 BENZETRFREAKE
- 1.5 cents (2004: 1.5 cents) — %1554
per share (ZZZPMF : 1.584) 20,380 20,179
998,070 40,717
Dividends proposed in respect of HERNEEEZERE
current year:
Final dividend proposed for 2006 BN T RNFERARE
- 1.5 cents (2005: 1.5 cents) per share —FR5BW (ZTZTRF - 1.5500) 21,969 20,511

Of the distribution made during the year, approximately
HK$13,194,000 (2005: HK$17,591,000) and HK$ 16,737,000 (2005:
Nil) were settled in shares under the Company’s scrip dividend
schemes announced by the directors of the Company on 20
September 2005 and 12 January 2006 in respect of the final
dividend for the year ended 31 March 2005 and the interim
dividend for the six months ended 30 September 2005,
respectively, and were credited to the accumulated profits of the
Company during the year.

On 4 May 2006, the directors of the Company resolved to declare
a special dividend by way of distribution (“PYI Distribution
Scheme”) of the value to be derived from the Group's divestment
of China Strategic Holdings Limited (“China Strategic”, an
associate of the Group) to the Company’s shareholders whose
names appeared on the register of members of the Company on
26 May 2006 upon the completion of the group restructuring of
China Strategic (“Group Restructuring”).

On 19 May 2006, China Strategic completed the Group
Restructuring which involved (i) the transfer of all the subsidiaries
of China Strategic carrying on property development and
investment holding business and investing in vessels for sand
mining and all other associates of China Strategic carrying on
manufacturing and marketing of tires and providing package tour,
travel and other related services to Group Dragon Investments
Limited (“GDI"), and (i) the distribution in specie of shares in GDI
("GDI Share”) to its shareholders, including the Group, on the basis
of one GDI Share for every China Strategic consolidated share
held.

FERNREPHH13,194,000/8 T (ZEZRF
17,591,000 7T) 116,737,000/ T (T T H
Fo8|) PREARREER-_ZTRFA
A-t+AEBEz—_STRAF=-A=+—AL*F
B REBIRE RN T NE— A+ B E
EETRAFAA=FTALENEAZPHRE
FR A2 A RIABR R B AT BILARR DA © 1ty
HHEDRAFRBEARARZRF]

RIZEXRFOANE - AARERFATIR
BRI R T ABKBAEBEERSHREES
RAR([FER] - ARE—BZRR) ASEE
DERTF_ETRNFREAZTABRIIARATR
REMzARBBRR (MREDIKETE]) - K
APREESA ((REEA)) T -

“ETRFRATAR - hEREKEREEA
BROBHRET 2R LENERERRER
BEBIARERRDM - ARP R E ML
SERRE I MR - i R EARARRE AR TS 2
BENREETHRERREARAR (B8] ¢
KBy kErRe 2 Bt ([BFRER D)) TEMK
R(BREAER) BESBHABHRAH
P fn AT A 3% — AR B¥RE AR -

) resmaman | 20005%
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15. Distribution - continued

Upon completion of the Group Restructuring, the Group would
be entitled to 129,409,897 GDI Shares and Hanny Holdings Limited
("Hanny”, a substantial shareholder of China Strategic) would
make a voluntary offer (“"GDI Offer”) to the shareholders of GDI to
acquire all the GDI Shares on the basis of either (a) 1 share in
Hanny (“Hanny Share”) plus HK$1.8 in cash for every 5 GDI Shares,
or (b) a 2% 5-year convertible bond issued by Hanny with face
value of HK$15 each (“Hanny Bonds") for every 5 GDI Shares.

Under the PYI Distribution Scheme, for every 500 shares in the
Company, the Company’s shareholders would be entitled to
receive the value derived from 40 GDI Shares in the form of either
(@) 8 Hanny Shares plus HK$14.4 in cash, or (b) 8 Hanny Bonds.

Based on the election of the Company’s shareholders, on 16 June
2006, the Company announced that holders of approximately
311,232,201 shares and 1,153,100,543 shares in the Company
elected for Hanny Shares plus cash and for Hanny Bonds,
respectively. Consequently, the Company accepted the GDI Offer
in respect of the entire 129,409,897 GDI Shares held by it and
paid to its shareholders special dividend equivalent to the value
derived from 117,143,920 GDI Shares in the following forms:

(@) anaggregate of 4,979,616 Hanny Shares plus HK$8,963,000
in cash; and

(b) an aggregate face value of HK$276,737,000 Hanny Bonds.

The directors consider that the fair value of a GDI Share, when
liquidated in the form of Hanny Bond is HK$2.78 by reference to
the valuation report dated 19 May 2006 prepared by RHL Appraisal
Ltd., an independent valuer not connected with the Company.
As such, the special dividend is equivalent to about HK22.2 cents
per share of the Company.

Following the distribution of the special dividend by the Company,
the Company retained an aggregate face value of HK$36,798,000
Hanny Bonds (equivalent to 12,265,977 GDI Shares) for its own
benefit.

Details of the above transactions were set out in the Company’s
circular and announcement dated 29 May 2006 and 16 June 2006,
respectively.

The amount of the final dividend proposed for the year ended 31
March 2006, which will be in the form of cash with a scrip option,
has been calculated by reference to the 1,464,579,910 issued
shares as at the date of this report.

» PYI Corporation Limited | Annual Report 2006
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REBERTERE - NEEKFH129,409,897
PREFRER ) - MEREEBEARAR ([8RE] -
Rz X BRR) S RRERRIRE B2 5
Bl 2 BRI ([ResEE]) - &
Y5 (a) SRR RERR M AR SR B ) ([ 8RB A
1) IM.SETTRE - (D) FIEFRER D1
SRETEST 2 HE158 L2 2% LS AT (E 2
(REER]) -

RIBREDIKETE - N2 R EH5H5000
AR AR A HEERAOR AT RERR (D PREE HE 2 18
8 A R@SIEREA M MALETTRE » &
(b)8fn 87 EEZ -

R-TTXRFENATAB  BEARRRREZ
BE - AREIEMHRIBEL311,232,20188 &
1,153,100,543 AR IR 19 2 758 AGE AL
IREAR (D IR & MOBIFIRER I (ES - BR
IR B E AT 2 50129,409,897 IR A RE L
X ERIEER - WRHRFRTEER
117,143,920 8 BEBE I () FT S (BB 2 FrRIIR 2
T

(@) &3£4,979,6161% #RE R 15 118,963,000/
THRE R

by &mEE276,737,000/8 707 $REES o

EER5  2EXNTHERRER AR (K
REARN AR E 2 B ERD) R A
HA-TTNFAATAAZMGEERS - UH
BEFTABHRE  HERODZAFEER
278787 Bt BRI EHEREBRA AR
Bt £922. 2781 -

RRABDIRERIRER - ARG B HETEE
36,798,000/ 7T 2 #R B (E S (FHE 412,265,977
REEEBERL1D) o

PR SHFRARATBPE—TEFRAC
FThBEZBHEBRAE-ST R FNA+H
/N

HE_ZZAF-A=-t+—BLEFERRAS
REM AR SEUBRRBEREEEN - SE
SEFPARIRE HEIE1,464,579,9100% 2 31TH%
DMmaEtHE -



16. Earnings Per Share

The calculation of the basic and diluted earnings per share for

the year is based on the following data:

16. BIRAF

RE M RRMEE

AN [E AR NS BN TR B A T Bugat

s

2006 2005
HK$'000 HK$'000
FHExT FET
Earnings attributable to equity holders FTEERERREERT
of the Company for the purposes ZARRNTEREREA
of basic and diluted earnings per share FE(L A 310,487 521,920
Number Number
of shares of shares
RHEE mE R

Weighted average number of
ordinary shares for the purpose
of basic earnings per share

Effect of dilutive potential ordinary shares:

Share options

SHHEBRERRN

-8 A N

T gk 1,367,759,328
VETEESE BN 2 R

it 2,861,857

1,355,352,439

1,398,760

Weighted average number of ordinary
shares for the purpose of
diluted earnings per share

SAEESREERN

-3 A
FE

1,370,621,185

1,356,751,199

Pursuant to the adoption of new and revised accounting policies
as described in note 2 above, the reported earnings per share
for the current and prior years have been affected. The following
table summarises the impact on basic and diluted earnings per

share:

HEREARMNZZE

IRAE | SCHERE2 A L AR A0 8 2T R A& R

BT

R ANEERURMFES iﬁZlﬁx”ﬂ*‘K‘l?
& TR BEBRERBN 2FE

Impact on basic
earnings per share

Impact on diluted
earnings per share
HEekEERN o wE

2006 2005 2006 2005
HK$ HKS HK$ HK$
BT BT BT BT
Figures before adjustments AT 0.200 0.386 0.200 0.385
Adjustments arising from FERAFTE] RAEET
application of new and GETHR
revised accounting policies EEZHE 0.027 (0.001) 0.027 -
Reported 2B 0.227 0.385 0.227 0.385
ml» rexmsran |
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17. Property, Plant and Equipment 17. W% ~ B R R
Furniture,
Motor fixtures and
Plant and vehicles computer
Buildings machinery  and vessels equipment Total
BRAe -
RER
BF [T E A R B3 B Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET THx THET
COST BA
At 1 April 2004 RZTZMNFMNA—H
—as originally stated — 5 256,029 413,391 84,923 137,628 891,971
— adoption of —-HRAEEGH
HKAS 17 ERE17H (165,471) - - - (165,471)
- as restated —EMFIR 90,558 413,391 84,923 137,628 726,500
0On acquisition of subsidiaries R B AR - - 460 11 471
Additions hE - 773 5,901 5,481 12,155
Disposals HE - (27,004 ) (2,105) (2,354) (31,463)
At 31 March 2005 RZZEZRF=A=1—H 90,558 387,160 89,179 140,766 707,663
On disposal of subsidiaries HERBAR (89,678) (23,667) (62,584) (70,413) (246,342)
Additions NE - 4,447 4,650 5,483 14,580
Exchange realignment B i AR 20 - 82 59 161
Disposals HE - (309,615) (5,880) (3,885) (319,380)
At 31 March 2006 RZEE F=A=+—H 900 58,325 25,447 72,010 156,682
DEPRECIATION AND MERRE
IMPAIRMENT
At 1 April 2004 RZZTTWNEFEMNA—A
- as originally stated — [R5 40,902 323,144 25,090 85,202 474,338
- adoption of ~-HEBEGH
HKAS 17 ERIE175 (27,515) - - - (27,515)
- as restated —EMER 13,387 323,144 25,090 85,202 446,823
Provided for the year AEFEE 1,805 24,958 9,531 13,100 49,394
Eliminated on disposals HEREH - (22,316) (1,796) (1,720) (25,832)
At 31 March 2005 RZZETRF=A=+—H 15,192 325,786 32,825 96,582 470,385
Provided for the year AERER 1,445 13,833 7,922 11,391 34,591
Exchange realignment B % 2 - 8 7 17
Eliminated on disposal HEMRBARIE
of subsidiaries Eafic! (16,438) (15,500) (17,837) (44,221) (93,99)
Eliminated on disposals HERLH - (280,813) (5,655) (3,647) (290,115)
At 31 March 2006 RZZE F=A=1—H 201 43,306 17,263 60,112 120,882
CARRYING AMOUNT BREE
At 31 March 2006 RZZT F=A=+—H 699 15,019 8,184 11,898 35,800
At 31 March 2005 RZZZERE=A=+—A 75,366 61,374 56,354 44,184 237,278
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18.

Property, Plant and Equipment - continued

The above items of property, plant and equipment are depreciated
on a straight line basis at the following rates per annum:

Buildings Over the remaining period of
the relevant leases or fifty
years, whichever is shorter

RE M RRMEE

17. 1% - W RRE -8
S R AERTE -
™~

EF AR E R A+
(&R H A k)
AR, K2 5% 10%

Plant and machinery 10% YUEE R A AR 10%—20%
Motor vehicles and vessels ~ 10% — 20% RRREE 20%
Furniture and fixtures 20% BIEE 33 3%
computer equipment 33113%
EFEREEIWOT
The carrying amount of buildings are analysed as follows:
2006 2005
HK$'000 HK$'000
FHxT FAT
Buildings erected on long-term PEREIEE
leasehold land in the PRC THbPTIEIETF 135 138
Buildings erected on medium-term RHAMHE T i
leasehold land in: FIZEFR
Hong Kong &5 - 74,660
PRC a3 564 568
699 75,366
Investment Properties 18. IHEME
2006 2005
HK$'000 HK$'000
FExT FAT
VALUATION fHE
Balance brought forward EREETE 455,000 515,000
Increase in fair value during the year AEEZ A FEEEMN 85,400 -
Disposals & (540,400) (60,000)
Balance carried forward EEET - 455,000

The investment properties at 31 March 2005 were held under
medium-term leases in Hong Kong. The fair value of the
investment properties at 30 September 2005 has been arrived
by RHL Appraisal Ltd., an independent professional valuer, not
connected with the Group, by reference to market evidence of
transaction prices for similar properties. This revaluation gives
rise to an increase in fair value of HK$85,400,000 which has been
credited to income statement during the year.

REZETZRF=ZA=+—HZREVEDINE
BUARBHELNEE - RZETRFNA=TH
ZIREYMERZ NFEETRXFTHERRS
RAR (HREARRBERE 2B (AER)
2ERUMERZITENG - BRABRBRELR
F{E{E1#£n85,400,000/8 7T - EBAFAZHK
MK
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19.

20.

Project under Development

19. ¥RFIER

2006 2005

HK$'000 HK$'000

FHET FHET

Land and sea use rights 44 2 e f R A 1,649,337 1,669,907
Development costs R 309,532 136,559
1,958,869 1,806,466

The amount relates to a development project located in Jiangsu
Province, the PRC. The Group is undergoing the reclamation of
certain parcels of land from the sea for development for future
sale. According to the land/sea area use certificates, the land/
sea area use rights are granted for a term of not less than 50
years commencing 2004. The project development will not be
completed within the normal business cycle and, accordingly,
the amount is classified as non-current.

