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NOTES TO FINANCIAL STATEMENTS

U 285 e o A

30 April 2006

1.

2.1

EENFHNA=FH

CORPORATE INFORMATION

The Company is a limited liability company incorporated
in Bermuda. The head office and principal place of
operations of the Company is situated at 26th Floor, Top
Glory Tower, 262 Gloucester Road, Causeway Bay, Hong
Kong.

The principal activity of the Company is investment
holding. Details of principal activities of the principal
subsidiaries of the Group are set out in note 44 to the
financial statements. There were no significant changes
in the nature of the Group’s principal activities during the
year and up to the date of this report.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which also include Hong Kong
Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
investment properties and equity investments, which have
been measured at fair value. Disposal groups held for
sale are stated at the lower of carrying amount and fair
value less costs to sell as further explained in note 2.5.
These financial statements are presented in Hong Kong
dollars and all values are rounded to the nearest thousand
except when otherwise indicated.
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2.1 BASIS OF PREPARATION (continued) 2.1 BB e (%)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 30 April 2006. The results of
subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and
continue to be consolidated until the date that such control
ceases. All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting.
This method involves allocating the cost of the business
combinations to the fair value of the assets acquired, and
liabilities and contingent liabilities assumed at the date
of acquisition. The cost of the acquisition is measured at
the aggregate of the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at
the date of exchange, plus costs directly attributable to
the acquisition.

Minority interests represent the interests of outside
shareholders in the results and net assets of the
Company’s subsidiaries.
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2.2 Wi A B BT A V8 S
WHEH 2 S

2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS

46

The following new and revised HKFRSs affect the Group

and are adopted for the first time for the current year’s

financial statements:

THIE R REERT 2 B BT S ME
U FERNEERRAFEETHR

EE R

HKAS 1 Presentation of Financial Statements BAGHENEIR UBBRRZR

HKAS 2 Inventories BRI ERER FE

HKAS 7 Cash Flow Statements BRGHENETR REMBR

HKAS 8 Accounting Policies, Changes in Accounting BRGIERE8H S HE  gitEHE
Estimates and Errors RERR

HKAS 10 Events after the Balance Sheet Date EASHENEI0R, HEARSH

HKAS 12 Income Taxes BEGHENE1R  FEH

HKAS 14 Segment Reporting BEGHENE 4R HEER

HKAS 16 Property, Plant and Equipment RS ENE6Y 0% BERRE

HKAS 17 Leases AEeHENFE TR, HE

HKAS 18 Revenue BEGHENE8E  BA

HKAS 19 Employee Benefits BEGHENE19%  EERF

HKAS 21 The Effects of Changes in Foreign Exchange Rates BEGENENE  NEEXEHrYE

HKAS 24 Related Party Disclosures BAEGERENT  BEALZBER

HKAS 27 Consolidated and Separate Financial Statements BRGHENENY, GARBUMBRE

HKAS 28 Investments in Associates A ERENY  HELARE

HKAS 31 Interests in Joint Ventures RS ENENT  RAY0ECER

HKAS 32 Financial Instruments: Disclosure and Presentation EROHENERY.  SRIAE: BRERZ)

HKAS 33 Earnings per Share BEGERNERT  BREF

HKAS 36 Impairment of Assets ERQHENERY. EAEAE

HKAS 37 Provisions, Contingent Liabilities and Contingent BAGHENETR  BE - IRAERIAA
Assets BE

HKAS 38 Intangible Assets BEGHERNERE  EBVEAE

HKAS 39 Financial Instruments: Recognition and Measurement ERGHENET 2RI BARGE

HKAS 39 Transition and Initial Recognition of Financial Assets BEGIHENENT LREERGBAR

Amendment  and Financial Liabilities (1) LBERSNER

HKAS 40 Investment Property BEGHENER  REDE

HKFRS 5 Non-current Assets Held for Sale and Discontinued BANBREEUEST HELECERDEER
Operations RIEXH

HK(SIC)-Int 21

Income Taxes - Recovery of Revalued Non-
depreciable Assets
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2.2 IMPACT OF NEW AND REVISED HONG 2.2 i i fii B 80557 75 W6 W %5 it

KONG FINANCIAL REPORTING
STANDARDS (continued)

The adoption of HKASs 2, 7, 8, 10, 12, 14, 16, 18, 19, 21,
27, 28, 31, 33, 36, 37, and HK(SIC)-Int 21 has had no
material impact on the accounting policies of the Group
and the Company and the methods of computation in the
Group’s and the Company’s financial statements.

HKAS 1 has affected the presentation of minority interests
on the face of the consolidated balance sheet,
consolidated income statement, consolidated statement
of changes in equity and other disclosures. In addition,
in prior periods, the Group’s share of tax attributable to
associates and jointly-controlled entities was presented
as a component of the Group’s total tax charge/(credit)
in the consolidated income statement. Upon the adoption
of HKAS 1, the Group’s share of the post-acquisition
results of associates and jointly-controlled entities is
presented net of the Group’s share of tax attributable to
associates and jointly-controlled entities.

HKAS 24 has expanded the definition of related parties
and affected the Group’s related party disclosures.
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2.2 IMPACT OF NEW AND REVISED HONG 2.2 i Bifi K B 5T 7 s W %5 3t

KONG FINANCIAL REPORTING ] 2 5 2 (%)
STANDARDS (continued)

The impact of adopting the other HKFRSs is summarised KMEM BBV BREEL 2 EH
as follows: I N

(a) HKAS 17 — Leases () HFHWEFIHERIE 1798 —

In prior years, leasehold land and buildings held for
own use were stated at cost less accumulated
depreciation and any impairment losses.

Upon the adoption of HKAS 17, the Group’s
leasehold interest in land and buildings is separated
into leasehold land and buildings. The Group’s
leasehold land is classified as an operating lease,
because the title of the land is not expected to pass
to the Group by the end of the lease term, and is
reclassified from property, plant and equipment to
prepaid land lease payments, while buildings
continue to be classified as part of property, plant
and equipment. Prepaid land lease payments under
operating leases are initially stated at cost and
subsequently amortised on the straight-line basis
over the lease term. When the lease payments
cannot be allocated reliably between the land and
building elements, the entire lease payments are
included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

This change in accounting policy has had no effect
on the consolidated income statement and retained
earnings.
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2.2 WA B AT A o S 5
W 2 5 ()

2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) A aH MRS 32 K AR
399 — &M TR

(b) HKAS 32 and HKAS 39 — Financial
Instruments

Equity securities

In prior years, the Group classified its
investments in equity securities which were
held for non-trading purposes as long term
investments, and were stated at their fair values
on an individual basis with gains and losses
recognised as movements in the investment
revaluation reserve. Upon the adoption of
HKAS 39, these securities held by the Group
at 1 May 2005 in the amount of HK$278,000
are designated as available-for-sale
investments under the transitional provisions
of HKAS 39 and accordingly are stated at costs
less impairment.

In prior years, the Group classified its
investments in equity securities for trading
purposes as short term investments, and they
were stated at their fair values on an individual
basis with gains and losses recognised in the
income statement. Upon the adoption of HKAS
39, these securities held by the Group at 1 May
2005 in the amount of HK$4,464,000 are
designated as financial assets at fair value
through profit or loss under the transitional
provisions of HKAS 39 and accordingly are
stated at fair values with gains or losses being
recognised in the income statement.

The adoption of HKAS 39 has not resulted in
any change in the measurement of these equity
securities.
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2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) HKAS 32 and HKAS 39 — Financial
Instruments (continued)

(ii)

Loans receivable

In prior years, interest income on loans
receivable, interest expense on accounts
payable and bank and other borrowings were
recognised on an accrual basis using the
respective contract interest rates. The interest
accrued on impaired loans was not taken as
income but credited to an impairment account,
which was offset against the appropriate items
in the balance sheet.

Upon the adoption of HKAS 39, loans
receivable are non-derivative financial assets
with fixed or determinable payments that are
not quoted in an active market. Loans
receivable are carried at amortised cost using
the effective interest method, less any
impairment losses.

The related interest and impairment are
accounted for in the income statement. Interest
income and expense are recognised using the
effective interest method. The effective interest
method is to allocate the interest over the
expected lives of the relevant financial assets
or liabilities using the effective interest rate that
exactly discounts estimated future cash
payments or receipts through the expected
lives of the relevant financial assets or liabilities.
The calculation of effective interest rates
includes all fees, commissions and costs on
client deposits and bank borrowings. Interest
will continue to be recognised on impaired
financial assets using the effective rate to
discount the future cash flows for the purpose
of measuring the impairment losses.
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2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) HKAS 32 and HKAS 39 — Financial

Instruments (continued)
(i) Loans receivable (continued)

The effects of the above are summarised in
note 2.4 to the financial statements. In
accordance with the transitional provisions of
HKAS 39, comparative amounts have not been
restated.

HKAS 38 — Intangible Assets

In prior years, Stock and Futures Exchange Trading
Rights, being the eligibility rights to trade on or
through the SEHK and Hong Kong Futures Exchange
Limited (the “Trading Rights”), were amortised on
the straight-line basis over their estimated useful
lives of 20 years and were subject to impairment
testing when there was any indication of impairment.

The adoption of HKASs 36 and 38 has resulted in
the Group determining the useful lives of the Trading
Rights as indefinite, commencing reviewing the
useful lives of the Trading Rights, ceasing annual
amortisation and commencing testing for impairment
at the cash-generating unit level annually (or more
frequently if events or changes in circumstances
indicate that the carrying value may be impaired).

The effects of the above changes are summarised
in note 2.4 to the financial statements. In accordance
with the transitional provisions of HKAS 38,
comparative amounts have not been restated.
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2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

(d)

HKAS 40 — Investment Property

In prior years, changes in the fair values of
investment properties were dealt with as movements
in the asset revaluation reserve. If the total of this
reserve was insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit was charged
to the income statement. Any subsequent
revaluation surplus was credited to the income
statement to the extent of the deficit previously
charged.

Upon the adoption of HKAS 40, gains or losses
arising from changes in the fair values of investment
properties are included in the income statement in
the year in which they arise. The effects of the above
change are summarised in note 2.4 to the financial
statements.

HKFRS 5 — Non-current Assets Held for
Sale and Discontinued Operations

In prior years, under the previous SSAP 33
“Discontinuing Operations”, the Group would
recognise discontinued operations at the earlier of
the date the Group entered into a binding sale
agreement and the date the board of directors had
approved and announced a formal disposal plan.
Upon the adoption of HKFRS 5, the discontinued
operation of the Group at 30 April 2005 in the amount
of HK$37,595,000 is designated as asset of a
disposal group classified as held for sale under
HKFRS 5 and accordingly is stated at the lower of
its carrying amount and fair value less costs to sell.
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2,259 WA B SR RT W I B W
P e J 2 50 2 (B)

2.2 IMPACT OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

(e) HKFRS 5 — Non-current Assets Held for (e) A v 45 e HE I 25 5 9%

Sale and Discontinued Operations
(continued)

HKFRS 5 requires a component of the Group to be
classified as discontinued when the criteria to be
classified as held for sale have been met or when
that component of the Group has been disposed of.
An item is classified as held for sale if its carrying
amount will be recovered principally through a sale
transaction rather than through continuing use. Such
a component represents a separate major line of
business or geographical area of operations, is part
of a single co-ordinated plan to dispose of a
separate major line of business or geographical area
of operations or is a subsidiary acquired exclusively
with a view to resale. The principal impact of this
change in accounting policy is that discontinued
operations are recognised by the Group at a later
point than it would be under SSAP 33 due to the
stricter criteria in HKFRS 5.

The effects of the above changes are summarised
in note 2.4 to the financial statements. The change
has been adopted retrospectively from the earliest
period presented and comparative amounts have
been revised.
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2.3 CLAFA4E 09 R A B 2 A 8 M
5 e e ) 2 5 0

2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS

REBEIW RN ZEM RS D IEM A
TERME R RERZHET REEFT
BAVBHRERER - BBAE
Sh - REFBRAMBREEABR -F
ERF-A—Hskz&RABZFEH

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective,
in these financial statements. Unless otherwise stated,
these HKFRSs are effective for annual periods beginning
on or after 1 January 2006:

54

RAERK -

HKAS 1 Amendment  Capital Disclosures R EALACH)) EARE
HKAS 19 Amendment  Actuarial Gains and Losses, Group Plans and BEEERE19% (B7]) BEEE £8#
Disclosures H)e
HKAS 21 Amendment  Net Investment in Foreign Operation BBQHERENR (B  BNEBREAFE
HKAS 39 Amendment ~ Cash Flow Hedge Accounting of Forecast BBQEREN (B)  BASEARSZ
Intragroup Transactions BEmEH L
BHEE
HKAS 39 Amendment  The Fair Value Option BEEHERE39% (B7]) NEEZEE
HKAS 39 & HKFRS 4 Financial Guarantee Contracts BBQHEREIRRER
Amendments UBREERNER (B  HBERED
HKFRSs 1 & 6 First-time Adoption of Hong Kong Financial BN B REER
Amendments Reporting Standards and Exploration for EREEIACH) ERFMERTH
and Evaluation of Mineral Resources BERARDR
RAEBEER
HKFRS 6 Exploration for and Evaluation of Mineral BB BREEZ6% BRI BER
Resources 1Rs
HKFRS 7 Financial Instruments: Disclosures BBMBREEETH SHIA: KE
HK(IFRIC)-Int 4 Determining whether an Arrangement B (ERGEAEZES) ETRHREAE
contains a Lease REET HE
HK(IFRIC)-Int 5 Rights to Interests arising from &b (ERaEAEZES) B ERRER
Decommissioning, Restoration and REE5H BEEGELR
Environmental Rehabilitation Funds 1 L FER
HK(IFRIC)-Int 6 Liabilities arising from Participating in a B (ERaEAEZES) A2 ESEmS -
Specific Market - Waste Electrical and REZ6T B ENRE
Electronic Equipment FHREELZE
ff
HK(IFRIC)-Int 7 Applying the Restatement Approach under B (ERGEAEZES) REEELES
HKAS 29 Financial Reporting in RERETR Foo% [BHA
Hyperinflationary Economies B REED 2
BBREIER
5%
HK(IFRIC)-Int 8 Scope of HKFRS 2 Ak (ERRE2EZE9) BN BREER
REZH Eo EE
HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives &b (ERGEAEZES) BRMBTEIR
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2.3 IMPACT OF ISSUED BUT NOT YET 2.3 UL H g R A 3 =2 A v

EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

The HKAS 1 Amendment shall be applied for annual
periods beginning on or after 1 January 2007. The revised
standard will affect the disclosures about qualitative
information about the Group’s objective, policies and
processes for managing capital; quantitative data about
what the Company regards as capital; and compliance
with any capital requirements and the consequences of
any non-compliance.

HKFRS 7 requires disclosures relating to financial
instruments and incorporates many of the disclosure
requirements of HKAS 32. This HKFRS shall be applied
for annual periods beginning on or after 1 January 2007.

