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General

The Company is an exempted company incorporated in Bermuda with
limited liability. Its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”). Its parent is Paul Y. Investments
Limited, a company incorporated in Hong Kong and its ultimate holding
company is PYI Corporation Limited (“PYI”, formerly known as Paul Y. - ITC
Construction Holdings Limited), a company incorporated in Bermuda with
limited liability. The addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate Information”

section to the annual report.

The consolidated financial statements are presented in Hong Kong dollars,

which is the same as the functional currency of the Company.

The Company is an investment holding company. The activities of its principal

subsidiaries, associates and jointly controlled entities are set out in note 44.

Application of Hong Kong Financial Reporting
Standards/Changes in Accounting Policies

In the current year, the Group has applied, for the first time, a number of
new Hong Kong Financial Reporting Standards (“HKFRSs"), Hong Kong
Accounting Standards (“HKASs") and Interpretations (“INTs") (hereinafter
collectively referred to as “new HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") that are effective for
accounting periods beginning on or after 1 January 2005. The application
of the new HKFRSs has resulted in a change in the presentation of the
consolidated income statement, consolidated balance sheet and
consolidated statement of changes in equity. In particular, the presentation
of minority interests and share of tax of associates and jointly controlled
entities have been changed. The changes in presentation have been applied
retrospectively. In addition, the adoption of the new HKFRSs has resulted in
changes to the Group’s accounting policies in the following areas that have
an effect on how the results for the current and/or prior accounting years

are prepared and presented:
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Application of Hong Kong Financial Reporting
Standards/Changes in Accounting Policies
(continued)

Share-based payment

In the current year, the Group has applied HKFRS 2 “Share-based Payment”
which requires an expense to be recognised where the Group buys goods
or obtains services in exchange for shares or rights over shares (“equity-
settled transactions”). The principal impact of HKFRS 2 on the Group is in
relation to the expensing of the fair value of share options granted to
directors and employees of the Group, determined at the date of grant of
the share options, over the vesting period. Prior to the application of HKFRS
2, the Group did not recognise the financial effect of these share options
until they were exercised. The Group has applied HKFRS 2 to share options
granted on or after 1 April 2005 (see note 3 for the financial impact). In
relation to share options granted by the Group before 1 April 2005, as
these share options had lapsed before 1 April 2005, no prior period
adjustment has been required.

Business combinations

HKFRS 3 “Business Combinations” is effective for business combinations
for which the agreement date is on or after 1 January 2005. The Group has
not entered into any agreement between the period from 1 January 2005
to 31 March 2005. On 1 April 2005, the Group has applied the transitional
provisions of HKFRS 3. The principal effects of the application of HKFRS 3
to the Group are summarised below:

Goodwill

In previous periods, goodwill arising on acquisitions was capitalised and
amortised over its estimated useful life. In the current year, the Group has
applied the relevant transitional provisions in HKFRS 3. On 1 April 2005,
the Group has eliminated the related accumulated amortisation of
HK$116,285,000 against the cost of such goodwill in the consolidated
balance sheet. The Group has also discontinued amortising such goodwill
from 1 April 2005 onwards and such goodwill will be tested for impairment
at least annually. Goodwill arising on acquisition after 1 January 2005 is
measured at cost less accumulated impairment losses (if any) after initial
recognition. As a result of this change in accounting policy, no amortisation
of goodwill has been charged in the current year (see note 3 for the financial
impact). Comparative figures have not been restated.
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Application of Hong Kong Financial Reporting
Standards/Changes in Accounting Policies
(continued)

Owner-occupied leasehold interest in land

In previous periods, owner-occupied leasehold land and buildings were
included in property, plant and equipment and measured using the cost
model. In the current year, the Group has applied HKAS 17 “Leases”. Under
HKAS 17, the land and buildings elements of a lease of land and buildings
are considered separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease is generally treated as a finance
lease. To the extent that the allocation of the lease payments between the
land and buildings elements can be made reliably, the leasehold interests in
land are reclassified to prepaid lease payments under operating leases, which
are carried at cost and amortised over the lease term on a straight line
basis. This change in accounting policy has been applied retrospectively

(see note 3 for the financial impact).

Financial instruments

In the current year, the Group has applied HKAS 32 “Financial Instruments:
Disclosure and Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement”. HKAS 32 requires retrospective application.
HKAS 39, which is effective for annual periods beginning on or after 1
January 2005, generally does not permit the recognition, derecognition or
measurement of financial assets and liabilities on a retrospective basis. The
application of HKAS 32 has had no material impact on how financial
instruments of the Group are presented for current and prior accounting
years. The principal effects resulting from the implementation of HKAS 39

are summarised below:
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Application of Hong Kong Financial Reporting
Standards/Changes in Accounting Policies
(continued)

Classification and measurement of equity securities

By 31 March 2005, the Group classified and measured its investments in
equity securities in accordance with the benchmark treatment of Statement
of Standard Accounting Practice (“SSAP") 24 " Accounting for Investments
in Securities”. Under SSAP 24, the Group’s investments in equity securities
are classified as “investment securities” and “other investments” as
appropriate. “Investment securities” are carried at cost less impairment
losses (if any) while “other investments” are measured at fair value, with
unrealised gains or losses included in profit or loss. From 1 April 2005
onwards, the Group has applied the relevant transitional provisions in HKAS
39 to classify and measure its investments in equity securities. Under HKAS
39, the Group’s investments in equity securities are classified as “available-
for-sale financial assets”, which is carried at fair value with changes in fair
values recognised in equity.

On 1 April 2005, the Group’s investment securities with carrying amount
of HK$389,000 were reclassified to available-for-sale investments and were
remeasured at fair value with an increase in fair value of HK$1,521,000
made to the Group’s investment revaluation reserve at 1 April 2005, which
will be released to the consolidated income statement upon disposal or
impairment of the relevant available-for-sale investments (see note 3 for

the financial impact).

Financial assets and financial liabilities other than debt and equity securities

From 1 April 2005 onwards, the Group classifies and measures its financial
assets and financial liabilities other than investments in debt and equity
securities (which were previously outside the scope of SSAP 24) in accordance
with the requirements of HKAS 39. Under HKAS 39, financial assets are
classified as “financial assets at fair value through profit or loss”, “available-

for-sale financial assets”, “loans and receivables” or “held-to-maturity
financial assets”. Financial liabilities are generally classified as “financial
liabilities at fair value through profit or loss” or “other financial liabilities”.
“Financial liabilities at fair value through profit or loss” are measured at fair
value, with changes in fair value being recognised in profit or loss directly.
“Other financial liabilities” are carried at amortised cost using the effective
interest method after initial recognition. The adoption of HKAS 39 has had

no material effect on the Group’s consolidated financial statements.
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Summary of the Effects of the Changes in

Accounting Policies

The financial effects of the changes in accounting policies described above

are summarised as follows:

(a) Effects on the results for the current and prior year:

EfRREHCHERE

i H B RE 2 S BT

(a) HAFEREFRAZZE:

2006 2005

HK$’000 HK$'000

FET FHT

Non-amortisation of goodwill TEEEE 7,424 -
Recognition of share-based payment R BER 2 N R RER

as expense (137) -

Increase in profit for the year F 1m0 7,287 -

Analysis by line items presented according to their function:

RIBEVIEEL S 2 FIRIA R FEN T

2006 2005

HK$'000 HK$'000

FHExT FHET

Decrease in administrative expenses THFSR D 7,287 -

In addition to the above, the share of tax of associates and jointly

controlled entities has been reclassified and included in share of results

of associates and jointly controlled entities, respectively. The effects

by line items are as follows:
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BzREETEH OB LEHHIFIA
BEB SRR R ARES B EG R
JIREB REZCHEWT:

2006 2005
HK$'000 HK$'000
FEx FHETT
(Decrease) increase in share of BEE S A RIEE
results of associates OmA) 1 (217) 565
Decrease in share of results of jointly LRI HIE
controlled entities FERD - (171)
Decrease (increase) in taxation FRIER A (3 ) 217 (394)
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3. Summary of the Effects of the Changes in 3. ENfBXEBH 2 FEME (&)

Accounting Policies (continued)

(b) Effects on the balance sheet as at 31 March 2005 and 1 April (b)) $R-_EFEFERF=A=+—-HR=-ZF

2005:

FRFENA-—AZEERRBRZE

As at
31.3.2005 As at As at
R-ZZRE 31.3.2005 1.4.2005
=A=+-H Effecctof R-ZTHE Effecctof R-ZTRE
HK$'000 HKAS17 =A=+-H HKAS 39 MA—-B
Tign  BEETHER HKS'000  EHEFHER HK$'000
(originally ~ E178z &2 THET EHzFE TERT
stated) HK$'000 (restated) HK$'000 (restated)
(R %518 FEr (fE5) TEn (=35)
Effects on assets and liabilities: ~ HEEHEE FE .
Property, plant and equipment ERE e 109,717 (24,286) 85,431 - 85,431
Prepaid land lease payments el Ee:riika
~ non-current L - 23,711 23,711 - 23,71
- current - - 575 575 575
Investment securities BREESR 389 - 389 (389) -
Available-for-sale investments AEHEMNRE - - - 1,910 1,910
110,106 - 110,106 1,521 111,627
Effects on equity: HEECY
Investment revaluation reserve RESHEE - - - 1,521 1,521

FERHTR] 2 BB B IRE L HREB N =
TENFENA-AESRT B E-

The application of the new HKFRSs had had no effect to the Group’s equity
at 1 April 2004.

RSB AR F I R T 5 B AR HE ) AR AR
R SRR B A AR 2 FE A B RT Rk kg

The Group has not early applied the following new standards, amendments
and interpretations that have been issued but are not yet effective and are

pertinent to the operations of the Group.

Paul Y. Engineering Group Limited
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Summary of the Effects of the Changes in
Accounting Policies (continued)

The directors of the Company anticipate that the application of these
standards, amendments and interpretations will have no material effect to
the results and the financial positions of the Group except for HKAS 39 and
HKFRS 4 (Amendments) “Financial Guarantee Contracts” which require all
financial guarantee contracts to be initially measured at fair value. The
directors consider the impact resulting from this amendment cannot be

reasonably estimated as at the balance sheet date.

HKAS 1 (Amendment)
HKAS 19 (Amendment)
HKAS 21 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 & HKFRS 4
(Amendments)

HKFRS 7

HK(IFRIC) — INT 4

HK(IFRIC) = INT 7

HK(IFRIC) — INT 8

HK(IFRIC) — INT 9

! Effective for annual periods beginning on or after 1 January 2007.
? Effective for annual periods beginning on or after 1 January 2006.
3 Effective for annual periods beginning on or after 1 March 2006.
4 Effective for annual periods beginning on or after 1 May 2006.

° Effective for annual periods beginning on or after 1 June 2006.

Capital disclosures’
Actuarial gains and losses, group plans
and disclosures?

Net investment in a foreign operation?

Cash flow hedge accounting of
forecast intragroup transactions?

The fair value option?

Financial guarantee contracts?

Financial instruments: disclosures'

Determining whether an arrangement
contains a lease?

Applying the restatement approach
under HKAS 29 Financial Reporting in

Hyperinflationary Economies?

Scope of HKFRS 24

Reassessment of embedded derivatives®
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Significant Accounting Policies

The consolidated financial statements have been prepared on the historical
cost basis, except for certain financial instruments which are measured at

fair values as explained in the accounting policies set out below.

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing
the Listing of Securities on the Hong Kong Stock Exchange and by the

Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial statements

of the Company and its subsidiaries made up to 31 March each year.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of

acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with those used by

other members of the Group.

All intra-group transactions, balances, income and expenses are eliminated

on consolidation.

Minority interests in the net assets of consolidated subsidiaries are presented
separately from the Group's equity therein. Minority interests in the net
assets consist of the amount of those interests at the date of the original
business combination and the minority’s share of changes in equity since
the date of the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated against the
interests of the Group except to the extent that the minority has a binding

obligation and is able to make an additional investment to cover the losses.

Business combination

The acquisition of subsidiaries is accounted for using the purchase method.
The cost of the acquisition is measured at the aggregate of the fair values,
at the date of exchange, of assets given, liabilities incurred or assumed,
and equity instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business combination.
The acquiree’s identifiable assets, liabilities and contingent liabilities that
meet the conditions for recognition under HKFRS 3 are recognised at their

fair values at the acquisition date.

Paul Y. Engineering Group Limited
Annual Report 2006
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Significant Accounting Policies (continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation and any accumulated impairment loss.

Depreciation is provided to write off the cost of items of property, plant
and equipment over their estimated useful lives using the straight line

method.

An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated income

statement in the year in which the item is derecognised.

Prepaid land lease payments

The up-front payments to acquire leasehold interest in land are accounted
for as operating leases and are stated at cost and amortised over the lease

term on a straight line basis.

Goodwill

Goodwill arising on acquisitions prior to 1 January 2005

Goodwill arising on an acquisition of a subsidiary for which the agreement
date is before 1 January 2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable assets and
liabilities of the relevant subsidiary at the date of acquisition. Such goodwill
was capitalised and amortised on straight line basis over its estimated useful
life in previous periods. In the current year, the Group has discontinued
amortising such goodwill from 1 April 2005 onwards, and goodwiill is tested
for impairment annually, and whenever there is an indication that the cash

generating unit to which the goodwill relates may be impaired.
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Significant Accounting Policies (continued)

Impairment

For the purposes of impairment testing, goodwiill arising from an acquisition
is allocated to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from the synergies of
the acquisition. A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an indication that
the unit may be impaired. For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has been allocated is tested
for impairment before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other assets of the unit
pro rata on the basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the consolidated income
statement. An impairment loss for goodwill is not reversed in subsequent

periods.

Capitalised goodwill arising on an acquisition of a subsidiary is presented

separately in the balance sheet.

On subsequent disposal of a subsidiary, the attributable amount of goodwill
capitalised is included in the determination of the amount of profit or loss

on disposal.

Interests in associates

The results and assets and liabilities of associates are incorporated in the
consolidated financial statements using the equity method of accounting.
Under the equity method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-acquisition changes
in the Group’s share of the profit or loss and of changes in equity of the
associates, less any identified impairment loss. When the Group’s share of
losses of an associate equals or exceeds its interest in that associate (which
includes any long-term interest that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues recognising its
share of further losses. An additional share of losses is provided for and a
liability is recognised only to the extent that the Group has incurred legal or

constructive obligations or made payments on behalf of that associate.