Prepaid Land Lease Payments

The Group's prepaid land lease payments represent land in Hong
Kong held under medium-term leases and are analysed for
reporting purposes as follows:

20.

I EFRR NP BT S < ERIBARH
AEBFSEEMEE TRIAEERRIER
RHERS - RET 0, BEHERE - BRZ
T, EEEREZ AR - TTOFRET
DIE0F - ZEREB B TGN IEFHEEY
MTERK - UL EFIATIDIEIERED

Bt it EE IR
AEE 2B THEERRERREBRET
HRER AL T - EANIFRRARWT :

2006 2005

HK$'000 HK$'000

FHET FET

Non-current assets IERBEE 23,136 131,576
Current assets MENEE 575 3,190
23,711 134,766
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RE M RRMEE

21. Goodwill 21. 8
HK$'000
FHT
COST A
At 1 April 2004 R-ZEZWMFMA—H 385,531
On acquisition of subsidiaries W BB B A RIFTESE 60,740
At 31 March 2005 RZZEZERF=RA=+—H 446,271
Elimination of accumulated amortisation on HIEN RN B Bk E 2R
adoption of HKFRS 3 (note 2) F355 7 Rt (H3E2) (116,285)
At 1 April 2005, as restated RZZEZRFOA—H - EFHIER 329,986
Write off i g (268,340)
At 31 March 2006 RZZEZERNF=A=+—H 61,646
AMORTISATION AND IMPAIRMENT R IEE
At 1 April 2004 RZZEZTMFEMA—H 371,700
Provided for the year REFLERE 3,371
Impairment loss recognised ERERRERE 9,554
At 31 March 2005 R-ZZERF=A=+—H 384,625
Elimination of accumulated amortisation on R AN S B B 15 R S 2R
adoption of HKFRS 3 (note 2) 3 BT (fi5E2) (116,285)
At 1 April 2005, as restated RZZEZERFNA—H B 268,340
Eliminated on write off ] 1 5 T 49 8 (268,340)
At 31 March 2006 RIEEXF=A=+—H -
CARRYING AMOUNT EREE
At 31 March 2006 RZZEERNF=RA=+—H 61,646
At 31 March 2005 R-ZEZERF=A=+—H 61,646

Prior to 31 March 2005, goodwill was amortised over its estimated
useful life ranging from 10 to 20 years.

For the purpose of impairment testing, the carrying amount of
goodwill at 31 March 2006 has been allocated to building
construction cash generating unit (“CGU").

The recoverable amount of the above CGU has been determined
based on value in use calculations. The Group prepares cash flow
forecasts derived from the most recent financial budgets
approved by management for the next two years and extrapolates
cash flows for the following eight years with a steady growth
rate of 5%. The rate used to discount the forecast cash flows is
8%. The value in use calculations is calculated based on the
budgeted gross margin, which is determined using the unit's past
performance and management's expectations for the market
development.

—TETERF=A=+—RH71 - BEIREMAE
Rl AR HA10Z 205 HE dH -

HREAANE BER _TTRF=A=1
—AZREEBASTRERIREN -

BIARR FEA R B REREEFET
SEMEERE o ANEBIRIEE IR E R RF
ZEFNIMRRERR RS RIER - W HEE
RRNF2RERMBIMEREOIBTER - B
RIREIM 2 TR E 8% - ERBENEF AL
RIBREEENZX - JIARRAIIRBLIBER
BREEEBEMGER 2 FARMETE °
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22. Other Intangible Assets 22 HiWBEEE
2006 2005
HK$'000 HK$'000
FHEx FHT
Other intangible assets comprise: HivBEEERE
Club membership in Hong Kong, at cost REBZGMEHE - REAR 7,062 12,422
Motor vehicles registration marks, at cost YRE B RIS  RAKAR 973 3,059
8,035 15,481
The above intangible assets have indefinite useful life. The i EEAERAIERATH EERAE
directors are of the opinion that the club membership and motor ek B S REEE2EMGREZD
vehicles registration marks are at least their carrying amounts HEREREE -
by reference to quoted price in the market.
23. Interests in Associates 23 BENRER
2006 2005
HK$'000 HK$'000
FHER FHT
Cost of investment in associates, WEBERNT IR -
less impairment:; MERRE -
Listed shares in Hong Kong BB LETRN
(note (a) below) (F 3 Hf7E(a)) 513,192 486,278
Unlisted investment in the PRC WIELMIRE
(note (b) below) i) 160,211 -
Other unlisted investments HEIE ETRE 64,985 61,086
738,388 547,364
Share of post-acquisition profits R IE R (BB -
(losses), net of dividends received MR KRS (166,720) (166,155)
571,668 381,209
Market value of listed shares AR LTRG
in Hong Kong ZTE 258,820 139,763
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23. Interests in Associates - continued

Notes:

@)

The listed shares in Hong Kong represent the Group's 29.36%
(31.3.2005: 29.36%) equity interest in China Strategic Holdings
Limited (“China Strategic"). The Group'’s share of net assets in
China Strategic at 31 March 2006 is calculated based on their
net assets at 31 December 2005 as shown in its latest published
annual report.

On 14 March 2005, China Strategic, Hanny and certain others
announced a proposed Group Restructuring by China Strategic
(see note 15), and that the Company and Hanny entered into a
conditional sale and purchase agreement with an independent
third party (the “Purchaser”) for the disposal of a 15.3% equity
interest in China Strategic (the "Disposal”) by each of the
Company and Hanny for a consideration of HK$26,055,000 each.
The directors, having considered the estimated recoverable
amount under the conditional sale and purchase agreement,
determined that an amount of HK$182,087,000 in respect of
the interest in the associate has been impaired and charged to
the consolidated income statement for the year ended 31
March 2005.

During the year, the directors have assessed the estimated
recoverable amount of China Strategic based on the terms of
the scheme of Group Restructuring of China Strategic as set
out in the circular dated 10 September 2005. Accordingly, an
impairment loss of HK$26,914,000 previously recognised has
been written back in the consolidated income statement.

The Disposal is conditional upon, inter alia, the completion of
capital reorganisation and Group Restructuring of China
Strategic. Upon completion of the Disposal, the Purchaser will
make a mandatory unconditional cash offer to acquire the
remaining shares in China Strategic at a price of HK$0.386 for
each China Strategic consolidated share. The Disposal has not
been completed as at 31 March 2006.

Further details of the Group Restructuring of China Strategic
and the declaration by the Company of distribution in specie
of the value to be derived from the Group's divestment of China
Strategic to the Company’s shareholders are set out in note
15.

At the date of this report, the Group's interest in China Strategic
was decreased from 29.36% to 14% and the Group also retained
an aggregate face value of HK$36,798,000 Hanny Bonds (see
note 15).

RE M RRMEE

23. BiENREE &
PR
@ BBELTROIEAEERPREEGRAR

(%)) 229.36% (—ETRF=A=1+—
B : 29.36%) At - AEER -_TTX
FZA=+—HBETER ZQE@%TJ@E
PR BT EFRAIRR _EEAF+
ZA=t—BHZEEFEFE -

“ETRF=[+A - hE - BEEET
BT SR T e EEE (K
FH15)  BARARRBEELBIE=T
(TBEADRIL—BRREEERZ - AR
A K 8 B 5 LA (E26,055,00078 7T H &
15.3% Pz AR ([MEERE]) - B
ERERMHEEERRR T ZEs T kEE
% OEERBEAAERZARME
182,087,000/ T E RN &R & Wam & 0

EERAEFESREFEN_ZZTAFNA
T AT Z B R 2 p R EA B
A AR Z AP EE o Eitt - SEAl
EHER 2 RIEE1E26,914,0008 TERGRE
Yran ke

HESIRTRE (A8 WFRTEKERE
BN EEERFERSE (WA EM) - SERHE
ZHIK - B BIRERT RS HA100.386
BT B BRI e R Hi i
FRFRSWIERER - hEFER _TTRF
=A=+—HRERTK °

¢%%liiﬂﬁ$"ﬂ¢?ﬁﬁ$“ﬂﬁﬁﬁu
BEYnREEMETRABEEE—FF
IEEA N EARE

WAREBH  AEERTRZEZDH
29.36% FR&EZE14% » AL E MR E AEE
$#36,798,000/8 7T 2 SR EES o (RHIFE15)
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23. Interests in Associates - continued

Notes: — continued

23 BEQRED &
iR —

()  On 12 August 2005, the Group entered into agreements to by RZTTRFN\R+H  AEER
participate into the assets reorganisation of Nantong Port Group SHEBEEOERER AR (MBEENEE)
Limited (“Nantong Port Group”) which is a state-owned (h—Frh B Ea ) s EESHE -
enterprise registered in the PRC. Nantong Port Group is F‘?L/%D‘EIIEBAEPI/I%%éFﬁ %ftﬁ%
principally engaged in providing cargo loading and off loading, REEYE  HF FERE BEE
storage, shipping agent, cargo agent, ship anchoring, ship % /%DﬁLﬁEHEﬁ“ Aupams /ﬁéff%j%ﬂz &
repairing, port machinery, shipping logistics and ship piloting & MMRHERRTS - SIMEEY - BB
services in Nantong Port, Jiangsu Province, PRC. According to o ARREBREEEOEETFEREAR
the agreements, the Group would inject approximately RMB435 #435,000,0007T @HX%E%%E%Q@B%
million in cash into Nantong Port Group in return for a 45% s - WAFBLHENARRIBHA-ZET
interest in its registered capital. Details of the investment are EFNAZTZRZBHA - RZZETXRF
set out in the Company’s circular dated 22 August 2005. At 31 —A=1+—H FEEEREESOEEX
March 2006, the Group has paid approximately HK$160 million 15749160,000,0007% 7T (4914 iR A S EAR
into Nantong Port Group which represents 22.7% of the equity AHERR22.7%) © GARERFTIL - fEEE O &
interest of Nantong Port Group. The Group shall contribute the EERCE & ZIS;‘%H%WE?%{%?E%‘H
outstanding HK$274 million into Nantong Port Group upon the 2274,000,000/7C - RZZTZTRF=A=
fulfilment of certain conditions as stated in the agreement. The +—B A r%a%am\r*zm@% HEREAIME
contracted commitment in relating to the additional interest w2 N THEERS
approximates the fair value of the additional interest at 31 March
2006. BEREERE R Rz &R E R

m:
The combined summarised financial information in respect of
the Group's associates is set out below:
2006 2005
HK$'000 HK$'000
FET FET

Total assets BEE 4,123,251 2,024,561

Total liabilities FES=Et (1,578,583) (423,960)

Net assets BEFE 2,544,668 1,600,601

Group's share of associates’ ENC LT 3yl ]

net assets ZBEFE 571,668 381,209

Turnover E 597,953 19,699,730

(Loss) profit for the year FE (B18) =5 (85,841) 347,310

Group's share of (loss) profit of AEEE(NBE AR

associates for the year ZFE (B8 575 (17,184) 43,310

Particulars of the Group's principal associates at 31 March 2006 are
set out in note 53.
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24. Interests in Jointly Controlled Entities

HEEFIRBESR

RE M RRMEE

2006 2005
HK$'000 HK$'000
FHxT FHT
Cost of unlisted investments in jointly A R [E)422 i i

controlled entities FE ETIRERA - -

Share of post-acquisition profits, BRWER 2R
net of dividends received R E AR B 2,570 9,544
2,570 9,544

The combined summarised financial information in respect of

BRASBEHREIEZ A S BUR S ER

the Group’s jointly controlled entities is set out below: s
2006 2005
HK$'000 HK$'000
FHExT FHET
Total current assets BRENEE 9,607 27,409
Total current liabilities BrEaE (4,466) (8,321)
Net assets BEFE 5,141 19,088
Group's share of net assets of jointly NS B LR S
controlled entities ZEEFE 2,570 9,544
Turnover et 5,481 8,021
Profit for the year F 5 A 62 1,455
Group's share of profit of jointly IR B 2k R e IS
controlled entities for the year ZFEERF 26 727

Particulars of the Group's jointly controlled entities at 31 March

2006 are set out in note 53.

AEBZHRAZEHBER _TTF=A=1

— B ZFBEESIRHEESS -
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Notes to the Consolidated Financial Statements

25. Available-for-sale Investments/Investment

25 At N ERE BERE

Securities

2006 2005
HK$'000 HK$'000
FHET FAET

Listed equity securities ETRAES
in Hong Kong a5 1,064 389
in overseas NEEIN 589 1,389
1,653 1,778
Market value of listed securities HESmE 1,653 3,299

H-TTRHFMA—ARE  EREESER
395 - SLRRAR AR ES MR 2 IR E &S
BEREFIBH/AIRLERE -

Upon the application of HKAS 39 on 1 April 2005, investment
securities which were previously carried at cost less impairment
were reclassified to available-for-sale investments.

RIBBRF=ZA=+—H  AfHEREN
DRFEEIK(BEERTSZHE -

At 31 March 2006, available-for-sale investments are stated at
fair value by reference to bid prices quoted in active markets.