In accordance with the amendments to HKAS 39
regarding financial guarantee contracts, financial
guarantee contracts are initially recognised at fair value
and are subsequently measured at the higher of (i) the
amount determined in accordance with HKAS 37 and (ii)
the amount initially recognised, less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18.
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2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

The HKAS 19 Amendment, HKAS 39 Amendment
regarding cash flow hedge accounting of forecast
intragroup transactions, HKAS 21 Amendment, HKFRSs
1 and 6 Amendments, HKFRS 6, HK(IFRIC)-Int 5 and
HK(IFRIC)-Int 6, HK(IFRIC)-Int 7, HK(IFRIC)-Int 8 and
HK(IFRIC)-Int 9 do not apply to the activities of the Group.
HK(IFRIC)-Int 6 shall be applied for annual periods
beginning on or after 1 December 2005. HKAS 21
Amendment, HK(IFRIC)-Int 7, HK(IFRIC)-Int 8 and
HK(IFRIC)-Int 9 shall be applied for annual periods
beginning on or after 1 January 2006, 1 March 2006, 1
May 2006 and 1 June 2006, respectively.

Except as stated above, the Group expects that the
adoption of the other pronouncements listed above will
not have any significant impact on the Group’s financial
statements in the period of initial application.
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NOTES TO FINANCIAL STATEMENTS
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2.4 SUMMARY OF THE IMPACT OF 2.4 Gt BOR S 2 B M E
CHANGES IN ACCOUNTING POLICIES

(a) Effect on the consolidated balance sheet ) BEFEEABRZY

?%
Effect of adopting
Baesg
At 1 May 2005 HKAS 32 and 39* HKFRS 5*
Effect of new policies R-EERELA-A Change in
Increase/(decrease) g/ (B classification of A disposal group
equity classified as
investments held for sale Total
EAETER EARBRERES
FRAER E55E
395+
RARE PRRRE
PE2EE LEZHERE @zt
HK$'000 HK$'000 HK$'000
THEL THL THL
Assets £z
Interests in associates N AN £ - (37,595) (37,595)
Available-for-sale A E
equity investments RARE 278 - 278
Long term investments RHRE (278) - (278)
Equity investments at fair BATETANEREZ
value through profit or loss RALE 4,464 - 4,464
Short term investments RHRE (4,464) - (4,464)
Assets of a disposal group PEARELEL

classified as held for sale HEEEEE - 37,595 37,595
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2.4 SUMMARY OF THE IMPACT OF 2.4 6wl oK 58 W) 2 5 2
CHANGES IN ACCOUNTING POLICIES (%)
(continued)

HEGEEARRZIE

(a) Effect on the consolidated balance sheet

58

(continued) 2 (%)
Effect of adopting
Rhzge
At 30 April 2006 R-BExRE HKAS 32 and 39* HKAS 39* HKAS 40° HKAS 3* HKFRS 5
Effect of new policies MA=tA
Increase/(decrease) FUR2HE Changein  Amortisation Surplus on  Discontinuation
£/ (65 classification of and  revaluationof  of amortisation  Disposal group
equity  discountingon  an investment of intangible classified as
investments loans receivable property assets held for sale Total
BRETEN  BREeMEN  FEeHEN  FEENEN  FREEHE
308t 308 405t XM 28 %55
RE30%+
hakE BHR Eft &1t
pix| EHER RENE EVEE  DERRLE
289 21 B 4] ZHERE it
HK§'000 HK$§'000 HK$'000 HK$§'000 HK$'000 HK$'000
ThR ThR ThR Th Th Th
Assets 8E
Interests in jointly- ARESIL£ER
controlled entities - - - - (1,062) (1,062)
Intangible assets BVEE - - - 144 - 144
Avallable-for-sale AftHE
equity investments KARE 218 - - - - 278
Long term investments REBRE (278) - - - - (218)
Prepayment, deposits BRFE T2 - (484) - - - (484)
and other receivables REMERTE
Equity investments at BATEHABREERYL
fair value through RxkE
profit or loss 119,737 - - - - 119,737
Short term invesments BHRE (119,737) - - - - (119,737)
Assets of a disposal HEERLEY
group classified HESE AR
as held for sale - - - - 062 062
(340)
Liabilitieslequity 8/ s
Asset revaluation reserve BESHEE - - (715) - - (115)
Retained earnings RERT - (484) 715 144 - 375
(340)

(b) The changes in accounting policies has had

no impact to the balance of equity at 1 May

2004 and 2005.

JB) A B 2 7
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EEXNFHNA=FH

2.4 SUMMARY OF THE IMPACT OF
CHANGES IN ACCOUNTING POLICIES
(continued)

(c)

2.4 €7l R 58 0 2 5 MR

Effect on the consolidated income
statement for the years ended 30 April
2005 and 30 April 2006

(%)

() WEE_FFHENA

=tHRZ

FEANEN

H=1THILFELHEEGK

HRZEE
Effect of adopting
Razzg
HKAS 1* HKAS 38* HKAS 39* HKAS 40° HKFRS 5
Share of
post-tax profits
and losses of  Discontinuation ~ Amortisation  Surplus/deficit
jointly-controlled  of amortisation and  on revaluation
entities and of intangible  discounting on of an investment  Discontinued
Effect of new policies FUR2HE associates assets loans receivable property operations Total
Increase/(decrease) BAEN/ (BD) FREHEN  FASNEN  BREHEN  EEeHEN FRUEHRLEN
in profit 1% 385 305 B40%* F5%
Fefh
AAEHEERBELR Ak BH#R Eff
ZH &R EVEE ERER RENE BAL
REE By PAigl! B/ 57 BExH it
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThER ThER ThER ThER TR TR
Year ended 30 April 2006 HE-SEAEMA=TRLEE
Decrease in administrative expenses ~ THER RS - 144 - - - 144
Decrease in interest income HEMARD - - (484) - - (484)
Increase in change in fair values of ~ KENEAF(E
investment properties e - - - 715 - 715
Decrease in gain on disposal HEBERFY
of associates k&R D - - - - (26,328) (26,328)
Decrease in share of profits and HERERARHR
losses of associates BERD (1,886) - - - (10,361) (12,247)
Decrease in share of profits and EEEREGRRZ
losses of jointly-controlled entities i REERD - - - - (644) (644)
Decrease in tax HERD 1886 - - - - 12886
Increase in profit for the year from ERMREERILEEEKY
a discontinued operations afEm - - - - 37,333 37,333
Total increase/(decrease) in profit s/ (B0 a8 - 144 (484) 715 - 375
Increase/(decrease) in basic eamings  SHREXET
per share g0/ (85) - 002centsil  (0.08)centsfll 0.12centsfll - 0.06centsfl
Increase in diluted earings BREERH
per share 1 NATER NATER NATER NATER NATER NATMER
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2.4 SUMMARY OF THE IMPACT OF
CHANGES IN ACCOUNTING POLICIES
(continued)

2.4 ?5&%@%2%%%%

() HRE FBHENN
S H R FEAEN
H=F H LA B Al
Nk (8)

(c) Effect on the consolidated income
statement for the years ended 30 April
2005 and 30 April 2006 (continued)

Effect of adopting
Gaexg

HKAS 1%

Share of
post-tax profits
and losses of
jointly-controlled

HKFRS 5

entities and Discontinued
Effect of new policies FRE2%E associates operations Total
Increase/(decrease) in profit wAEm/ (5D BERETHER BERNBREER
E1%" E5%"
s
HAEHERRBEAT
ZB&ER BAL
kER BEEy @i
HK$'000 HK$'000 HK$'000
Titn FiEn THER
Year ended 30 April 2005 HE-ZZRIEMA=tALEE
Decrease in revenue WD - (5,810) (5,810)
Decrease in costs of sales HERARD - 5,774 5,774
Decrease in other income LU N - (37) (37)
Decrease in selling and distribution costs & & 7 #§/ A 2 - 1 1
Decrease in administrative expenses  {TBFI - 950 950
Decrease in gain on disposal of an HE-HHEDNRL
associate RS - (182) (182)
Decrease in share of profits and losses 7 # B %2 a1 % F| L B8
of associates (2,903) (10,613) (13,516)
Decrease in tax BRIEH D 2,903 - 2,903
Increase in profit for the year from FARBBRIEEER L
discontinued operations AN - 9,917 9917
Effect on profit HEflzzg - - -
Increase in basic earnings GREREF
per share £ - - -
Increase in diluted eamings GREERT
per share 1 N/ANE N/ATR i A N/ATER
* Adjustments taken effect prospectively from 1 May 2005 HENR-_ZETRFRA—HREENR
# Adjustments/presentation taken effect retrospectively #AR S 2B EK
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2.5 SUMMARY OF SIGNIFICANT 2.5 FEEGFBORME

ACCOUNTING POLICIES
Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so
as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in subsidiaries that
are not classified as held for sale in accordance with
HKFRS 5 are stated at cost less any impairment losses.

Joint ventures

A joint venture is an entity set up by contractual
arrangement, whereby the Group and other parties
undertake an economic activity. The joint venture operates
as a separate entity in which the Group and the other
parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture entity and the
basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint venture’s
operations and any distributions of surplus assets are
shared by the venturers, either in proportion to their
respective capital contributions, or in accordance with
the terms of the joint venture agreement.

Fif Jeg 2 W
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o
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R -]
BERRERBENLHFRILZERE © i
AR B A 3 T LR Bl AR D -
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HipE %A -

BEBEZBMRIN 2B E WS REAR
REANTRIAZERSHE RERKEZ
FHENBEHESEEERZERE - A%
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EENFHNA=FH

2.5 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint ventures (continued)

A joint venture is treated as:

(a)

a subsidiary, if the Group has unilateral control,
directly or indirectly, over the joint venture;

a jointly-controlled entity, if the Group does not have
unilateral control, but has joint control, directly or
indirectly, over the joint venture;

an associate, if the Group does not have unilateral
or joint control, but holds, directly or indirectly,
generally not less than 20% of the joint venture’s
registered capital and is in a position to exercise
significant influence over the joint venture; or

an equity investment accounted for in accordance
with HKAS 39, if the Group holds, directly or
indirectly, less than 20% of the joint venture’s
registered capital and has neither joint control of,
nor is in a position to exercise significant influence
over, the joint venture.

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is subject

to joint control, resulting in none of the participating

parties having unilateral control over the economic activity

of the jointly-controlled entity.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Jointly-controlled entities (continued)

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in the
consolidated income statement and consolidated
reserves, respectively. Where the profit sharing ratio is
different from the Group’s equity interest, the share of post-
acquisition results of the jointly-controlled entities is
determined base on the agreed profit sharing ratio. The
Group’s interests in jointly-controlled entities are stated
in the consolidated balance sheet at the Group’s share
of net assets under the equity method of accounting, less
any impairment losses.

The results of jointly-controlled entities are included in
the Company’s income statement to the extent of
dividends received and receivable.

When an investment in a jointly-controlled entity is
classified as held for sale, it is accounted for in
accordance with HKFRS 5 “Non-current Asset Held for
Sale and Discontinued Operations”

Associates

An associate is an entity, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Associates (continued)

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
income statement and consolidated reserves,
respectively. The Group’s interests in associates are
stated in the consolidated balance sheet at the Group’s
share of net assets under the equity method of
accounting, less any impairment losses. Goodwill arising
from the acquisition of associates, which was not
previously eliminated or recognised in the consolidated
reserves, is included as part of the Group’s interests in
associates.

The results of associates are included in the Company’s
income statement to the extent of dividends received and
receivable.

When an investment in an associate is classified as held
for sale, it is accounted for in accordance with HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations”.

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the business combination over the
Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent
liabilities assumed as at the date of acquisition.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Goodwill (continued)

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses. In the case of associates and jointly-
controlled entities, goodwill is included in the carrying
amount thereof, rather than as a separately identified
asset on the consolidated balance sheet.

The carrying amount of goodwill is reviewed for
impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value
may be impaired.

For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are
assigned to those units or groups of units. Each unit or
group of units to which the goodwill is so allocated:

° represents the lowest level within the Group at which
the goodwill is monitored for internal management
purposes; and

° is not larger than a segment based on either the
Group’s primary or the Group’s secondary reporting
format determined in accordance with HKAS 14
“Segment Reporting”.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Goodwill (continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group
of cash-generating units) is less than the carrying amount,
an impairment loss is recognised.

Where goodwill forms part of a cash-generating unit
(group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying
amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of
in this circumstance is measured based on the relative
values of the operation disposed of and the portion of
the cash-generating unit retained.

An impairment loss recognised for goodwill is not
reversed in a subsequent period.

Impairment of assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, investment properties,
goodwill and non-current assets/disposal group classified
as held for sale), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is calculated
as the higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which
case, the recoverable amount is determined for the cash-
generating unit to which the asset belongs.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Impairment of assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
An impairment loss is charged to the income statement
in the period in which it arises, unless the asset is carried
at a revalued amount, in which case the impairment loss
is accounted for in accordance with the relevant
accounting policy for the revalued assets.

An assessment is made at each reporting date as to
whether there is any indication that previously recognised
impairment losses may no longer exist or may have
decreased. If such indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of that asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised
for the asset in prior years. A reversal of such impairment
loss is credited to the income statement in the period in
which it arises, unless the asset is carried at a revalued
amount, in which case the reversal of the impairment loss
is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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2.5 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Related parties

A party is considered to be related to the Group if:

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is
under common control with, the Group; (ii) has an
interest in the Group that gives it significant influence
over the Group; or (iii) has joint control over the
Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management
personnel of the Group;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (d)
or (e); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any
entity that is a related party of the Group.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses.
When an item of property, plant and machinery is
classified as held for sale or when it is part of a disposal
group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as
further explained in the accounting policy for “Non-current
assets and disposal groups held for sale”. The cost of an
item of property, plant and equipment comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of
property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally
charged to the income statement in the period in which it
is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of an item of property, plant and
equipment, and where the cost of the item can be
measured reliably, the expenditure is capitalised as an
additional cost of that asset or as a replacement.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation (continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are
as follows:

Leasehold land and 4% or over the lease
buildings terms, whichever is

shorter

20% to 25% or over the
lease terms, whichever

Leasehold improvements
is shorter
20% to 50%

Furniture, equipment and
motor vehicles

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation (continued)

Residual values, useful lives and depreciation method
are reviewed, and adjusted if appropriate, at each
balance sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income statement
in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.

Investment properties

Investment properties are interests in leasehold land and
buildings held to earn rental income and/or for capital
appreciation, rather than for use in the production or
supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business.
Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which
reflects market conditions at the balance sheet date.

Gains or losses arising from changes in the fair values of
investment properties are included in the income
statement in the year in which they arise.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investment properties (continued)

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income
statement in the year of the retirement or disposal.

For a transfer from investment properties to owner-
occupied properties, the deemed cost of property for
subsequent accounting is its fair value at the date of
change in use.

Non-current assets and disposal groups held
for sale

Non-current assets and disposal groups are classified
as held for sale if their carrying amounts will be recovered
principally through a sale transaction rather than through
continuing use. For this to be the case, the asset or
disposal group must be available for immediate sale in
its present condition subject only to terms that are usual
and customary for the sale of such assets or disposal
groups and its sale must be highly probable.