Where a group entity transacts with an associate of the Group, unrealised
profits and losses are eliminated to the extent of the Group’s interest in the
relevant associate, except to the extent that unrealised losses provide
evidence of an impairment of the asset transferred, in which case, the full

amount of losses is recognised.

Paul Y. Engineering Group Limited
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Significant Accounting Policies (continued)

Interests in jointly controlled entities

Joint venture arrangements that involve the establishment of a separate
entity in which venturers have joint control over the economic activity of
the entity are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity
method of accounting. Under the equity method, investments in jointly
controlled entities are carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share of the profit or
loss and of changes in equity of the jointly controlled entities, less any
identified impairment loss. When the Group’s share of losses of a jointly
controlled entity equals or exceeds its interest in that jointly controlled entity
(which includes any long-term interest that, in substance, form part of the
Group's net investment in the jointly controlled entity), the Group
discontinues recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments on
behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled entity of the Group,
unrealised profits or losses are eliminated to the extent of the Group’s interest
in the relevant jointly controlled entity, except to the extent that unrealised
losses provide evidence of an impairment of the asset transferred, in which
case, the full amount of losses is recognised.

Other intangible assets

On initial recognition, other intangible assets acquired separately other than
from business combinations are recognised at cost. After initial recognition,
other intangible assets with indefinite useful lives are carried at cost less
any accumulated impairment loss.

Gains or losses arising from derecognition of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount
of the asset and are recognised in the consolidated income statement when
the asset is derecognised.

Other intangible assets with indefinite useful lives are tested for impairment
annually by comparing their carrying amounts with their recoverable
amounts, irrespective of whether there is any indication that they may be
impaired. If the recoverable amount of other intangible assets is estimated
to be less than its carrying amount, the carrying amount of the other
intangible assets is reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately.

When an impairment loss subsequently reverses, the carrying amount of
other intangible assets is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss
been recognised for those other intangible assets in prior years. A reversal
of an impairment loss is recognised as income immediately.

TESIBE (&)

R B F IS A
HEZEFIEBIEASELRH RITRL BT
HiE He g AREEZREBZEEEY
£

HEEHI#E EFEREERBEDRBE
@ ERDEAFT AL A BRE -REERDE R
HEZESIEEBIRE IR A ENGEEES
AR IR - I 57 5 B e 1h HE R 3 Il i R
s MRS MR EMERR ZRERSE)
2B R BB LR A RE 2 IS
R HIEERAE R KRB E N R
BBz ED (BREE LBRASERAR
ZHEEIFRE 2B R EER) AIREE
RIFEREERZE-TEBER-MALEE
EEAERMEER TR LR EHEES
I - RIS RRSMEAh B 1R 1 L B S he 3R
BfEe

SEEBEARE  AFRZEHRBETRS
o RERBRRARERKFEZEHNEEZ
REHH EERRRBRIMEREED
BREZTRE AR TR

RERERR BPEEVBIEA (TEE
EFA G BIRARREER - B RHERR A
EERR P A F B 2 B B B E R AR
EAIRFREBRTIER-

RITERBVEEMEL AR ROEME
FEFHEEERMIE ZHAE TR
I ERBZEEREGS KRR ER-

THREERFROEMEBTEE EAEK
0 {8 (B B2 AL PR B SRR 4R L 3 SRR
FEMRE SREAATEZEEREYH M
BEMATEERENS R - NREMETLEE
AU B SRR R A R AR E (R B b TP
BENFRBESRERTREHRE - RERS
BRI RER B

R EREER D HtM B EE 2 RE
BEeE Nz AT YO R 2 SR EETE
ik 2 SREETALEBRIBZ EE M BESF
JE 3 A SRR B 1R 2 R £ 3R - R E B 1R
Z BB BB R AR A

REFXEEBRQA
2006 F %

67



68

For the year ended 31 March 2006
HE—TENF=A=+—HIFE

Significant Accounting Policies (continued)

Impairment (other than goodwill)

At each balance sheet date, the Group reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised
as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised as
income immediately.

Construction contracts

When the outcome of a construction contract can be estimated reliably,
contract costs are recognised as expenses by reference to the stage of
completion of the contract activity at the balance sheet date on the same
basis as contract revenue. When the outcome of a construction contract
cannot be estimated reliably, contract costs are recognised as expenses in
the period in which they are incurred. Variations in contract work and claims
are included to the extent that they have been agreed with the customer.
Provision is made for foreseeable losses as soon as they are anticipated by
management.

Where contract costs incurred to date plus recognised profit less recognised
loss exceed progress billings, the excess is shown as amount due from a
customer for contract work. Where progress billings exceed contract costs
incurred to date plus recognised profit less recognised loss, the excess is
shown as amount due to a customer for contract work.

Revenue recognition

Revenue from a construction contract is recognised on the percentage of
completion method, measured by reference to the value of work certified
during the year.

Project management service income and facilities management service
income are recognised when services are provided.

Dividend income from investments is recognised when the Group's right to
receive payment has been established.

Interest income from a financial asset is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying
amount.

Paul Y. Engineering Group Limited
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Significant Accounting Policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets i.e. assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from

the borrowing costs capitalisation.

All other borrowing costs are recognised as an expense in the period in

which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are charged
as an expense or capitalised in contracts in progress, where appropriate, as

they fall due.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other

leases are classified as operating leases.

Rentals payable under operating leases are charged to profit or loss on a
straight line basis over the term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease are recognised as

a reduction of rental expense over the lease term on a straight line basis.

Taxation

Taxation represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated income statement
because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax rates

that have been enacted or substantively enacted by the balance sheet date.
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Significant Accounting Policies (continued)

Taxation (continued)

Deferred tax is recognised on differences between the carrying amounts of
assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is
charged or credited in the consolidated income statement, except when it
relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in its functional currency (i.e. the currency
of the primary economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary items, and on
the translation of monetary items, are recognised in profit or loss in the
period in which they arise, except for exchange differences arising on a
monetary item that forms part of the Group’s net investment in a foreign
operation, in which case, such exchange differences are recognised in equity
in the consolidated financial statements.

For the purpose of presenting the consolidated financial statements, the
assets and liabilities of the Group’s foreign operations are translated into
the presentation currency of the Company (i.e. Hong Kong dollars) at the
rate of exchange prevailing at the balance sheet date, and their income
and expenses are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of the transactions are
used. Exchange differences arising, if any, are classified as a separate
component of equity (the translation reserve). Such exchange differences
are recognised in profit or loss in the period in which the foreign operation
is disposed of.

Paul Y. Engineering Group Limited
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Significant Accounting Policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet
when a group entity becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans and receivables, and
available-for-sale financial assets. All reqular way purchases or sales of
financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation
or convention in the market place. The accounting policies adopted are set
out below:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. At each
balance sheet date subsequent to initial recognition, loans and receivables
(including loan receivable, loan to a related company, deferred consideration
receivable, debtors, deposits, amounts due from related companies/
associates/a jointly controlled entity/a fellow subsidiary and bank deposits)
are carried at amortised cost using the effective interest method, less any
identified impairment loss. An impairment loss is recognised in profit or
loss when there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed in subsequent periods
when an increase in the asset’s recoverable amount can be related objectively
to an event occurring after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have been had
the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as any of the other categories. At each balance
sheet date subsequent to initial recognition, available-for-sale financial assets
are measured at fair value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously recognised in equity is
removed from equity and recognised in profit or loss. Any impairment losses
on available-for-sale financial assets are recognised in profit or loss.
Impairment losses on available-for-sale equity investments will not reverse
in profit or loss in subsequent periods.
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Significant Accounting Policies (continued)
Financial instruments (continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the group entity after deducting all of its liabilities. Equity
instruments issued by the Company are recorded at the proceeds received,
net of direct issue costs.

The Group's financial liabilities (including creditors, amounts due to
associates/a jointly controlled entity/a fellow subsidiary and bank borrowings)
are measured at amortised cost, using the effective interest method,

subsequent to initial recognition.

Derecognition

Financial assets are derecognised when the rights to receive cash flows
from the assets expire or the financial assets are transferred and the Group
has transferred substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration received and
the cumulative gain or loss that had been recognised directly in equity is

recognised in profit or loss.

For financial liabilities, they are removed from the Group’s balance sheet
when, and only when, they are extinguished (i.e. when the obligation
specified in the relevant contract is discharged, cancelled or expires). The
difference between the carrying amount of the financial liability derecognised
and the consideration paid or payable is recognised in profit or loss.

Share-based payment transactions

For share options granted to employees of the Group after 7 November
2002 and had not vested on 1 April 2005, the fair value of services received
determined by reference to the fair value of share options granted at the
grant date is expensed on a straight line basis over the vesting period, with
a corresponding increase in equity (share options reserve).

At the time when the share options are exercised, the amount previously
recognised in share options reserve will be transferred to share premium.
When the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share
options reserve will be transferred to accumulated losses.

Paul Y. Engineering Group Limited
Annual Report 2006
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5.

Key Sources of Estimation Uncertainty

In the process of applying the Group’s accounting policies, management
has made various estimates based on past experience, expectations of the
future and other information. The key sources of estimation uncertainty
that may significantly affect the amounts recognised in the consolidated
financial statements are disclosed below:

(a) Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of
the value in use of the cash-generating units to which goodwill has
been allocated. The value in use calculation requires the Group to
estimate the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to calculate the
present value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. At 31 March 2006,
the carrying amount of goodwill is HK$61,646,000. Details of the
recoverable amount calculation are set out in note 18.

(b) Deferred tax asset

At 31 March 2006, a deferred tax asset in relation to unused tax
losses of HK$697,930,000 has not been recognised in the Group’s
balance sheet due to unpredictability of future profit streams. In cases
where the actual future profits generated are more than expected, a
material deferred tax credit would be recognised in the consolidated
income statement in the period in which the tax losses are utilised.

(c) Construction contracts

The Group's profit or loss arising from construction contract is
determined by reference to the latest available budgets of individual
construction contract prepared by the Group based on management’s
best estimates and judgments. Provision is made for foreseeable losses
as soon as they are anticipated by management.

Financial Instruments and Financial Risk
Management Objectives and Policies

The Group’s major financial instruments include debtors, pledged bank
deposits, short term bank deposits and bank balances, creditors, bank
borrowings, amounts due from (to) related companies/associates/jointly
controlled entities/fellow subsidiaries. The risks associated with these
financial instruments and the policies on how to mitigate these risks are set
out below:

(a) Cash flow interest rate risk

The Group’s bank borrowings and bank deposits are carried at floating
rate based on the market rates and are therefore exposed to cash
flow interest rate risk. The Group currently does not use interest rate
swap to swap its borrowings from floating rates to fixed rates as
management believes that changes in the interest rate will not have
a significant impact on the Group’s financial position. However,
management monitors closely the interest rate exposure and will
consider using interest rate swaps should the need arise.
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Financial Instruments and Financial Risk
Management Objectives and Policies (continued)

(b) Currency risk

(c)

Foreign currency risk is the risk that the value of a financial instrument
will fluctuate because of changes in foreign exchange rates. However,
group entities mainly transact in functional currency that the exposure

of the Group to foreign currency risk is considered to be minimal.

Credit risk

The Group's principal financial assets are pledged bank deposits, short

term bank deposits, bank balances and debtors.

The credit risk on pledged bank deposits, short term bank deposits
and bank balances is limited because the counterparties are banks

with good reputation.

The Group’s maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations is in relation to
the carrying amount of its debtors as stated in the consolidated balance
sheet. In order to minimise the credit risk, management has delegated
a team responsible for determination of credit limits, credit approvals
and other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group reviews
regularly the recoverable amount of each individual debtor to ensure
that adequate impairment losses are made for irrecoverable amounts.
In this regard, the directors of the Company consider that the Group’s

credit risk is significantly reduced.

Due to the fact that there are only a few major property developers in
Hong Kong, the Group has significant concentration of credit risk on
a number of customers. In view of their credit standings, good payment
record in the past and long term relationships with the Group, the
directors of the Company consider that the Group’s credit risk is

minimal.

Paul Y. Engineering Group Limited
Annual Report 2006
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Financial Instruments and Financial Risk
Management Objectives and Policies (continued)

(d) Liquidity risk

The objective of the Group is to maintain a balance between the
continuity of funding and the flexibility through the use of bank
borrowings. In addition, banking facilities have been put in place for

general funding purposes.

(e) Fair value

The carrying amount of the Group’s financial instruments (including
deferred consideration receivable, debtors, loan receivable, pledged
bank deposits, short term bank deposits, bank balances and cash,
creditors, bank borrowings, amounts due from (to) related companies/
associates/jointly controlled entity/fellow subsidiary and loan to a
related company) approximates their fair value due to the short

maturity.

Turnover

Turnover represents the total value of contract work certified and the gross
proceeds received and receivable from project management services in
connection with contract work rendered by the Group, and service income

from building facilities management during the year and is analysed

TMIARVBEAREZERER
X (&)

(d) E2REBEE
REBBIEBRITER CESFE
MR BERERES FE RN RITEER
ERE-—RESAE-

(e) AFE

HAREHEE AEEEES/IA
(BIEEBCRTENAE AR BER
RITIF AR K EASRITIF 30 RIT A BR IX
e B SRITIE R REU (FE
) BERE] B R R
Tﬁ/ﬁ?ﬁ#%/‘ﬁ%ﬁlﬁtxﬁﬁ?ﬁﬁﬁ

ZER) ZREERATERSE-

EXE

ERWEFNERE 2 BEANBERAR
EEFHA D TIRIBHOAR SRR TR
MW 2 SRR AR EEFRIEE
B RIS HHTIT

as follows:
2006 2005
HK$'000 HK$'000
FET FHET
Revenue from construction contracts BEAS O 3,076,154 3,243,913
Project management service income 15 B BEARBUA 26,776 3,770
Building facilities management service income EFREEERBFUA 6,946 -
3,109,876 3,247,683
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Business and Geographical Segments

Business segments

For management purposes, the Group’s operations are currently organised
into four operating segments, namely building construction, civil
engineering, project management and facilities management.

In the previous year, the Group’s operations were organised into three
segments namely building construction, civil engineering and specialist
works. The specialist works comprised interior decoration, building services,
foundation works and project management in connection with construction
contracts. During the year, management has reorganised the operating
segments by reclassifying the interior decoration and building services works
to building construction segment, and foundation works to civil engineering
segment, and has the project management shown as a separate segment.
Comparative segment information has been restated accordingly.