26. Loans Receivable

26. BB

2006 2005
HK$'000 HK$'000
FET FET
The amounts bear interest BEFEREAT
at the following rates: IES S
Interest free % E 1,508 1,508
1.5% over Paris Interbank Offered Rate ERERTTRIZEIF B N1.5/2 - 4,032
2% below Hong Kong Best AEARERBERE
Lending Rate (“HKBLR")* (BEEREEEERX)F2E - 69,869
0.25% over HKBLR BEAREEBEFIEM0.25E 100,000 100,000
1% over HKBLR BEAREREERNEME - 2,000
2% over HKBLR EBREREEFER2E 4,378 14,500
105,886 191,909
Less: Amount due within one year B R —FREERS
shown under current assets BRENEEZ I (105,886) (190,401)
Amount due after one year — IR EIE 2 508 - 1,508
Analysed as: DA
Secured BHEA 1,508 1,508
Unsecured AR 104,378 190,401
105,886 191,909
* Hong Kong Best Lending Rate represents Hong Kong Dollar Best * AEREBEEREETNREREERITEMR AT

Lending Rate as quoted by a designated bank. HEREEFE -
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27. Amounts Due from Related Companies

RE M RRMEE

27. FEXRAE 2 RIFIR

2006 2005
HK$'000 HK$'000
FET FAT
Loans receivable; JEURE X -
Associate of ITC (note (a) below) EENEZEE N E (T XMFE@) 183,046 149,333
Associates of China Strategic PR 2B AT
(note (a) below) (3 HiEE(a)) 47,270 169,463
Other related company HAbRgE AR
(note (b) below) (NP 7E(b)) 854 779
231,170 319,575
Other receivables: HAb U GRIA
Associate of ITC (note (a) below) 1%7¢¢¥2H5f%/& 7) (T X ME@) 15,807 15,665
Associates of China Strategic 3 i /N
(note (a) below) (N FI7E(@)) 2,779 11,567
Other related companies HAitbEgENQ A
(note (a) below) (T3 HiEE(a)) 2,096 74
251,852 346,881
Less: Amount due within one year B R —FRE AN
shown under current assets MEEE 2 FRIE (251,852) (346,102)
Amount due after one year — 1R BB 2 FRIR - 779
Analysed as: DA
Secured I - 779
Unsecured i 251,852 346,102
251,852 346,881
Notes: 5T
(@) The companies are related companies of the Group as they (@ ZEA ﬂﬁéﬁ?%*iﬁ%x/\I—JZ%%@

are under common directorship with ITC.

The amounts are unsecured, repayable within one year and
interest free except for loans receivable of HK$230,316,000
(2005: HK$318,796,000) which bear interest at 2% over HKBLR.

(b)  The amount represents loan and interest receivable from
Parona Limited, a shareholder of an associate, in which certain (b)
family members of a director of the Company, have an interest.
The loan is secured by shares in the associate held by Parona
Limited, bears interest at 7% per annum and is repayable in

October 2006.

NE] WERAEE B

*ﬁ%ﬁ%ﬂlﬁﬁﬂ%ﬁﬁ# AR—FREERR

* MEREME F0230,316,000/8 T (ZZ2EH
¢ : 318,796,000/ 70) RIA B T HEBEE
FEM2EE S -

ARFER KR EYParona Limited (B & A 7
Z—HRER - AATHA-—BEEZETR
FERK BB HER) 2 ERRFIE  BEFHMA
Parona LimitedFris A& A ARG
B BERRI% BN EN T RF+
REE -
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28. Amounts Due from Associates 28. FEYLH:E A~ R FIE
2006 2005
HK$'000 HK$'000
FHET FHT
Unsecured loan receivables carrying JE U S R SR B R
interest at 2% over HKBLR on BERAS
loan principal and repayable NEEREBEBEMNEIZEE
on demand WRRERKER 162,972 162,972
Promissory note with face value TE1E117,000,0007 T2
of HK$117,000,000 carrying FAZBRABBIRITRIZE
interest at 0.75% over #FEHN0.75E B
Hong Kong Interbank Offered N—REE a2 BT
Rate, secured by the shares B8 A B IR AD EHK 11
of certain subsidiaries of WERZZEZENF—A
an associate, and wholly N ANEE
repayable on or before
January 2009 117,000 -
Unsecured other receivables, H fth S K IR R U KR
interest free and repayable REAANEREEE
on demand 64,804 5,711
344,776 168,683
Less: Amount due within one year B R —ERERIER Y 1
shown under current liabilities mENRE . IE (227,776) (168,683)
Amount due after one year — 1R R 2 FUE 117,000 -
29. Deferred Consideration Receivable 29. EYURERE
The consideration receivable is in connection with the disposal ERREAFRNHEETHBEATEH - &F
of certain subsidiaries during the year, details of which are set BT FE43 - ZESEAREIEHGIE - 28
out in note 43. The amount is unsecured, interest free and NMAGF—ROWUEEE  &RE—HER-Z
repayable by four annual installments with final installment due TNFE+ ARG - BEREZ AT EETDNE
in October 2009. Fair value of the consideration receivable is BEFZI%EE - HRMEREZITET ¢

determined using an effective interest rate of 3%. The carrying
amount is analysed for reporting purposes as follows:

2006 2005

HK$'000 HK$'000

FBxT FET

Non-current assets JERENEE 10,223 -
Current assets (included in debtors, TENVE E (B AFEUER K -

deposits and prepayments) % RIENFRIE) 3,932 -

14,155 -
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30. Deferred Taxation

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and prior
years:

30.

RE M RRMEE

EEHIE
REENMANFFECRRACTERLEHEEE
(BE) ARAmEEshnT ¢

Recognition  Revaluation
Accelerated  Undistributed of of project
tax  eamings of Tax  contracting under
(epreciation  an associate losses income  development Others Total
ERBE BE AT B sff
g AHRAT b WA®Z  ZEPEE Hih At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEr Fin Ti5n Ti5n Fhr Fhr TiEn
At 1 April 2004 RZETNENA-A 32,062 29,865 (8,348) (3,426) - 15 50,168
Charge (credit) to income RRERINR
statement FtA) 76 - 1,860 (897) 2) 1,037
Onacquisition of subsidiaries  WEEME R AFES - - - - 900,000 - 900,000
Realised on disposal of SRS
an associate ARlBER - (29,865) - - - - (29,865)
At 31 March 2005 W-EERE-A=1-H 32138 - (6,483) (4.323) 900,000 13 921,340
(Creit) charge to income Hﬁlﬁziz GtA)
statement pill’3 (562) - 1,711 2,461 - (116) 3494
On disposal of subsidiaries HERBARMES (27,815) - 2872 6 - 103 (24,834)
At 31 March 2006 WZEERE=ZA=1-H 3761 - (1,905) (1,856) 900,000 - 900,000
For the purpose of balance sheet presentation, certain deferred REEBEBERCZEVME B TEEHEEE

tax assets and liabilities have been offset. The following is the
analysis of the deferred taxation for financial reporting purposes:

RBECEHE - AT RIEMBRRAR IR
FEFHIADAT -

2006 2005

HK$'000 HK$'000

FET FAT

Deferred tax liabilities FERIEEE 900,000 923,020
Deferred tax assets BIETHIREE - (1,680)
900,000 921,340

At 31 March 2006, the Group had unused tax losses of
approximately HK$1,505,000,000 (2005: HK$1,686,000,000)
available for offset against future taxable profits. A deferred tax
asset has been recognised in respect of approximately
HK$11,000,000 (2005: HK$37,000,000) of such losses. No deferred
tax asset in respect of the remaining tax losses has been
recognised due to the unpredictability of future profit streams.
The unused tax losses may be carried forward indefinitely.

R-ZETXF=-ZA=+—8 AEBEZFXFHH
B ER#51,505,000,0008 7T (—EZEH
£ 1 1,686,000,000/87T) + A] FAVEET 85 AR R FE
AR A o BRI E ED Z A ARISE
#84911,000,000% 7T (ZFZF 4 : 37,000,000
P 7T) TVEHHERR o A RAETE R B 188 75k
B MARBRBR THEBEERELCHIEE
E o REVBTHE B ER HAAEE -
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31.

32.

Amounts Due from (to) Customers for 3. BY (B EREHIERE
Ccontract Works
2006 2005
HK$'000 HK$'000
FBT FAT
Contracts in progress at the EERZERIRE
balance sheet date:
Contract costs incurred to date BREXH s TEER 42,500,091 40,438,759
Recognised profits less HSHERR 8 ) Rk
recognised losses LHEREE 1,052,894 882,008
43,552,985 41,320,767
Less: Progress bhillings R (43,819,221) (41,570,777)
(266,236) (250,010)
Represented by: xrE :
Amounts due from customers FEWE P
for contract works AU TR 163,379 185,188
Amounts due to customers JEREP
for contract works ABHTEFIE (429,615) (435,198)
(266,236) (250,010)
At 31 March 2006, retentions held by customers for contract RZZBZRF=ZA=+—08 " Bt ABKE
works amounting to approximately HK$396,066,000 (2005: P ReREMNFREAZEHNIRERFRFERZ
HK$369,874,000) were included in debtors, deposits and RE® 45396,066,0008 7 (ZZEZ ﬂiﬁ
prepayments, of which HK$151,168,000 (2005: HK$182,588,000) 369,874,000/ 7T) H 151,168,000 70 (ZFE
are expected to be recovered or settled after more than twelve A : 182,588,000 7T) - TEEI N EE AR
months from the balance sheet date. Bl @A NEBHES ©
Debtors, Deposits and Prepayments 32. FEUWRERX ~ RI & RIE(TIH

The Group's credit terms for its contracting business are
negotiated at terms determined and agreed with its trade
customers. Trade debtors arising from property leasing business
are payable monthly in advance and the credit terms granted by
the Group to other trade debtors normally range from 30 days to
90 days.

» PYI Corporation Limited | Annual Report 2006
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32. Debtors, Deposits and Prepayments -

continued

Included in debtors, deposits and prepayments are trade debtors
of approximately HK$572,798,000 (2005: HK$399,560,000) and
their aged analysis is as follows:

RE M RRMEE

32. BUER ~ I E R RIA -

FENRRTR - & RIBNFURBIEREEE 5 RR
#1572,798,000/8 7T (ZEZHHF : 399,560,000
ATT) - HERERDIT -

2006 2005

HK$'000 HK$'000

FET FHET

Within 90 days 90HA 504,584 329,058
More than 90 days and within 180 days FBIEO0HEA180H A 13,704 2,839
More than 180 days Bi®180H 54,510 67,663
572,798 399,560

Deposits and prepayments included approximately
HK$123,711,000 at 31 March 2005 which represented the Group’s
share of losses arising on certain construction contracts to be
recovered from a vendor of Downer EDI Limited (“Downer”), a
former associate of the Group, under guarantees provided by
the vendor. During the year, the Court of First Instance ordered
that judgement be entered for the Group against the vendor and
the Group has received the money from the vendor to cover the
losses together with interest and other expenses incurred in
relation thereto.

The amount also included balance of proceeds from disposal of
interest in Downer of approximately AUD74,639,000 (equivalent
to HK$449,174,000) at 31 March 2005 which was deposited with
a broker in Australia. The amount was withheld by the Australian
Taxation Office until the clearance of all tax liability arising from
the disposal of Downer’s shares. During the year, approximately
AUD55,805,000 (equivalent to HK$309,600,000) has been paid to
the Australian Taxation Office out of the deposits with the broker
for the settlement of tax liability. At 31 March 2006, approximately
AUD21,383,000 (equivalent to HK$118,633,000) was deposited
with the broker.

—ETRF=A=+—BZTekBENFKE
E#9123,711,000/ 70 2 78 - ThZANE B KA
—%Downer EDI Limited ([Downer] » A& 2
AN R B EAREEBEET 2 2L
BHMBR (IRIEZE IR ZER) - FA - 9
EFRBESUAEEESZE A RFZ AR
MASEEDRZE S WEGRIE @« AR E
EZBRENBREMERER -

2)

HESEEE_STRF=A=1+—BHEK
FORIM AR 4R 7 i DowneriEas BTSSR IE sA 54
74,639,000/ 7T (}8E 7449,174,00077T) ° Ut
SFEEHBRMNEE BB ESME SR
EDownerf&(n 2 FISE BT M - FA -
BT BUR 524848 2 F A B £955,805,000
S IT (F8% 7309,600,0005% 7T) FRMNE %S -
NEEHRBEE N_TETNF_A=+—
H + B#21,383,000/2 7T ({5E #2118,633,0007%
TT) BRI A TE AR
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33.

34.

35.

Investments Held for Trading/Other
Investments

33.

HIEEERE HiRE

2006 2005
HK$’000 HK$'000
FET FAT
Listed equity securities, at quoted TR AR
bid price REARE
in Hong Kong B 161,693 159,326
in overseas LN - 8,040
Debt securities, at prices quoted B%ES -
by financial institutions ReRgERE
Eurobond - listed in overseas iR ESH BN LT - 1,467
Equity linked notes — unlisted A EE—IE T - 4,451
161,693 173,284

Pledged Bank Deposits, Short Term Bank
Deposits and Bank Balances and Cash

Pledged bank deposits represent deposits pledged to banks to
secure general banking facilities granted to the Group. Deposits
amounting to HK$118,622,000 (2005: Nil) have been pledged to
secure general banking facilities with maturity within one year
from the balance sheet date and are therefore classified as
current assets.

The pledged bank deposits and short term bank deposits with
maturity date of less than three months carry floating interest
rates ranging from 3.1% to 4.4% (2005: 0.1% t0 2.4%) per annum.
The bank balances carry interest rates ranging from Nil to 3.1%
(2005: Nil t0 1.8%).

Creditors and Accrued Expenses

Included in creditors and accrued expenses are trade creditors
of approximately HK$347,160,000 (2005: HK$236,743,000) and
their aged analysis is as follows:

34.

35.

EIRFRITENR EHRTHEIRR
RITHFERRE
EERRITFRIEAERE FASEZ —KIR
TEEMER TRITZEN © ££0118,622,000
BT (ZERTRF + 8) 2FRE THER - 1A
BREERR—FNEEZ —RBTEEZE
| AT ARBEE -

BIBRT R EEBHA DR =@ A 2 2R
TERMSEEFEINDEL A% (CTETRHE
0.1%ZE2.4%) Z ) FENFIE o RITEEF T F =
TE31%(ZZTTHF  TE1.8%) °

EFTER X R B 5T R 2

FETBR N M FE AT SL B 3E#9347,160,00078 7T
(ZZZTHF : 236,743,00087T) 2 FEIHE S
I8 EEREHTIOT ¢

2006 2005

HK$'000 HK$'000

FERT FAT

Within 90 days 90H A 312,038 218,556
More than 90 days and within 180 days HBiE0HEMN80H A 22,037 1,129
More than 180 days HiE180H 13,085 17,058
347,160 236,743

Included in creditors and accrued expenses as at 31 March 2005
was margin account owed to brokers of approximately
HK$5,819,000 (2006: Nil) which was interest bearing at prime rate
plus 3%, secured by certain investments in securities held by the
Group and repayable on demand.