Non-current assets and disposal groups (other than
investment properties, deferred tax assets, and financial
assets) classified as held for sale are measured at the
lower of their carrying amounts and fair values less costs
to sell.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be
either finite or indefinite. Intangible assets with finite lives
are amortised over the useful economic life and assessed
for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with
a finite useful life are reviewed at least at each balance
sheet date.

Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised
at the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included
in property, plant and equipment, and depreciated over
the shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases are
charged to the income statement so as to provide a
constant periodic rate of charge over the lease terms.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Leases (continued)

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the income
statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under the
operating leases are charged to the income statement
on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Investments and other financial assets

Applicable to the year ended 30 April 2005:

The Group classified its equity investments, other than
subsidiaries, associates and jointly-controlled entities, as
long term investments and short term investments.

Long term investments

Long term investments are non-trading investments in
listed and unlisted equity securities intended to be held
on a long term basis.

Listed securities are stated at their fair values on the basis
of their quoted market prices at the balance sheet date,
on an individual investment basis. Unlisted securities are
stated at their estimated fair values, on an individual basis.
The estimated fair values of unlisted investments are
determined by the directors having regard to, inter alia,
the prices of the most recent reported sales or purchases
of the securities, or comparison of price/earnings ratios
and dividend yields of the securities with those of similar
listed securities, with allowance made for the lower
liquidity of the unlisted securities.

The gains or losses arising from changes in the fair value
of a security are dealt with as movements in the
investment revaluation reserve, until the security is sold,
collected, or otherwise disposed of, or until the security
is determined to be impaired, when the cumulative gain
or loss derived from the security recognised in the
investment revaluation reserve, together with the amount
of any further impairment, is charged to the income
statement in the period in which the impairment arises.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(applicable to the year ended 30 April 2005)
(continued)

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated at their
fair values on the basis of their quoted market prices at
the balance sheet date, on an individual investment basis.
The gains or losses arising from changes in the fair value
of a security are credited or charged to the income
statement in the period in which they arise.

Applicable to the year ended 30 April 2006:

Financial assets in the scope of HKAS 39 are classified
as either financial assets at fair value through profit or
loss, loans and receivables, and available-for-sale
financial assets, as appropriate. When financial assets
are recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value through
profit or loss, directly attributable transaction costs. The
Group determines the classification of its financial assets
after initial recognition and, where allowed and
appropriate, re-evaluates this designation at the balance
sheet date.

All regular way purchases and sales of financial assets
are recognised on the trade date, i.e., the date that the
Group commits to purchase the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(applicable to the year ended 30 April 2006)
(continued)

Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included
in the category “financial assets at fair value through profit
or loss”. Financial assets are classified as held for trading
if they are acquired for the purpose of sale in the near
term. Gains or losses on investments held for trading are
recognised in the income statement.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Such assets are carried at amortised
cost using the effective interest method. Gains and losses
are recognised in the income statement when the loans
and receivables are derecognised or impaired, as well
as through the amortisation process.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets in listed and unlisted equity securities
that are designated as available for sale or are not
classified in any of the other two categories. After initial
recognition, available-for-sale financial assets are
measured at fair value, with gains or losses recognised
as a separate component of equity until the investment is
derecognised or until the investment is determined to be
impaired, at which time the cumulative gain or loss
previously reported in equity is included in the income
statement.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(applicable to the year ended 30 April 2006)
(continued)

Available-for-sale financial assets (continued)

When the fair value of unlisted equity securities cannot
be reliably measured because (a) the variability in the
range of reasonable fair value estimates is significant for
that investment, or (b) the probabilities of the various
estimates within the range cannot be reasonably
assessed and used in estimating fair value, such
securities are stated at cost less any impairment losses.

Fair value

The fair value of investments that are actively traded in
organised financial markets is determined by reference
to quoted market bid prices at the close of business at
the balance sheet date. For investments where there is
no active market, fair value is determined using valuation
techniques. Such techniques include using recent arm’s
length market transactions; reference to the current
market value of another instrument which is substantially
the same; a discounted cash flow analysis; and option
pricing models.

Impairment of financial assets (applicable to
the year ended 30 April 2006)

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a
group of financial assets is impaired.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)

Impairment of financial assets (applicable to
the year ended 30 April 2006) (continued)

Assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate (i.e., the effective interest rate computed at
initial recognition). The carrying amount of the asset is
reduced either directly or through the use of an allowance
account. The amount of the impairment loss is recognised
in profit or loss.

The Group first assesses whether objective evidence of
impairment exists individually for financial assets that are
individually significant, and individually or collectively for
financial assets that are not individually significant. If it is
determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics and
that group is collectively assessed for impairment. Assets
that are individually assessed for impairment and for
which an impairment loss is or continues to be recognised
are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss
is reversed. Any subsequent reversal of an impairment
loss is recognised in the income statement, to the extent
that the carrying value of the asset does not exceed its
amortised cost at the reversal date.
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2.5 SUMMARY OF SIGNIFICANT 2.5 Bl BOR B (5)

80

ACCOUNTING POLICIES (continued)

Impairment of financial assets (applicable to
the year ended 30 April 2006) (continued)

Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in
profit or loss, is transferred from equity to the income
statement. Impairment losses on equity instruments
classified as available for sale are not reversed through
profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss on
an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured
has incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted
at the current market rate of return for a similar financial
asset. Impairment losses on these assets are not
reversed.

Derecognition of financial assets (applicable
to the year ended 30 April 2006)

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised where:

° the rights to receive cash flows from the asset have
expired;
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)

Derecognition of financial assets (applicable
to the year ended 30 April 2006) (continued)

o the Group retains the rights to receive cash flows
from the asset, but has assumed an obligation to
pay in full without material delay to a third party
under a “pass-through” arrangement; or

° the Group has transferred its rights to receive cash
flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset,
or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Where the Group has transferred its rights to receive cash
flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing
involvement in the asset. Continuing involvement that
takes the form of a guarantee over the transferred asset
is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration
that the Group could be required to repay.

Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the
fair value of the consideration received less directly
attributable transaction costs.

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost
using the effective interest method.

Gains and losses are recognised in net profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.

When existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a
derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in profit or loss.

Inventories

Inventories, which represent miscellaneous merchandise
for sale, are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an
appropriate proportion of overheads. Net realisable value
is based on estimated selling prices less any estimated
costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the balance sheets, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as to
use.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (5)

ACCOUNTING POLICIES (continued)
Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the income statement, or in equity if
it relates to items that are recognised in the same or a
different period directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on
all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction
that is not a business combination and, at the time
of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

° in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, where the
timing of the reversal of the temporary differences
can be controlled and it is probable that the
temporary differences will not reverse in the
foreseeable future.

FREM BB H R IETR A © FriS T
R ER AR - KW EHEEB XA
T RMEERETEZ®ER - Al
FERE R NHER o

RESGRERE  RARIEEE A
BRI ERGE RE DSBS T
BMBERZEEAH -

BEEMEDRBAEEL  BREER
BENBEZHNEREEMBRE 2
RHRECMBTREZREELEE -

BEERIEEERMBERTERER
%J//Ui@pu ’ |EJ//<—F%IE\|§$9|\ :

s RRXZPERERAZEESXAR
(IEEBEHERZHRHTEE
T M S ERTOE N BT E) AT
EEZRERBARE K&

e HERKBARF - HEARKE
EhERRIINEBB R
EREfms  BOERERC
BF ) P] DA 1) K S s = RR A BE
AR A RAER o

ANNUAL REPORT 2005/2006
TREBH | RBNEER

83




NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZFZNFPIH=+H

84

2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be
utilised except:

° where the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be utilised. Conversely, previously unrecognised
deferred tax assets are reassessed at each balance sheet
date and are recognised to the extent that it is probable
that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

2.5 BEEFFBORBE (8)

PGBl ()

ST A AR E RS 25 - KRB AR
HeftE L AHARABIBERET
MIEEE  HERRAIMBREREZRE -
ABARBRREE MRS AHEE
BRI EHERBOER - AT
BRAIBRIN -

s EXRBEEESRNRRZFER
R EELRE ALIFEBEH
ARRSEAITES T E M E
AR M BB 1R) AT EE A 2 AT HIR
ERE8 &

. ﬁﬁ%%?“_ NIV ES
EERRIIRERB 2R
TRE=8Ems EEELREREA
BERA AT R AG R 0 K BBy = EE ]
B AR ERBR R 2 1B
T FERELEHRBEE -

BEBEBEEE,FOERSEEAR
& WHRZEE T A6 B ERT
o R B R EB D IEE R IE B E W E
FRALE - R - SRR ER ZIEL
REEERNSHEEHENTME IR
A 86 B 2 %9 FE R B K sE BT A = BB 1D
BEEFIEEERBARER o



NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZFZFNFPIH=+H

2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (4)

ACCOUNTING POLICIES (continued)
Income tax (continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(a) income from bullion, securities, futures and options
contracts broking and trading, on the following
bases:

(i)  commission and brokerage income on dealing
in bullion, securities, futures, and options
contracts are recognised when the services
have been rendered,;
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2.5 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(i)  floating gains and losses of bullion, futures and
options on all open contracts existing at the
balance sheet date are recognised by
translating the contract amounts at the prices
ruling at the balance sheet date and unrealised
gains and losses on securities with reference
to the prices ruling at the balance sheet date;

(iii) profits and losses on the trading of bullion,
securities, futures, and options and bullion
contracts are recognised on the trade date
basis;

interest income, on an accrual basis using the
effective interest method by applying the rate that
discounts the estimated future cash receipts through
the expected life of the financial instrument to the
net carrying amount of the financial asset;

dividend income, when the shareholders’ right to
receive payment has been established;

rental income, on a time proportion basis over the
lease terms; and

from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B (4)

ACCOUNTING POLICIES (continued)
Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event
and it is probable that a future outflow of resources will
be required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the
passage of time is included in finance costs in the income
statement.

Employee benefits
Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order
to be eligible for long service payments under the Hong
Kong Employment Ordinance in the event of the
termination of their employment. The Group is liable to
make such payments in the event that such a termination
of employment meets the circumstances specified in the
Employment Ordinance.
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2.5 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Employee benefits (continued)

Employment Ordinance long service payments
(continued)

A provision is recognised in respect of the probable future
long service payments expected to be made. The
provision is based on the best estimate of the probable
future payments which have been earned by the
employees from their service to the Group to the balance
sheet date.

Pension schemes

The Group operates a MPF exempted ORSO retirement
benefits scheme (the “ORSO Scheme”) and a defined
contribution Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those employees
who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the income
statement as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in
an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme.
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2.5 SUMMARY OF SIGNIFICANT 2.5 3 B sOR e (B)

ACCOUNTING POLICIES (continued)
Employee benefits (continued)
Pension schemes (continued)

The employees of the Group which operates in Mainland
China are required to participate in a central pension
scheme operated by the local municipal government. The
contributions are charged to the income statement as they
become payable in accordance with the rules of the
central pension scheme.

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the balance sheet date is permitted
to be carried forward and utilised by the respective
employees in the following year. An accrual is made at
the balance sheet date for the expected future cost of
such paid leave earned during the year by the employees
and carried forward.

Dividends

Final dividends proposed by the Directors are classified
as a separate allocation of retained earnings within the
equity section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the shareholders
and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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2.5 SUMMARY OF SIGNIFICANT 2.5 BB BOR B ()

90

ACCOUNTING POLICIES (continued)
Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency. Each entity in the Group
determines its own functional currency and items included
in the financial statements of each entity are measured
using that functional currency. Foreign currency
transactions are initially recorded using the functional
currency rates ruling at the date of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rates
of exchange ruling at the balance sheet date. All
differences are taken to profit or loss. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value
was determined.

The functional currencies of certain overseas jointly-
controlled entities and associates are currencies other
than the Hong Kong dollar. As at the balance sheet date,
the assets and liabilities of these entities are translated
into the presentation currency of the Company at the
exchange rates ruling at the balance sheet date and, their
income statements are translated into Hong Kong dollars
at the weighted average exchange rates for the year. The
resulting exchange differences are included in a separate
component of equity. On disposal of a foreign entity, the
deferred cumulative amount recognised in equity relating
to that particular foreign operation is recognised in the
income statement.
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3. SIGNIFICANT ACCOUNTING 3. ®KEruF A B BAk

JUDGEMENTS AND ESTIMATES
Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations, which
have the most significant effect on the amounts
recognised in the financial statements:

Impairment of assets

The Group has to exercise judgement in determining
whether an asset is impaired or the event previously
causing the asset impairment no longer exists, particularly
in assessing: (1) whether an event has occurred that may
affect the asset value or such event affecting the asset
value has not been in existence; (2) whether the carrying
value of an asset can be supported by the net present
value of future cash flows which are estimated based upon
the continued use of the asset or derecognition; and (3)
the appropriate key assumptions to be applied in
preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate
rate. Changing the assumptions selected by management
to determine the level of impairment, including the
discount rate or the growth rate assumptions in the cash
flow projections, could materially affect the net present
value used in the impairment test.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as
an investment property, and has developed criteria in
making that judgement. Investment property is a property
held to earn rentals or for capital appreciation or both.
Therefore, the Group considers whether a property
generates cash flows largely independently of the other
assets held by the Group.
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3. SIGNIFICANT ACCOUNTING

JUDGEMENTS AND ESTIMATES
(continued)

Judgements (continued)

Classification between investment properties and owner-
occupied properties (continued)

Some properties comprises a portion that is held to earn
rentals or for capital appreciation and another portion that
is held for use in the production or supply of goods or
services or for administrative purposes. If these portions
could be sold separately (or leased out separately under
a finance lease), the Group accounts for the portions
separately. If the portions could not be sold separately,
the property is an investment property only if an
insignificant portion is held for use in the production or
supply of goods or services or for administrative
purposes.

Judgement is made on an individual property basis to
determine whether ancillary services are so significant
that a property does not qualify as investment property.

Impairment of available-for-sale financial assets

The Group determines that an available-for-sale financial
asset is impaired when there is objective evidence that
an impairment loss has incurred. In making this
judgement, the Group evaluates among other factors,
evidence of a deterioration in the financial health of the
investee, industry and sector performance, as well as
changes in technology and operational and financing
cash flows.
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3. SIGNIFICANT ACCOUNTING 3. Kol A B R A (5)

JUDGEMENTS AND ESTIMATES
(continued)

Judgements (continued)
Long service payments

The Group and the Company had contingent liabilities in
respect of possible future long service payments to
employees under the Employment Ordinance, as further
explained in the accounting policy for “Employee benefits”
as set out in note 2.5 to the financial statements.
Management has to consider whether it is appropriate to
recognise the provision for long service payments.