XBRLED I

) i

HERM S AEE 2 EZBRE D RIEL
2O DR ABTERE LATE HAE
I8 N R E TR

REFE ARBZEBIAR=EIE 7
MRETRE TATIENFETIR-BHET
EEEREESNEHZIERNRE BFTE
B WRETRRRIARERRG -NFE K&
EERESAELEDHER T RBEER
KERBTRBEINETREDE M E
TREALARTIRESH ULRKBEAEEER
B — &R B L A M AT E S -

Business segment information for the year ended 31 March 2006 is HE_ZTTRNF=ZA=+T—HLFEZEK
presented below: DEERZFIAT
Building Civil Project Facilities
construction  engineering management management Others  Eliminations  Consolidated
BFRE TRIR BREE RIEEE Hit Eaf aa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TEL TEL Fh Th T TAL
TURNOVER EXE
External sales HIMAE 2,219,582 856,572 26,776 6,946 - - 3,109,876
Inter-segment sales A AHE 5,366 60,662 - 41 - (66,069) -
Total et 2,224,948 917,234 26,776 6,987 - (66,069) 3,109,876
RESULTS E |
Seqment results APLE 89,916 30,293 16,049 1,53 - 137,851
Unallocated corporate RAOMOERRE
expenses (43,178)
Other income XL UN 14,571
Finance costs REKA (3315)
Loss on disposal of LENBARZER
subsidiaries (4,456) - - - - - (4,456)
Share of results of associates BEBENTRE 958 85 1,106 - 629 - 2,718
Share of results of jointly S AREIRE
controlled entities ¥z 1 25 - - - - 26
Profit before taxation BPATER 104,277
Taxation i (3,196)
Profit for the year FEEH 101,081

Inter-segment sales are charged at market price or, where no market price
was available, at terms determined and agreed by both parties.

Paul Y. Engineering Group Limited
Annual Report 2006
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8. Business and Geographical Segments (continued) 8. EKR#EDI (&)

Business segments (continued) HEHBD B (E)
Building Civil Project Facilities
construction  engineering  management  management Others  Consolidated
=23 TARIR HEERE RitEE Hit )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET TET FiET TET FiET AT
ASSETS 13
Segment assets NHEE 1,056,702 358,152 45,980 3,639 - 1,464,473
Interests in associates BENRER 6,214 26,152 2,564 - 4,528 39,458
Interests in jointly HRIEHIHE
controlled entities R 234 2,336 - - - 2,570
Unallocated corporate APELERE
assets 430,689
Total assets BEE 1,937,190
LIABILITIES =K
Segment liabilities AHaE 870,302 340,515 5,283 1,895 - 1,217,995
Unallocated corporate AOERE
liabilities BB 338,951
Total liabilities maE 1,556,946
OTHER INFORMATION Hip &
Capital additions BRER 3,451 1,369 204 174 2,055 7,253
Depreciation of property, ERE 20
plant and equipment B 11,354 6,432 75 34 502 18,397
REZZEEARRDA
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8. Business and Geographical Segments (continued) 8. XBK#EDI (&)
Business segments (continued) HEHDE ()
Business segment information for the year ended 31 March 2005 is BE-_ZERF-A=-+-BILFEZEH
presented below: DEERZINAT:
Building Civil Project
construction engineering management Eliminations  Consolidated
BFEE +ATRE BHREE EIE] )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET T FET FET
TURNOVER =
External sales HIMEE 2,318,792 925,121 3,770 - 3,247,683
Inter-segment sales DEb FEIHE 38,460 62,325 - (100,785) -
Total a5t 2,357,252 987,446 3,770 (100,785) 3,247,683
RESULTS ¥i5
Segment results DEEE 83,087 21,586 1,980 106,653
Unallocated corporate ROBMEEFT
expenses (34,723)
Other income EfieA 771
Finance costs BE AR (67)
Loss on disposal of interest & & A Al
in an associate 2R (15) - - - (15)
Share of results of associates #{HHEE A 7] E4E 6,503 (127) (163) - 6,213
Share of results of jointly ~ # {5 R
controlled entities HEEE (76) 803 - - 727
Profit before taxation A& 79,559
Taxation I8 (1,836)
Profit for the year FERH 77,723
Inter-segment sales are charged at market price or, where no market price 2B S E R iR T E Sk (fim M AT i
was available, at terms determined and agreed by both parties. 2E 2 ME) REHEE RRAEZ ERUER.
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8. Business and Geographical Segments (continued)

8. XBRHEDE (&)

Business segments (continued) EHBHE (&)
Building Civil Project
construction engineering management Others  Consolidated
BFRE tARIR HEEE Hit )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT TAT FAT FHT
ASSETS gE
Segment assets DEEE 864,734 408,131 8,584 - 1,281,449
Interests in associates NG 5,098 26,063 1,399 - 32,560
Interests in jointly RS
controlled entities s 233 9,311 - - 9,544
Unallocated corporate AOMEEEE
assets 353,370
Total assets BEE 1,676,923
LIABILITIES af&
Segment liabilities HEaE 658,803 478,111 189 - 1,137,103
Unallocated corporate AP EEE
liabilities 216,354
Total liabilities waE 1,353,457
OTHER INFORMATION HipE
Capital additions BAIER 52,936 1,470 - 73 54,479
Amortisation of goodwill B 3,371 - - - 3,371
Depreciation of property, E 25
plant and equipment REZITE 18,866 12,700 - 5 31,571
Geographical segments wEDE

The Group's operations are located in Hong Kong, Macau and the People’s
Republic of China other than Hong Kong and Macau (the “PRC").

The following table provides an analysis of the Group’s turnover by

REBzEZBUNEL BAARPEARK

B (BB LORFIRRSN) ([FHE]) -

ZibR S (T, R BRI 27K

geographical market, irrespective of the origin of the goods/services: EBEEBEOAT:
2006 2005
HK$'000 HK$'000
FHET FHET
Hong Kong BA 2,686,246 3,165,685
Macau el 389,050 71,871
PRC H 34,580 10,127
3,109,876 3,247,683

RERERMERA A
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HE_ZTENFZA=1—HIFE
8. Business and Geographical Segments (continued)

Geographical segments (continued)

The following is an analysis of the carrying amount of segment assets and

8. XBR#MEDH (&)

HES K ()

RTRIZEEZMERRE S HOEE

=

capital additions, analysed by the geographical area in which the assets are REERERIGR 2 HHT:
located:
Carrying amount
of segment assets Capital additions
AEHEEREE BEARER
2006 2005 2006 2005
HK$’'000 HK$'000 HK$’'000 HK$'000
FER FHET FER FHET
Hong Kong 5% 1,453,728 1,583,265 7,049 54,091
Macau RS 174,715 30,465 - 64
PRC e 308,747 63,193 204 324
1,937,190 1,676,923 7,253 54,479
9. Other Income 9. HfgA
2006 2005
HK$’000 HK$'000
FHExT FHET
Bank interest income H|ITF WA 7,403 412
Other interest income EAbFBUA 6,993 359
Imputed interest income on deferred JEMGEE R (B 2 HEFBHA
consideration receivable 175 -
14,571 771
10. Finance Costs 10. @& B A
2006 2005
HK$'000 HK$'000
FHExT FHT
Borrowing costs on bank borrowings BARAFAZEERZ
wholly repayable within five years RITIE R (BT 6,000 2,764
Less: Amount capitalised in respect of W BEEREHTIE
contracts in progress BEARZHEE (2,685) (2,697)
3,315 67

Paul Y. Engineering Group Limited
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11. Directors’ and Employees’ Emoluments

(a)

The emoluments paid or payable to each of the seven (2005:

"M EEZREEME

(a) ENHEMEE(=F

BLF. +ZF)

twelve) directors are as follows: EEZHMEMT:
Retirement
Salaries benefit Share-based
and other scheme payment
benefits contributions expenses
Name of directors Fees MR BHREN URBRERGR Total
ESHE ik HiEF SHEIHR ZRERX &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHT THEL THL FHT
2006 ZEERE
Ronald James Blake (note i) BA% (1) 600 - - - 600
Lau Ko Yuen, Tom (note i) AR (W) - - - - -
Lee Hon Chiu (note ii) ZEW (Wit - 1,750 75 27 1,852
lain Ferguson Bruce lain Ferguson Bruce 300 - - - 300
(note i) (Kt &ii)
Lee Chack Fan (note i) e (i) 300 - - - 300
Wong Wing Hoo, Billy (note iii) X3 (Hf&Fiii) - 2,737 54 54 2,845
James Chiu (note iv) HES (HfsFiv) - - - - -
1,200 4,487 129 81 5,897
2005 —EEREF
Ronald James Blake (note j) Eir%t (1) 124 - - - 124
Lau Ko Yuen, Tom (note ii) 2SR (Hatii) - - - - -
Lee Hon Chiu (note i FEH (i) - 310 16 - 326
lain Ferguson Bruce lain Ferguson Bruce 62 - - - 62
(note i) (&)
Lee Chack Fan (note ii) e (W) 62 - - - 62
Wong Wing Hoo, Billy (note i) a;‘K,?E (Fziii) - 359 1 - 370
Lo Chi Ho, William (note v) SRR (fatv) - - - - -
To Chi (note v) ﬁ:m (Ffztv) - 698 10 - 708
Cheung Hon Kit (note v) REG () - - - - -
Ng Wai Hung (note v) REW (W) - - - - -
Choi Wing Kin (note v) BB (fztv) - - - - -
Wu Wing Kin (note v) Rkl (Hfst) - 65 - - 65
248 1,432 37 - 1,717
Notes: btat -
(i)  Appointed on 17 January 2005 and resigned on 17 March 2006. () RZZEZERF-ATtREZE X
RZZZRF=ZA+EHEE -
(i) Appointed on 17 January 2005. (il MZZEZTHRF—AT+LtHEZE-
(i) Appointed on 17 January 2005 and resigned on 30 April 2006. iy RZTTERF—AT+tREZE I
NZETRNFMNA=+HEHE ©
(iv)  Appointed on 17 March 2006. vy R-ZEZEREFZAT+LHEZRET-
(v  Resigned on 17 January 2005. vy RIZZRF-A+EREHE-
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11. Directors’ and Employees’ Emoluments (continued)

(b) Employees’ emoluments

1. EEREEME (&)

(b) EEME

The five highest paid individuals in the Group for the year included
two directors (2005: two directors) of the Company, details of whose

emoluments as directors are set out in note 11(a) above.

For the year ended 31 March 2005, the aggregate emoluments of
the two directors, including the emoluments before they are being

appointed as directors, are as follows:

ARENREERRRE AR QIR
AAMBES (CRENF MEES) -
555 AL PG FESRUA XU -

HE-BTRF=A=T—AILFE

MUBEZ NS (BRRSERER
BEEZBE) T

2005

HK$'000
AT

Salaries and other benefits N R E AR

Discretionary bonus BEFEAL

Retirement benefit scheme contributions RIREFIET IR

2,936
1,700
114

4,750

The aggregate emoluments of the remaining three (2005: three)

highest paid individuals, who are employees of the Group are as

BT (CZERF =) R H b
AL (REEEEER) Z@MEMT:

follows:
2006 2005
HK$'000 HK$'000
FHxT FHT
Salaries and other benefits N R E bR 5,482 5,502
Discretionary bonus TFETEAT 990 980
Retirement benefit scheme contributions BRIREFIET IR 147 160
Share-based payment expenses AR BEBN R X HFE 21 -
6,640 6,642

Paul Y. Engineering Group Limited
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11. Directors’ and Employees’ Emoluments (continued)

(b) Employees’ emoluments (continued)

Their emoluments were within the following bands:

"M EZREEMNE (F)

(b) EEME (H)
REB SRR

Number of employees

BEAH
2006 2005
HK$1,500,001 to HK$2,000,000 1,500,001/ 72%2,000,000/8 7T 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 T 42,500,000/ 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,001/ 7T % 3,000,000/ 7T 1 1
3 3

During the year, no emoluments were paid by the Group to the five
highest paid individuals, including directors, as an inducement to join
or upon joining the Group or as compensation for loss of office. In
addition, none of the directors has waived any emoluments during

the year.

FA-AEETENAUSEEHAER
(BREZ) XNMEAERMARE
BN AR ERS 2 526 Sk VE AR
BhE Ut FAMBEMNESNRE
EAATENE -
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12. Profit Before Taxation

12. BR%E AT 7

2006 2005
HK$'000 HK$'000
FHET FAExT
(restated)
(& E7)
Profit before taxation has been arrived R A& A 2 4R -
at after charging:
Amortisation of goodwill (included in R QI AT S)
administrative expenses) - 3,371
Release of prepaid land lease payments EREMN T ES 575 575
Auditors’ remuneration IZE RN 2,732 1,554
Depreciation of property, plant and Y - W RREZITE
equipment (note (a) below) (T~ XX P 5E(a)) 14,291 30,025
Operating lease rentals in respect of: ERFOES -
Premises S 10,216 9,848
Plant and machinery B L 1,252 8,614
Staff costs (note (b) below) 8T (P 3E(b) 92,134 84,394
Loss on disposal of investments held-for-trading HERIEEERE 2 B8 3,951 -
Net exchange loss FE 5 B RS R 184 137
and after crediting: WEFA
Gain on disposal of property, plant and equipment &Y - H K & 8 2 s 21,057 731
Notes: Htat -
2006 2005
HK$°000 HK$'000
FiET T
(restated)
(&)
(@)  Depreciation of property, plant and equipment: @@ % BWMEREZNE
Owned assets BEEE 18,397 31,571
Less: Amount capitalised in respect of W BEERESHNIREARAZEE
contracts in progress (4,106) (1,546)
14,291 30,025
(b)  Staff costs: (by BIXH:
Directors’ emoluments (note 71) BEME (HWaE11) 5,897 1,717
Other staff costs: HEMETIXH -
Salaries and other benefits N & E A ARF 230,463 272,392
Retirement benefit scheme contributions, RRREFIFT B (HIBRE 22U 2
net of forfeited contributions of #£342,818,0007% T
HK$2,818,000 (2005: HK$1,914,000) (ZZZRF :1,914,00087T)) 6,574 7,749
Share-based payment expense LA BEMN R 2 X HHX 56 -
242,990 281,858
Less: Amount capitalised in respect of contracts in B BEERAENIEER 2 5
progress (150,856) (197,464)
92,134 84,394

Paul Y. Engineering Group Limited
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13. Taxation

13. B 1R

2006 2005
HK$'000 HK$'000
FBx FET
(restated)
(& E7)
The charge comprises: WMIEX HEE
Hong Kong Profits Tax: EENEH -
Current year REEF 4,101 -
(Over)underprovision in prior years BEFEEER(BZ)TE (2,926) 21
1,175 21
Overseas taxation BINRIE 3,332 1,166
Deferred taxation (note 33) IEERIE (F17E33) (1,311) 649
Taxation attributable to the Company RATIREWB AT FELTIE
and its subsidiaries 3,196 1,836

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) of the estimated

assessable profits for the year.