» PYI Corporation Limited | Annual Report 2006

RIZZEZERF=A=1+—AZ BRI ER
s BB FE M AR 42 FF B BR 57 495,819,000/ 7T
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36. Amounts Due to Associates/Jointly 36. FE{THEE 2 R SR B 1T 2 [ £

controlled Entities WEFIR
The amounts are unsecured, interest free and repayable on ZEFRN EIEIR - BB RANBEREER
demand.
37. Amount Due to a Minority Shareholder 37. Eft BB RAIR
The amount is unsecured, interest free and repayable within one LEFUARRIRA - 2R RAR—FNEL -
year.
38. Loan from Minority Shareholders 38. KELVHBEEEM
The amount is unsecured and carries interest at the following SERRTE AR - WIETHIFREE
rates:
2006 2005
HK$'000 HK$'000
FHT FHIT
2% below HKBLR NEEREFEENER2ETE 88,588 241,000
Interest-free R\ 34,851 -
123,439 241,000
Less: Amount due within one year B —FEAREHRIERE
shown under current liabilities =Li=pd et (123,439) -
Amount due after one year —FRER A - 241,000

mld rexmsran | w0eF8 13



Notes to the Consolidated Financial Statements

39. Bank and Other Borrowings

39. SRITREMEK

2006 2005
HK$'000 HK$'000
FHEx FAT
Bank and other borrowings comprise: RITENEIE
Mortgage loans BIBE R - 337,000
Bank loans HRITER 471,383 245,976
Bank overdrafts RITEX - 6,984
Other loan HE® 93,400 -
564,783 589,960
Analysed as: DA
Secured B 397,319 517,000
Unsecured IR 167,464 72,960
564,783 589,960
The bank and other borrowings RITREMER
are repayable as follows; BT
Within one year or on demand —F R 400,158 289,960
More than one year, but not tHim—F
exceeding two years BTE MR E 26,500 300,000
More than two years, but not BBRE
exceeding five years B E R E 138,125 -
564,783 589,960
Less: Amount due within one year B —E N B iRm A
or on demand shown RIWEREEE
under current liabilities IR (400,158) (289,960)
Amount due after one year —FRBAI 2 KA 164,625 300,000

The above bank borrowings include fixed-rate borrowings
denominated in Renminbi of approximately HK$107,454,000
(2005: HK$65,975,000) repayable within one year carrying interest
ranging from 5.22% to 6.138% (2005: 6.138%) per annum.

The remaining bank borrowings carry floating-rate interest ranging
from 4.71% t0 6.56% (2005: 1.59% t0 3.60%) per annum.

Other loan is secured, bears interest at 0.5% below Hong Kong
prime rate and wholly repayable in September 2006.

138 WIC) PYI Corporation Limited | Annual Report 2006

I ERITIE B 1E49107,454,0008 T (ZE =
FAF 1 65,975,000870) AAREE BB ZEE
a3 BR—FAEE  WENT5.22%=
6.138% (CZET R : 6.138%) Z BB FFIR:t
B o

EHRIRTTEFUAN TFEFZEL.71%56.56% (=
TTRE  1.59%E3.60%) 2 FEFKRETE -

HMERAEER B EREENXF05E
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40. Share Capital 40. R
Number
of shares Value
4= k)
HK$'000
FHET
Ordinary shares of HK$0.10 each: EFREEC.10B T T il
Authorised: VERE ¢
At 1 April 2004, 31 March 2005 RZTZENFE—A—H -
and 31 March 2006 —ETRF=A=1+— &
ZEERF=RA=1— 3,000,000,000 300,000
Issued and fully paid: [RECEENE O
At 1 April 2004 MW-ZEENA—H 1,345,249,019 134,525
Issue of new shares pursuant to RIEARRR B
scrip dividend scheme FTEIEATHR 23,946,417 2,395
At 31 March 2005 RZZEERF=A=+—H 1,369,195,436 136,920
Issue of new shares pursuant to BRI ARRAR EFT 8]
scrip dividend schemes BEITHAR 20,110,474 2,011
Issued of shares under share BRI R &
option schemes BEITRR D 14,000 1
Shares repurchased 88 B i 1n (10,520,000) (1,052)
At 31 March 2006 ZEERF=A=1+—H 1,378,799,910 137,880

During the year, the following changes in the Company’s share
capital took place:

09 ARTZRALRTFIIED -

(@) $ETF$’“_ AZEERFNAZ +EI)52_
(@) Pursuant to the scrip dividend schemes which were TE /\E A+=—B2amzARRE
announced by the Company on 20 September 2005 and 12 & NRAE5HRIEE178,865,284% (ZEE
January 2006, the Company issued 8,865,284 (2005: AF : 23,946,417Hx)&11,245,1901& (=
23,946,417) and 11,245,190 (2005: Nil) new ordinary shares TTHF : &) BREBEC.VETZARE
of HK$0.1 each in the Company to shareholders who elected Frmak TR IBEWRER D - UREBEZES
to receive scrip dividends in respect of the final dividend TERF=-A=+—HIEFEZREBRE
for the year ended 31 March 2005 and the interim dividend MEEZZERFNA=THLEANERAZ
for the six months ended 30 September 2005, respectively. REARR B2 AR o LSRN S S EEE
These shares rank pari passu with the then existing shares B2 B R EAERMAL
in all respects.
() RZZTERF=A=+—H AQFIRE
()  On 31 March 2006, the Company issued 14,000 ordinary KAE 2 BT EIE R E 788 e

shares of HK$0.10 each at the subscription price of HK$1.78
(2005: Nil) under the share option schemes of the Company.

7714,0004% (_ SERF 8 BREE
O.']O/%TEZ =il HX °
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40. Share Capital - continued 40. A —4&

(c) The Company repurchased a total of 10,520,000 ordinary
shares through the Hong Kong Stock Exchange as follows:

© ARAABREBEBBIMEBEG K
10,520,000/ & AR T -

Aggregate

Ordinary shares Price per share consideration

Month of purchase of HK$0.1 each Highest Lowest paid
SREE0IET BRERS EARE

fER AN 2 Em =8 RIK(E k)
HK$ HK$ HK$'000

BT BT BT

May 2005 —ZETTRFRA 1,800,000 1.91 1.73 3,329
August 2005 —ZTTRF)\A 8,720,000 1.32 1.30 11,149
10,520,000 14,478

41. Share-based Payment Transactions

On 27 August 2002, the Company adopted a new share option
scheme (the “Share Option Scheme”) for the purpose of providing
incentive or reward to any employees, executives or officers,
directors of the Group or any invested entity and any celebrity,
consultant, adviser or agent of any member of the Group or any
invested entity, who have contributed or will contribute to the
growth and development of the Group or any invested entity
(“Eligible Person”). The Share Option Scheme will remain in force
for a period of ten years from that date.

Under the Share Option Scheme, the directors of the Company
may at their discretion grant options to any Eligible Person to
subscribe for shares in the Company without consideration. The
directors may at their discretion determine the specific exercise
period which should expire in any event no later than ten years
from date of adoption of the Share Option Scheme. The exercise
price is determined by the directors of the Company and will be
at least the higher of: (i) the subscription price as is permissible
under the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange (the “Listing Rules”) from time to time; and
(i) the nominal value of the Company'’s shares.

» PYI Corporation Limited | Annual Report 2006

4. UBRBHIRZR 5

R-ZZFZT_F)\A=-++LR  ARFRAFE
Pt 8l ([FERcERt &) - AR s & AR
SESEMNRERBELER 2 AR E R EM
RERBZEESR TRAEXSREE
EENEMRERBLERAL - REEEM
B RRIAEMREREZEAA - BRI
B ([AEMALD REAB R - BT
AR ARERAERTF -

IRIEIEIGIERTE] - AR RESAIMEAERE
AR AT EHBRE  ERRLCBREDRS
SHEAER - EFAIISETITEHR -
ERMBERT » LilirTEAR A ﬁ_iﬂﬁﬁﬁﬂx
%ﬁﬂ%%m“ﬁiﬁ+¢ TEERAR
EZUTIRREMET 204 EW?%
B 22 AT BT AR R ([_E T AR B L) R fp 5 2 3808
& R()VAREIGD 2 mE -



41. Share-based Payment Transactions -

continued

The maximum number of shares which may initially be issued
upon the exercise of all options to be granted under the Share
Option Scheme and any other share option scheme(s) adopted
by the Company must not in aggregate exceed 10% of the total
number of issued shares of the Company as at its adoption date,
i.e. 103,674,492 shares. Subject to the approval of the
shareholders of the Company in general meeting, the limit may
be refreshed to 10% of the total number of shares in issue as at
the date of approval by the shareholders of the Company in
general meeting. Notwithstanding the foregoing, the maximum
number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option scheme(s) of
the Company must not in aggregate exceed 30% of the total
number of shares in issue from time to time. Pursuant to ordinary
resolutions passed at the annual general meetings of the
Company in 2003 and 2004, the 10% scheme limit was refreshed
to 10% of the total number of issued shares of the Company as
at the respective date of such meetings. Pursuant to an ordinary
resolution passed at the Company’s annual general meeting held
on 8 September 2005, the 10% scheme limit was further refreshed
t0 135,867,543, representing 10% of the total number of issued
shares of the Company as at the date of such meeting.

The maximum number of shares of the Company in respect of
which options may be granted to each Eligible Person under the
Share Option Scheme and any other share option scheme(s) of
the Company (including both exercised, cancelled and
outstanding options) in any 12-month period shall not exceed
1% of the total number of shares in issue from time to time unless
such grant has been duly approved by shareholders of the
Company at general meeting at which the Eligible Person and
his associates (as defined in the Listing Rules) abstained from
voting. Options granted to a substantial shareholder and/or an
independent non-executive director or any of their respective
associates (as defined in the Listing Rules) in any 12-month period
in excess of 0.10% of total number of shares in issue and have
an aggregate value exceeding HK$5 million must be approved
by the shareholders of the Company in general meeting in
advance.

RE M RRMEE

4. R HRZR 5 — &

IRAE AR T B R AR R TR N TR B AR
REETEIN] PRE CBRENRERZ 2 RN L
o AETEHBBAR IR B BRE TR
DHEE 7 10% - BN103,674,4920% © tNESA A
RIREERRAS FiE - ZBREAEH AR
NEIRRAEREARS FiUFEE ADBTRGE
H210% ° BEML - SIRRERAERTSs A
AR E A BB AR AT B DB MR T 2 P
BERAERTHER T TRIT 2 ROAE - 61
BETERBTECBITRMOAEZ30% - iR
BARRIR - ET=FE R -_TTMFLRT 2K
ARRRAFAE HBBRZ TRRER %R
BOEHERNZERSSEARARARIBRT
fRIDELE 210% ° IRIBEA RN _ZTZTRFN
ANBETZARRRRBFAS Li@iBs g
BRER  ZRECE— P EHE135,867,543
B - BIA A RN ZAE BB BTN
B 210% °

RER+—EAERE - RIZBEET I RAR
A EMEREA B AR T EREERAL
Z BRI (BRRETE - SEHMRITRER
) SR RRRIBRMEE  &Z T SEB
PEEEITIROEE 1% - RIFIAMRER
EHEAERALTREBEALT (EXL LTR
) RBERREZBRERERREG LRGSR RABIRE
A - BIRRIER - PMER 18 A #RE A
A EERR R, FELIFMTEERIKE
HEHZEMBEAL (R EHARA)ELE
PRy - BRI BTSRRI EBBE
BT #8802 0.10% 3L 42 {E 8 85,000,000/
7T BIREMBRBARABRRAEBRAE £
HE/E
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41. Share-based Payment Transactions -
continued

@)

Details of the share options granted on 28 December 2004
to certain directors and former directors of the Company
under the Share Options Scheme and movements in such
holdings during the year are as follows:

Date of grant Exercisable period

M. IR IRz S5 -4

@)

Exercise price

ARRRZZEZENF+ A=+ \HRE
BRETEIMAEE B TESMAITE
R BRI B RN EAN B0
T

Number of shares of the
Ccompany to be issued upon
exercise of the share options
outstanding at 31.3.2005

and 31.3.2006

731.3.2005

$231.3.2006

R AT T A AR AT T

EHAH T8 FRITHEE T #ITZARERRID A
HK$
BT
28.12.2004 28.12.2004 - 26.8.2012 1.24* 22,100,000
28.12.2004 28.12.2004 - 26.8.2012 1.50* 22,100,000
44,200,000

* Pursuant to the ordinary resolution passed by the
Company's shareholders at the special general meeting held
on 14 February 2006, the Company repriced the share
options by a reduction of the exercise price by HK$0.70 per
share as a result of the payment of a special cash dividend
of HK$0.70 per share during the year. The fair values of the
outstanding share options immediately before and after the
modification of their exercise price were calculated by RHL
Appraisal Ltd., not connected with the Group, using the
Black-Scholes Option Pricing Model (the “Model”). The
directors by reference to the valuation report and taking
other professional advice, considered that the modification
did not result in an increase in fair value of the share options.
Accordingly, no adjustment for the current and prior years
has been required.

The Model is one of the commonly used models to estimate
the fair values of the option. The value of an option varies
with different variables of certain subjective assumptions.
Any changes in the variables so adopted may materially
affected the estimation of the fair value of an option.

The above share options granted to directors of the
Company were vested on 28 December 2004. No option
was exercised, cancelled and lapsed during the years ended
31 March 2006 and 31 March 2005.