In making this judgement, the Group considers (i) the
number of current employees who have achieved the
required number of years of service to the Group and the
Company, as at the balance sheet date, in order to be
eligible for long service payments under the Employment
Ordinance if their employment is terminated in the
circumstances specified; (ii) the average age of those
employees; (iii) the turnover rate of those employees; and
(iv) the possibility of the termination of employment of
those employees that meet circumstances specified in
the Employment Ordinance based on relevant economic
and other factors.
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3. SIGNIFICANT ACCOUNTING

JUDGEMENTS AND ESTIMATES
(continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment allowances on accounts receivable

The Group reviews its loan portfolios to assess impairment
at least on a quarterly basis. In determining whether an
impairment loss should be recorded in the income
statement, the Group makes judgements as to whether
there is any observable data indicating that there is a
measurable decrease in the estimated future cash flows
from a portfolio of loans before the decrease can be
identified with an individual loan in that portfolio. This
evidence may include observable data indicating that
there has been an adverse change in the payment status
of borrowers in a group, or national or local economic
conditions that correlate with defaults on assets in the
Group. Management uses estimates based on historical
loss experience for assets with credit risk characteristics
and objective evidence of impairment similar to those in
the portfolio when scheduling its future cash flows. The
methodology and assumptions used for estimating both
the amount and timing of future cash flows are reviewed
regularly to reduce any differences between loss
estimates and actual loss experience.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

K7l R i B At ()

CERNEESES

BRAARZTERELNEERHR
B TABRRE 2 A EZRIR - 5
REBAREE  FTEBRKMBRFER
ZEENMBEREEAFLEANSE

o
FEW IR R (B 2

AEEEELEFTRIEEFAANU
FHERE - METE 2 & BN Wat KX
RBEEER - RAEEX -84
BRERER G RIRBERRER
DR AEBEHEEEFEAATESE
B - B ERES Z M ARKR
EREGHRAIGEZRD - ZEE
AREBRRZABRSE  BURKASL
RAZ BTN - HEZAEERR
B AR RE 2 B R S it (& 1 4 B 1B -
EHRAMEL - EEERFTERE
Rengl #REAERUZAES
ZEERRBHBEEERHERECE
EZBEERRERERMEEE -
EfFARRRERESELRFE 27
ERBERETE SRS - R D ERHE
REERBRALR 2 EMER -



NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZZX

4.

“FWA=1H

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of other business segments. Summary details
of the business segments are as follows:

° the securities segment represents broking and
dealing of the securities, futures and options
contracts, provision of margin financing, and gain
or loss on investment holding and proprietary trading
of securities;

° the bullion and forex segment represents broking
and dealing of the bullion and forex contracts;

° the corporate and others segment comprises the
holding of investment properties and loan financing,
provision of management and consultancy services
together with corporate income and expense items;
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4. SEGMENT INFORMATION (continued) 4. HEER (H)

96

° the mining segment represents the mining
operations in Mainland China which was
discontinued in the prior year; and

o the shipment sale segment represents the shipment
sale operations which was discontinued in the prior
year.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to
the segments based on the location of the assets.

Intersegment sales and transfers, where applicable, are
transacted with reference to the selling prices used for
sales made to third parties at the then prevailing market
prices.

The bullion and forex segment was combined with
securities segment as financial services sector in the prior
years. In the opinion of Directors, it is more appropriate
to separately disclose respective sectors in the current
year due to the significance of bullion and forex segment
to the Group results and financial position. Comparative
amounts have been reclassified to conform with current
year presentation.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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4. SEGMENT INFORMATION (continued)

4. JrRER (B)

(@) Business segments (a) WM
The following tables present revenue, profit/(loss) TEREJINAEEHE_ZTZTRF
and current asset, liability and expenditure —EERFNA=TRHILEFE
information for the Group’s business segments for CEBDBEZWA - EF (B
the years ended 30 April 2006 and 2005. BIERBEE  BEHEMX -
Continuing operations Discontinued operations
F HES BRIEBEER
Year ended Corporate
30 April 2006 Bullion and Shipment
HE-23RE Securities  and forex others Total Mining sales Total  Consolidated
BA=BLEE B5 EERHE LERER Eh RE  HEHE @it Ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Thr i FEn i FEn i i
Segment revenue: ARBA
Sales to external HETHREP
customers 146,366 24,351 1,903 173,120 - - - 173,120
Other revenue s Rl
and gains 623 - 1,308 1,931 - - - 1,931
Total @i 147,489 24,351 3,211 175,051 - - - 175,051
Segment results PEEL 129,346 18,990 (5,184) 143152 - - - 143,152
Unallocated interest AARHEMA
income and gains Rbs 751
Unallocated expenses AAREX (23,985)
Gain on disposal of LENBLR 2 K&
subsidiaries - - 5336 5336 - - - 5336
Gain on disposal of HEBERR NE
associates - - - 26,328 - 26,328 26,328
Impairment loss on BendEs
interests in an associate LAEEE - - (1678) (1678) - - - (1678)
Share of profits and AETHARET
losses o REE
- jointly-controlled -AEEHRE
enites - 218 (18)  (2600) - 644 - (1.956)
- associates -BEAT - - (1,024) (1,024) 10,361 - 10,361 9,337
Finance costs, net REERFR (1,165)
Profit before tax R ATAT] 156,120
Tax fiE 2
Profit for the year KEEEH 156,144
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4. SEGMENT INFORMATION (continued) 4. HEER (8)

(@) Business segments (continued) (a) FE&HHB ()
Continuing operations Discontinued operations
BREERR BALEERE
Year ended Corporate
30 April 2006 Bullion and Shipment
HEZZERE Securities  and forex others Total Mining sales Total  Consolidated
BAZTBLEE % EERME LERHEM Eh BB HEHE &3t &&

HK§000  HKS000  HK$'000 HK$'000 HK§000  HK§000  HK$000 HK§'000
TEL TEL TEL TEL TEL TEL TEL TEL

Assets and liabilities EERER
Segment assefs PRAE 235,052 5,495 51,790 292,537 - - - 292,537
Interests in jointly- LFBBILE
controlled entities LER - 11,981 182 12,163 - - - 12,163
Assets of a disposal PRARLE
group classified as JHEEEEE
held for sale - - - - - 1,062 1,062 1,062
Unallocated assets AARAE 43,789
Total assets S 349 551
Segment liabiliies HEER 63,635 12721 19741 96,097 - - - 96,097
Unallocated liabilities AAEAE 21,03
Total liabllities fafk 17,182
Other segment B RER
information:
Depreciation and TERER
amortisation 1,422 45 2,049 3,516 - - - 3,516
Write-back of EUEHERE
provision for el
accounts receivable (5,459) - - (5,459) - - - (5,459)
Loss on disposal LENE  BE
of items of e
property,
plant and
equipment - - 19 19 - - - 19
Change in RENZ
fair values LYEES
of an investment
property - - (715) (715) - - - (715)
Gain on disposal LERENE
of an investment pac:
property - - (2,000) (2,000) - - - (2,000)
Capital expenditure EEHT 1373 107 920 2420 - - - 2420

SIMSEN INTERNATIONAL CORPORATION LIMITED
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4. SEGMENT INFORMATION (continued) 4. NBER (H)

(a) Business segments (continued) (a) EHHB (EH)
Continuing operations Discontinued operations
REREER BALEBEEE
Year ended
30 April 2005
(Restated) Corporate
HE-B21F Bullion and Shipment
MA=THLEE Securities  and forex others Total Mining sales Total  Consolidated
(E3) B% EERNE LERER @it KR HERE a3t &a

HK§000  HKS000  HK$'000 HK$'000 HK§000  HK§000  HK$000 HK§'000
TR TATL TR ThL TR ThL TR TR

Segment revenue: AERA
Sales to external BETHAEP
customers 16,259 6,898 256 23413 - 5810 5810 29,223
Other revenue EflARYE
and gains 800 - 850 1,650 - 37 37 1,687
Total sy 17,059 6,898 1,106 25,063 - 5847 5847 30,910
Segment results rEEE 2,984 68 (7,186) (4,134) - (878) (878 (5012)
Unallocated interest RARFZHA
income and gains Rz 180
Unallocated expenses FOERYL (3,681)
Gain on disposal of an HERELT
associate pa e - - - - - 182 182 182
Amortisation of goodwill LFBEILE
on acauisition of RUERELF
jointly-controlled entties LEERE
and associates - (3,714) (1250) (4,964) - - - (4.964)
Share of profits and HMETHRRER
losses of: REE:
- jointly-controlled - kARG E
entities - M7 (3,762) (3,345) - - - (3,345)
- associates -BERA - - 1738 1738 11787 (1,174) 10,613 12,351
Finance costs, net BEEREE (22%)
Loss before tax hiAEE (6,584)
Tax i 1425
Loss for the year TEEER (6,159)
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4. SEGMENT INFORMATION (continued) 4. HEER (5)

(@) Business segments (continued) (a) EH4B (FH)
Continuing operations Discontinued operations
REREER BRLEBEEE
Year ended
30 April 2005
(Restated) Corporate
HE-B221F Bullion and Shipment
MA=THLEE Securities  and forex others Total Mining sales Total ~ Consolidated
(E3) B% EERNE LERER @it KB HERE @it &a

HK§000  HKS000  HK$'000 HK$'000 HK§000  HK§000  HK$000 HK§'000
TEL TR TEL TETL TR TETL TRL TRL

Assets and liabilities EERER
Segment assets HREE 51,890 3,180 39,236 94,306 - 3 - 94,309
Interests in associates BeELA A - - 1,750 1,750 - - - 1,750
Interests in jointly- AREsIhE
controlled entities a3 - 13,864 743 14,607 - - - 14,607
Assets of a disposal ARERILEY
group classified as HESEAE
held for sale - - - - 37,59 - 37,59 37,59
Unallocated assets AAREE 10,493
Total assets BEE 158,754
Segment liabilities PEER 40,622 5,334 16,436 62,392 - - - 62,392
Unallocated liabiliies AORAR 17,693
Total liabilities 28k 80,085
Other segment EbSEEH
information:
Depreciation and nERES
amortisation 1,961 15 1,786 3,762 - - - 3,762
Write-back of MRS
provision for BE
accounts receivable (1,717) - (4,066) (5,783) - - - (5783)
Gain on disposal HENE
of items of BRELRERE
property, pdi
plant and
equipment - - (6,235) (6,235) - - - (6,235)
Change in hENE
fair values NYEEY
of investment
properties - - (1,080) (1,080) - - - (1,080)
Gain on disposal of HEHEE
non-trading A7
investments - - (3,094) (3,094) - - - (3,094)
Loss on disposal of HERANZ
of investment LEE
properties - - 3,864 3,864 - - - 3,864
Capital expenditure BARY 1213 - 1897 3,110 - - - 3,10

SIMSEN INTERNATIONAL CORPORATION LIMITED
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EEXNFHNA=FH

4. SEGMENT INFORMATION (continued)

(b)

Geographical segments

4. JrRUER (B)

The following table presents revenue and certain

asset and expenditure information for the Group’s

geographical segments for the years ended 30 April

(b) M & 4> %8

TREJAREER
BFMA=THIFE

— =< =

E-TTAF

— ==

2R DB WA R E T EER

2006 and 2005. X
Mainland China Hong Kong Consolidated
B KR &H &e
2006 2005 2006 2005 2006 2005
“EEAE —TTREF ZBENE —TTHF ZFERE _—TTEHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TET TiEx T TR TR
Segment revenue: PEWA
Sales to external customers HETIREF - - 173,120 29,223 173,120 29,223
Attributable to EEJI
discontinued operations X5kl - - - (5,810) - (5,810)
Revenue from SELEER
continuing operations ZWA - - 173,120 23,413 173,120 23,413
Other segment information: ~ EMPEEH :
Segment assets NBEE 1,062 38,339 348,489 120,415 349,551 158,754
Capital expenditure ERAX - 181 2,420 2,929 2,420 3,110
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5. REVENUE AND OTHER INCOME 5. WA B A

WA AREBZ 2%%E - BEE

Revenue, which is also the Group’s turnover, represents

commission income from broking and dealing of F me HERHESHKLERE
securities, bullion, futures and options contracts; fair value BEZBeWA BEEBHF 2 RAFERK
gain or loss on trading of securities interest income for WmNEE ERRTRMEEE 2F
loan and margin financing activities; and gross rental BUA » RBHESIWA o WA RHAM
income. An analysis of revenue and other income is as WAZ T
follows:
2006 2005
—EEXREF —TERF
HK$'000 HK$'000
FTHET FHT
(Restated)
(E51))
Revenue A
Continuing operations: FEBGEHT
Fees and commission income from BHr ome HER
securities, bullion, futures and options A NS IRBE 2
contract broking W& REe A 26,759 24,421
Trading gain/(loss) on securities, bullion, El'i%:a’k%? me  HEKHE
futures and options contracts, net BH 2 W /(J?E—ETE ) FEE 42,056 (2,075)
Fair value gain on securities, bullion, E’iga’k% me - R KL%
futures and options contracts, net BRI A EWNEFE 101,307 811
Interest income from loan and margin ERERfTEMELZES 2
financing activities FEMBA 1,590 -
Management fee income EREBRA 313 -
Gross rental income @I e WA 272 256
Others HAh 823 -
173,120 23,413
Other income Hibgr A
Bank interest income |ITH B HA 1,446 1,018
Dividend income from listed investments _+ % & ~ i& B A - 2
Others HAh 1,236 847
2,682 1,867

SIMSEN INTERNATIONAL CORPORATION LIMITED
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6. PROFIT/(LOSS) BEFORE TAX 6. BRBLnHiHERA, O 1)
The Group's profit/(loss) before tax is arrived at after REBZBRFBATSF, (B18) BNk
charging/(crediting): VAGUSERIES-E
2006 2005
—EEXRE —TETERF
Notes HK$’000 HK$'000
HtaF FHET FHT
(Restated)
(&%)
Depreciation e 15 3,516 3,618
Amortisation of intangible assets * & & E & 18 - 144
Write-back of provision for JE Y BR FRIE R E] ~
accounts receivable * (5,459) (5,783)
Minimum lease payments under HELHREF 2L
operating leases on leasehold BHHEHE®
land and buildings 5,229 4,485
Auditors’ remuneration ZELRD B & 1,060 830
Employee benefit expenses & B & FIF 2
(including directors’ remuneration (B2 & E# & (F15£7))
(note 7))
Salaries e 38,152 20,403
Pension scheme contributions RIKEETEIHR 665 724
Less: Forfeited contributions R ORI FUR X
refunded (104) (51)
Net pension scheme RIRFHEIHFTFRE
contributions** 561 673
Total employee benefit RESRMFAX
expenses 38,713 21,076
Gross rental income el B (272) (256)
Less: Direct operating expenses & : BREVHS WA Z R EWME
(including repairs and ZEEKERX
maintenance) arising on (BIE#E RIRE)
rental-earning investment
properties 44 125
Net rental income HeW A F5E (228) (131)
Loss on disposal/write-off of items & #iEWE  HME&
of property, plant and equipment* R 2 E1E * 19 4
Exchange (gains)/losses, net BE 3 (Was) B 1BF R (1,853) 4
Provision for long services payment & HiAR#%5 & B4 348 307
Impairment loss on interest in an N RZ EmREEE
associate” (1,678) -
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6. PROFIT/(LOSS) BEFORE TAX (continued)

* Included in “Other operating income, net” on the face of

the consolidated income statement.

* At 30 April 20086, the Group had no forfeited contributions
available to reduce its contributions to the pension

schemes in future years (2005: Nil).

7. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant

BB A, Ol 1) (%)

© BEHABRAWRBEZ (HAEERA

O RIBREXRFOA=THE  AEEY
EORWAH AT AR SRR E 2R
KReFBHI(CZZHFE - &) o

R

FA - REBELEDRR L 2REIE 161

104

to the Listing Rules and Section 161 of the Companies BRECESMeRT -
Ordinance, is as follows:
Group
£8
2006 2005
—EEXRE —ETRF
HK$'000 HK$'000
FET FAET
Fees e 1,640 1,350
Other emoluments: H A 3 B
Salaries, allowances and benefits in kind ¥4 - 2 R EWFIR 4,174 3,293
Bonuses TE4T 12,845 -
Pension scheme contributions RIS FHEIHE 32 96
17,051 3,389
18,691 4,739

SIMSEN INTERNATIONAL CORPORATION LIMITED
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7. DIRECTORS’ REMUNERATION

(continued)

(a) Independent Non-executive Directors

The fees paid to Independent Non-executive

o g 4 (80)

(a) MIIEPATH S

FRAXNTELFATESZREN

Directors during the year were as follows: ™~
2006 2005
—EEBRE —ZEERF
HK$'000 HK$’000
THET FHET
Mr. Chan Ka Ling, Edmond PRFZ 8RS 80 80
Mr. Hong Po Kui, Martin BEMLE 80 80
Mr. Wong Yu Choi mRMEE 50 50
210 210

There were no other emoluments payable to the

Independent Non-executive Directors during the

year (2005: Nil).

FRALEEMEN TEILFATES
ZEHM(—ZEZTRF - E) o
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7. DIRECTORS’ REMUNERATION 7. WHM4E (A
(continued)
(b) Executive Directors (b) BUATES
Salaries,
allowances
and benefits Pension
in kind scheme Total
¢ contributions remuneration
Fees =494 Bonuses Bk e He
we BNRE i I ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAT TATL TATL TATL

2006 2ER
Mr. Haywood Cheung RERTE 1,430 2,460 5,000 - 8,890
Mr. Felipe Tan REEL 4 - 614 5,000 19 5,633
Mr. So Pak Kwai ®RELE - 466 700 7 1173
Dr. Chang Si-Chung RHRET - - - - -
Mr. Chan Hok Ching REF%4E - 239 1,145 3 1,387
Mr. Cheung Tak Kwai, Stanley REELE - 395 1,000 3 1,398
1,430 4174 12,845 32 18,481
2005 ZEBRRE
Mr. Cheung Yan Lung RAERLE - 453 - - 453
Mr. Haywood Cheung RERTE 1,140 1,800 - - 2,940
Mr. Felipe Tan REEL 4 - 576 - 53 629
Mr. So Pak Kwai HHERE - 464 - 43 507
Dr. Chang Si-Chung RHRET - - - - -
1,140 3,293 - 96 4,529
Except that Mr. So Pak Kwai had waived his REHRBELENREBEZE-ZTFNA
emolument amounted HK$750,000 for the year =+ B IEFE W E A M 750,000% 7T
ended 30 April 2006, there was no arrangement SN FN BIEAMNESITIZLHEN
under which a director waived or agreed to waive EHREREEMAME -

any remuneration during the year.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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8.

FIVE HIGHEST PAID EMPLOYEES 8.

The five highest paid employees during the year included
five (2005: two) Directors. Two of whom were appointed
as Directors of the Company during the year.
Remuneration paid to them as employees during the year
was HK$1,819,000 in aggregate. Details of directors’
remuneration are set out in note 7 above. Details of the
remuneration of the remaining three highest paid
employees in 2005 are as follows:

i Jg o 8 O

FR - AfussEHEETRELM(Z
ETHF M ESF - ERMLURE
NEZEREF - FAXNTREZ
EEM e S 41,819,000 7T - EEH
SHBEN EXMET - HBR=fU&KS
FRERN _ZSZTAF M FBW
T~

2006 2005

—EERE —ETRF

HK$'000 HK$'000

FET FAETT

Salaries, allowances and benefits in kind  # & - 2R R E W2 801 2,025
Bonuses B4 1,000 -
Pension scheme contributions RIREFTEIMERR 18 58
1,819 2,283

The number of non-director, highest paid employees
whose remuneration fell within the following bands is as

BRTIFHFHMER 2 FERES &
SEEEABMT :

follows:
Number of employees
EEAH
2006 2005
—EERF —ETERF
Nil to HK$1,000,000 Z —1,000,000/%8 7T 2 3
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9. FINANCE COSTS, NET

9. ¥

Group
58
2006 2005
—EEXRE —ETERF
HK$'000 HK$’000
FHExT FHET
Interest on bank loans, overdrafts ARAFABHEEREZ
and other loans wholly repayable fEﬂféffé( HE R
within five years HEMERHME 1,136 344
Waiver of interest payable on other B HS fﬁ*ﬂﬂ
loans - (247)
Interest on finance leases BEMRD A E 29 21
Interest on convertible bonds TR ES 2 FE - 4,711
Rental income pledged against the ER AT E 5 F B 3
convertible bonds interest * Z s WA - (3,300)
Expenses in relation to the issue of BT MRES 2 HERAX
convertible bonds - 766
Attributable to continuing operations R EERFER
reported in the consolidated income REREEB RN
statement 1,165 2,295
* For the year ended 30 April 2005, rental income of * HE_ZZAFNOA=THILFE

HK$3,300,000 earned from the Group’s investment
properties was assigned and directly paid to a bank for
the settlement of interest on, and expenses in relation to,
the Company’s bonds. The bonds were repaid on 28

January 2005.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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10. TAX 10.

No provision for Hong Kong profits tax has been made
as the Group had no assessable profits arising in Hong
Kong for the year (2005: Nil). The statutory tax rate for
Hong Kong profits tax is 17.5% (2005: 17.5%). Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the
Group operates, based on existing legislation,
interpretations and practices in respect thereof.

B

FA - AEEREAL EFRIERT
wmA MW BB AN SR IR B ER
(ZZZERF |\  c HEBEMNNEW X
EMER/ITER (ZTEZTRF - 175%) °
H fth b [ FE R B R I 2 BB TR B A
SERKEER R EREZBAM
X BmBRITBEREN - REREGIE

St

ﬁ_o

2006 2005
ZEEARF —ETERF
HK$'000 HK$'000
FHET FHET
(Restated)
(&%)
Group: REH -
Current — Hong Kong BVHR - B - -
Current — Elsewhere BVHR — H fth3th [2 - -
Deferred (note 32) ERERIE (MH5E32) (24) (1,425)
Total tax credit for the year FRZBIBEE 2L (24) (1,425)

A reconciliation of the tax expenses/(credits) applicable
to the profit/(loss) before tax using the statutory rates for
the jurisdictions in which the Company and its subsidiaries
are domiciled to the tax credits at the effective tax rates
are as follows:

BRI AN A B R KLY 8~ B R A
HERDERR 2REREFE ZBRBA
wH (BR) 2 B, (%) &
BEMRERFTE 2 RMAE L 2 HRN
T~
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10. TAX (continued) 10. B ()
Group
55
2006 2005
—EEXREF —TERF
HK$'000 HK$'000
FET FHT
Profit/(loss) before tax (including profit — BREL AT A, (E518)
for the year from discontinued (BREERIEKEEED
operations) ZEE R ) 156,120 (6,584)
Less: Share of profits and losses R AR R EESI
of jointly-controlled SN
entities and associates = A & EE (7,381) (9,006)
148,739 (15,590)
Tax charge/(credit) at the statutory rate AT K17 5%:1E
of 17.5% HE (%) 26,029 (2,728)
Income not subject to tax BABR 2 WA (28,045) (1,942)
Expenses not deductible for tax AR 2 2 2,892 3,433
Tax losses utilised from previous years  #BEFEEH 2 FHIEEE (900) (188)
Tax credit at the Group’s effective rate REBBUBEZHIBER (24) (1,425)
Tax charge attributable to a discontinued T4 IHA& & %5 2 BB B
operations (note 11) (BF5E11) - -
Tax creait attributable to continuing RérE Wz kK
operations reported in the consolidated 2R Z 5B L E TS
income statement ZBIEK L (24) (1,425)
The share of tax attributable to associates amounted to DB E AR 2 B8 /1,886,000 7T

HK$1,886,000 (2005: HK$2,903,000), is included in “Profit
for the year from discontinued operations” on the face of
the consolidated income statement.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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11. DISCONTINUED OPERATIONS

(i)

EEXNFHNA=FH

As detailed in note 21, the Group disposed of its
entire interest in an associate group, Alexis
Resources Limited (“Alexis”), and its subsidiaries
(the “Disposed Group”) on 30 September 2005.
Upon disposal, the Group discontinued its operation
in mining.

The results of the Group’s mining operation were as
follows:

(i)

1. BRI B EH

M EE21FTE M - AEBPN =T
ERFNA=Z+THHEER
%% = @ Alexis Resources
Limited ([Alexis])) K& E b &2 7]
(HEERE]) 225 - KR H
% AEEDOKRIEHRBE
& o

AEBRBEEH 2 FKEOT

2006 2005

—EBEAREF —ZETRF

HK$’000 HK$'000

FTET FHET

Share of profits of associates JE AR Bt & X B A 10,361 11,787
Gain on disposal of the Disposed HENEEE 2 K

Group 26,328 -

36,689 11,787

The major classes of assets relating to the mining
operation classified as held for sale as at 30 April
are as follows:

REUA=+THBERFELHEZ
REXGHEBEEEERR W
T~

2006 2005

—EERE —ETRF

HK$'000 HK$'000

FHT FET

Share of net assets EihEEFE - 24,596
Due from an associate — Bt E RN AR - 12,999
- 37,595
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30 April 2006 —ZFZNFPIH=+H

11. DISCONTINUED OPERATION 11. AL E B (A)
(continued)
The net cash flows on the mining operation during KBEBRFRNZREREFHE
the year are as follows: LU
2006 2005
—EEXRE —ZTERF
HK$'000 HK$’000
THET FHT
Operating activities REER 1,483 742
Investing activities wEEE - -
Financing activities BEEE - -
Net cash inflow We&mAFE 1,483 742
Earnings per share: BRAR
Basic, from the discontinued BER KBERIE
operations REER 6.04 cents filll  2.34 cents i
The calculations of basic earnings per share from KA KIEHEER 2 GIRER
the discontinued mining operation are based on: BN TR Y EIEGE
2006 2005
“ZERE “ZTRF
(Restated)
(E1)
Net profit attributable to ARAERRE
equity shareholders of the Company from  EMEE R IHIREEH
the discontinued mining operation i N % HK$36,689,0008 T HK$11,787,000 /57T
Number of ordinary shares in issue/ BT EGREARZT
weighted average number of ordinary ETARFRERT/
shares in issue during the year used inthe Al FI5 AR
basic earnings per share calculation 607,566,000 504,456,000

SIMSEN INTERNATIONAL CORPORATION LIMITED
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NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZZX

“FWA=1H

11. DISCONTINUED OPERATION
(continued)

(i)

The Group is in the process to disposing of its entire
interest in a jointly-controlled entity, Guangxi Dexin
Aluminium Industry Company Limited (“Dexin”)
during the year ended 30 April 2006. Upon disposal,
the Group would discontinue its operation in trading
and manufacturing of aluminium products.

The results of the Group’s trading and manufacturing
of aluminium products operation were as follows:

O A% Ik 5% SR B (81)

(i) AEERBEE-_FTTFUA=
+EI¢¢FE&% L7 LR 2

%J)Z* e ﬁ%??: P NEE
RIEREIMEMBEEREER
& o

REBIRERESRREERY
ES /1IN

2006
—EEXRE
HK$'000
FET
Share of profits of a FEAG L R¥E S 2
jointly-controlled entity ot ) 644

The major classes of assets relating to the trading
and manufacturing of aluminium products operation
classified as held for sale as at 30 April 2006 are as
follows:

Ro_TEEXENMA=+ENES
FELEZRERBEE MRER
BHEEZEERRDT

2006
—FBAF
HK$'000
TR

EHEEFE

Share of net assets
Due to a jointly-controlled entity

R A RE S| X IR

15,931
(3,369)

ERE

Provision for impairment

12,562
(11,500)

Interest in a jointly-controlled entity

HEES B R 2 #S

1,062
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30 April 2006 —ZFZNFPIH=+H

11. DISCONTINUED OPERATION 1. B IREEE (H)
(continued)
The net cash flows on the trading and manufacturing MEmMBENREEK RSN
of aluminium products operation are as follows: EFEET
2006
—EEXREF
HK$'000
THET
Operating activities REER 728
Investing activities TEEE -
Financing activities BEEE -
Net cash inflow WEMANFEE 728
Earnings per share: BRAR
Basic, from the discontinued AR REEKLILELE
operations Ey 0.11 cents i
The calculations of basic earnings per share from RERIEREIRERE B RS
the discontinuation of the trading and manufacturing F BRERBAN TR TIE
of aluminium products operation are based on: HEFE -
2006
—EEXREF
Net profit attributable to ZAYNSIE- 33 8 X )
equity shareholders of the I EmEMEE R
Company from the discontinuation %1% 5 7555 7)) 5 58
of the trading and manufacturing
of aluminium products operation HK$644,0007& JT
Number of ordinary shares in issue F{EETEERERREF] ~
during the year used in the basic TRRFADEITRE
earnings per share calculation 607,566,000

SIMSEN INTERNATIONAL CORPORATION LIMITED
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NOTES TO FINANCIAL STATEMENTS

U 285 e o A

30 April 2006 —ZFZFNFPIH=+H

11. DISCONTINUED OPERATION
(continued)

(iii)  In March 2005, the Group discontinued its shipment
sales operation.

The results of the shipment sales operation were as

DRI EER (8)
(il RZEZERF=H AKEEK

—FF
IEEATEHEER -

NEHERBZRANT

follows:

2005
—ETRF
HK$'000
FETT
Revenue WA 5,810
Cost of sales 5 & AR (5,774)
Gross profit EH 36
Other revenue H A 37
Selling and distribution costs $HE LD AR (1)
Administrative expenses THRX (950)
Gain on disposal of an associate HEBE QR Z W 182
Share of losses of associate FEAG B & A R B 1R (1,174)
Loss before tax B H Al 5 18 (1,870)
Tax 18 -

Loss for the year from discontinued 24 [F 38 4 & %5
shipment sales operations < FEEE (1,870)

There were no assets or liabilities relating to the
discontinued shipment sales operation at 30 April
2005.