Overseas taxation is calculated at the rates prevailing in the respective

jurisdictions.

BRFEB IR AN FE BT ERTUE N R

FRE1T5% (ZEERF: 175%) 5T &-

-

BHNHIRTR RS AR BAER Z BITH K

RERERMERA A
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13. Taxation (continued) 13. B\ (&)
The taxation charge for the year can be reconciled to the profit before FEZBES HERE TR 2 BRBIA
taxation per the consolidated income statement as follows: Az BRI
2006 2005
HK$'000 HK$'000
FHExT FHET
(restated)
(fe&E51)
Profit before taxation R A& A 104,277 79,559
Tax at Hong Kong Profits Tax rate BBEBNSHBEAE 218 18,248 13,923
Tax effect of share of results of BEE DR RS
associates/jointly controlled entities BB E (490) (1,215)
Tax effect of expenses not deductible ERBAENTIRFAS 2
for tax purpose s 2,735 3,811
Tax effect of income not taxable M EBARGAZ
for tax purpose k32 (9,074) (2,254)
Tax effect of deductible temporary RIER AR E R 25 2 B
difference not recognised 7 1,725 2,742
Tax effect of utilisation of deductible B) A ST AR FERR 2 AT 4R B
temporary difference previously ER MG E
not recognised (9,155) (8,371)
Tax effect of tax losses not recognised RERTFE R 2 BT E 9,190 2,338
Tax effect of utilisation of tax losses BRALAIRERTBERZ
previously not recognised D4 (9,664) (9,238)
Tax effect of different tax rates of REMBDEEE L EETE 2
subsidiaries operating in MEBARZ TRBIE 2
other jurisdictions MBTE 2,607 79
(Over)underprovision in prior years wEFEEE (RZ) TR (2,926) 21
Taxation charge for the year FEZPIEEH 3,196 1,836

Details of the deferred taxation are set out in note 33. EAERIE 2 F BRI FE33 o

Paul Y. Engineering Group Limited
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14. Distributions

14. RE DK

2006 2005
HK$'000 HK$'000
FET FET
Dividends recognised as distributions to RENERAMARFER
equity holders of the Company during BEAD KRS :
the current year:
Interim dividend paid for 2006 — 3 cents BRZZETARFHERE
(2005: Nil) per share — BR3BIL(CETRF: B 17,391 -
Final dividend paid for 2005 - 6 cents BRZZETAFRERE
(2004: Nil) per share — BB (CTENF - &) 34,602 -
51,993 -
Dividends paid: BIRZRE :
Interim dividend paid for 2006 — 3 cents BIRZZZRNFHEHRE
(2005: Nily per share - SR3BIL(CETRF B 17,391 -
Dividends proposed: BR RS :
Final dividend proposed for 2006 - 5 cents RE-ZETFRARE
(2005: 6 cents) per share — GRSEBIL(ZTTRF : 681 29,098 34,602

Of the dividends paid during the year, approximately HK$1,784,000 (2005:
Nil) and HK$1,529,000 (2005: Nil) were settled in shares under the
Company’s scrip dividend schemes announced by the directors of the
Company on 22 July 2005 and 13 December 2005, respectively, and were

credited to the accumulated profits of the Company during the year.

The amount of the final dividend proposed for the year ended 31 March
2006, which will be in scrip form with a cash option, has been calculated
by reference to the 581,958,779 issued shares as at the date of this report.

FRTREEFLH1,784,0008 7T (ZTF
FAF ) 1,529,000/ 0 (ZETAF )
RBARAEENFIR _TZRF LA
+—AR—ZEZTRF+_A+=BAHMZA
R EIARRAR B EFEIDARR ) S - o B BLEEE
FRBARDE R F]

HE-_ZZ E-A=+—BItFEZHN
BREERBSREE RHREHFE 2
B R 4E 3R H #1581,958,7790% 2 31T 2 I 1D
A&
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15. Earnings Per Share

The calculation of the basic and diluted earnings per share attributable to
the equity holders of the Company is based on the following data:

15. BRREF

ARREGFEARGERERRETRF
TR T BB E

2006 2005
HK$’'000 HK$'000
FHExT FHET
Profit for the year attributable to equity holders RATERFEABIEFE R
of the Company and earnings for the purposes FTETRER REE AR
of basic and diluted earnings per share 100,902 80,006
Number Number
of shares of shares
REOHE 528
Weighted average number of ordinary shares STEGRERERZ LR INE
for the purposes of basic earnings per share TFHE 578,268,286 | 435,823,987
Effect of dilutive potential ordinary shares: HTmk s BT ETE
Share options FERRRE 129,624 -
Weighted average number of ordinary shares ATEERESERN 2 TR INE
for the purposes of diluted earnings per share T8 578,397,910 | 435,823,987

Diluted earnings per share had not been calculated for the year ended 31
March 2005 as no potential ordinary shares were outstanding for that year.

Pursuant to the adoption of new and revised accounting policies as described
in note 2 above, the reported earnings per share for the current year has
been affected. The following table summarises the impact on basic and
diluted earnings per share for the year:

HAEBRE - ZTAF=_A=T—HIFE
M EAEARTTREEE B MALEFE
REREZBHEERN-

AR | XK EE2 ATt 2 # AT RSB AT &
TR NEERR 2 BRAR I f%

TERBOAHFESREAREERF 2
@,

Impact Impact
on basic on diluted
earnings earnings

per share per share

HERESX HErREE
BRIz & BRIz E

HK$ HK$

BT BT

Figures before adjustments AENHT 0.162 0.162
Adjustments arising from application of new and ~ FEERITF] MAIET 5T R

revised accounting policies BEELE TR 0.012 0.012

Reported LNFTER ¥R 0.174 0.174
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16. Property, Plant and Equipment 16. WE BB RERE
Furniture,
fixtures and
computer
equipment
Plant and Motor HRE -
Buildings machinery vehicles RER Total
gF REBERBER AE ERRE am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET TAL
COSsT PRA
At 1 April 2004 RZZETMNEFERNA—A 739 410,197 21,009 59,235 491,180
Additions NE - 772 1,577 944 3,293
Disposals e - (27,005) (1,131) (1,284) (29,420)
At 31 March 2005 RZZTRE-A=+—H 739 383,964 21,455 58,895 465,053
Translation adjustment [ 5 A% 20 - 9 1 40
On acquisition of subsidiaries W B AR - - - 111 A
Additions NE - 4,447 955 1,740 7,142
Disposals HeE - (309,615) (5,040) (3,692) (318,347)
Eliminated on disposal of subsidiaries I EHB R A& L & - (23,667) (286) (23,225) (47,178)
At 31 March 2006 R-ZERF=A=1+—H 759 55,129 17,093 33,840 106,821
DEPRECIATION e
At 1 April 2004 RZEZMENA—H 135 319,950 18,617 33,943 372,645
Provided for the year RERER 36 24,983 1,337 5,215 31,571
Eliminated on disposals HEREH - (22,342) (1,033) (1,219) (24,594)
At 31 March 2005 RZZEZERF=-A=+—H 171 322,591 18,921 37,939 379,622
Translation adjustment B 5 A 2 - 1 5 8
Provided for the year AEFER 22 13,833 841 3,701 18,397
Eliminated on disposals HE%H - (280,813) (5,035) (3,453) (289,301)
Eliminated on disposal of subsidiaries & B2 Al 414 - (15,500) (91) (9,151) (24,742)
At 31 March 2006 RZBERF=A=+—H 195 40,111 14,637 29,041 83,984
CARRYING VALUES RmFE
At 31 March 2006 RZBERF=A=+—H 564 15,018 2,456 4,799 22,837
At 31 March 2005 R-ZZRF=-A=1+—H 568 61,373 2,534 20,956 85,431

The buildings are held under medium-term leases in the PRC.

The above items of property, plant and equipment are depreciated on a

straight line basis at the following rates per annum:

Buildings Over the lease term or fifty years,
whichever is shorter

Plant and machinery 10%

Motor vehicles 20%

Furniture and fixtures 20%

Computer equipment 33", %

BT AL B PA R B AR 49555 -

b BREREDANESETESE

T

ESS

BB R
e

RARSE
TR A

BEB A +F UBEE
R

10%

20%

20%

331,%
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REMB®RRME

For the year ended 31 March 2006
HE—TENF=A=+—HIFE

17. Prepaid Land Lease Payments

The Group’s prepaid land lease payments represent leasehold interest in
land in Hong Kong held under medium-term leases and are analysed for

17. AL HES

AEEZ AN ESEMCNERE 2 HHE
Wi 2B RO

reporting purposes as follows:

2006 2005
HK$'000 HK$'000
FHT FET
Non-current assets ERBEE 23,136 23,711
Current assets MEEE 575 575
23,711 24,286
18. Goodwill 18. B8
HK$'000
FHT
COST %N
At 1 April 2004 R-ZEZNFMPA—H 385,531
On acquisition of subsidiaries W B BT BB A ) 51,186
At 31 March 2005 RZZTRF=A=+—H 436,717
Elimination of accumulated amortisation on RN E BB TSRS 2R
adoption of HKFRS 3 (note 2) EIRATMIEE R ETEE S (BYaE2) (116,285)
At 1 April 2005 R-ZZTRFMA—H 320,432
Write off #iH (258,786)
At 31 March 2006 R-EEF=A=1+—H 61,646
AMORTISATION AND IMPAIRMENT B SORE
At 1 April 2004 R-EZNFMNA—H 371,700
Provided for the year REFERE 3,371
At 31 March 2005 RZZTRF=A=1+—H 375,071
Elimination of accumulated amortisation RERMB BT R E 2R
on adoption of HKFRS 3 (note 2) FIRATMIEE R AT (BYaE2) (116,285)
At 1 April 2005 RZZEZERFMNA—H 258,786
Eliminated on write off Eoplise e (258,786)
At 31 March 2006 R-EEZF=A=+—H -
CARRYING VALUE SEmFE
At 31 March 2006 R-ZTF=A=+—H 61,646
At 31 March 2005 RZZTRF=A=+—H 61,646

Paul Y. Engineering Group Limited
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18.

19.

Goodwill (continued) 18. & (18)
Prior to 31 March 2005, goodwill was amortised over its estimated useful RZZTRF=A=1+—B2a BEIZ
life ranging from 10 to 20 years. EAEtAIE R F 102205 885
For the purpose of impairment testing, the carrying amount of goodwill at AREARZEBEN RZETERF=ZA="
31 March 2006 has been allocated to the building construction cash —AZEERNECBAETREELAR S
generating unit (“CGU"). Bl
The recoverable amount of the above CGU has been determined based on EXRGBEN 2 AIREEEREERNES
value in use calculations. The Group prepares cash flow forecasts derived RREEFE - AEEMGER 2H S RTER
from the most recent financial budgets approved by management for the ThRBEEEA BRI EFI R ARRME 2 B
next two years and extrapolates cash flows for the following eight years TEE WARTEERES%IEERRNFZE
with a steady growth rate of 5%. The rate used to discount the forecast SRE-ANUBRBEARS R 2 LEA A
cash flows is 8%. The value in use calculations is calculated based on the 8% o AT EBENKEEENGFE MER
budgeted gross margin, which is determined using the unit’s past EFARZEM 2 BERRREEASHT
performance and management’s expectations for the market development. GERCEEMET-
Other Intangible Assets 19. Hith B & &E
2006 2005
HK$’'000 HK$'000
FHExT FHET
Other intangible assets comprise: Hih\m EE RIS
Club membership in Hong Kong, at cost BB GG - BRKAE 7,000 7,000
Motor vehicles registration marks, at cost VB ERLIRS - IR ANE 355 -
7,355 7,000

The above intangible assets have indefinite useful lives. The directors are of
the opinion that the club membership and motor vehicles registration marks

worth at least their carrying amounts by reference to latest market prices.

PiEEEATHRENERSH - EER
R EMERNAEETRBZBEEIR
E2EMGRERZREE-

REFXEEBRQA
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Notes to the Consolidated Financial Statements
A B | R MR

For the year ended 31 March 2006
HE—TENF=A=+—HIFE

20. Interests in Associates 20. BE N TFHER
2006 2005
HK$'000 HK$'000
FExT FHT
Cost of unlisted investments in associates Bt N B3 E T AIE 2 A 34,212 30,312
Share of post-acquisition reserves, BEWEER RS - IR ERERE
net of dividends received 5,246 2,248
39,458 32,560
The combined summarised financial information in respect of the Group’s AEEBERNT ZHBEESHUBETZES
associates is set out below: ;T
2006 2005
HK$'000 HK$'000
FExT FHET
Total assets mAEE 200,283 107,672
Total liabilities Bmaf (90,632) (12,325)
Net assets BEFE 109,651 95,347
Group’s share of net assets of associates REBEBNBEAREETFE 39,458 32,560
Turnover 0| 35,435 64,189
Profit for the year FE A 6,118 9,313
Group’s share of profit of associates for the year REBE(REE N T 2 FE R 2,778 6,213
Particulars of the Group’s principal associates at 31 March 2006 are set out REEEFERERNAN ST F=RA=
in note 44. +—BZFEHIAM 44

Paul Y. Engineering Group Limited
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21. Interests In Jointly Controlled Entities

21. HEEFEBEER

2006 2005
HK$'000 HK$'000
FHExT FHT

Cost of unlisted investments in jointly HENE B IE E M HIRE 2 AR
controlled entities - -

Share of post-acquisition profits, BRI RT - MBREKERE

net of dividends received 2,570 9,544
2,570 9,544

The combined summarised financial information in respect of the Group’s

AREBHRESIE 2 BEA G B AR

jointly controlled entities is set out below: ZA|ENT
2006 2005
HK$'000 HK$'000
FET FHT
Total current assets BRENAE 9,607 27,409
Total current liabilities BrEalE (4,466) (8,321)
Net assets BEFE 5,141 19,088
Group’s share of net assets of AN B R PR HI RS
jointly controlled entities BEFE 2,570 9,544
Turnover EE 5,481 8,021
Profit for the year FAEF 62 1,455
Group’s share of profit of jointly controlled entities 7%= B i £t E)44 $I 4 8
for the year ZFE R 26 727
Particulars of the Group’s principal jointly controlled entity at 31 March REESEREFIEER ST RNF=A=

2006 are set out in note 44.