There was no consideration received by the Company in
prior year from Eligible Persons for taking up the options
granted.
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RE M RRMEE

41. Share-based Payment Transactions - 41. Utz 5 — 48
continued b AREREBEEEAAEEZ E TR
(b)  Details of the share options granted to certain employees B 2 B 2 FHE N R 2 EEhan
of the Group under the Share Option Scheme during the e

year and movements in such holdings are as follows:

Number of shares of the Company
to be issued upon
exercise of the share options
BRERTERETETL

LYNS A=
Exercise Granted  Exercised  Qutstanding
Date of price during during at
Category grant  Vesting date Exercisable period  per share the year the year 31.3.2006
ESEve 31.3.2006
5 KL A HEAH Bt 18E  FARE  EAIR BRI
HKS
BT
Type () E(): 6.2.2006 6.2.2006 6.2.2006 - 5.2.2007 1.780 8,325,000 (14,000) 8,311,000
Type (ii) ()8 6.2.2006 6.2.2007 6.2.2007 -5.2.2008 2.500 8,325,000 - 8,325,000
Type (i) (i 6.2.2006 6.2.2008 6.2.2008 - 5.2.2009 3.000 8,325,000 - 8,325,000
Type () B 6.2.2006 6.2.2009 6.2.2009 -5.2.2010 3.500 8,325,000 - 8,325,000
Type (v) H\E 24.3.2006 24.3.2006 24.3.2006 - 5.2.2007 2.325 3,000,000 - 3,000,000
Type (vi) E 24.3.2006 6.2.2007 6.2.2007 -5.2.2008 2.500 3,000,000 - 3,000,000
Type (vii) B\ 24.3.2006 6.2.2008 6.2.2008 - 5.2.2009 3.000 3,000,000 - 3,000,000
Type (vii) B(ii)a 24.3.2006 6.2.2009 6.2.2009 -5.2.2010 3.500 3,000,000 - 3,000,000
45,300,000 (14,000) 45,286,000
Exercisable at FER
end of the year BISihr:d 11,311,000
In respect of the 14,000 share options exercised during the year, FRFTEL214,00017 BEARHE - MATEE B 20
the weighted average share price at the date of exercise is HK$2.8. EFHRER2.8B T - FRITEDFHEREX
No option were cancelled or lapsed during the year. Rz BENRE o
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41. Share-based Payment Transactions -

continued

These fair values were calculated using the Black-Scholes Option
Pricing Model. The fair values determination as at 6 February
2006 and 24 March 2006 were carried out by RHL Appraisal Ltd.,
an independent valuer. The inputs into the model were as follows:

Type ) Type (i) Type (i)
(i (g FliE
Closing share price RLASz
at date of grant RAWHE  HKSI78%T  HK178%TT  HK$178%TT
Exercise price 1PE HKS178L  HKS250%TT  HKS3.00%ETT
Expected volatiity i 48% 48% 48%
Expected life EHsn 1yearf 2years®  3years®
Risk-free interest rate BERANE 385% 388% 397%
Expected annual BHEERE
dividend yield ke 1.69% 1.69% 1.69%
Fair value BiRERE
per share aption JAFEE  HKS0TET  HKS0.287TT HKSO311HETT

The expected volatility was determined by using the annualised
standard derivation of the continuously compounded rate of
return on the ordinary shares of the Company. The expected life
used in the model has been adjusted, based on management’s
best estimate, for the effects of non transferability and behavioural
considerations.

The total estimated fair value of HK$4,945,000 with respect to
the above share options granted to the employees on 6 February
2006 and 24 March 2006, were charged to the consolidated
income statement during the year.

There is no consideration received during the year from Eligible
Persons for taking up the options granted.
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41.

Type ()
()

HKS 1787 T
HK$3.50/ T
148%
dyears®
405%

1.69%

HK$0.336 7T

URMBITRZR G — &
RNHEETIRBE ) 72— & R ATHIRE © B8 =ET
HopFBERZETF_ARAR=ZET
NE=ZAZTNB ZEET R B A ERIKF
TRMERM AR A RET - ZRA 2B AENR
™

Type (v) Type (vi) Type (vii Type (vii)
Bl S S(i)a (il
HKS2325H7L  HKS2325%7L  HKS2325%7L  HKS2325%TT
HKS232587L  HKS250B7L  HKS300%T  HKS350%TT
48% 48% 48% 48%
087year®  187years®  287years®E 387 yearsE
4215% 4.252% 4.310% 4.390%

1.69% 1.69% 1.69% 1.69%
HKS0.4328 7T HKSO570%L  HKS0.583EL  HKS0.6087% 7T

TEERR IR To R AN 2 B & A 2 B e ) [l 3
K2 FRFEZEFE - ANIFEAEE RTT
REEZE2HE  AEAMAZEHSHOR
REEE 2R T AHE -

R-BEREF-_ANAR-EEAF=A=+
e TFEE 2 ERE, Bt AT EEAE
4,945,000/ T E AT AARFE 2 #r B IR A ©

WEREEGERATRNER 2 BREmME T
AHfE -



41. Share-based Payment Transactions -

continued

Share option scheme of Paul Y. Engineering Group Limited
(“PYE")

On 7 September 2005, PYE adopted a share option scheme (the
"PYE Scheme”) for the purpose of providing incentive or reward
to any employees, executives or directors of PYE or any invested
entity and any consultant, adviser or agent of any member of
PYE or any invested entity, who have contributed or will contribute
to the growth and development of PYE or any invested entity
("PYE Eligible Person”). The PYE Scheme will remain in force for
a period of ten years from that date.

Under the PYE Scheme, the directors of PYE may at their
discretion grant options to any PYE Eligible Person to subscribe
for shares in PYE. Consideration to be paid on each grant of option
is HK$1.00. The directors of PYE may at their discretion determine
the specific exercise period which should expire in any event no
later than ten years from date of adoption of the PYE Scheme.
The exercise price is determined by the directors of PYE and will
be at least the higher of: (i) the subscription price as is permissible
under the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange (the “Listing Rules”) from time to time; and
(i) the nominal value of the shares of PYE.

The maximum number of shares that may be issued upon the
exercise of all options to be granted under the PYE Scheme and
any other share option scheme(s) adopted by PYE must not in
aggregate exceed 10% of the total number of issued shares of
PYE, i.e. 57,669,939 shares of PYE, as at its adoption date. Subject
to the approval of the shareholders of PYE in general meeting,
the limit may be refreshed to 10% of the total number of shares
of PYE in issue as at the date of approval by the shareholders of
PYE in general meeting. Notwithstanding the forgoing, the
maximum number of shares of PYE which may be issued upon
exercise of all outstanding options granted and yet to be exercise
under the PYE Scheme and any other share option scheme(s) of
PYE must not in aggregate exceed 30% of the total number of
shares of PYE in issue from time to time.

RE M RRMEE

4. R HRZR 5 — &

REREEEARLR (RETL)) L WRE
st

RoETHEENGLE - (RERLTH S
RREEHE) (R LM B))) - BB
R R R R TR AR AR Z R
R ERTARERR ETRS - 1T
AB B ERAA SRR EEE
AR BATREMEEREZ HAA - ERI%
RIB (TREREABHAL]) REHDHAH
B - (R RIS O R P R AN
+4 -

RIBREZRBIES S REZXEFAH
BRERREEZXESERATROBERE - U
RBREEERZBD - SRERRE ZBRE
FXNER1.00BETZHRE - REREEET
BBEEEITEMR - EEEMBERT - Lili1T
EHRGHRE B R E R R BEERT SRS
2 REFTF - TRERREREXESFATI
BREMET : 2L ROREEEHRA LN
HAN([ETRA) N A2 FF 2 RIBE - R>)R
EEERMDZEE -

IRIRREZ IR B R AR E R EFTIRMNE
] E bR ARAE R B 7] TIR 0 2 BRI ] R &
L7 RN BE - A ETEBIBRERENRN
HEIE BT 48802 10% » B157,669,9390%
REZZERD - WEBREZERRERTAKR
g L - ZREA B AREREEREAR
RRE HIDEE BREZZDBITRMHBEZ
10% ° BE W - ERBIREZEERET S
SR B E AT B A P AR AR A T B B MR 1T
2 B BT TR 1] TEIT O ARERRE
B 4a% - ARSI EBBTRE I TRE
EERMBEEZ30% -
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41. Share-based Payment Transactions - 41.

continued

Share option scheme of Paul Y. Engineering Group Limited
(“PYE") - continued

The maximum number of shares of PYE in respect of which
options may be granted to each Eligible Person under the PYE
Scheme and any other share option scheme(s) of PYE (including
both exercised, cancelled and outstanding options) in any 12-
month period shall not exceed 1% of the total number of shares
of PYE in issue from time to time unless such grant has been
duly approved by shareholders of PYE at general meeting at which
the Eligible Person and his associate (as defined in the Listing
Rules) abstained from voting. Options granted to a substantial
shareholder and/or an independent non-executive director of
PYE or any of their respective associates (as defined in the Listing
Rules) in any 12-month period in excess of 0.10% of the total
number of PYE in issue and have an aggregate value exceeding
HK$5 million must be approved by the shareholders of PYE in
general meeting in advance.

Details of the share options granted under the Scheme during
the year are as follows:

BTz R &5 — 48
REZLEMAMRAT (REZLE) ZHEIRIE
& -4

PMEE A E A HAR - RIBREE T
Bl RARE R M E AR AT 2 AR T
AEMALZ B (RIBEETE - BEfEiERER
TT{ERBIE) Ty R 2 REZERGEE © &%
MEBB TR BITIRERERMBE 1%
BIEHTERREEEASERA LT REBEA
T (EER LR NERZEZRERE L&
SREEZEREIENRE - IR ULR - AME
A+ —EAAMANRASNREEZXETERR
%/ SBI T E R EE R B 2R
AT (EER ETARR) L RERER - BT
LR FTS R 2 RN BE B TIREE XM
148802 0.10% sk 48 B8 385,000,000/ 7T * Al
ERVBESREZERRERREAS L1
AE o

FA - RBEREAZIRD 2 BRE - 150
T~

Number of shares of the
Company to be issued upon
exercise of the share
options granted during

Exercise price the year and outstanding
Category Date of grant Vesting date Exercise period per share at 31.3.2006
RE£31.3.2006
IFEERETR
31.3.2006
AT 2 BRI
TR’ T T
5l it A HEH 1R BRITEE ARRRDEE

HKS

BT
Typel B 3.2.2006 3.2.2006 3.2.2006 - 6.9.2015 0.70 1,500,000
Type I gL 3.2.2006 1.1.2007 1.1.2007 - 6.9.2015 0.85 1,500,000
Type Il FIIEE 3.2.2006 1.1.2008 1.1.2008 - 6.9.2015 1.00 1,500,000
Type IV FIVEE 9.2.2006 9.2.2008 9.2.2008 - 8.2.2009 0.90 8,000,000
12,500,000

Exercisableatend  FEE

of the year A[TI6E 1,500,000

No option was exercised, cancelled and lapsed during the year.
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41. Share-based Payment Transactions -

continued

Share option scheme of Paul Y. Engineering Group Limited
(“PYE") - continued

These fair values were calculated using the Black-Scholes Option
Pricing Model. The fair values determination as at 3 February
2006 and 9 February 2006 were carried out by RHL Appraisal
Ltd.. The inputs into the Model were as follows:

41.

Type
FIE

Closing share price at etan=p- v
date of grant Rin (B HK$0.707% 7T
Exercise price (58 HK$0.707% 7T
Expected volatility TEERR IR 38%
Expected life ?Eﬁlﬂ}fffﬁ 2.5 yearsE
Risk-free interest rate [ERErRIRS 3.93%
Expected annual dividend yield Tﬁﬁﬂif SN EIEE 8.57%
Fair value per share option BiREREZAFEE  HKS0.10987T

The expected volatility was determined by using the annualised
standard derivation of the continuously compounded rate of
return on the ordinary shares of PYE. The expected life used in
the model has been adjusted, based on management’s best
estimate, for the effects of non transferability and behavioural
considerations.

The total estimated fair value of HK$137,000 with respect to share
options granted to directors and employees of PYE on 3 February
2006 and 9 February 2006, was charged to the consolidated
income statement during the year.

RE M RRMEE

URB RS -4
REZXEBBMRAR (REEX]) <HBRE
EiE Rk
RFEETIRAN R — & BT E RN
kkoi\\:’:fﬁfﬁﬁ/\—v ?/\fﬁ )E] El&—? =
NEZANRZGET mEREEGEREY
B ERXFTTHERR AR R RIHET %
BRZBABENT

Type Il Type Il Type IV

FILE EIIEE FIVEE
HK$0.70/& 7T HK$0.707 T HK$0.87/ 7T
HK$0.85/8 7T HK$1.00/ T HK$0.907% T
38% 38% 38%

2.9 yearst 4 yearst 2.5 years
3.92% 4.06% 4.06%

8.57% 8.57% 8.57%
HK$0.0797% 7T HK$0.0677% 7T HK$0.1297% 7T

BHIREDANBRERZR T RR EEEN D
BERZFEFEEZETE - ANIBERMNEE R
TREZERZFE  ZBEAMBZEYSEGE
RIBEIEE 2 HEOR T IATFE

RZEERNF_HA=ZAR_ZETRF= Hjla
BT REZEESRES CEREZEFTA
Tjgifﬁ,%%ﬁ']37,0005%77EE§‘|'7\ZJ§¢J§2%$6W5§
G
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42. Acquisition of Subsidiaries

Notes to the Consolidated Financial Statements

During the year, the Group acquired certain wholly-owned
subsidiaries which are engaged in holding of motor vehicles
registration marks. The acquisition has been accounted for by
the purchase method of accounting. The effect of the acquisition

is summarised as follows:

42. WEEHMIB A A

FR - AERBRBETHEERRRB 22
BEMEAR - LB ABBETHEAR -

Wi 2 FEBENT

2006 2005
HK$'000 HK$'000
FBT FAT
Net assets acquired: BABESE
Project under development BHREFIAR - 1,724,684
Property, plant and equipment M MR - 471
Investment securities REESH - 389
Properties held for sale FEREYE - 82,700
Debtors, deposits and prepayments FEWBRIR ~ 12e RIBFIR 202 16,704
Other intangible assets HivfmLEE 973 -
Bank balances and cash RITHEFRES - 4,649
Creditors and accrued expenses FERT AR M FEE T 2 (975) (70,006)
Taxation payable JERTHRIE - (398)
Bank and other borrowings RIT R EMIER - (28,275)
Deferred taxation EAEF IR - (900,000)
Minority interests DERRER - (418,389)
200 412,529
Goodwill arising on acquisition WHEEE 22 - 60,740
Total consideration BRE 200 473,269
Satisfied by: SEAR
Cash consideration HeRE 200 448,557
Dilution of interests in BB B A RER
subsidiaries reclassified FEOBALY
to minority interests PR = - 24,712
200 473,269
Net cash outflow arising on WEE M B N R E A
acquisition of subsidiaries: ZIREmLFE
Cash paid ENEREE (200) (448,557)
Bank balances and cash acquired BARTEFRRS - 4,649
(200) (443,908)

The subsidiaries acquired did not make any significant impact
on the Group's results and cash flows for the year. The subsidiaries
acquired in 2005 contributed approximately HK$28,977,000 to
the Group’s turnover and a loss of approximately HK$5,420,000

to the Group's profit for that year.
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43. Disposal of Subsidiaries
During the year, the Group disposed of the following subsidiaries:

(@)

On 8 June 2005, the Group disposed of its entire equity
interest in Technico Investments Limited (“Technico”) at a
consideration of approximately HK$13.2 million, with HK$9.3
million in cash and HK$3.9 million as a deferred
consideration which would in turn be settled in cash in June
2006. Technico owned a property in Taishan, the PRC.

