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I present the results and operations of the Group for the year

ended 31 December 2005.

RESULTS

The audited consolidated profit of the Group for the year

ended 31 December 2005 was HK$328,527,000 and the

profit per share was HK24.16 cents, as compared to the

consolidated restated loss of HK$31,958,000 and restated

loss per share of HK2.35 cents for 2004.

DIVIDENDS

The directors do not recommend payment of dividend for

the year (2004: Nil).

NET ASSET VALUE

The consolidated net asset value per share of the Group as at

31 December 2005 was HK$0.24 based on 1,360,000,000

shares in issue, as compared to HK$0.034 per share for 2004.

BUSINESS REVIEW

Property Investment

The Group’s major property investment remained at Liwan

Plaza, with a gross floor area of 56,708 square meter, which

is located at Shang Xia Jiu Road, Liwan District, Guangzhou,

the People’s Republic of China (the “PRC”). During the year

ended 31 December 2005, the net proceeds from the sale of

investment properties at Liwan Plaza amounted to

approximately HK$77,221,000.
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Property Development

The Group currently has interests in two property

development projects and owns a land bank of approximately

198,468 square meter. The construction works of Yue Xiu

Plaza project, one of Group’s properties under development

(PUD), has commenced with full speed, progressing to the

tenth floor of the commercial arcade. According to the ever-

changing market demands, the Group has slightly modified

the design of the project. It’s expected that satisfactory sales

may be achieved from the project.

Another PUD project, Phase II of Jiangnan Nam Fong Garden

which is located at Chang Gang Road, has completed all the

documentation procedures required by the local authority.

In order to capitalise from the project as quickly as possible,

the Group intends to commence it by a way of cooperative

development as soon as possible. Currently, the basic

consensus of intent for the cooperation has been reached,

it’s expected the construction of the project will be

commenced by the end of September, 2006 and the principal

construction work will be completed and thus the presale of

it will be commenced by the mid of 2007.

The management of the Group intends to sell part of its

properties in exchange for other projects that can be

completed and sold for profits in short terms. At present, we

have moved to a stage of project screening. It’s expected all

the projects of the Group will step into a fully active stage in

the near future.
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Prospect

During 2005, the land value and the trading price of real

estate in Guangzhou and its peripheral regions increased over

30% due to the continuous impact of the new land policies

on the real estate market. The value of the land and the

projects under development held by the Group rose even more

than 40% given their prominently prime locations. The Group

anticipates the profit potential of its projects to be increasing

with their relatively lower costs.

Recently, the Phase II of Jiangnan Nam Fong Garden of the

Group has been popular in the real estate market of

Guangzhou. Many powerful investors had actively showed

their interests in participation, while upon selection, the

Group has reached in principle a consensus of intent for

cooperation with certain candidates. The project is expected

to be commenced and implemented without application of

any of the Group’s capital, and still generate a number of

high-quality properties for sale. It is expected that the Group

will record additional revenue of at least HK$500,000,000

by the end of 2007 from the pre-sale of new properties.

Accordingly, the Group will obtain more than sufficient funds

for its business expansion.

Having been approaching a certain fund for nearly one year,

the Group has basically established the framework for

cooperation between the Group and the Fund, pursuant to

which the Yue Xiu Plaza and the newly solicited projects

have been confirmed and will be supported by the Fund.

Riding on the various strengths of the Group, the Group can

implement all the projects in full and thus accelerate their

progress of development.
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Capitalizing on the prime opportunities arising from the ever-

booming real estate market, the management team of the

Group is now seeking every opportunity for more extensive

cooperation. It is expected that the Group will soon stride

into a stage of rapid development. The year of 2006 will be

critical for our development. It is confident that the Group

can fully complete all of its project funding and development

during 2006.

APPRECIATION

On behalf of the Board, I would like to thank our shareholders

for their continued support to the Group and the dedicated

management and staff for their valuable contributions during

the year.

Tong Shi Jun

Chairman

Hong Kong, 26 August 2006