T BZFHEHIIN M 44 -

RERERMERA A
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Notes to the Consolidated Financial Statements
BEMBHRRERKE

For the year ended 31 March 2006

#HE—

22.

23.

24,

FEAFZA=—AUFE

Available-for-sale Investments/Investment Securities 22 AHHEENRE RERS
2006 2005
HK$'000 HK$'000
FHET FHT
Equity securities listed in Hong Kong BB LT ZRAES 1,064 389
Market value of listed securities EmESHzmE 1,064 1,910
Upon the application of HKAS 39 on 1 April 2005, investment securities RZZZRFMA - BERATEGTERE
which were previously carried at cost less impairment were reclassified to 39518 IR E B H D BHIRA AR R EEE
available-for-sale investments. EHOBEATHEENRE.
At 31 March 2006, available-for-sale investments are stated at fair value by RZEEXRF=ZA=+—H0 AJHEEHK
reference to bid prices quoted in active markets. BTIARNTESNE ZEREZATFENZ
EZEBMIBZEANEMEE-
Loan Receivable 23. EWE K
The amount is receivable from a shareholder of an associate of the Group ERAFEAAEE —HERBERRRREY
and is secured by shares in the associate held by the shareholder, interest FIE RIBLARR R ZEE A AT E 2R
free and repayable in October 2006. DIEER BREWAEAR-_ZZRF+AE
Loan to a Related Company 2. ETHELQATAZEN

The amount represents a loan to Parona Limited, a shareholder of an
associate, in which certain close family members of a director of PYI, have
an interest. The loan is secured by shares in the associate held by Parona

Limited, bears interest at 7% per annum and is repayable in October 2006.

Paul Y. Engineering Group Limited
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25. Deferred Consideration Receivable 25. EWUEZE R E

The consideration receivable is in connection with the disposal of certain
subsidiaries during the year, details of which are set out in note 37. The
amount is unsecured, interest free and repayable by four annual installments
with the final installment due in October 2009. Fair value of the consideration
receivable is determined using an effective interest rate of 3%. The carrying

amount is analysed for reporting purposes as follows:

ez (BT B st &R A B AERE
FHBEEANE3T - ARFIAT REEN %
BRERFEIMBER &R -—MFN_2Z
NF+AEE -BRERREZAFETIZRER
TR 3%EE L2 B MM AT 2 REEN
T:

2006 2005

HK$'000 HK$'000

FBxT FET

Non-current assets SEMENEE 10,223 -
Current assets (included in debtors, MBEE (BEr AR -

deposits and prepayments) Fl & RIERFRIE) 3,932 -

14,155 -

REFXEEBRQA
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For the year ended 31 March 2006
HE—TENF=A=+—HIFE

26. Amounts Due from (to) Customers for Contract 26. EW (B BEFEHNIRAE
Works
2006 2005
HK$'000 HK$'000
FET FET

Contracts in progress at the balance sheet date: REERZERETRR

Contract costs incurred to date REEXHCTRER 42,500,091 40,438,759
Recognised profits less recognised losses R s AR A R S 1B 1,052,894 882,008
43,552,985 41,320,767
Less: Progress billings o EERR (43,819,221) | (41,570,777)
(266,236) (250,010)
Represented by: e :
Amounts due from customers for contract works ~ FF AEWREF & X TIZFIE 163,379 185,188
Amounts due to customers for contract works FFABRNEPEHOIENIE (429,615) (435,198)
(266,236) (250,010)

At 31 March 2006, retentions held by customers for contract works
amounting to approximately HK$396,066,000 (2005: HK$369,874,000)
were included in debtors, deposits and prepayments, of which
HK$151,168,000 (2005: HK$182,588,000) are expected to be recovered

or settled after more than twelve months from the balance sheet date.

Paul Y. Engineering Group Limited
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RZZEERF=ZA=1+—08 Bt ABKER
TR RENFEAZENIREFEES
2 RE%#4396,066,0008 L (ZZEZTH
369,874,000/ 7T) " EL 151,168,000/
TL (ZZ T R4 182,588,000/ 7T) FEHIH
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27. BWRFR RI 2 RAMN KA
AEEANEOEY 2 FHBNRESES

27. Debtors, Deposits and Prepayments

The Group's credit terms for its contracting business are negotiated at terms

determined and agreed with its trade customers. B MEI e
Included in debtors, deposits and prepayments are trade debtors of FBREF T2 RkBRHRIABEEFT AL

approximately HK$572,694,000 (2005: HK$396,280,000) and their aged

analysis is as follows:

572,694,000/ 7t (—ZFZ 11 % : 396,280,000
BIT) 2B BR MARKRKROTAT

2006 2005

HK$'000 HK$'000

FET FHET

Within 90 days 90HMA 504,501 327,311
More than 90 days and within 180 days BB RER180H K 13,703 2,794
More than 180 days #HEiH180H 54,490 66,175
572,694 396,280

. Amounts Due from Related Companies

28. W BEE A R FIH

2006 2005
HK$'000 HK$'000
FExT FET
Associate of ITC Corporation Limited (“ITC") EFREARAR ZHE

(MERRED 331 330
ITC and its subsidiaries EHCENREMNB AR 150 64
Associate of PYI PYIZ B E A 1,515 1,515
Parona Limited (note 24) Parona Limited (f75#24) 75 -
2,071 1,909

ITC is a substantial shareholder of PYI. EHECEAPYIZEERE-

The amounts are unsecured, interest free and repayable on demand.

RERERMERA A
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Notes to the Consolidated Financial Statements
A B | R MR

For the year ended 31 March 2006
HE—TENF=A=+—HIFE

28. Amounts Due from Related Companies (continued) 28. EWEAE AR RIE (&)

The aged analysis is as follows: &

2006 2005

HK$'000 HK$'000

FEx FHET

Within 90 days 90HA 72 64

More than 90 days and within 180 days HBBI0RAEM180H K - 1,075

More than 180 days #iB180H 1,999 770

2,071 1,909

29. Amounts Due From (To) Associates/Jointly Controlled  29. FEUX (FE{Y) B¢ & AT~ H[EF#E

Entities/A Fellow Subsidiary FlHERERMEATRE
The amounts are unsecured, interest free and repayable on demand. BRAREAEER 28 RAREKRFEE.
The aged analysis is as follows: BREC AT LA
Due from Due to
EWE EASE
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
FHExT FHET FHExT FHET
Within 90 days 90H K 12,254 4,046 18,770 1,879
More than 90 days and HBiIE0RER180H K
within 180 days 23,462 3,240 - -
More than 180 days #EiA180H 9,818 - 1,642 23,192
45,534 7,286 20,412 25,071

Paul Y. Engineering Group Limited
98 Annual Report 2006




30. Pledged Bank Deposits, Short Term Bank Deposits and

31.

Bank Balances and Cash

Pledged bank deposits represent deposits pledged to banks to secure general
banking facilities granted to the Group. Deposits amounting to
HK$76,122,000 (2005: Nil) have been pledged to secure general banking
facilities with maturity within one year from the balance sheet date and are

therefore classified as current assets.

The pledged bank deposits and short term bank deposits with maturity
date of less than three months carry floating interest rates ranging from
3.1% to 4.4% (2005: 0.1% to 2.4%) per annum. The bank balances carry
prevailing market rate ranging from Nil to 3.1% (2005: Nil to 0.3%).

Creditors and Accrued Expenses

Included in creditors and accrued expenses are trade creditors of
approximately HK$347,160,000 (2005: HK$235,591,000) and their aged

analysis is as follows:

0. EEHRITER - EHRTHER

31.

RBRTERRRE

BEFRITEREAERETAER R
RITEEMERTFRIZER - AH
76,122,000/ (ZEZRF &) 2 FHE
TERA EAERGEERR—FREREY—
RIRITEEZER AMHIIARSDEE-

BEARTFRARIBAIR=MA 28
RITERINEEFH31%E44% (ZEZH
F01%E2.4%) ZIFENF K RITAE BRI 7S
BITMENERTE3N%(ZTTRF T
%£0.3%) °

P BR AR FE ST B X

FEAT BRI N FE AT B 2 B 5H A 49347,160,000
BT (ZEE R4 :235,591,000567T) 2 et
E SR MERRDTWT:

2006 2005

HK$'000 HK$'000

FET FET

Within 90 days 90H A 312,038 217,410
More than 90 days and within 180 days HBiBI0RAEM180H K 22,037 1,129
More than 180 days #HEiH180H 13,085 17,052
347,160 235,591

REFXEEBRQA
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For the year ended 31 March 2006
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32. Bank Borrowings

32. RITEK

2006 2005
HK$’000 HK$'000
FExT FHET
Bank borrowings comprise: IRITIEREIE
Bank loans RITER 292,304 180,000
Bank overdrafts RITHEZ - 6,984
292,304 186,984
Analysed as: AR V=18
Secured B 222,604 180,000
Unsecured szt 69,700 6,984
292,304 186,984
The bank borrowings are repayable as follows: IRITERZEEBSAIWMT:
2006 2005
HK$’'000 HK$'000
FHERT FHET
Within one year or on demand — IR 142,304 186,984
More than one year, but not exceeding two years  #BiE—F = BT HEBEMF 22,000 -
More than two years, but not exceeding five years  BEME + BT BBRAE 128,000 -
292,304 186,984
Less: Amount due within one year B —FRERSIRRAER
or on demand shown under current liabilities SItEREN B E 2 FIE (142,304) (186,984)
Amount due after one year —FREEZFE 150,000 -
The Group’s bank borrowings carry floating interest rates ranging from REEZRITERAZDFES S FEH

5.02% to0 6.56% (2005: 1.59%) per annum.

The bank loans are secured by the Group’s pledged bank deposits of
HK$76,122,000 (2005: Nil) and charges on the Group's benefit from certain

construction contracts.

Paul Y. Engineering Group Limited
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33. Deferred Taxation 33. IEER1E

The following are the major deferred tax (assets) liabilities recognised and RAFERAAFEDER . X BREFHIE
movements thereon during the current and prior years: (BE) BENARBBEEHINT
Recognition
Accelerated of
tax contracting
depreciation Tax income
IR E losses EHIRE Total
e BEEE WA TR At
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 1 April 2004 RZZETNF
mA—A 10,463 (6,381) (3,420) 662
Charge (credit) to consolidated RERE MR
income statement e GTA) 200 1,346 (897) 649
At 31 March 2005 RZZTTRF
—A=+—8 10,663 (5,035) (4,317) 1,311
On acquisition of subsidiaries W BRI A ) 52 (52) - -
(Credit) charge to consolidated RERE WS &R
income statement GPNEIlS (5,484) 1,712 2,461 (1,311)
On disposal of subsidiaries HENB AR (1,418) 1,418 - -
At 31 March 2006 RZTEXRF
—A=+—H 3,813 (1,957) (1,856) -
For the purpose of balance sheet presentation, certain deferred tax assets RAEEERERZY BETELHELAE
and liabilities have been offset. RAED T
At 31 March 2006, the Group had unused tax losses of approximately RZZZRF=A=1+—0 AEEBXRD
HK$697,930,000 (2005: HK$805,598,000) available for offset against future A5 E1849697,930,0008 L (ZEZH
taxable profits. A deferred tax asset has been recognised in respect of £ :805,598,0007 7T ) A A LA 85 K 2R fE 2R
approximately HK$11,182,000 (2005: HK$28,771,000) of such losses. No BlmAonpt Pl B EAEERRRELEREE
deferred tax asset in respect of the remaining tax losses has been recognised E411,182,0008 T (ZSTRF:
due to the unpredictability of future profit streams. The unused tax losses 28,771,00078 7T.) © F PA SR BE T T % 214 1 2R
may be carried forward indefinitely. TR U B B 0 A L BT A T 1B RERR IR T

BIREE - RPABMEIR A T ERIEE -

REFXEEBRQA
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34. Share Capital 34. R
Number of Value
shares HK$’000
ROEE EE
FBT
Authorised: JEIE
Ordinary shares of HK$0.02 each at RZZEZTNFMNA—BERAEEB
1 April 2004 0.028 T2 Ei@mAx 7,000,000,000 140,000
Ordinary shares of HK$0.002 each: FREEE0.002F Tz T ¢
Subdivision of 1 share of HK$0.02 into 10 shares & 1% E{E0.02/8 7T 2 D IF 40 5
of HK$0.002 each 1008 SR EE0.002/8 7T 2 &5 70,000,000,000 140,000
Ordinary shares of HK$0.50 each: SR EE0.50B L LA -
Consolidation of 250 shares of HK$0.002 each 2500% B A% T {E0.002 78 7T 2 B% 19
into 1 share of HK$0.50 APt A1 EIREEC.508 T2 & 280,000,000 140,000
Increase in authorised share capital SETEMRAIE AN 720,000,000 360,000
Ordinary shares of HK$0.50 each: SR EE0.50B L LA -
At 31 March 2005 and 31 March 2006 R-ZEZRF-_A=1+—HBK
“EERF=A=+—H 1,000,000,000 500,000
Issued and fully paid: ERITREE
Ordinary shares of HK$0.02 each at RZZEZTNFMNA—BEREEB
1 April 2004 0.02/ 87Tz Lk 4,507,099,957 90,142
Ordinary shares of HK$0.002 each: FREEE0.002F Tz T ¢
Reduction of nominal value of shares of HK$0.02  #@E I FEH0.018E T
each to HK$0.002 each by the cancellation of & &R EE0.0278 T Z & 17
HK$0.018 from each share ME{EHI /20.0028 7T 4,507,099,957 9,014
Ordinary shares of HK$0.50 each: SR EE0.50B L LiEA -
Consolidation of 250 shares of HK$0.002 25008 FA%E(E0.00278 7T 2 B (7
each into 1 share of HK$0.50 Aot AR EIRMEEC.S0E T K 18,028,399 9,014
Issue of new shares on Open Offer ARRABEMEITHMRG
(as defined below) (EHER T 45,070,995 22,536
Issue of new shares on Acquisition E U = IR M B TEAR D
(as defined below) (EHER T 400,000,000 200,000
Issue of new shares on Hidden Acquisition EHiddenl i EIE M BITER D
(as defined below) (EHER T 113,600,000 56,800
Ordinary shares of HK$0.50 each at RZZEZRF=-A=1+—HEK
31 March 2005 E{E0.50/ 7T .2 X {n 576,699,394 288,350
Issue of new shares pursuant to scrip RBLARRA S FT 813173 IR
dividend schemes 5,259,385 2,629
Ordinary shares of HK$0.50 each at RZZEERNF=-A=1+—HEK
31 March 2006 E{E0.50/ 7T .2 X {n 581,958,779 290,979

Paul Y. Engineering Group Limited
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34. Share Capital (continued)

During the year, pursuant to the scrip dividend schemes which were

announced by the Company on 22 July 2005 and 13 December 2005, the
Company issued 3,013,468 and 2,245,917 new ordinary shares of HK$0.50
each to shareholders who elected to receive scrip dividends in respect of
the final dividend for the year ended 31 March 2005 and the interim dividend
for the six months ended 30 September 2005, respectively.