On 20 July 2005, the Group disposed of its entire equity
interest in Time First Investments Limited and its wholly-
owned subsidiary (“Time First group”) at a cash
consideration of HK$26.3 million. Time First group was
engaged in the property development and sale in Taishan,
the PRC.

On 12 September 2005, the Group disposed of its entire
equity interest in Skylink Enterprises Limited (“Skylink”) at a
consideration of HK$25 million, with HK$22 million in cash
and HK$3 million as deferred consideration. Skylink owned
a property in Taishan, the PRC.

On 26 September 2005, the Group disposed of its entire
equity interest in Redcliff Property Corp. (“Redcliff”) at a cash
consideration of HK$17.7 million. Redcliff was engaged in
the property development and sale of a property in Taishan,
the PRC.

On 4 October 2005, the Group disposed of its entire interest
in Well Cycle Limited (“Well Cycle”) at a cash consideration
of approximately HK$1.3 million. Well Cycle owned certain
second hand motor vehicles and vehicle registration
numbers as its sole business and assets.

On 20 January 2006, the Group disposed of its 100% interest
in Linkport Holdings Limited and its two wholly-owned
subsidiaries (“Linkport group”) to an associate of the Group
at an agreed value of the property of HK$780 million, with
adjustments of HK$14 million being deducted on completion
according to agreement, with HK$649 million in cash and
HK$117 million as a deferred consideration which will in
turn be settled in cash on or before 20 January 2009. Linkport
group owned an investment property located in Hong Kong
as its sole business and asset.

RE M RRMEE

43. HEME A
TR AKELETIHEATR]

@)

RZFEZRFNANA  AEENLY
13,200,000 L2 RELEENASIEE
BRAR (AR 2 24k - £
9,300,000 BTABREXN " A
3,900,000 TL1E BIBEE R B R =
TREANAEE - FaRPREEILTES
—FTE -

RZETZRFLA=TH  FEENUDY
26,300,000 T2 R R ELEERTime
First Investments Limited R 2 & B A
&) ([Time First&E@]) ;2 SR A2
Time FirstE B2 2B RPREE LT Z
W2 R RIEE o

RZZEZERFALA+=ZB @ REBULY
25,000,000/ 702 KRB EERKREDE
BRAT (K] M2 E Az - Hh
22,000,000 TUBEEXN - BE
3,000,000 ST A BEIER(E o RERH
Bl & LmiESs —FTE -

RZZEZRFNA=+A  REBULY
17,700,000tz HeRELEHR
Redcliff Property Corp. ([Redcliff]) #2 &6
BEAHERS © RedcliffE 2B NP E AL
MZWEZERREE -

RZZETRFTAMAB $%lum
1,300,000/ 7T 2 & R E L EERNEE
BRAR(EE) M2 Bﬂle&r’/‘\ °
WAEAET-F A8 RAEERRE zu%
HEBZEBREE -

REZZTRF—AZ+H  AEEUZY
% 7 1% 1E780,000,0005 7T (A AL A TERK
Hﬂﬁﬁﬁ % 40514,000,0007% 7T A 2E) H
& H RALinkport Holdings Limited & H /&
2 &M B AT (TLinkport&E @) )2 SpkE
HmTAEE-—MBEEAQR - Ef
649,000,000 T ABESIN - BE
117,000,000 L BIELEREL KR =T
THE—AZTHSAURINIREEE -
LinkportsE B BRI R BB Z IHEWE
WAHERZXENEE -
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43. Disposal of Subsidiaries - continued

®

0On 27 January 2006, the Group disposed of its 100% interest
in Darierian Limited and its two wholly-owned subsidiaries
(“Darierian group”) to a wholly-owned subsidiary of ITC
Corporation Limited at a cash consideration of HK$3.5
million. Darierian group owned certain second hand motor
vehicles, vehicle registration numbers and a golf club
corporate membership as its sole business and assets.

On 31 March 2006, the Group disposed of its 100% interest
in Bakersfield Trading Limited and its two wholly-owned
subsidiaries (“Bakersfield group”) at a cash consideration
of HK$55 million. Bakersfield group owned a motor vessel
and wet berth as its sole business and asset.

On 30 October 2005, the Group disposed of certain
subsidiaries which were engaged in manufacturing and
trading of concrete products. The consideration for the
disposal is HK$19 million which will be settled in cash of
HK$4 million and a deferred consideration of HK$15 million
by the purchaser on or before October 2009.

» PYI Corporation Limited | Annual Report 2006

43. HEMBAR —4&

®

RIZEERF—A-++H  AEEIR
% {€3,500,0007% 7t i & E A Darierian
Limited 2 E i 2= & Ff &8 2 & ([Darierian
SE]) MRS TEFCESEEARA
A2 2EWBAR - Darierian®E B % B &
FoFAE  qHEEREE REERRE
¥ WAHEBEZEBRREE-

MN-ZERE=F=+—0H  ~EELR
N fE55,000,000B cHEHR
Bakersfield Trading Limited x E R 2 &
ME A7) ([Bakersfield&=E ) #y 2 &R #E
% © Bakersfield & BB —Hif K15 -
WAHERZHEBEREE -

N-ZEERE+A=+H KEFHES
FRERELIEREHEZMNBAR - HE
FEHEZHREA19,000,0008 7T © E&F
4,000,000 LUESEIN  BF
15,000,000 L BIEEREWHR =FE
NE+ASARRE HEE -



43. Disposal of Subsidiaries - continued

RE M RRMEE

43. HEMBAR —4&

2006 2005
HK$'000 HK$'000
FHxT FET
Net assets disposed of: HEEEFE:
Property, plant and equipment ES YN 152,346 -
Investment properties "EME 540,400 -
Prepaid land lease payments TR T AR E IR 108,378 -
Other intangible assets EfhmEE 8,419 -
Debtors, deposits and prepayments JEUERK ~ e RTEFIE 25,052 -
Properties held for sale FHESHE 93,828 -
Bank balances and cash RITHEFRIRS 5,891 -
Creditors and accrued expenses FETBR R K BRI S (56,661) -
Taxation payable i ANE A (1,219) -
Deferred tax liabilities BERIESE (24,834) -
851,600 -
Expenses incurred on disposal HEEACZHY 9,755 -
Gain on disposals HEZWE 60,756 -
Total consideration BRE 922,111 -
Satisfied by: SHRAR
Cash 2HEReRE 788,131 -
Consideration receivable (included FEURAE (B A FEUBR R
in debtors, deposit and prepayments) - e RIEFRIA) 3,000 -
Promissory note (note 28) G E I ([5128) 117,000 -
Deferred consideration (note 29) EIERME (HFE29) 13,980 -
922,111 -
Net cash inflow arising on disposals: HEMEACRESRAFRE
Cash received BYERE 788,131 -
Bank balances and cash disposed of HERITEF RS (5,891) -
782,240 -

As part of the consideration of the disposal of the
subsidiaries, a deferred consideration of HK$15,000,000 will
be settled in cash by the purchaser under four annual
installments commencing from 30 October 2006. The fair
value of the deferred consideration at date of initial
recognition is determined based on the estimated future

cash flows discounted at 3% per annum.

The subsidiaries disposed of during the year contributed
approximately HK$37,182,000 to the Group's turnover and
a gain of approximately HK$74,997,000 to the Group's

results for the year.

EABLHEWNBRARZHINE B
15,000,000 7T 2 EIERERBHE TR =
TEXNFTA=-TRESNEEFIIRE
B3 - BERERVIAERBRZ AT E
BTG R IR & R ER T F3%IHIR

FALEZHBARHANERE 2 LB R
FED RIER37,182,00078 7T K & AIAY
74,997,000 7T °

) resmaman | 20005%

151



152

Py1

Notes to the Consolidated Financial Statements

"
L4

44.

45.

Major Non-cash Transactions
The Group had the following major non-cash transactions:

(@) additional shares were issued as scrip dividends during the
year as set out in note 15 and 40; and

(b) during the year, part of the consideration for disposal of
subsidiaries were deferred or unsettled at 31 March 2006,
details of which are set out in note 43.

Retirement Benefit Schemes

The Group operates defined contribution retirement benefit
schemes for qualifying employees. The assets of the schemes
are separately held in funds under the control of trustees.

The cost charged to the income statement represents
contributions payable to the funds by the Group at rates specified
in the rules of the schemes. Where there are employees who
leave the schemes prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions.

At the balance sheet date, there were no material forfeited
contributions which arose upon employees leaving the schemes
prior to their interests in the Group's contributions becoming fully
vested and which are available to reduce the contributions
payable by the Group in future years.

with effective from 1 December 2000, the Group has joined a
mandatory provident fund scheme (“MPF Scheme”). The MPF
Scheme is registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at the rates specified in the rules.
The only obligation of the Group with respect to MPF Scheme is
to make the required contributions under the scheme. No
forfeited contribution is available to reduce the contribution
payable in the future years.

The retirement benefit scheme contributions arising from the MPF
Scheme charged to the income statement represent
contributions payable to the funds by the Group at the rates
specified in the rules of the scheme.

» PYI Corporation Limited | Annual Report 2006
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45.

EXFRERH
AEELGETTIEAFRERS

(@) FREINEITRMOIEAETWIE EHHRN
MIEE15%40) 5 &

b)) FR- HEKBARZIHBAREBIELTE
BN —_BEENF=A=+—BHKXE
8 FBERKIEAS -

BIREFIEHE
AEERAEREERECREHFERNKEF
A8l REF B EERR AT EZZEE
TBURA °

REERBH 2 BRARANERIRZ S8 2R
RIPTE Z LD PR 2 5K - BB AR
FHEAREEHFAN 2P REEAE B ZE
g AEBEMEFBIHDRUR Rz £ FR
o

REER  TEREENRETZEAEE M
ST 2 AR AR H R St BIMEL ZEXR
DR WBER R AT AN SR AR SR R D e A i
R ERORMAR -

ZETEF+ A B AEEMAKSH
HRBERE R ([BESEE)) - wEESEE
RIBRHI M REEFTENRPIERFIERTESE
BRER - BRI ZEEBLINAEEZ
BE  BEVREAZGZESHR - RIER
EEFEIZRA - BEREEHAS SRR
FTRRZ LR AFBIHR - NEEARMRES
2 EREEAREFEELRIEEZHK - B
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IR - MERAEEIRETERAGTH L
KEES RN ZHRK



46. Contingent Liabilities

RE M RRMEE

46. BAEE

2006 2005
HK$'000 HK$'000
FHxT FHT
Outstanding performance bonds in NABBZBEEN
respect of construction contracts BAIERE 361,030 310,503
Guarantee given to a bank in METHERE 2
respect of banking facilities RITEEMIRTT
granted to an associate YEH 2 &R 9,454 -
370,484 310,503

The Group has provided rental guarantee (“Rental Guarantee”)
in respect of properties held by certain former subsidiaries which
were disposed of to an associate. Under the Rental Guarantee,
the Group has guaranteed that the net rental for each of the
three years commencing from 20 January 2006 (“Guaranteed
Period”) would not be less than HK$48 million. The Group is
entitled to receive 30% of any excess of the net annual rental of
the Guaranteed Period received over HK$48 million. In the opinion
of the directors, the fair value of the Rental Guarantee
arrangement is insignificant as at 31 March 2006.

In addition, a subsidiary of the Company is a defendant in a lawsuit
brought during 2002 claiming approximately HK$1,733,000
relating to the outstanding sum of the contract works done by a
sub-contractor, Swee Kheng & Aster Marble Company Limited
("Swee Kheng"). The subsidiary filed a defence and counterclaim
claiming payment for Swee Kheng of a sum of approximately
HK$162,000. The subsidiary has contested the claim vigorously
and no provision has been made in the consolidated financial
statements.