R-ZETAFHUA=THBHEE
AEREEHEEXH 2 EEX
BfE-
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30 April 2006 —ZFZNFPIH=+H

11. DISCONTINUED OPERATION
(continued)

The net cash flows on the shipment sales operation were
as follows:

1. B R BEE (B)

NEHEXH 2R REFHAMNT ¢

2005

—ZEThF

HK$'000

FHET

Operating activities REET (113)

Investing activities BEEE 934

Financing activities BMEEY -

Net cash inflow WEMANFEE 821
Loss per share: BREE -

Basic, from the discontinued operations

HAR - REERELEER

(0.37 cents 1ll)

The calculations of basic loss per share from the
discontinued shipment sales operation are based on:

KEERIEMNEHEXRH BRER
BRI R TR IEEHE

2005
—EERF

Net loss attributable to equity shareholders of the

Company from the discontinued shipment sales operation

AABESBRREGECRIENEHREEBBRFE

Weighted average number of ordinary shares in issue during

the year used in the basic loss per share calculation
RIEAHBEBREARNEBRZ FAE BT ERRMETHE

HK$1,870,000

1,870,000/ 7T

504,456,000

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]
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30 April 2006 —ZFZFNFPIH=+H

12. NET PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The net profit from ordinary operations attributable to
equity shareholders of the Company for the year ended
30 April 2006 dealt with in the financial statements of the
Company was HK$29,380,000 (2005: loss of
HK$12,043,000) (note 37(b)).

12, A2 vl Rl 4 JBe RO R4 H 36 2%
BEAA, Ol #3580

HE_ZTAFNA=FTHLEFE K
RRB 2 HBRERNREZ AR A=
IR FE (L B F 5465 £29,380,000/8
TL(ZZEZTRF : E51812,043,000/7T)
(Ft5E37(b)) °

13. DIVIDENDS 13. B
2006 2005
—EEXREF —ZEERF
HK$'000 HK$'000
FEx FET
Interim — HK$0.005 (2005: Nil) per share 8 — F%0.005/8 7T

(ZETRF : &) 3,038 -

Proposed final — HK$0.006 (2005: Nil) EEAH - §R%0.006% 7T
per share (ZEZRF &) 3,645 -
6,683 -

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the
forthcoming annual general meeting.

14. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
SHAREHOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is
based on the net profit for the year attributable to ordinary
equity shareholders of the Company of HK$156,193,000
(2005: loss of HK$5,159,000) and 607,566,000 (2005:
weighted average of 504,456,000) ordinary shares in
issue during the year.

Diluted earnings/(losses) per share amounts for the years
ended 30 April 2006 and 2005 have not been disclosed
as no diluting events existed during the two years.

AEE 2 EBFRAREALHART]
BRRRAE AR IRRBFRG LH
JE e

14, A2 w35 A 4k JBe o HE A
B A, O i)

BRERBFITIREARR R EBERR
H (R E 4t %]156,193,0008 T (= F
TRF : F5185,159,00087T) R FAL
17 & BI607,566,0000% (—EFH
F N5 E504,456,0000%) 5T E -

MRBE-TEAER - FEHEN
B=+EILEELmB B TR
R 3 4 T R SR
B/ (F518) -
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15. PROPERTY, PLANT AND EQUIPMENT 15. W3 ~ B Bk s
Group £HE
Leasehold
land and
buildings Furniture,
under medium equipment
term lease # Leasehold and motor
FEFEL improvements vehicles
HELH HamE  BARE Total
REF # % RAE #E

HK$000 HK$'000 HK$'000 HK$'000
TET TET TET TET

30 April 2006 “EERENA=TH
Cost: AME :
At beginning of year F140 36,885 2,709 9,100 48,694
Additions NE - 1,004 1,416 2,420
Transfer from investment property BREARENE 3,365 - - 3,365
Disposals/write-offs HE /M - - (284) (284)
At 30 April 2006 RZZETNFMA=TH 40,250 3,713 10,232 54,195
Accumulated depreciation and ZEMERAE
impairment:
At beginning of year E9) 10,417 1,327 5,776 17,520
Provided during the year FHREERE 1,509 624 1,383 3,516
Disposals/write-offs &/ - - (145) (145)
At 30 April 2006 RZZEE FMHA=+AH 11,926 1,951 7,014 20,891
Net book value: BREFE
At 30 April 2006 RZZETEMNA=1H 28324 1,762 3,218 33,304

SIMSEN INTERNATIONAL CORPORATION LIMITED
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30 April 2006 —ZFZFNFPIH=+H

15. PROPERTY, PLANT AND EQUIPMENT 15. W3¢ ~ Bl Bkt i ()
(continued)
Group
Leasehold
land and
buildings Furniture
under medium equipment
term lease # Leasehold and motor
R4 improvements vehicles
HELH HOME KR RE Total
REF # £& RAE wE
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TET
30 April 2005 —ESREMA=+A
Cost: AME :
At beginning of year 2) 65,032 6,640 15,746 87,418
Additions NE - 1,280 1,830 3,110
Disposals/write-offs HE /i (28,147) (5,211) (8,476) (41,834)
At 30 April 2005 R-EERFNA=1H 36,885 2,709 9,100 48,694
Accumulated depreciation and SRTERRE
impairment:
At beginning of year ) 26,998 6,035 12,552 45,585
Provided during the year FRRE 1,582 491 1,545 3,618
Disposals/write-offs HE /s (18,163) (5,199) (8,321) (31,683)
At 30 April 2005 RZZZAFMA=TH 10,417 1,327 5,776 17,520
Net book value: BREFE
At 30 April 2005 RZZZRFEMNA=1H 26,468 1,382 3,324 31,174
# As the prepaid land lease payments cannot be allocated HRBENtHEESREEbD BT

reliably between the land and building elements, the entire
lease payments are included in the cost of land and
building as finance leases in property, plant and
equipment in accordance with HKAS 17.

R EFED > RIS ERF7
5 2HEEHALHRBTRA
SIVEME - BE KRR EzBERLD -
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15. PROPERTY, PLANT AND EQUIPMENT

15. W3 ~ W Bk i (&)

(continued)
Company AFE
Furniture,
equipment
and motor
Leasehold vehicles
improvements R A -
BAME B Total
3 RAE BE
HK$'000 HK$'000 HK$'000
THET THET TET
30 April 2006 —EEAEMA=+A
Cost: PANE
At beginning of year and at RENRRZZTTREF
30 April 2006 MA=+H 134 47 181
Accumulated depreciation: ZHHE
At beginning of year E9) 11 3 14
Provided during the year FRNRBER 45 12 57
At 30 April 2006 RZEE FNA=+A 56 15 71
Net book value: BEFE :
At 30 April 2006 RZEE FNA=T+H 78 32 110

SIMSEN INTERNATIONAL CORPORATION LIMITED
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15. PROPERTY, PLANT AND EQUIPMENT

15. W3 ~ W Bk i (&)

(continued)
Company AT
Furniture,
Leasehold Equipment
improvements and motor
R~ vehicles
HOME B Total
K kA= ok
HK$'000 HK$'000 HK$'000
TET TER TET
30 April 2005 —ERREMA=+A
Cost: ANE
Additions during the year FRNRERN_ZTLEF
and at 30 April 2005 mA=+H 134 47 181
Accumulated depreciation: ZEHE
Provided during the year FRNEER
and at 30 April 2005 RZETREMNA=1H 11 3 14
Net book value: REFE
At 30 April 2005 R-EEREMA=+H 123 44 167

As at 30 April 2006, all leasehold land and buildings of
the Group in Hong Kong were pledged to secure banking
facilities granted to the Group (note 30).

The net book value of furniture, equipment and motor
vehicles of the Group included assets held under finance
leases in the amount of HK$383,000 (2005: HK$780,000)
(note 31).

R-ZEZRFOA=1TH  AEEM
EEAHET W REFTHEEN - 1F
RASBEMERTERE 2ER (M
30) °

REBERM - RIBERAEZREFE
BIERERERLFR 2 EES383,000
BT (TR : 780,000/ 7T) (K
F£31) °
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122

16. INVESTMENT PROPERTIES 16. &YX
Group
&8
2006 2005
—EERE —ETRF
HK$'000 HK$'000
FERT FET
Carrying amount at 1 May RAAR—BZEEE 6,650 135,366
Surplus from fair value adjustment NEERAEMAERER 715 1,080
Transfer to property, plant and equipment BEEE Y% « HE K &E (3,365) -
Disposals HE (4,000) (129,796)
Carrying amount at 30 April RIUA=Z+HZEAEE - 6,650

The Group’s investment properties were situated in Hong
Kong and were held under medium term leases.

As at 30 April 2005, the investment properties were
revalued on an open market existing use basis by K.T.
Liu Surveyors Limited, independent professionally
qualified valuers. The investment properties that were
leased to third parties under operating leases in prior
years were either sold or occupied by the Group during
the year.

As at 6 January 2006, an investment property was
revaluated by K.T. Liu Surveyors Limited, independent
professional qualified valuers, at HK$3,365,000 on an
open market, existing use basis. The investment property
was transferred to property, plant and equipment on 6
January 2006 (note 15).

At 30 April 2005, all investment properties were pledged
to secure banking facilities granted to the Group (note
30).

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

AREBZREMEAMNRES » LR
BEHPHEOEE -

\—ETRFHA=1TH  BUEX
BERMGEMITEHERFEITRE
NEMSEEREEEEHRENE
ZEE FZFREBELERNEATE=
ENRENFCHAKERFEFALE
SHEA -

RZEBEZEARF—HANH BYEES
BREEMTERHERRTRER
FmisRARAGELESE{H -—BEREY
X Z(BfE - H{h{E/33,365,000 /87T °
ZEREMER_TERF—HARH
BREEYE - BB N&EE FE15) -

R-ZEZRFWNA=+H " FIEKRE
MEDERTRT - ERAEET
BRITIEE 2R (H7E30)
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17. OTHER LONG TERM ASSETS 17. Jofb 300 %
Group
£H
2006 2005
—EEXRE —ZETREF
HK$'000 HK$'000
THET FHET
Membership of the Chinese Gold CREZHHEHE
and Silver Exchange Society 2,000 2,000
Deposits with the SEHK: Bt PR ®
Compensation Fund FHEES 243 200
Replenished Compensation Fund HEREES - 7
Fidelity Fund BRES 200 200
Admission fee paid to the Hong Kong NTEEPREEERAF
Securities Clearing Company Limited ZAEE 200 200
Contribution to the Guarantee Fund of MR REE R RZRAGTIRE
the Central Clearing and Settlement ESEH 2 MK
System 200 200
Deposit with the Reserve Fund of Hong BB HEEEBR A A
Kong Futures Exchange FEEeR:
Clearing Corporation Limited 1,770 1,500
4,613 4,307

The carrying amounts of the Group’s other assets

approximate to their fair values.

AEEHMEE 2 REEREQFE
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18. INTANGIBLE ASSETS 18. L& i

124

Group
&8

2006 2005
—EEXRE —TERF
HK$'000 HK$'000
FERT FHT

Cost at 1 May, net of accumulated RAA—BZKRAE -
amortisation kR 2ETH#E 2,163 2,307
Amortisation provided during the year BN B - (144)
At 30 April HEA=+H 2,163 2,163

At 30 April: RIMA=+H:

Cost DN =] 19,984 19,984
Accumulated amortisation RET#E (17,821) (17,821)
Net carrying amount R FE 2,163 2,163

Intangible assets are Trading Rights that have no expiry
date and, in the opinion of directors, are having indefinite
useful life.

Impairment testing of intangible asset

The recoverable amount of intangible assets has been
determined based on a value in use calculation using
cash flow projections based on the past financial results
and financial budgets of the Group. The cash flow
projections are discounted by the prevailing market rate
of return adjusted with the specific risks relating to the
Group. No growth rate has been taken into account in
the cash flow projections as the Group considers that the
growth rate cannot be reliably measured. Key
assumptions used in the cash flow projections included
financial budgets and discount rates. Financial budgets
are determined with reference to the financial results of
the previous years while the discount rates used reflect
specific risks relating to the Group.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

BEERYERERARZIRF5H% -
EERRRERNERERERY -

BIVEE I WREERE (RA] EREE
AEEFE) DRRBEASEZBEY
BEELVEEERRERERITZ
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HRHEREEIR - WREEAE EIEH
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RAAREAISEHAFIBRE - N E
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19. INTERESTS IN SUBSIDIARIES

19. HHE A W) Z i 4

Company
AT

2006 2005
—EERE —EERF
HK$'000 HK$'000
FET FAETT
Unlisted shares, at cost JEEMIR - HAKAE 41,510 41,510
Due from subsidiaries RPEEFNEIDSE =N 1,174,830 1,345,974
Due to subsidiaries KM B R RIFRIA (40,310) (47,454)
1,176,030 1,340,030
Provision for impairment SR B B (1,105,316) (1,290,316)

70,714 49,714

The balances with subsidiaries are unsecured, interest-
free and have no fixed terms of repayment except an
amount of HK$1,200,000 due from a subsidiary bearing
interest at Hong Kong dollar prime rate per annum.

The carrying amounts of balances with subsidiaries
approximate to their fair values.

Particulars of the principal subsidiaries are set out in note
44 to the financial statements.

BB AR R AR HEITR - T
HERmRTENE MR
2R £ 21,200,000 TR B BEE
SEST

BRI 2% 2 £ 4 2 R S
AFEIEE -

F MR A2 7R R I S R
a4 o
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SEMA=1+H

—EFEEN

— ==

30 April 2006

20. INTERESTS IN JOINTLY-CONTROLLED 0. Jt [l 4 ) £ S 2 A 4k
ENTITIES
Group
&8
2006 2005
—EEXREF —ETHF
HK$’'000 HK$'000
FERT FHET
Share of net assets BIEFEE 11,864 28,748
Due to a jointly-controlled entity R—FEHEESI R - (2,641)
Due from a jointly-controlled entity H R B FE R K 299 -
12,163 26,107
Provision for impairment VEREREE] - (11,500)
12,163 14,607
The balances with jointly-controlled entities are HHARZESHCECEEESRTER
unsecured, interest-free and have no fixed terms of s PEFENERTENE - EHE[FE
repayment. The carrying amounts of balances with jointly- THICECEEABRZEOEREN
controlled entities approximate to their fair values. FERE

SIMSEN INTERNATIONAL CORPORATION LIMITED
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20. INTERESTS IN JOINTLY-CONTROLLED
ENTITIES (continued)

Particulars of the jointly-controlled entities are as follows:

20. 3t il ) 4 3 2 HE A (4)

TEHREHEEZFEOT

Percentage of

THREZAERL
Place of
incorporation/
Business registration  Ownership Voting Profit Principal
Name structure and operations interest power  Sharing activities
Ry
BRER
a1 RERE EXBYE FAEARE REE ELHEA TERH
Lee Fung Hong (Cheung’s) Corporate Hong Kong 50 50 50 Dealing in
Forex Dealers Limited leverage foreign
("LFH Forex”)* exchange
ME1TRR)EXBER AT NGl B 50 50 50 HERUNERE
(TMETEX])"
sunArt Entertainment Limited Corporate Hong Kong 50 50 50 Entertainment
AF] B 50 50 50 ¥ S
Guangxi Dexin Aluminium Corporate  People’s Republic 50 50 50 Dormant
Industry Company Limited of China (“PRC")/
(“Dexin")** Mainland China
BEREEREERDA NG hEARKNE 50 50 50 TEEX
([E&])~ (ThE)/
o B A BE

The statutory audits of these companies are not performed
by Ernst & Young Hong Kong or other Ernst & Young
International member firms.