During the year ended 31 March 2005, the following changes in the

Company’s share capital took place:

(a)

Pursuant to special resolutions passed on 22 December 2004, the
Company underwent a capital reorganisation (the “Capital

Reorganisation”) as follows:

the issued share capital of the Company was reduced by
cancelling the paid-up capital to the extent of HK$0.018,
resulting in the reduction in the nominal value of each issued
share from HK$0.02 to HK$0.002, and crediting an amount of
HK$81,128,000 to the share premium account;

an amount of HK$569,771,000 and HK$180,801,000 standing
to the credit of the share premium account and contributed
surplus account, respectively, of the Company was cancelled

and applied to eliminate accumulated losses of the Company;

each authorised but unissued share of HK$0.02 was sub-divided
into 10 shares of HK$0.002 each;

every 250 issued and unissued shares of HK$0.002 each was
consolidated into 1 share of HK$0.50; and

the Company’s authorised share capital was increased from
HK$140,000,000 to HK$500,000,000 by the creation of
720,000,000 new ordinary shares of HK$0.50 each in the

Company.

34.

B ()

FRREARATR-_EEZRAFLA-T=
AR=ZTTHF+=A+=BAMH 2 ABRK
BETE RARASHFIEETT3,013,468 %
2,245,917 FREEO0.5078 7L 2 AN RIFT &
BRFREEBEBBROUAREEE-_TTAF
ZAZ+-RLEEEsREREREEZE T
TRAFNA=TRHIEANEAZFHREZR
Ho

REE-STRF=A=+—ALEE A
ARZREBIU T

() BREZZTEMF+_A=-+=HBERA
ZERIRER ARREITRAEA
(TRRAREMH])  FBEWT:

—  HEHEAQFREBETRAZHZEK
R0.018% T FEIGRE #HITR
A TEI{E B 0.027 7T B R 220.002%
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34. Share Capital (continued)

(b)  Pursuant to ordinary resolutions passed on 22 December 2004, the

Company resolved to issue shares as follows:

- 45,070,995 ordinary shares of HK$0.50 each in the Company
at a price of HK$1.00 each to the then existing shareholders by
way of an open offer (the “Open Offer”) in the proportion of
five offer shares for every two shares held, the net proceeds of
which of HK$44,170,000 were used for general working capital
of the Group;

- 400,000,000 ordinary shares of HK$0.50 each in the Company
at a price of HK$1.00 each to a subsidiary of PYI as consideration
for the acquisition by the Company from PY! of the entire equity
interest in, and shareholder’s loan to, Paul Y Construction Group

(the "Acquisition”); and

- 113,600,000 ordinary shares of HK$0.50 each in the Company
at a price of HK$1.00 each to a subsidiary of PYI as consideration
for the acquisition by the Company from PY! of the entire equity
interest in, and shareholder’s loan to, Hidden Advantage

Investments Limited (the “Hidden Acquisition”).

All the new ordinary shares issued by the Company during both years ranked

pari passu with the then existing shares of the Company in all respects.

35. Share-based Payment Transactions

Share option scheme of the Company

On 7 September 2005, the Company adopted a new share option scheme
(the “Scheme”) for the purpose of providing incentive or reward to any
employees, executives or directors of the Group or any invested entity and
any consultant, adviser or agent of any member of the Group or any invested
entity, who have contributed or will contribute to the growth and
development of the Group or any invested entity (“Eligible Person”). The

Scheme will remain in force for a period of ten years from that date.

Paul Y. Engineering Group Limited
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35. Share-based Payment Transactions (continued)

Share option scheme of the Company (continued)

Under the Scheme, the directors of the Company may at their discretion
grant options to any Eligible Person to subscribe for shares in the Company.
Consideration to be paid on each grant of option is HK$1.00. The directors
of the Company may at their discretion determine the specific exercise
period which should expire in any event no later than ten years from date
of adoption of the Scheme. The exercise price is determined by the directors
of the Company and will be at least the higher of: (i) the subscription price
as is permissible under the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (the “Listing Rules”) from time to time; and (ii)

the nominal value of the shares of the Company.

The maximum number of shares that may be issued upon the exercise of all
options to be granted under the Scheme and any other share option
scheme(s) adopted by the Company must not in aggregate exceed 10% of
the total number of issued shares of the Company as at its adoption date,
i.e. 57,669,939 shares of the Company. Subject to the approval of the
shareholders of the Company in general meeting, the limit may be refreshed
to 10% of the total number of shares of the Company in issue as at the
date of approval by the shareholders of the Company in general meeting.
Notwithstanding the forgoing, the maximum number of shares of the
Company which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme and any other share
option scheme(s) of the Company must not in aggregate exceed 30% of

the total number of shares of the Company in issue from time to time.

The maximum number of shares of the Company in respect of which options
may be granted to each Eligible Person under the Scheme and any other
share option scheme(s) of the Company (including both exercised, cancelled
and outstanding options) in any 12-month period shall not exceed 1% of
the total number of shares of the Company in issue from time to time
unless such grant has been duly approved by shareholders of the Company
in general meeting at which the Eligible Person and his associate (as defined
in the Listing Rules) abstained from voting. Options granted to a substantial
shareholder and/or an independent non-executive director of the Company
or any of their respective associates (as defined in the Listing Rules) in any
12-month period in excess of 0.1% of the total number of shares of the
Company in issue and have an aggregate value exceeding HK$5 million
must be approved by the shareholders of the Company in general meeting

in advance.
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35. Share-based Payment Transactions (continued)

Share option scheme of the Company (continued)

Details of the share options granted under the Scheme during the year are

as follows:

3. LR AERIF2RZ (H)

AREZEREE ()

£ Py AR 5 PR AR AR T BRI 2 AR AR S
T

Number of shares of the
Company to be issued upon
exercise of the share options
granted during the year and
outstanding at 31.3.2006
RBE-ZZZXRF

ZA=1+—-HLFE
BHMA-SERE
Exercise price ZSA=+—HERTE
Category Date of grant Vesting date Exercise period per share ZBREBTERET
EHl #4% B 5 HES TEH SRTEE BITZEARRARGEE
HK$
T
Type | 3.2.2006 3.2.2006 3.2.2006 - 6.9.2015 0.70 1,500,000
EoL
Type Il 3.2.2006 1.1.2007 1.1.2007 - 6.9.2015 0.85 1,500,000
Fifa
Type lll 3.2.2006 1.1.2008 1.1.2008 - 6.9.2015 1.00 1,500,000
[k
Type IV 9.2.2006 9.2.2008 9.2.2008 - 8.2.2009 0.90 8,000,000
A\
12,500,000
Exercisable at the end of the year FERA TITE 1,500,000
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35. Share-based Payment Transactions (continued) B URBAERI[2Z2XRS (&)
Share option scheme of the Company (continued) AREZEREE (B)
The weighted average exercise price of the above share options is HK$0.882. il BERRAE 2 IR T (B R0.882 8 T e
No option was exercised, cancelled and lapsed during the year. FERRECTTE DEBRE AR B E.
These fair values were calculated using the Black-Scholes Option Pricing ARTFEDERIR - SRTHEEERX
Model (the “Model”). The fair values determination as at 3 February 2006 (IZERX]) FE - R FERZTEERF_HA
and 9 February 2006 were carried out by RHL Appraisal Limited, an ZHRZZEERFANBZHETIHER
independent valuer with no connection with the Group. The inputs into EE B E 28 A ERD R TR E R R
the Model were as follows: BRABET-ZEX 2 BABLT:
Type | Type Il Type Il Type IV
EE ESE EINE EIVE
Closing share price at B B RS
date of grant W (E HK$0.70/8 7T HK$0.70/8 7T HK$0.7078 7T HK$0.87/8 7T
Exercise price 1TEE HK$0.707 7T HK$0.858 7T HK$1.007 7T HK$0.907 7T
Expected volatility SELEE] 38% 38% 38% 38%
Expected life TEEAES A 2.5 yearstF 2.9 yearsF 4 yearstF 2.5 yearstF
Risk-free interest rate JoE e 1) 2 3.93% 3.92% 4.06% 4.06%
Expected annual dividend 78 B4 /€ i% B [B] 5 &
yield 8.57% 8.57% 8.57% 8.57%
Fair value per share BREREL
option RNFE HK$0.109% 7T HK$0.0797% 7T HK$0.067/87T HK$0.12978 7T

The Company has used the Model to value the share options granted during
the year. The Model is one of the commonly used models to estimate the
fair value of the option. The value of an option varies with different variables
of certain subjective assumptions. Any changes in the variables so adopted

may materially affect the estimation of the fair value of an option.

The expected volatility was determined by using the annualised standard
deviation of the continuously compounded rate of return on the ordinary
shares of the Company. The expected life used in the Model has been
adjusted, based on management’s best estimate, for the effects of non

transferability and behavioural considerations.

The total estimated fair value of HK$137,000 with respect to share options
granted to directors and employees on 3 February 2006 and 9 February

2006, was charged to the consolidated income statement during the year.
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35.

EENF=A=+—HIFE

Share-based Payment Transactions (continued)

Share option scheme of PYI

On 27 August 2002, PYI adopted a new share option scheme (the “ PYI
Scheme”) for the purpose of providing incentive or reward to any employees,
executives or officers, directors of PYIl and its subsidiaries or any invested
entity and any celebrity, consultant, adviser or agent of any member of PYI
and its subsidiaries or any invested entity, who have contributed or will
contribute to the growth and development of PYI and its subsidiaries or
any invested entity (“PYI Eligible Person”). The PYI Scheme will remain in

force for a period of ten years from that date.

Under the PYI Scheme, the directors of PYI may at their discretion grant
options to any PYI Eligible Person to subscribe for shares in PYI without
consideration. The directors of PYI may at their discretion determine the
specific exercise period which should expire in any event no later than ten
years from date of adoption of the PYI Scheme. The exercise price is
determined by the directors of PYI and will be at least the higher of: (i) the
subscription price as is permissible under the Listing Rules from time to

time; and (i) the nominal value of the shares of PYI.

The maximum number of shares which may initially be issued upon the
exercise of all options to be granted under the PYI Scheme and any other
share option scheme(s) adopted by PYI must not in aggregate exceed 10%
of the total number of issued shares of PYI as at its adoption date, i.e.
103,674,492 shares of PYI. Subject to the approval of the shareholders of
PYl in general meeting, the limit may be refreshed to 10% of the total
number of shares of PYlin issue as at the date of approval by the shareholders
of PYI in general meeting. Notwithstanding the forgoing, the maximum
number of shares of PYl which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the PYI Scheme and any
other share option scheme(s) of PYI must not in aggregate exceed 30% of
the total number of shares of PYI in issue from time to time. Pursuant to
ordinary resolutions passed at the annual general meeting of the Company
in 2003 and 2004, the 10% scheme limit was refreshed to 10% of the
total number of issued shares of PYI as at the respective date of such
meetings. Pursuant to an ordinary resolution passed at the PYI's annual
general meeting held on 8 September 2005, the 10% scheme limit was
further refreshed to 135,867,543, representing 10% of the total number

of issued shares of PYI as at the date of such meeting.

Paul Y. Engineering Group Limited
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35. Share-based Payment Transactions (continued)

Share option scheme of PYI (continued)

The maximum number of shares of PYI in respect of which options may be
granted to each PYI Eligible Person under the PY| Scheme and any other
share option scheme(s) of PYI (including both exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
total number of shares of PYI in issue from time to time unless such grant
has been duly approved by shareholders of PY!l in general meeting at which
the PYI Eligible Person and his associates (as defined in the Listing Rules)
abstained from voting. Options granted to a substantial shareholder and/
or an independent non-executive director of PYI or any of their respective
associates (as defined in the Listing Rules) in any 12-month period in excess
of 0.1% of total number of shares of PYl in issue and have an aggregate
value exceeding HK$5 million must be approved by the shareholders of PYI

in general meeting in advance.

Details of the share options of PYI held by a director of the Company under
the PYI Scheme which are granted for the services provided to PYI and

movements in such holdings during the years are as follows:

3. LR AERIF2RZ (H)

PYIEIR = &) (%)

MR+ =18 A BR - AR ERPY IS AR IE ST 3 &2
PYIEfe] EL4th i AR B 5 81 ] %2 T ERIPYIE &
&AL 2 B (BEBIT6E Bt RARTT
(ERERRAE) FTss R 2 PYIRRIA R B - B 518
BPYITRE B TAA RS 1% + BRIELLIESE
BREEDEPYEERATREBE AL (F
FERETHRADMEREZREAE LS
PYIRR 5 IE ZCHEE » BN S2 1 BR o AR+ =1
A AR AAPYIE Az = AR % 508 7 FEH
TEERREFZEZEMBBEAL (EER
ETIAR N X R AR E R - B PTIR H RE AR P
B RZ R EBAE BTG B820.1% k48
{B8365,000,00078 70 * 8|5 25 4 BB PYIRR
RIERRAE LHbE-

RAREERIEPYIGTEIEHE ZPYIRERE LA
MEFRZEBRES 2 FBOT:

Number of shares of

PYI to be issued upon
exercise of the share

options outstanding at
31.3.2005 and 31.3.2006
R-ZZFREF=ZA=+-HBR

Exercise price —EERF=ZA=+—H
Date of grant Exercise period per share i RITE 2 EREETER
##&% B 5 TER BRITEE BFRITZPYIRAEAB
HK$
BT
28.12.2004 28.12.2004 - 26.8.2012 1.24* 6,500,000
28.12.2004 28.12.2004 - 26.8.2012 1.50* 6,500,000
13,000,000
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35.

36.

Share-based Payment Transactions (continued)

Share option scheme of PYI (continued)

* Pursuant to the ordinary resolution passed by the PYI's shareholders at the
special general meeting held on 14 February 2006, PYI repriced the share options
by a reduction of the exercise price by HK$0.70 per share as a result of the
payment of a special cash dividend of HK$0.70 per share during the year. The
fair values of the outstanding share options immediately before and after the
modification of their exercise price were calculated by RHL Appraisal Limited,
not connected with PYI and its subsidiaries, using the Model. The directors of
PYI by reference to the valuation report and taking other professional advice,
considered that the modification did not result in an increase in fair value of the
share options. Accordingly, no adjustment for the current and prior years has

been required.