REEBETRINE R RISALE & T
ARAZYMEEDHSER ((ASERD - BE
HeER  AEEEREZZETAF—HA=1+
st =FASF ([EREA) 25588
L 1#448,000,0007 7T © i EAR AR UCER 2
FET S F5ERB48,000,000/8 T - AEEE
BB TREE 2 30% - BEERA » TS
BRZBENFEZA=+—H 22 FHEBERT
BB o

AN ARBZ —HKMBRARNR T _FRN
REZ—FRHFDRPR/REA  EFEBEHRE
BRZOARAR (RE]) BRAEANTRE
ZBBARIAR1,733,0008 7T « ZMB AR R
HiuE - A AIHERERREX162,00087T
ZMBEARHRRRERDBFH - HREF
BRER AL EHLLL B A -
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Notes to the Consolidated Financial Statements

47. Operating Lease Arrangements 47, BETHA) T HE
(@) The Group as a lessee: (@) AEBEERRBEA :
At the balance sheet date, the Group had commitments for REZE R - AEBE A 2 B BEHEA
future minimum lease payments under non-cancellable PIEAL ST E A R R EER S FE
operating leases in respect of rented premises which fall A o L FERBEZIANEOT

due as follows:

2006 2005
HK$'000 HK$'000
T FAT
Within one year —FR 21,232 2,059
In the second to fifth year inclusive ~ E-ZFHF (BEMFSELEN) 60,513 3,968
After five years fiasp ke - 407
81,745 6,434
Leases are negotiated, and monthly rentals are fixed, for Mz kAR 2 e IR A
an average term of two years. M ©
(b) The Group as a lessor: (b) AEBEEAHAA
At the balance sheet date, the Group had contracted with REER - AEESEFE A KRR
tenants for future minimum lease payments which fall due BFIBETH) o IATEAAT
as follows:
2006 2005
HK$'000 HK$'000
TERT FAT
Within one year —FR 971 28,898
In the second to fifth year inclusive ~ F_ZFRF (GEMFBRIEENR) 500 18,666
1,471 47,564
The properties held have committed tenants for the next I E BB RRME M
two years.
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48.

49.

Pledge of Assets

At the balance sheet date, the following assets were pledged to

48. EERM

REHEB  THEEDERTRITRIBEH

banks and financial institutions to secure the general credit B ERAEEIG—REERE ZHEF
facilities granted to the Group:

2006 2005
HK$'000 HK$'000
FHxT FHT
Property, plant and equipment LIE S - 185,140
Investment properties LB - 455,000
Property held for sale FHELEME 78,245 -
Investments held for trading BHIEEERE 122,486 112,772
Bank balances and cash RITHEGFELRS 118,622 -
319,353 752,912

In addition, the issued shares of certain subsidiaries of the
Company and the Group’s benefits under certain construction
contracts were pledged to secure the facilities granted.

Facilities amounting to approximately HK$397,319,000 (2005:
HK$522,819,000) were utilised at 31 March 2006.

SN ARFETHB LR ZEEITIRMIAR
REENETEEANWZNACIERMEEE

BE M -

REZFERF=ZA=1+—R ARECHHEY
397,319,000 7T (ZF TR + 522,819,000/

TL) ZBhE o
commitments 49. &
2006 2005
HK$'000 HK$'000
FET FET
Expenditure contracted for but PUELLTEHEERIA
not provided in the consolidated BARREGAEEA
financial statements in respect of BEsHAX
acquisition of:
— Property, plant and equipment — W% - R 65 90,710
- Project under development —%RFPIEE 91,893 -
91,958 90,710
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Notes to the Consolidated Financial Statements

50. Related Party Transactions and Balances
(@ The Group entered into the following transactions with its

50. EALX 5 R&ER

@ FN AEEEHEBEALFIZINATR

related parties during the year: 5 -
Class of related party Nature of transactions 2006 2005
BEAT 2R RHMHE HK$'000 HK$'000
FEx FAT
Associates of the Group Construction works charged by the Group ARERRERETRE 383 41,813
AEE B E N Purchase of concrete products by the Group AEEEERELER 112 36
Subcontracting fees charged to the Group AEEZHHRBE 15 300
Interest income charged by the Group AEBEEF S 16,437 12,271
Rentals and related building management AEEZHHESR
fee charged to the Group HENEERE 3,689 -
Rentals and related building management AEENBES K
fee charged by the Group HENEERE - 590
Building manager remuneration charged N SE by eSS0 A
by the Group 248 -
Project management fees charged by the Group AEENBIERERE 6,044 5,285
Jointly controlled entities Project management fees charged by the Group AEEWRERERE 825 300
of the Group Subcontracting fees charged to the Group AEEL O RBE 1,015 7,246
AEE 7 HRAEGE Service fees charged by the Group AEEWERSEE 65 303
Subsidiaries of ITC Rentals and related building management AEENBES K
ERLEZHNBAR fee charged by the Group HENEERE 62 577
Purchase of building materials and related AEERERENY
installation works by the Group MR RE TR - 20
Rental income charged by the Group AEEWEHES 345 420
Rentals charged to the Group AEEL RS 90 -
Service fee charged by the Group AEEKRRRSE 25 53
Associates of ITC Rentals and related building management AEENBES K
BRAEIHEAT fee charged by the Group HBNEERE 1,707 4,610
Interest income charged by the Group AEEUREF S IBA 16,709 10,486
Service fee charged by the Group AEERERSEE 7 106
Project management fee charged by the Group AEENBIERERE - 330
Other related companies Rental and related building management AEENBES K
HivBENA fee charged by the Group HBNEERE 3,501 6,150
Interest income charged by the Group A UEF S 7,160 8,671
Subcontracting fees charged by the Group AR RDE - 7
Service fees charged to the Group AEELREE 1,920 2,120
Service fees charged by the Group AEERERRSEE 112 -
Sales of property, plant and equipment AEEHENE
by the Group e &R 6 5
Sales of goods by the Group AEEHESR - 159
Minority shareholder of Interest charged to the Group KEEZHFE 8,392 4,833
a subsidiary
WEBRRZ DERR
Other related companies are companies under common HitbE AR D REEF S E R SRS R

directorship or common control with ITC.
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50. Related Party Transactions and Balances -
continued

(b)  The remuneration of directors and other members of key

RE M RRMEE

50. MEATR 5 RiGEH &
() EFREEEREKEZMSTIEFHE
BR2EERARZ KRS ERME

management, which is determined by the remuneration EORRIAN ¢
committee having regard to the performance of individuals
and market trends, is as follows:
2006 2005
HK$'000 HK$'000
FET FAT
Short-term benefits %2 BtE A 18,525 37,702
Post-employment benefits RIRAEH) 769 1,101
Share-based payment expense VARR 9 32 AT /18 2 F s 939 -
20,233 38,303

(c) During the year, the Group has acquired certain subsidiaries
from the directors of the Company which are engaged in
holding of motor vehicles registration marks.

(d) During the year, the Group disposed of certain subsidiaries
to an associate of the Group and a wholly-owned subsidiary
of ITC Corporation Limited. Details of transactions are set
out in note 43(f) and (g).

Details of the balances with associates, jointly controlled entities
and related companies at the balance sheet date are set out in
notes 27, 28, 36 and 37.

© FA AEBERAARABRZEZREETH
BABEEREB B AT -

d) FA AEELEETHBARTAEE
ZHENRRIEHEEREEERARZE
BMBRR - BB RMEOKE -

REEE R EBENT - KEESIREREER

ﬂ\
A R P IEBRFFIBERTIAMIFE27 - 28 ~ 36 %
370
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51. Balance Sheet of the Company

51. XA ARIZEE&ER

2006 2005
HK$'000 HK$'000
FET FAET

NON-CURRENT ASSET EREBEE
Interests in subsidiaries HIB A R 5 5

CURRENT ASSETS mEBEE
Deposits and prepayments & RIEMRIE 2,829 216
Amount due from subsidiaries FEUHT B A BI5RIA 2,560,441 2,491,444
Short term bank deposits RGHRIRI TN 177,751 749,579
Bank balances RITHTF 31,125 29
2,772,146 3,241,268
CURRENT LIABILITIES REaRE

Creditors and accrued expenses JERBR R R BRI 2 4,086 1,587
Amount due to a subsidiary FERTHIE R B FIA 920,303 147,773
Bank borrowings RITER 30,000 -
954,389 149,360
NET CURRENT ASSETS REEEFE 1,817,757 3,091,908
NET ASSETS BEZFE 1,817,762 3,091,913

CAPITAL AND RESERVES BARRHE
Share capital f& s 137,880 136,920
Reserves (note) fiatE (3T 1,679,882 2,954,993
SHAREHOLDERS' FUNDS BEESE 1,817,762 3,091,913

» PYI Corporation Limited | Annual Report 2006
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51. Balance Sheet of the Company - continued 51. ARRAIzEEEBR &
Note: FisE
Reserves ]
Share-
based
Share Capital payment  Accumulated
premium reserve reserve profits Total
AR5 5 1+
B1naE BARRE HIERE Z:ta Al CHI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHT FHT FHT
The Company Y. N
At 1 April 2004 RZEZEMFNA—H 187,370 2,480,000 - 303,843 2,971,213
Issue of shares under IBIELARR A B 5T 8l
scrip dividend scheme B11kin (2,395) - - - (2,395)
Credit arising on scrip VAR S E A 2 ERR
dividends (note 15) (BiE15) - - - 17,591 17,591
Share issue expenses BIROER (164) - - - (164)
Profit for the year FEEF - - - 9,465 9,465
Distribution DIk - - - (40,717) (40,717)
At 31 March 2005 RZETRF=F=+—H 184,811 2,480,000 - 290,182 2,954,993
Transfer from capital reserve BREERGRRE - (2,480,000) - 2,480,000 -
Share repurchased FEE) (13,426) - - - (13,426)
Recognition of equity-settled RARMD ZAFIE 2
share based-payment expense Fx - - 4,945 - 4,945
Issue of share under share B R BB TR
options schemes 29 - (5) - 24
Issue of shares under BEARR BETE
scrip dividend scheme BIIR MG 2,011) - - - 2,01)
Credit arising on scrip PARRR S EE A 2 R
dividends (note 15) (Py3E15) - - - 29,931 29,931
Share issue expenses BIROER (274) - - - (274)
Loss for the year FEBE - - - (296,230) (296,230)
Distribution ik - - - (998,070) (998,070)
At 31 March 2006 RZBERF=ZA=1+—H 169,129 - 4,940 1,505,813 1,679,882

) resmaman | 20005%
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51.

52.

Balance Sheet of the Company - continued

The capital reserve of the Company outstanding as at 31 March
2005 represents the credit arising from the cancellation of share
premium upon capital reorganisation during the year ended 31
March 1999. The Company has given a guarantee in favour of,
and entered into a letter of undertaking (the “Letter of
Undertaking”) with, a bank in connection with a loan agreement
(the “Loan Agreement”) entered into between certain subsidiaries
of the Company and the bank. Pursuant to the Letter of
Undertaking, so long as any sums remain outstanding under the
Loan Agreement, the Company cannot, under certain
circumstances, without the prior consent from the bank, reduce
or distribute or use the capital reserve including the transfer to
any contributed surplus account. During the year, the Group
repaid the outstanding balance under the Loan Agreement and
transferred the balance of the capital reserve to accumulated
profits.

In the opinion of the directors, the Company’s reserves available
for distribution to shareholders at 31 March 2006 amounted to
approximately HK$1,505,813,000 (2005: HK$290,182,000).

Major Subsequent Events

Subsequent to the balance sheet date, the Group entered into
the following transactions:

(@ The Group further increased its interest in the project under
development held by Jiangsu Yangtong Investment and
Development Co., Ltd, and Jiangsu Yangkou Port
Development and Investment Co., Ltd. by acquiring a 9.9%
interest held by a minority shareholder at a consideration
of HK$167,825,000 to be satisfied by the issue of 68.5 million
new shares of the Company at HK$2.45 each.

(b)  The Group entered into an asset acquisition agreement to
acquire assets related to liquid bulk logistics business in
Wuhan, PRC, including LPG storage facilities, terminal and
jetty, filling stations and equipment. The consideration to
be paid by the Group was RMB470 million, comprising
RMB350 million in cash and RMB120 million in convertible
note issued by the Company at a conversion price of
HK$4.25 per share. The acquisition constituted a
discloseable transaction for the Company, details of which
are set out in the Company’s circular dated 2 June 2006.
The transaction has not been completed at the date of this
report.
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51.

52.

FRRAIZEEGRER-&
ARBAR-BERF=A=+—H2ELRE
RERBEZ-NANNF=A=T—HI-FEZE
TRAEEREHR D EEELEZER - AR
AERARRE THELRRE-KIRITAILZ
Bt (BRG] - RRRITIREER
WERZIRITAI M AGES (DFFEE]) » RIBAH
£ RERBENHHDE ERREER
ARARETER METARKRBISZIRITZ
EERBAHIR - DIRABREARHE - 25
HESEYRR - FA - AEECEEERD
BT ZARERER  AREAREESRERE
REDEF o

EFRR  AQFRIRZFEAF=A=1t—H
AR T AR 2 (R 493 1,505,813,000/8 7T
(ZZZT R : 290,182,000/7T) °

IESERKRSER
BERR  AEBERILTIIRS -

(@) ZREEFEBLA167,825,000% TR B IEE
HABIREIEE 2 9.9% s - E— 10
HIE FBAZIEERR AR K TIEFO
BIREFRBRBARARERETRIEE O
5 o RIBIB AR T2 4578 L3I TA AR
68,500,000/ #T A% 19 # 77 32 1+ o

(b) AKERIZEEYERZ - WERHER
EEARREMREGHBZEE - 21
BACRRRFER R - IR LS - IR
N EE - BRAREXNZRERAR
470,000,000  EPFARK
350,000,000 AR &= - ZARE
120,000,0007C Al R A A A THARRAE
R4 258TTZ AR - WIBIAR 1S
RARRZBTERERS @ #FEHRAR
RIRZZZRERNA BB @K - It
B SRAE AR AT



53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities

@)

Particulars of the Company’s principal subsidiaries at 31

March 2006 are as follows:

Name of subsidiary

WEARAHE

Asiawide Holdings Limited
EREEBRAT

Calisan Developments Limited

PYI Yangkou Port Limited
(formerly known as A&
PYI Port Limited and
Century Harbour Limited)

Corless Limited

Jiangsu Wanhua Real

Estate Development

Co, Ltd.
IHBERMEREERARA

Jiangsu Yangtong Investment
and Development Co, Ltd.
IHFBAEREERAR

Jiangsu Yangkou Port
Development and
Investment Co,, Ltd.