# All the above jointly-controlled entities have been
accounted for using the equity method in these financial
statements, expect that Dexin was classified as a disposal
group held for sale during the year in accordance with
HKFRS 5 (note 11).

ZERRLIFRBE R L KGN E
Pk E b 22k G 5T B = 75 P EIRR A B
REVEITEAEEZ °

BREENFARERAVHREE
EEFINERLE 2 HERBIN (5
11) - B A HEESEEEER
BEEEZSEMHRE AN -
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20. INTERESTS IN JOINTLY-CONTROLLED
ENTITIES (continued)

The following table illustrates the summarised financial
information of the Group’s jointly-controlled entities
(except for the summarised financial information on Dexin

20. 3t [ 5 o 4S8 2 B4 ()

TREMAEB LB P
BRI E (ETNBIEST AV B RS E
M2 EERHE T FNA=T

for the year ended 30 April 2006 which has been included HIEFEZMBERBE)
in note 11 to the financial statements):
2006 2005
—EEXRE —ETRF
HK$'000 HK$'000
FET FHT
Share of the jointly-controlled entities’ DIEHREHIRES
assets and liabilities: BEERAE:

Current assets BN E E 70,958 110,765
Non-current assets EMBEE 628 33,446
Current liabilities mENEE (41,557) (80,415)
Non-current liabilities EREBARE - -
Net assets FRE 30,029 63,796

Share of the jointly-controlled entities’ D HRE RIS

results:

Turnover EER 8,624 129,011
Other revenue E A YA 468 146
Total revenue UL A 9,092 129,157
Total expenses A (14,291) (135,846)
Tax BIE - -
Loss after tax BRiiEEE (5,199) (6,689)

SIMSEN INTERNATIONAL CORPORATION LIMITED

RAT BB (28 A FRA T
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21. INTERESTS IN ASSOCIATES 21. BB A6 2 H
Group
£8
2006 2005
—EEXREF —TERF
HK$’'000 HK$'000
FERT FHET
(Restated)
(&%)
Share of net assets JEIEFEE 715 1,739
Loan to an associate BT —MEEEATZEK 900 2,100
Due from associates /N 63 12
1,678 3,851
Provision for impairment VERIEEE (1,678) (2,100)
- 1,751
On 4 August 2005, the Group advanced a loan of AEBR_ZETRFNAEBRAAR
HK$900,000 to Asia Vigour Productions Limited, an e RFEEDNGRARIEAGRA
associate of the Company. The loan is unsecured, bearing AJIRMEFX900,000/8 7T ° BRI &
interest at Hong Kong dollar prime rate plus 2% per B BB TREENENE R E2E
annum. Further details of the loan are set out in an R RERZE—FTHFBIHRAEAR
announcement of the Company made pursuant to Rule AR _ZEZERF N \ARAREBELTR
13.16 of the Listing Rules dated 5 August 2005. The loan AIZE13.1615% H 2~ - IBERE
matured on 31 March 2006 and was refinanced by a new RZEERNF=-_A=+—8EH
loan bearing interest at 2% over Hong Kong dollar prime H—IEEBETREEFNEM2E
rate per annum and due on 31 March 2007. In the opinion ¥ BRZZEZLF=A=+—H3
of the Directors, the Group has the discretion to refinance HoERBRRE - EFERE R
the loan for another twelve months after the maturity date “EEHFZRA=+—HEHE K
of 31 March 2007. SEANESZEENBRE T @
H o
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21. INTERESTS IN ASSOCIATES (continued)

Other than the aforementioned, balances with associates
are unsecured, interest-free and have no fixed terms of
repayment. The carrying amounts of the loan and other
balances with associates approximate to their fair values.

On 7 February 2005, the Group entered into a conditional
agreement to dispose of its entire equity interest in, and
an interest-free shareholder’s loan in the principal amount
of HK$12,999,000 advanced to an associate, namely,
Alexis Resources Limited (“Alexis”), and its subsidiaries
to GobiMin Inc. (“GobiMin”), a company whose shares
are listed on the TSX Venture Exchange. Further details
of the Disposal are set out in a circular to the shareholders
of the Company dated 15 March 2005. The consideration
of the disposal was cash of CAD2,720,000 (approximately
HK$17,840,000), convertible notes with face value of
CAD3,810,000 (approximately HK$24,990,000) and
promissory notes with face value of CAD2,667,000
(approximately HK$17,493,000). The disposal of Alexis
was completed on 30 September 2005. The Group
exercised the convertible notes on the disposal date and
received 9,525,000 shares of Gobimin. The promissory
notes bear no interest, secured by a charge over 1,695
ordinary shares in Alexis, mature on 29 September 2006,
and are classified as loans receivable at 30 April 2006
(note 24).

The table below lists the associates of the Company
which, in the opinion of the directors of the Company,
principally affected the results for the year or formed a
substantial portion of the net assets of the Group. To give
details of other associates would, in the opinion of the
directors, result in particulars of excessive length.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

21. BB A vl 2 hEts (%)

FRA &SN - R NR 2B EEE

TyEEA ngﬁﬁ?&iﬁmﬁﬂ
HBENRcERNEMEESSHRZ

EﬁﬁfﬁéﬁiﬁAﬁfﬁﬁ

RZZEZTRF_AtH - AEBEFT
BEHE M REROEZREE
FBIFERX F P £ 2 A FGobiMin Inc.
([GobiMin]) B & E R —EH & A7)
Alexis Resources Limited ([Alexis])
NEMW B ATz 2R EUARBAN T
HEEE 2 ARL% 412,999,000 7T
ZERERRER - WEZE—FTHE
BRAREIR_ZEETRAF=A+HA
MRREGTE @K - HEZRERR
£2,720,000007C (4917,840,0007%
7o) ~ Em{E3,810,000 7T (4
24,990,000/ 7T) ~ FJ AR Fik KA
2,667,000/07T (4717,493,000% T) 2
LR o AlexisHEER T RHF
NA=THZEK - AEEREE B H
TEAIRAR R - I URER9,525,000/%
GobiMinf&fn » & ZERETE - B
1,695f% Alexis & B I 2 HHEC1EHK R -
WHAZEZEXFENAZ-T+NHERE -
BR-ZZEENFOA=+HESBEAE
B (fizE24) ©

TRINRARBAEETAR/IBZTE
SEAFERENEARNTEBFEE

REP 2 ARABERTE c EFR
R 2 EAMBEE QBB RBRIT
£ o
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21. B8 A i Z hE 4 (B0

TEBERBZFBNT

21. INTERESTS IN ASSOCIATES (continued)

Particulars of the principal associates are as follows:

Place of
incorporation/

Nominal value
of issued shares/

Effective percentage
ownership interest
attributable

to the Group

registration paid up capital AEEERE
Business  and operations 28T FiE AER Principal
Name structure ETIEﬂ’&ﬁE_\T/ RAHEE ZEBR activities
A% ERER  BOREERY BEQER B FEXRHK
2006 2005
“EERE CTTRHE

Asia Vigour Productions Corporate Hong Kong HK$2 40 40 Production,
Limited # organisation
(*Asia Vigour”) and promotion

of live concerts

B DS BUE A7 B 2B 40 40 REEEN
BERAR # kEE
(MEZzil])

Alexis Resources Corporate British Virgin US$10,000 - 49.44 Investment
Limited Islands/ holding
(“Alexis”) Mainland

China

Alexis Resources A RERUEE 10,000% T - 49.44 REER
Limited /REAKE
(TAlexis])

Xinjiang Yakesi Resources Corporate PRC/Mainland RMB5,000,000 - 47.96 Mining
Company Limited China operations
(“Yakesi")#

MEDR DA wE/REAKE  ARS5,000,0007T - 4796 g
BRAZERAA
(TR ) #

REMREERR Corporate PRC/Mainland RMB5,000,000 - 45.93 Mining
REARAA China operations
("Jubao”)#

BRETREER nAE RE/REAE  AR¥S5,000,0007T - 4598 R
REERLT
(MERE])#

#  The statutory audits of these companies are not performed #  ZERTINIFBREBLOKGEMER

by Ernst & Young Hong Kong or other Ernst & Young

International member firms.

PRk B A 2ok & 5T B B AT EIRR K B
REVETEERZ °
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21. INTERESTS IN ASSOCIATES (continued) 21. B A v 2 HE2E (B)

The following table illustrates the summarised financial TREMEED N MBEERE (5

information of the Asia Vigour as extracted from the B HEHEERE) :
management accounts:

2006 2005
—EEXREF —ETRF
HK$’'000 HK$'000
FTET FHET
Assets BE 6,438 7,481
Liabilities aE (4,652) (3,135)
Revenue A 29,001 145,104
Profits/(losses) swm Al (E8) (2,560) 4,346

Alexis B EL BB 24 72 B4 RHEEZ 74
IR SR S M ST 115 o

The summarised financial information of Alexis and its
subsidiaries is detailed in note 11 to the financial
statements.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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22. AVAILABLE-FOR-SALE EQUITY 22, Wt B 2 AR B E R
INVESTMENTS/LONG TERM B%
INVESTMENTS
Group
58
2006 2005
—EEXREF —TEERF
HK$'000 HK$'000
FHExT FHET
Unlisted equity investments in ERBZIELTBRAKRE -
Hong Kong, at cost DN 485 485
Less: Provision for impairment A ORERE (207) (207)
278 278
Unlisted equity investments outside BEBUAINZ IELTTRAIRE -
Hong Kong, at cost R AN 13,625 13,625
Less: Provision for impairment B ORERE (13,625) (13,625)
278 278
The above equity investments were designated as FPRAKRER_ZEZERFHA—H
available-for-sale equity investments on 1 May 2005. They WHREAUHEERRZE  BWE
have no fixed maturity date or coupon date. EEFHAKELER -
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23. ACCOUNTS RECEIVABLE 23. HEWUIR 3k

AEBZRERWEFRBEEERE SR
TR - FRBE MERR

The Group’s accounts receivable arose from securities
and bullion dealings services, margin financing and
money lending operations.

2006 2005
—EETRE —EERF
HK$'000 HK$'000
FHET FET
Accounts receivable from securities BERFLESRY
and bullion dealing services 2 FEWBR 3R 23,864 25,619
Accounts receivable from margin FERE REFRRE
financing and money lending operations 7 JEURER X 3,686 2,560
27,550 28,179
Portion classified as non-current assets  ZI{EIEREN & & 2 281D (117) —
Portion classified as current assets PIERBNE E 2 B in 27,433 28,179

HH Z i o Rl s

Securities and bullion dealing services

134

The Group allows a credit period up to the settlement
dates of the respective securities and bullion transactions
or a credit period mutually agreed with the contracting
parties. Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and that the Group’s accounts receivable
relate to a large number of diversified customers, there
is no significant concentration of credit risk. Overdue
accounts receivable bear interest with reference to the
Hong Kong dollar prime rate.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

AEBGRTHEABEES LEERS
ZRWAZEEY  @HEHEE
HEZEEHS BREPHARRE
EIRFE - REBBOEFERBEEH
RAEERWER - YRBEEEEER
P BREEERRBRERE - B
EHERREEABEYR - &R
EAER R AR E 2 W R R R % 4R
EPAER HAUBEEREHEER
% o B YIRS RBETTREERN

EH A -
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23. ACCOUNTS RECEIVABLE (continued)

23. HE Wk (%)

An aged analysis of the Group’s accounts receivable for AEEFESNESEERBNREHEB
securities and bullion dealing services at the balance Z FEWBR SR (FNBRIBERE) REED
sheet date, based on the settlement due date, net of HB ZBRESTIT -
provisions for impairment, is as follows:
Group
£H
2006 2005
—EBEAREF —TERF
HK$’'000 HK$'000
FTHET FET
Current to 90 days BIHAZ=90H 23,864 25,619

Margin financing and money lending
operations

The Group allows a credit period mutually agreed with
the contracting parties. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over
its outstanding loans receivable and has a credit control
department to minimise credit risk. Loans for margin
financing are secured by the pledge of customers’
securities as collateral. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and as the fact that the Group’s accounts
receivable relate to diversified customers, there is no
significant concentration of credit risk. Accounts
receivable are interest-bearing at a rate mutually agreed
with the contracting parties.

F Je il & M Bk R B

AEBETEREONSTHEWMEZE
EH - -BREFHERSEERRE -
REBBNEFBRRETEREER
WER - WRBEEEEM - BX
KEERRHAERE - FEBMEER
NBEREFPZEBHEREMmIELE
R BB BEEREEAS TR
A e S BB RAEE 2 e AR
REZEZFAR  BUHMEERSE
EM%EH[S o JE U BR TR A 40 % 77 48
BEFRELZEEREFE -
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23. ACCOUNTS RECEIVABLE (continued) 23. HEWOR K (4)
The maturity profile of accounts receivable of margin REER FERMEREREGR 2
financing and money leading operations at the balance W BR 3R 2 B HAAR S 4% B B 40 7E 21 2 A
sheet date is analysed into the remaining periods to their ZFIBEBR AT ¢

contractual maturity dates as follows:

Group
55
2006 2005
—EEXREF —ZTERF
HK$'000 HK$’000
FET FHT
Repayable: ERHIR :
On demand REK 1,575 -
Within 3 months —REAR 311 1,512
3 months to 12 months Z@AZE+=@A 1,683 1,048
Over 12 months TZEA N E 117 -
3,686 2,560
Portion classified as current assets FIVERBIE E 2 281D (3,569) (2,560)
Portion classified as non-current assets  ZI{ESERENE = 2 315 117 -
The carrying amounts of the Group’s accounts receivable REBERWERZ REERELQTE
approximate to their fair values. &
24. LOANS RECEIVABLE 24. HEWCEE K
Loans receivable of the Group represent promissory notes AEBRKEREALZER(ZEE
which are non-interest-bearing, secured by a charge over hEF | GRS 21E—F
1,695 ordinary shares in GobiMin and mature on 29 il ZEAREBARRE - LA1,695
September 2006 (2005: Nil) as further detailed in note 21 H&Gobn\/lm?éit R PRRCIERR - R
to the financial statements. In the opinion of the directors, TERFALAZTABRE - IREE
the promissory notes are determined of the amotised cost BE2ER  ZREARAALEB2RAEILK
with reference to the Hong Kong dollar prime rate. EBERNERIZEHNAETE -

SIMSEN INTERNATIONAL CORPORATION LIMITED
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25. PREPAYMENTS, DEPOSITS AND OTHER 25.

BT ~ T 4 B Btk v

RECEIVABLES MRk
Group Company
&8 NG|
2006 2005 2006 2005
“EERE —TThF ZBERE —ITThF
HK$'000 HK$'000 HK$'000 HK$'000
TER TET THERT FET
Prepayments BN RIE 337 468 - -
Deposits HEA 1,735 2,116 - -
Other receivables H At e 45 B 5K 43,847 508 18 26
45,919 3,092 18 26

The Group’s other receivables including HK$43,602,000
(2005: Nil) which represented proceeds from the disposal
of certain shares in GobiMin, which was settled
subsequent to 30 April 2006.

The carrying amounts of the Group’s prepayments,
deposits and other receivables approximate to their fair
values.