The above share options granted to a director of the Company were vested
on 28 December 2004. No option was exercised, cancelled and lapsed during

both years.

There was no consideration received by PYI in a prior year from PYI Eligible

Persons for taking up the options granted.

Acquisition of Subsidiaries

During the year, the Group acquired the entire interest in Paul Y. Building
Management Limited from PYI at a consideration of HK$2 and acquired
the remaining 50% equity interest in Paul Y. Sogea Limited (“Paul Y. Sogea”,
now renamed as Paul Y. Specialist Limited) from the remaining shareholder
of Paul Y. Sogea at a consideration of HK$200,000. The acquisition has

been accounted for using the purchase method of accounting.

Paul Y. Engineering Group Limited
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36. Acquisition of Subsidiaries (continued) 36.

During the year ended 31 March 2005, the Company entered into sale and
purchase agreements for the Acquisition and the Hidden Acquisition to be
satisfied by the issuance and allotment of 400,000,000 and 113,600,000
ordinary shares of HK$0.50 each in the Company. The acquisitions were
accounted for as a reverse acquisition whereby the Paul Y Construction
Group is treated as the acquirer while the Company and its subsidiaries,
prior to the Acquisition and the Hidden Acquisition, and Hidden Advantage
Investments Limited was deemed to have been acquired by the Paul Y
Construction Group. The Company also paid HK$6,523,000 in respect of

expenses directly attributable to the acquisitions.

WhREH B LR ()

AABREEZTZTHFE=A=1T—"HLHF
E U BB E I8 K Hidden KB BB T L E & 1
B B(E 8 B %17 M BC3£400,000,000
f% %2.113,600,0000% AN 2 A1 &AL EI{E0.5078 7T
H@ik s AR FWED R RIE
AR &I - Paul Y Constructionf= Bl ##48 AUk
BATMARRREMBAR (REEEER
HiddenU B8 = 187T) & Hidden Advantage
Investments Limited# % A2 #Paul Y
Construction®e [B AT - A2 B IR 2 Bh U s
HEES 2T 6,523,000/ 7T

2006 2005
HK$'000 HK$'000
FExT FHET
Net assets acquired: BAEEFE -
Property, plant and equipment Y - e R R 111 -
Investment securities WEEH - 389
Debtors, deposits and prepayments FEURBRSK - 3] & RIBIIFKIA 419 237
Bank balances and cash RITHESBRIES 7 179
Creditors and accrued expenses PR BR R R FERTFISE (341) (26,881)
Taxation payable FERHITE - (398)
196 (26,474)
Goodwill arising on acquisition WHEEE 2 e - 51,186
Reclassification from interests in an associate Bt N R FIREF LA 4 -
Consideration/deemed consideration RIERIERE 200 24,712
Net cash outflow arising on acquisition WM B ARIEEAZRE
of subsidiaries: RHFEE
Bank balances and cash acquired BARITHEBRRIER S 7 179
Cash consideration — expenses directly ReRE—- WEEEEE
attributable to the acquisitions 2 X - (6,523)
Cash paid BEffRE (200) -
(193) (6,344)

The subsidiaries acquired did not have any significant impact on the Group’s

results and cash flows for both years.
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37. Disposal of Subsidiaries 7. HEMEB AR
During the year, the Group disposed of two subsidiaries, namely Unicon FAAEBHEMREFRERTIEREE
Concrete Products (HK) Limited and Hamker Concrete Products Limited, KEHEZWB AR R+ &M (B8 A
which were engaged in the manufacturing and trading of concrete products. RAFIREMREELSIGERA A HEZ
The consideration for the disposal was HK$19,000,000 which will be settled R {B7419,000,0008 0 WHHAEHFR_Z
in cash by the purchaser on or before October 2009. SNFTASZBIUNBREEZ e
2006 2005
HK$'000 HK$'000
FET FHET
Net assets disposed of: HEEEFE
Property, plant and equipment L E 2 Y ] 22,436 -
Loss on disposal of subsidiaries HEWEAREE (4,456) -
Total consideration wRE 17,980 -
Satisfied by: SRAR
Cash Be 4,000 -
Deferred consideration (Note) RIERAB (f77E) 13,980 -
17,980 -
Net cash inflow arising on disposal HEMBAREE RS
of subsidiaries: MAVEHE -
Cash received [mEvek 4,000 -
Note: As part of the consideration for the disposal of the subsidiaries, a deferred Mat: EREEZSEMBRAAZARE -
consideration of HK$15,000,000 will be settled in cash by the purchaser under 15,000,000 B TELEREHH -_TZRF
four annual installments commencing from 30 October 2006. The fair value of TA=+RESNBEBFUARGMEFE
the deferred consideration at date of initial recognition is determined based on B REREBRVIRERBHZATED
the estimated future cash flows discounted at 3% per annum. BT ARRREREBIEETF 3% BRERE
5o
The subsidiaries disposed of during the year contributed HK$747,000 to FAREZHBERARARNEBEERTET K
the Group’s turnover, and a loss of HK$2,969,000, to the Group’s results 747,000 T ERN WAFARER 2 £ ET
for the year. 72,969,000/ L& 18 °
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38.

39.

Major Non-cash Transactions

The Group had the following major non-cash transactions:

(@)  additional shares were issued as scrip dividends during the year as set

out in note 14; and

(b)  during the year ended 31 March 2005, the consideration for the
Acquisition and the Hidden Acquisition were settled by the issue of

shares in the Company; details are set out in note 34.

Retirement Benefit Schemes

The Group operates defined contribution retirement benefit schemes for
qualifying employees. The assets of the schemes are separately held in funds

under the control of trustees.

The cost charged to the consolidated income statement represents
contributions payable to the funds by the Group at rates specified in the
rules of the schemes. Where there are employees who leave the schemes
prior to vesting fully in the contributions, the contributions payable by the

Group are reduced by the amount of forfeited contributions.

At the balance sheet date, there were no material forfeited contributions
which arose upon employees leaving the schemes prior to their interests in
the Group’s contributions becoming fully vested and which are available to

reduce the contributions payable by the Group in future years.

With effect from 1 December 2000, the Group has joined a mandatory
provident fund scheme (“MPF Scheme”). The MPF Scheme is registered
with the Mandatory Provident Fund Scheme Authority under the Mandatory
Provident Fund Schemes Ordinance. The assets of the MPF Scheme are
held separately from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the employer
and its employees are each required to make contributions to the scheme
at the rates specified in the rules. The only obligation of the Group with
respect to MPF Scheme is to make the required contributions under the
scheme. Under the MPF Scheme, there will not be any forfeited contribution

available to reduce the contribution payable by the Group.

The retirement benefit scheme contributions arising from the MPF Scheme
charged to the consolidated income statement represent contributions
payable to the funds by the Group at the rates specified in the rules of the

scheme.

38.

39.

BEAFRERS
REBGETTIEAFRERH:

() FAREIMETROERRSIE (N
FE14FTEL)  J2

b)) REE-ZZRAF-_A=+—HBILF
[£ HARS - U B 578 R Hidden U B2 578
REEUBITARBBRG ZH AL
SHERA KIS

iR K18 A5 &
B AE EEER A D RERARINE
R8RS H B EERTRATRLS
EESBURE-

RiFalRaRBHZBRARERRZ St
B2 RRIPTE Z PSS FE R 2 R fi
BEAEAZFHEAREEHARPIMN 2 AR AR
HZE 8 REBREMNEZE R Y #
A2 e RER

REER TEFEENRENZALAEE
HHAH 2 REAR RSB MELZ
ERLU R B AT AR R BRI F R
FER R 2 EAOR MR

H-TETFE+ AR
SNBSS ([RESEE]) RESF
ZERBERBIELTE A BIGOIFER S ER
MEEERER -BHESHIZEEBIN
AEBZEE ABUITAENZESH
BeREGBESFEZHAN BRERERHA
EBRRANETAZ L R A SR AR E
BHRESI 2EREERREEIEL
FEEZHRRBERELAE B ECE
RN SRR R AN A SR B R A R

REE AR

RS st SIMEL 2 RIREAEHBIHRE
RARERNR HERAEBZAIRA
AIAZ L RAES BN Z K-
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Notes to the Consolidated Financial Statements
BEMBHRRERKE

For the year ended 31 March 2006

#HE—

40.

41.

FEAFZA=F—AILFE

Contingent Liabilities

40. IAREE

2006 2005
HK$'000 HK$'000
FERT FHT
Outstanding performance bonds in respect of MABR L BEENERN

construction contracts ERE 361,030 310,503

Guarantee given to a bank in respect of banking ~ FIE THE R R ZRITEE
facilities granted to an associate MERAITI M 2 R 9,454 -
370,484 310,503

In addition, a subsidiary of the Company is a defendant in a lawsuit brought
during 2002 claiming approximately HK$1,733,000 relating to the
outstanding sum of the contract works done by a sub-contractor, Swee
Kheng & Aster Marble Company Limited (“Swee Kheng”). The subsidiary
filed a defence and counterclaim claiming payment for Swee Kheng of a
sum of approximately HK$162,000. The subsidiary has contested the claim
vigorously and no provision has been made in the consolidated financial

statements.

Operating Lease Commitments

At the balance sheet date, the Group had commitments for future minimum
lease payments under non-cancellable operating leases in respect of rented

premises which fall due as follows:

41.

AN RARZ —RMBRARIRZZE=F
WIRE 2 —RaFA R B E A EPEABRE
ILWEERTAARAR ([RE]) BREE
A T2 2 @ B FRIB 491,733,000 7T 5% it
BARIERL S WAkhERERRELD
162,000/ 0 2 M BB R A1 ¥ 2 R RE R 8
RUF R A MR N R UL VR ]

e

RERNEIE
REEE AEEETTREZANERY
400 77T A R RRIRA S FUR R
ol SR INHMT

2006 2005

HK$'000 HK$'000

FBT FHET

Within one year —FR 14,388 11,945
In the second to fifth year inclusive FEERTF (BREMEREEN) 49,252 12,676
After five years AT - 407
63,640 25,028

Leases are negotiated, and monthly rentals are fixed, for terms ranging

from two to five years.

Paul Y. Engineering Group Limited
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42. Related Party Transactions and Balances 42 BEAETRZREH

(a) The Group entered into the following transactions with its (a) FA FEFHABFEALTIUTR
related parties during the year: &
Class of related party Nature of transactions 2006 2005
BEALZER ZHMHE HK$°000 HK$'000
FExT FHET
Associates of the Group Construction works charged by the Group 383 41,813
REE 2 B N7 REBEWRBETIZE
Project management fee charged by the Group 6,044 3,770
REBEWHIARERE
Purchase of concrete products by the Group 112 36
REEBERETERD
Subcontracting fees charged to the Group 15 300
REESNBE
Rentals and related building management fee
charged to the Group 2,672 -
REESNES MEAYEERE
Building manager remuneration charged by the Group 248 -
REBEWRYEERHS
Jointly controlled entities Project management fee charged by the Group 825 300
of the Group AEBWEIEE BEEE
REEE 2 ARSI Subcontracting fees charged to the Group 1,015 7,246
REEZNHBE
Service fees charged by the Group 65 303
REBEWH RS &
Subsidiaries of PYI Construction works charged by the Group 283 576
PYIZ B AR REBWREETIZE
Rentals and related building management fee
charged to the Group 9,080 8,004
REENES MERENEERE
Rentals charged by the Group - 86
REBEWERES
Interest charged to the Group - 345
AREESZAFFIE
Service fees charged by the Group 60 -
REBEWH RS &
Building manager remuneration charged by the Group 187 -
REBEWRYEERHE
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REMHBRERME

For the year ended 31 March 2006
HE—TENF=A=+—HIFE

42. Related Party Transactions and Balances (continued)

(a) The Group entered into the following transactions with its

42 REALRGR&E (&)

(a) FRA XFEEHABFEALTIUTR

related parties during the year: (continued) 8 (&)
Class of related party Nature of transactions
BREALTZEHR REMHE 2006 2005
HK$'000 HK$’'000
FExT FHET
Associates of PYI Project management fee income charged
PYIZ Bt & A A by the Group - 1,515
REBWERIERERE
Subsidiaries of ITC Purchase of building materials and
EHREZMBAR installation works by the Group - 20
REEBEEEWH AT R TIE
Service fees charged by the Group 31 -
REBWR RS E
Associates of ITC Project management fee income charged
EHDEZBE AT by the Group - 330
REBEWHIARERE
Other related companies Subcontracting fee charged by the Group - 7
HRERT REBWRYBE
Service fees charged to the Group - 1,065
REBEZSRBE
Interest charged by the Group 58 17
AREBUERF 2

Paul Y. Engineering Group Limited
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42. Related Party Transactions and Balances (continued) 42 BEAELTRZ RER (&)

(b) The remuneration of directors and other members of key (b)) EEREMIBEEREEREZLRFE
management during the year was as follows: FEmT
2006 2005
HK$’000 HK$'000
FHEx FHET
Short-term benefits SRR ER ] 5,687 5,647
Post-employment benefits RIRAER 129 124
Share-based payment expenses LARR 1 A B0 2 AT 3R 81 -
5,897 5,771
The remuneration of directors and key executives is determined by EERFETBRABZEHMT BB
the remuneration committee having regard to the performance of ZEG2EEAB 2 RREMISE
individuals and market trends. LT EETE °
Details of the balances with associates, jointly controlled entities and related REEE B B N ) HLEE R Kk e
companies at the balance sheet date are set out in notes 24, 28 and 29 N2 R D EEHFHBRTIPAMIFE24 ~ 28229 ©
respectively.
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HE—TENF=A=+—HIFE

43. BALANCE SHEET OF THE COMPANY

43. RRFZEERER

2006 2005
HK$'000 HK$'000
FixT FET
(restated)
(5 E=7)

NON-CURRENT ASSET ERBEE
Interests in subsidiaries NP EERNEIE ey 256,523 256,623

CURRENT ASSETS REVEE
Prepayment ENEA 260 -
Amounts due from subsidiaries JEURH B A RIFRIE 225,127 209,883
Bank balances IR1THEER 74 87
225,461 209,970
CURRENT LIABILITIES FEEE

Accrued expenses FEETRIX 1,478 4,083
Amount due to a subsidiary FERIH B A RIFRIE - 100
1,478 4,183
NET CURRENT ASSETS REEETFE 223,983 205,787
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBARS 480,506 462,410

NON-CURRENT LIABILITIES kRBEME
Bank borrowings WITER (22,000) -
NET ASSETS EERE 458,506 462,410