IEFEREREERAR

Place of
incorporation/
registration

R/ b

Hong Kong
0

British Virgin Islands

RERLES

British Virgin Islands
EBRAHS

British Virgin Islands
RERUES

PRC
il

PRC
F

PRC
HE

53. TEMBELE ~ Bi'E

i 18 I

RE M RRMEE

PAIRER

@ ARREEMBATN-ZTERF=A

T—HZFHBIT

Percentage of issued

Issued and share capital/

fully paid registered capital

share capital/ heldbythe  attributable

registered Company */ tothe

capital subsidiaries Group

BEIRE/
AMEXEAL
BRETRERRE/ BAREr/
HER WEARRE  AEEES
% %

HK$2E T 100 100
ordinary sharesZ i@t

US$1ETT 100 100
ordinary share & i@k

US$1ETT 100 100
ordinary share & &k

US$2ETT 100 64.58
ordinary sharesZ @it

US$2,500,000% 7 60 54.06
registered capital
(note (i) below)

FHEAR (R

US$13,332,000% 1T 75 67.58
registered capital
(note (i) below)

FHEAR (R

US$16,650,000% 7T 75 67.58
registered capital
(note (i) below)

FHBEA (R

Principal activities

TEXH

Holding of industrial
building
REIXET

Investment holding
REER

Investment holding
RERR

Investment holding
RERR

Property investment
NERE

Port development
BORRE

Port development
BORR

ml» rexmsran |
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Notes to the Consolidated Financial Statements

53. Particulars of Principal Subsidiaries, 53. TEMB LR - BE AR RERFE
HEER - &

Associates and Jointly Controlled Entities -
continued

(@) Particulars of the Company’s principal subsidiaries at 31
March 2006 are as follows: — continued

Issued and
fully paid
Place of share capital/
incorporation/ registered
Name of subsidiary registration capital
BREITRERRE/
HEAREE KL/ AR HfER
Nation Cheer Investment Hong Kong HK$1,200,000% 75
Limited B4 ordinary shares &R
FEREBRAT
Paul Y. Building Materials Hong Kong HK$27 7T
Company Limited B4 ordinary shares &R
Paul Y. - CREC (HK) Hong Kong -
Joint Venture B4 (note (i) below)
> E(D)
Paul'Y. (E & M) Contractors Hong Kong HK$20,000,0007% 70
Limited B4 ordinary shares
RERETEERDA LR
Paul Y. Builders Group Limited Hong Kong HKS2% T
REREEEERAR BA ordinary shares &R
HK$1,000,000% 75
non-voting
deferred shares
(note (iv) below)
BERFRELER
[ GE()
Paul Y. Builders Limited Hong Kong HK$102,000,0007% 70
REREBRAR BA ordinary shares &%
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@ ARREIEMBARN-_ZETREF=A=

=]

T—HZHENT  —&

Percentage of issued

share capital/
registered capital
heldbythe  attributable
Company */ tothe
subsidiaries Group
BEIRE/
HEFAS L
LN
WERRRE AfEEE
% %
100 100
100 64.58
60 38.75
99.9998 64.58
100 64.58
100 64.58

Principal activities

TBEH

Securities investment
and trading
EHREREE

Trading and
installation of
building materials

BEMHE S REHR

Civil engineering
AT

Provision of
electrical,
mechanical and
building services

REEERERYE

Investment holding
RERR

Building construction
BFRE



53. Particulars of Principal Subsidiaries,

Associates and Jointly Controlled Entities -
continued

@)

Particulars of the Company’s principal subsidiaries at 31

March 2006 are as follows: — continued

Place of

incorporation/
Name of subsidiary registration
LENSE XL/ s
Paul Y. Construction & Hong Kong

Engineering Co. Limited i
RERLTRARLA

Paul Y. - Engineering Group Bermuda
Limited BHE
REREEEERLA

Paul Y. General Contractors Hong Kong
Limited BE
RERELEERLA

Paul Y. Interior Contractors Hong Kong
Limited &R
RERHTIRERAR

Issued and
fully paid
share capital/
registered
capital

BRETRBREL/

HK$42,000,000/% 7
ordinary shares i@k

HK$288,350,0007 7T

HK$36,000,000/ 7T
ordinary shares &k

HK$27 T
ordinary sharesZ @it

53. TEMBAT  BEAARLA
HE R —
(@)

PN =00 /N
=+—HZFBRT
Percentage of issued
share capital/
registered capital
heldbythe  attributable
Company */ to the
subsidiaries Group
BEARA/
AMEREAL
BARE*/
WEATRE  AEEEY
% %
100 64.58
64.58 64.58
100 64.58
100 64.58

) resmaman | 20005%
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RE M RRMEE

HY

Jn

=
V=]

T =

Principal activities

TEXH

Building construction
and specialist works
BTRERFHEIR

Investment holding
RABR

Civil engineering
and building
construction

TARIRRIEFRE

Interior decoration
works
TAEBIE
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53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities -
continued

(@) Particulars of the Company’s principal subsidiaries at 31

53, £ EHBAT ~ B S B E
S —
@ ARREBHBRARANR-ZZAF=-A=
T—HZFBERT - &

=]

March 2006 are as follows: — continued

Percentage of issued

Issued and share capital/
fully paid registered capital
Place of share capital/ heldbythe  attributable
incorporation/ registered Company */ to the
Name of subsidiary registration capital subsidiaries Group  Principal activities
BRARE/
Bl ENER g
BREITRERRE/ BAREY/
=PNGE KL/ A A ER WEARRE AEEEL ZEER
% %
PYI Investments Group British Virgin Islands US$1ETT 100* 100 Investment holding
Limited (formerly B g ordinary share 3% ik REER
known as &% Paul Y.~ ITC
Investments Group Limited)
PYI Management Limited Hong Kong HK$2/E T 100 100 Management services
(formerly known as BA ordinary shares @ik EERE
Paul'Y. - ITC Management
Limited)
RESEERBRAR
(AR REEHEEERAT)
Paul Y. Plant Hire Limited Hong Kong HKS2E 7T 100 64.58  Hire of motor
REAFEEERAH BA ordinary shares & @ik vehicles and plant
and machinery
AE - RER
ESnRiEk Y
Paul'Y. Construction Hong Kong HK$275 T 100 6458  Civilengineering,
Company, Limited BA ordinary shares &z building construction
RERLBRAR HK$50,000,0007 7 - - and investment
non-voting preferred holding
shares (note (jii) below) TATE  BFEE
ERREEAMR (A3 RRERR
Paul Y. Construction (China) PRC RMBA0,000,000 A & 100 64.58  Civilengineering
Limited M registered capitaliF & A& and building
RERE(PE) BRAF construction
TARTRREFEE
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53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities -
continued

@)

Particulars of the Company’s principal subsidiaries at 31
March 2006 are as follows: — continued

Name of subsidiary

WEARAHE

Paul Y. Facilities
Management Co,, Limited

Paul Y. Foundation Holdings
Limited

Paul Y. Foundation Limited
REMEERAF

Paul Y. Management Limited
REEEERAR

Paul Y. Project Management
International Limited
REFRIRERBRBAA

PYI Properties Group Limited
(formerly known as #17&
Paul Y. Properties Group
Limited)

PYI Nantong Port Limited

Place of
incorporation/
registration

R/ b

Hong Kong
BE

British Virgin Islands
RERLHS

Hong Kong
it

Hong Kong
0

Hong Kong

0

British Virgin Islands
RERLHS

British Virgin Islands
RERIES

53. TEMBELE ~ Bi'E

HEEER -8

RE M RRMEE

ARRHER

HE

@ ARREEMBAFINR-_ZTERF=A=
T—HZHBENT  —&

Percentage of issued

Issued and share capital/

fully paid registered capital

share capital/ heldbythe  attributable

registered Company */ to the

capital subsidiaries Group

BEIRE/
AMEREAL
BRIRERRE/ BAREr/
HRER WEATRE  AEEEY
% %

HK$25 7T 100 6458
ordinary shares i@k

US$1ETT 100 64.58
ordinary share 3@k

HK$10,000,000/% 7T 100 64.58
ordinary shares &k

HK$25 7T 100 6458
ordinary sharesZ @it

HKS28 T 100 64.58
ordinary sharesZ i@k

US$1ETT 100* 100
ordinary share 3@k

US$13ETT 100 100
ordinary shares i@k

Principal activities

TEXH

Facilities management

services
FE B RS

Investment holding
REAER

Civil engineering and
foundation works
TARIERETRE

Management and
secretarial services
ERRWERS

Project management
services and
investment holding

FEHEERER
REER

Investment holding
HABR

Investment holding
RABR

ml» rexmsran |
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53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities -
continued

@

Particulars of the Company'’s principal subsidiaries at 31
March 2006 are as follows: — continued

All of the above subsidiaries operate in Hong Kong except
Jiangsu Wanhua Real Estate Development Co., Ltd., Jiangsu
Yangtong Investment and Development Co., Ltd., Jiangsu
Yangkou Port Development and Investment Co., Ltd. and
Paul'Y. Construction (China) Limited , all of which operate in
the PRC.

All of the above subsidiaries are private limited companies
except Paul Y. — CREC (HK) Joint Venture which is an
unincorporated business and Paul Y. Engineering Group
Limited which is listed in Hong Kong.

Notes:

(i All of those subsidiaries are the sino-foreign equity joint
venture companies.

(i) No capital has been contributed by the joint venture
partners of the joint venture.

(i) The holders of the non-voting preferred shares are not
entitled to vote, are not entitled to any dividends unless
the net profits of the company available for dividend
exceed HK$100,000,000,000 in which case they should
be entitled to a fixed non-cumulative dividend at the rate
of 5% per annum for any financial year and are, on winding
up, only entitled out of the surplus assets of the company
to a return of the capital after a total sum of
HK$10,000,000,000 has been distributed to the holders
of the ordinary shares of the company.

(iv) The holders of the non-voting deferred shares are not
entitled to vote, are not entitled to any dividends for any
financial year and are, on winding up or otherwise, only
entitled out of the surplus assets of the company to a
return of the capital after a total sum of
HK$100,000,000,000,000 has been distributed to the
holders of the ordinary shares of the company.

WI') PYI Corporation Limited Annual Report 2006
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53. TEMBARF » BiE AR RERE
HEBER R
(@) AAREEMBLAAR-—TTAF=A=
ToRZHEMT &

HAFrBMBARSEREEE - HTH
BEFMEMBEBRAR T B
REBRANG  TEFABREMERR
RAEIRREZEE (FE) ERAREHEE
8 o

BB AR RRABRAR -
Paul Y. - CREC (HK) Joint Venture &3E5%
A X - MREEEEEBRAT
AITEBRE L -

() LERBLAIRTICGESLER

o

Il

(i) UFAELEZABAALELE -

(i) EERERELERSAARER
5 MEREIREE - BRIEZARA
AR B 45 71| #2%1100,000,000,000/%
T EMRERT - REAERERY
BERER—IEFEAREZEEF
RIERE - ARAREZARFERE
43Ik 4 %810,000,000,00078 7T T34 A A
TREREARHARBEEZBR

(v) UEFEERERETERSAEARER
5 MEREIRE AT RFEE 2K
B BREBGEZ AR BRI XA
e B R T D &k &
100,000,000,000,000/ 7T T#Z A A1 &
BEBAEANRHERBEEZBR



53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities -
continued

(b) Particulars of the Company’s principal associates at 31
March 2006 are as follows:

Place of
incorporation/
Name of associate registration
il=yNSEA AL/ s
China Strategic Holdings Limited Hong Kong
("China Strategic") £
RIREEBARAR (5]
CSCEC - Paul Y. Construction PRC
Company Limited e
FRREREERETAT
Nantong Port Group Limited PRC
BEBENEEBRAT HE
Gain Resources Limited British Virgin Islands
EERREE
Zhong Yu - Paul Y. Project PRC
Management Company Limited F

ERAFREIREREERARAF

All of the above associates are private limited companies

except China Strategic which is listed in Hong Kong.

All of the above associates are held by the Company
indirectly.

Note:  The company is a Sino-foreign equity joint venture company.

53. T EMBAR - BE QR RILRE

RE M RRMEE

HE

HEEER -8

() ARREEWEAFINR_TT F=A
=+ —HZFHBIT
Issued and Percentage of
fully paid issued share
share capital/ capital/registered
registered capital attributable
capital to the Group Principal activities
EETR AEEER
BRERE/ BEIRA/
RALE AMEREH L FEXB
%
HK$88,159,508.707% 7T 294 Investment holding
ordinary shares i REAZR
US$10,000,000 7T 202 Civil engineering
registered capital and building
(note below) construction
FHEAR (T ) TARIRRETRE
RMB966,004,400 A 1 27 Port operation
registered capital BORE
(note below)
FEEAR (T3
US$100% 7T 323 Investment holding
ordinary sharesi &k REER
US$500,0005 T 25.8 Project management
registered capital and consultancy
(note below) services
FMER (T iz EEEBREBRS

LA E AR RILABRAR
MR SRAERE LT

BRE -

Pr1

i
B

AT B A R A A R

HARRTIIEERERT -
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53. Particulars of Principal Subsidiaries,
Associates and Jointly Controlled Entities -
continued

(c) Particulars of the Company’s jointly controlled entities at
31 March 2006 are as follows:

Place of
Name of jointly controlled entity incorporation
YNGR Y7302
Paul Y. - Penta-Ocean Joint Venture Hong Kong
BE

Note: No capital has been contributed by the joint venture
partners.

The above tables list the subsidiaries and associates of the
Company which, in the opinion of the directors, principally
affected the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other subsidiaries
and associates would, in the opinion of the directors, result in
particulars of excessive length.
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53. TEMBLF - BHE AR RERE

HEBER -8

=]

(€ ARFHEZGEER-_ZTF=A=

T—HZHBNT

Principal activities

TREH

Civil engineering
TARIRE

Percentage of
Issued and issued share
fully paid capital attributable
share capital to the Group
AEEEN
BETRA
BETRERBRA BDt
%
- 32.3
(note below)
(T ehizD)
MaE: AEAWEHE -
ERVBRESERRE

=R

EAREFERR

FARANEEALNEEFEZARRMBLR

A NEERE] c EER

S FEPIE KB AR

K& RR BRI S RIBIIR -