CAPITAL AND RESERVES BEARRGHE
Share capital %N 290,979 288,350
Reserves (Note) @t () 167,527 174,060
458,506 462,410

Paul Y. Engineering Group Limited
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43. BALANCE SHEET OF THE COMPANY (continued) 43. X RElzEEEER (&)

Note: Mt
Share Capital Accumulated
Share Contributed Special option  redemption losses
premium surplus reserve reserve reserve (profit) Total
Rt B4 5 B EAEE RiER
8 B4 53] i i (& 7)) At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT TAT

At 1 April 2004 RZZTNFMA—A 488,643 180,801 - - 255 (861,263) (191,564)
Credit arising from reduction of ~ REBRABEEIF SR
paid up share capital pursuant R A 2 iR

to Capital Reorganisation 81,128 - - - - - 81,128
Cancellation of share premium ~ IRIERRAE AR
and contributed surplus to HEREHRS

eliminate accumulated losses VA ESH A1
pursuant to Capital

Reorganisation (569,771) (180,801) - - - 750,572 -
Premium arising on issue BIIRDEEZRE

of shares 279,335 - - - - - 279,335
Share issue expenses BRIDVER (901) - - - - - (901)
On acquisition of subsidiaries ¢ 1PN - - (150,000) - - - (150,000)
Profit for the year FERH - - - - - 156,062 156,062
At 31 March 2005 WZTTRE=ZA=+-H 278,434 - (150,000) - 255 45371 174,060
Profit for the year FERR - - - - - 44,638 44,638
Issue of shares under scrip BEARR S 52

dividend scheme BT (2,629) - - - - - (2,629)
Recognition of equity-settled BREREE ARG

share-based payment expenses 15X - - - 137 - - 137
Credit arising on scrip dividends AR B MEE 7 R - - - - - 3,314 3314
Dividend paid BIRARE - - - - - (51,993) (51,993)
At 31 March 2006 WETTAE=ZA=1-H 275,805 - (150,000) 137 255 41,330 167,527
The contributed surplus represents the difference between the consolidated BERBRIENB RN EEHEARRKE
shareholders’ funds of the subsidiaries at the date on which they were AZGFalRRES BARARMR—AN
acquired by the Company, and the nominal amount of the Company’s shares NELMAIEBSEERAREMETZAR
issued for the acquisition at the time of the Group reorganisation prior to AIRMERE I EZR-
the listing of the Company’s shares in 1996.
The special reserve of the Company represents the difference between the AR 2 B RS Paul Y Constructions= Bl
aggregate of the net asset value of, and shareholder’s loan to, Paul Y & EFE AR R E K2 F1250,000,0007 7T -
Construction Group amounting to HK$250,000,000 and the issue value of H{ERUEE (F&RMEE340) REZRHE
the shares acting as the consideration for the Acquisition (as defined in 17{81E400,000,000/8 7T 2 Z >
note 34(b)) of HK$400,000,000.
In the opinion of the directors, the Company’s reserves available for BEERB ARARZZERF=A=1+—
distribution to shareholders as at 31 March 2006 amounted to approximately H Al 9k T AR R 2 [ 40 441,330,000/

HK$41,330,000 (2005: HK$45,371,000) T (ZZEZE R F:45,371,00087T) °
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For the year ended 31 March 2006
HE—TENF=A=+—HIFE

44. Particulars of Principal Subsidiaries, Associates and
Jointly Controlled Entities

(a) Particulars of the Company'’s principal subsidiaries at 31 March

2006 are as follows:

4. TEMBAR -BEQXRARHLRE

EHRBER

(@) FAATEMBAAR-BEAF=
A=+—HZ#ENT:

Issued and Percentage of issued
fully paid share capital/
share capital/ registered capital
registered held by the
Place of capital Company indirectly
incorporation/ ERTR HAAREEEE
Name of subsidiary registration BERE BRTRA T Principal activities
o) YNGR R aiiE ok HfER xRS TEXK
%
Corless Limited British Virgin us$2 100 Investment holding
Islands ordinary shares REER
HERIHS Ve
Paul V. Building Materials Hong Kong HK$2 100 Trading and
Company Limited e ordinary shares installation of
28T building materials
TR BEMKE S MR
Paul Y. - CREC(HK) Hong Kong - 60 Civil engineering
Joint Venture B (note (i) below) TARTRE
(T 32 HIREG)
Paul Y. (E & M) Contractors Hong Kong HK$20,000,000 99.9998 Provision of electrical,
Limited o ordinary shares mechanical and
RERETRERARA 20,000,000/ 7T building services
TR REEERRERS
Paul Y. Builders Group Hong Kong HK$2 100 Investment holding
Limited B ordinary shares BEER
REZEEEFRAA 28T

HK$1,000,000
non-voting
deferred shares
(note (ii) below)
1,000,000/ 7T
BREERIER
S GED)

Paul Y. Engineering Group Limited
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4. TEMBAR -BERARARKRE
EHEBEER (&)

1

44. Particulars of Principal Subsidiaries, Associates and
Jointly Controlled Entities (continued)

(@) FAAEEWBAAR-EEAF=

(a) Particulars of the Company’s principal subsidiaries at 31 March

2006 are as follows: (continued)

B=1+—HAZ#EWNT: (&)

Issued and Percentage of issued
fully paid share capital/
share capital/ registered capital
registered held by the
Place of capital Company indirectly
incorporation/ 2RTR HAARBEEE
Name of subsidiary registration BERAE BETRA T Principal activities
MEARER R,/ it 2 HEMER -eNERild TEEK
%
Paul Y. Builders Limited Hong Kong HK$102,000,000 100 Building construction
REREGRATA B8 ordinary shares B
102,000,000 70
Paul Y. Construction & Hong Kong HK$42,000,000 100 Building construction
Engineering Co. Limited &% ordinary shares and specialist
REZETRARLAF 42,000,000/ works
TR BFRERZETR
Paul Y. General Contractors Hong Kong HK$36,000,000 100 Civil engineering and
Limited o ordinary shares building construction
REFEZEFRAF 36,000,000/ 7 TARTIRREFRE
Paul Y. Interior Contractors Hong Kong HK$2 100 Interior decoration
Limited B8 ordinary shares works
REXMHIRERAA 28T ERNEEIR
Paul Y. Plant Hire Limited Hong Kong HK$2 100 Hire of motor
RERBAEERAR B8 ordinary shares vehicles and plant
28T and machinery
B AE - RER
BREE
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For the year ended 31 March 2006
HE—TENF=A=+—HIFE

4. TEMBATR -BEQXTARHARE
EHEEER (&)

ol

44. Particulars of Principal Subsidiaries, Associates and
Jointly Controlled Entities (continued)

(a) FADAFTEWBAANR-EEANE=
B=+—HAzzFEuT: (#)

(a) Particulars of the Company’s principal subsidiaries at 31 March

2006 are as follows: (continued)

Issued and Percentage of issued
fully paid share capital/
share capital/ registered capital
registered held by the
Place of capital Company indirectly
incorporation/ ERTR HAAREEES
Name of subsidiary registration BERE BRTRAE T Principal activities
MELDEAE R aiiE ok HfER xRS TEXK
%
Paul Y. Construction Hong Kong HK$2 100 Civil engineering,
Company, Limited E ordinary shares building
REZHEFRAA 28T construction
Epil and investment
holding
HK$50,000,000 - TARIR  BFEE
non-voting RAREER
preferred shares
(note (jii) below)
50,000,000/ 7T
BERERBEKR
(3 HE (i)
Paul Y. Construction (China) PRC RMB60,000,000 100 Civil engineering
Limited HE registered capital and building
RERE (FE) AR AT AR #60,000,0007T construction
FEAR IAIRNETEE
Paul Y. Foundation Holdings British Virgin Us$1 100 Investment holding
Limited Islands ordinary share BEER
HERIHS (E
il
Paul Y. Foundation Limited Hong Kong HK$10,000,000 100 Civil engineering and
REMEFRAF BE ordinary shares foundation works
10,000,000 7T TARTRRIETRE

Paul Y. Engineering Group Limited
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44. Particulars of Principal Subsidiaries, Associates and
Jointly Controlled Entities (continued)

(a) Particulars of the Company'’s principal subsidiaries at 31 March

2006 are as follows: (continued)

4. TEMBAR - BERARARKE

1

EHRBER (&)

(@) FAAEEWMBAAR-BEAF=
B=+—BZEENT: (&)

Issued and Percentage of issued
fully paid share capital/
share capital/ registered capital
registered held by the
Place of capital Company indirectly
incorporation/ [EX:ap HAAREEES
Name of subsidiary registration BERE BRITRAE HH Principal activities
o) YNGR B3/ et 2 HEMER xRS TEEH
%
Paul Y. Management Limited Hong Kong HK$2 100 Management and
REEEERAA B8 ordinary shares secretarial services
2% B RME R
Paul Y. Project Management Hong Kong HK$2 100 Project management
International Limited E ordinary shares services and
RERRTEEEARAA 25T investment holding
AR HEEERBE R
KEER
Paul V. Facilities Management Hong Kong HK$2 100 Facilities management
Co., Limited E ordinary shares services
28T RiE R RTG

All of the above subsidiaries mainly operate in Hong Kong except

Paul Y. Construction (China) Limited which operates in the PRC.

All of the above subsidiaries are private limited companies except

Paul Y. = CREC(HK) Joint Venture which is an unincorporated business.

bimEMB AR EREETELE
HERERE (PE) BRARETEE

iBo

i BEHRE AR ARABRAR"
EPaul Y. — CREC(HK) Joint Venture 4 i

RIURZEH-
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44. Particulars of Principal Subsidiaries, Associates and
Jointly Controlled Entities (continued)

(a) Particulars of the Company'’s principal subsidiaries at 31 March

2006 are as follows: (continued)

(i) No capital has been contributed by the joint venture partners

of the joint venture.

(i) The holders of the non-voting deferred shares are not entitled
to vote, are not entitled to any dividends for any financial year
and are, on winding up or otherwise, only entitled out of the
surplus assets of the company to a return of the capital after a
total sum of HK$100,000,000,000,000 has been distributed to

the holders of the ordinary shares of the company.

(i) The holders of the non-voting preferred shares are not entitled
to vote, are not entitled to any dividends unless the net profits
of the company available for dividend exceed
HK$100,000,000,000 in which case they should be entitled to
a fixed non-cumulative dividend at the rate of 5% per annum
for any financial year and are, on winding up, only entitled out
of the surplus assets of the company to a return of the capital
after a total sum of HK$10,000,000,000 has been distributed

to the holders of the ordinary shares of the company.

(b) Particulars of the Company’s principal associates at 31 March
2006 are as follows:
Issued and
fully paid

share capital/

4. TEMBAR -BERARARKRE

1

EHRBER (&)

(@) FAAEEWMBAAR-BEAF=
B=+—BZEENT: (&)

(iii)

HEEELERZABALED

It EIRZ RIS E A g
SR TR R A B B R
ZBE AREEEZARIRR
B AEEMBERLT D IKAER
100,000,000,000,000/% 7T T 72 &
AEBREA AR EARSEE
ZIERT HREER

LSRN RREEERTE AERE
ST JMERIEIRAL S  BRIEZA
IR 2 S = N OO N I = 1
100,000,000,0007 JT. * 75 It 15 377
T RERERTAHBEEE
E—EESARLBEZEEIERE
W8 B R B Z R RSB
)ik 42%610,000,000,000/%8 7T F
ZA A EBREE AR A T
BEZBAT EREER-

(b)) ZARBFEHENBR-FEANFZ
A=t+—HZHBUT:

Percentage of

issued share

capital/registered

registered capital attributable
Place of capital to the Group
incorporation/ ERIR FEEENG
Name of associate registration BERE BBTRA  Principal activities
BENRER Rgsaiis ok AMER HAMEAREAL  FEXH
%
CSCEC-Paul Y. Construction PRC Us$10,000,000 31.3  Civil engineering
Company Limited 2l registered capital and building
PRREZEFRETAA (note below) construction
10,000,0003 T TARTIERIETIRE
FEMER
(3B
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44. Particulars of Principal Subsidiaries, Associates and

Jointly Controlled Entities (continued)

(b) Particulars of the Company’s principal associates at 31 March

2006 are as follows: (continued)

4. FEMBRAR - BHELATRHLE
EHEEER ()

(b) ARBFEFEBHELTGR-FENF=
B=+—HZ#FBUT: (&)

0

Issued and Percentage of
fully paid issued share
share capital/  capital/registered
registered capital attributable
Place of capital to the Group
incorporation/ ERTR AEBEENL
Name of associate registration HERE BITRA,  Principal activities
BENTREH BRI/ i 2 EMER SMEARSL  EEEH
%
Gain Resources Limited British Virgin Us$100 50  Investment holding
Islands ordinary shares REER
RERZEE 100%7T
E B
Zhong Yu-Paul Y. Project PRC US$500,000 40  Project management
Management Company Limited i registered capital and consultancy

IERPFRETIRIER (note below) services
EEBRAF 500,000%7T T8 B &1 MAEARRTES
EER =N
(F32Hd5E)
All of the above associates are held by the Company indirectly. MATEEE AR HAREMEER

Note: The company is a sino-foreign equity joint venture company.

(c) Particulars of the Company’s principal jointly controlled entity
at 31 March 2006 are as follows:

ﬁc

Mfe - EARTIRTIIEGEBERT
() FAFZEAFLHMMR=EES
FZA=+—AZHBMT

Percentage of
issued share

Place of Issued and capital attributable
Name of jointly incorporation/ fully paid to the Group
controlled entity registration share capital KE@EN  Principal activities
HEEHHBE SR RutE ERTREZREK ERITREABESLE ETEER
%
Paul Y. — Penta-Ocean Joint Hong Kong - 50  Civil engineering
Venture 5 (note below) +ARITHE
(N H5%)
Note: No capital has been contributed by the joint venture partners. Hiet - & EALEEE -
The above tables list the subsidiaries, associates and a jointly controlled ERMVAREERATETERSEFEXE
entity of the Company which, in the opinion of the directors, principally Ziizﬁﬁfczliﬁlj(ﬁm FEEANRNRINE
affected the results for the year or formed a substantial portion of the net NEHE AR Rk %‘H%T% §$u7575’5

assets of the Group. To give details of other subsidiaries, associates and
jointly controlled entities would, in the opinion of the directors, result in
particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at the end of
the year or at any time during the year.

FHOEME AT Hﬁ%%’& (] 42 1)

BZEMBLRRILE.

BT A BN SR SN A (AT R )
BEARITEZ EAERE
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