N5 B E i B W R SR B #E 43,602,000
BL(ZTTAF &) BHE
GobiMin# TR 2 Fifsilas - BR=
ZERFNA=TREEE-

AEBEFEMNFTIA - 7] & R E M EKEE
RZEmMEEE QR FERE -
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26. EQUITY INVESTMENTS AT FAIR VALUE 26. 3 A VA fi ik 2 B AR
THROUGH PROFIT OR LOSS/SHORT B B
TERM INVESTMENTS

Group
£H
2006 2005
—EERE —TERF
HK$'000 HK$'000
FTHET FHET
Listed equity investments, at market value: F & AR E » L HE :
Hong Kong &5 2,433 4,464
Elsewhere Hit 117,304 -
119,737 4,464
Included in Group’s equity investments was FTAREBRARE 2117,304,000
HK$117,304,000 (2005: Nil) which represented TL(ZZEZERF : ) - $EGobiMin i@
approximately a 13.2% equity interest in the common f&% 2 #113.2% 2 + GobiMinZ & {71
shares of GobiMin, which the shares have no nominal mmEE -
value.
The equity investments at 30 April 2005 were classified BRAKGER-_FTETRAFHNA=1TH®E
as held for trading. DERFIEEER -
The market value of these investments at the date of RILERBHRECH  ZEREZ™
approval of these financial statements was approximately {E#9/465,867,000/8 7T °

HK$65,867,000.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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27. CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

27. Bl& BB &S B E XA IK

A7

Group Company
£8 YN
2006 2005 2006 2005
ZEERE —ZERF ZEERE —TERF
HK$'000 HK$'000 HK$'000 HK$'000
FEx FAT TERT FAT
Cash and bank balances ReRiRITER 40,789 7,492 1,394 444
Time deposits EHFR 3,000 3,000 - -
43,789 10,492 1,394 444
Less: Pledged deposits for bank & : $R1738
overdrafts BIEREFR (3,000) (3,000) - -
Cash and cash equivalents ReERBEEHEEE 40,789 7,492 1,394 444
Bank trust account balances* RITELRFET 40,624 13,757 - -

* Cash and bank balances held under trust accounts were
kept by a wholly-owned subsidiary which principally
engaged in securities, futures and options contract
broking business.

Cash at bank earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective short
term time deposit rates. The carrying amounts of the cash
and cash equivalents and the pledged deposits
approximate to their fair values.

Y ERERPHREZRERRITEFTS
MIBENEEFS HEIBEESORK
LEBz2EMBRRRE -

FHRRITZRERBERITERFRA
RKB|ETHNE - REAEEHHES
TRz =M - REEE B T R

H—HE=EAFE A

gapilbirg=)

ZREHEMERMNERERAE - Re
EREFERERBERFRZER

BEEAERNFERESE -

ANNUAL REPORT 2005/2006
TREBH | RBNEER

139




NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZFZNFPIH=+H

28. ACCOUNTS PAYABLE 28. KEAT A%
The Group’s accounts payable arose from securities and AEEZENERREESFLESE
bullion dealings. B o
An aged analysis of the Group’s accounts payable at the AEEREE R ZENEFIZEEZED
balance sheet date, based on the settlement due date, B ZRE TN -
is as follows:
Group
=
2006 2005
—EEREF —ETERF
HK$'000 HK$’000
FERT FHET
Current to 30 days BIERZ=30H 65,795 41,173
The accounts payable are unsecured, bear interest at fﬁ%m%ﬁﬁ?ﬁﬂ RIRITREBHER
bank savings deposit rate (2005: bank savings deposit FEFE (CEERF  RITHERFK
rate) and are repayable on the settlement day of the ME)  WERBBEE 2 XWASIZ
relevant trades or upon demand from customers. BEPERER -
The carrying amounts of the Group’s accounts payable REBEENERZERERLATE
approximate to their fair values. HE -

SIMSEN INTERNATIONAL CORPORATION LIMITED
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29. OTHER PAYABLES AND ACCRUALS 29, 0 i BE A R 3k B M it e 1
Group Company
£ AT
2006 2005 2006 2005
“EEXE —TTHF ZBERE —TTHF
HK$'000 HK$'000 HK$'000 HK$'000
FTER FHET TR FHET
Other payables HAh FETRR SR 544 5,351 132 4,802
Accruals = 17,496 3,220 694 481
18,040 8,571 826 5,283

Other payables are non-interest-bearing and have an
average term of three months. The carrying amounts of
the Group’s and the Company’s other payables and
accruals approximate to their fair values.

i N BE SR A 8. P T
AZEA o AEERAARZ LR
MR BR s EEBERLAT

(ERISESE
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30. INTEREST-BEARING BANK AND OTHER  30. # 5 8447 K H b % £

BORROWINGS
Effective Group Company
interest £8 AT
rate (%) 2006 2005 2006 2005
BMFE  Matuwity —BBXRE —TTRE ZBBERE —TTHF
(B) 3®A HK$'000  HK$000  HK$'000  HK$000
TR TET TR FET
Current B
Bank loans - secured  RITEH - B 5.6 2007 1,726 1,478 - -
“EE+FE
Other borrowings - HEigE - @A
unsecured 2.0 2007 8,000 12,457 8,000 8,000
—ET4F
9,726 13,935 8,000 8,000
Non-current FENE
Bank loans - secured  SRTEH - A 5.6 2008 - 2011 10,973 3,215 - -
“ZEN\FE
“E2——F
20,699 17,150 8,000 8,000

SIMSEN INTERNATIONAL CORPORATION LIMITED
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30. INTEREST-BEARING BANK AND OTHER  30. #l B 847 K 3 fb A5 €% (%)
BORROWINGS (continued)
Group Company
£8 A7
2006 2005 2006 2005
“EERE —ITThF ZBERE —ITThF
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER FET
Analysed into: DR
Bank loans and overdrafts AR T HEEE
repayable: ZIRTERAREY
Within one year or on demand ~ —FRKIZER 1,726 1,478 - -
In the second year g 1,726 1,417 - -
In the third to fifth years, F=ZERF
inclusive (BREREMF) 9,247 1,798 - -
12,699 4,693 - _
Other borrowings repayable: BRTIHEEE Y
HipfEg !
Within one year —FNR 8,000 12,457 8,000 8,000
20,699 17,150 8,000 8,000
Notes: Hat

(a) The Group’s secured bank loans and overdraft and other
facilities are secured by:

(i)  the Group’s leasehold land and buildings, which
have an aggregate carrying value at the balance
sheet date of approximately HK$28,324,000 (note
15). At 30 April 2005, certain of the secured bank
loans were secured by the Group’s investment
properties, which had an aggregate carrying value
at 30 April 2005 of approximately HK$6,650,000
(note 16) and the first rental and assignments on
the investment properties;

(a) ARBZEEMRITER  BEXRHE
S EREE TIA TSI Z B -

() AEBZASTHHRET RE
H B ZRELR{EL /28,324,000
BT (H5E15) - RZZZRF
MA=+H BFTHEPET
EXBAERZZREYE (R
EERFNUNA=ZTHZEER
BE#)/56,650,000/% 7T (B 7
16)) U EFE - S REREE
A
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EENFHNA=FH

30. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

(i) the pledge of time deposits of the Group of
HK$3,000,000 (2005: HK$3,000,000);

(iiiy ~ the pledge of certain of the Group’s listed securities
in Hong Kong of HK$2,433,000 (2005:
HK$4,464,000) (note 26);

(iv) personal guarantees executed by the honorary
chairman, a director of the Company and certain
executives of a subsidiary of the Company (note
43(b)); and

(v) the pledge of time deposits of honorary chairman
of the Company HK$2,000,000 (2005:
HK$2,653,000) (note 43(b));

In addition, the Company has guaranteed certain of the
Group’s bank loans and overdraft and other facilities for
up to HK$33,367,000 (2005: HK$40,120,000), of which
HK$12,699,000 (2005: HK$12,693,000) were utilised as
at the balance sheet date.

The unsecured other borrowings the Group at 30 April
2006 represented an amount due to S B A RN B R A
7] (the “Lender”), a shareholder of the Company, which
is interest-free and was originally repayable on 16 October
2005. Pursuant to an agreement entered into between the
Company and the Lender dated 20 June 2005, the
repayment date of the loan was extended to 16 October
2006. The remaining balance of the Group’s unsecured
other borrowings at 30 April 2005 was interest-bearing
with interest charged at London Interbank Offered Rate
plus 2% per annum.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

30. it B AT B IE A A £ ()

(i) A& EFE 377 5%3,000,0007% 7T
(ZZEZ R4 : 3,000,000/87T)
2R

iy AEBMETEELTHES
2,433,000/ 7 (ZE T RHF ¢
4,464,000 7T) 2 1R (M 5%
26)

(iv) BAARREZEERZEBXFELA
AEIMBE ARG TITRAEE
2 EA LR (BiaE43(b)) &

(v) ARREBBEFEZEHREFR
2,000,000/ 7T (ZZZT HF ¢
2,653,000 7T) 2 A (M 5+
43(b)) :

PEoh - ARBIREEARAEB &
THRAOBR LB ERAMEERE
IRt 5% %33,367,0008 L (ZEZH
& 1 40,120,000/ 7T) 2 R - B
12,699,000 T (ZEZT A F -
12,693,000/ 7T) AR EN A ©

REZZBZRFOA=+RHZ A EE
REERENARRRRIZERER
DAERAR(MEEAD) ZFIE - B%
BYAR-_ZEZERF+A+RBE
B REARFRREEANR-ZTZTA
FNAZT BRIz - ZERZ
BEFRBELEE_ZEZERF+ATA
HeAKER-_ZZTRFMA=1H
Z B A B E B AR TIR R EERTT
FIRBMENE2EFERE -
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30. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

30. it B AT B U A £ ()

Other interest rate information: H A A =EHR
Group
£
2006 2005
—EERE —ETREF
Fixed rate Floating rate Fixed rate Floating rate
EEMZE FBAR BEEMNER FEBFE
HK$'000 HK$'000 HK$’000 HK$'000
TER TEx FET FET
Bank loans - secured RITER - BEA - 12,699 - 4,693
Other borrowings — unsecured HiEE - EIEF 8,000 - 8,000 4,457
Company
NE
2006 2005
—EERE —ETRF
Fixed rate Floating rate  Fixed rate Floating rate
EEFME FEHAFE EEMNE FEgHE
HK$'000 HK$'000 HK$'000 HK$'000
TER TET FHET FET
Other borrowings — unsecured HipfBE - ST 8,000 - 8,000 -

The carrying amounts of the Group’s bank and other
borrowings approximate to their fair values. The fair value
of bank and other borrowings are estimated at the present
value of future cash flows, discounted at prevailing
interest rate at 30 April 2006.

AP IT R A (Y B E
AFAEREE - RITREMBEZ AT
ENRARBSRBE _SE AN
A=+RZBFHENE BERE
5 o
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31. FINANCE LEASES PAYABLE 31. HEAT B & ALRY

146

The Group leases certain of its property, plant and
equipment for its business operation. These leases are
classified as finance leases and have a remaining lease

AEBEREXBHEHBEETYE K

&

ZEHOPBRBRER

%) FEAEBAE3EA (CETRHF -

term of 53 months (2005: 19 months). 1918 F) -
At 30 April 2008, the total future minimum lease payments RZZFEZEXRFNA=1H " @&EMEL
under finance leases and the present value were as ZAgZEAeRERBENT -
follows:
Present value of
Minimum minimum lease
lease payments payments
BEHES BEHEEE
2006 2005 2006 2005
—EEXE _—TTRE CZEERF _TTIF
HK$'000 HK$'000 HK$'000 HK$'000
TER FTAET TEL TET
Amounts payable under finance REREMELAR
leases: OB FR
Within one year —FR 228 277 221 269
In the second year EF 152 277 140 250
In the third to fifth years, F-ERF
inclusive (BEEEME) 31 134 22 123
411 688 383 642
Less: Future finance charges W BEAREER (28) (46)
Present value of lease obligations HERERE 383 642
Portion classified as current FItEREI BB 2R
liabilities (221) (269)
Non-current portion JEENERER (D 162 373

The Group’s finance leases payable are secured by the
lessors’ charge over the leased assets.

The effective interest rates range from 0.4% to 1.0% per
annum.

The carrying amounts of the Group’s finance leases
payable approximate to their fair values. The fair values
of finance leases payable are estimated at the present
value of future cash flows, discounted at prevailing
interest rate at 30 April 2006.
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32. DEFERRED TAX LIABILITIES 32. ¥E %t B I £4 4
The movements in deferred tax liabilities of the Group AEBZEEBIBERBEREFAZEEH
during the year are as follows: LU
Accelerated tax Revaluation
depreciation of properties Total
MEREFE EffiN% @t
2006 2005 2006 2005 2006 2005
ZRFAF —TTHF ZRFAF _TTHF ZRFRE _TTIF
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
T FHL T THIL TiEn THIL
At beginning of year READ 14 14 334 1,759 348 1,773
Charge/(credit) for the year ~ REEXE/ (E%) 289 - (334)  (1,425) @5 (1,425
At 30 April REA=+H 303 14 - 334 303 348

The Group has tax losses arising in Hong Kong of
HK$38,590,000 (2005: HK$43,733,000) that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. Deferred tax
assets have not been recognised in respect of these
losses as they have arisen in subsidiaries that have been
loss-making for some time.

At 30 April 2006, there was no significant unrecognised
deferred tax liability (2005: Nil) for taxes that would be
payable on the unremitted earnings of certain of the
Group’s subsidiaries, associates or jointly-controlled
entities as the Group has no liability to additional tax
should such amounts be remitted.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

AEEBBBRABELEZHBEERS
38,590,000 B L (ZZETHF :
43,733,000/87C) * i F & RE A ER
RERIFE LB R AR Z KK ERK
A o RIETIRE E X AL F R 18
TR WIARZEBRCEE
R—EEBEZHMBAR -

RZZBZXRFOA=+H  ARAE
EHERASEETHEBAR - BE
REHARZEFCEREL BN Z &
PR TRAE B B E B R 2 AN
B B EEREARERIELTHIA
BE(CZEZRE 8 -

AN R 16 B3R 3 R 3 4 E A AE
FSB%R -
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33. PROVISION FOR LONG SERVICE 33. 90 IR 5 4 9 i
PAYMENTS
Group
58
2006 2005
—EEXRE —TERF
HK$’'000 HK$'000
FET FH&T
At beginning of year NG 3,669 3,485
Additional provision s 348 307
Amounts utilised during the year FABHESE (858) (123)
3,159 3,669
Portion classified as current liabilities JERBI B &2 21D - -
Non-current portion JERNER B (9 3,159 3,669
The Group provides for the probable future long service REERFES R RAERARBEEERE
payments expected to be made to employees under the BIEOI N 2 REIRBE @ E L BE#H -
Hong Kong Employment Ordinance, as further explained B EMisE2 5B B F ] B &gk
under the heading “Employee benefits” in note 2.5 to the B BB DIRBEBERBIER
financial statements. The provision is based on the best SEEAFHERNURABRERER
estimate of the probable future payments which have HimaE D ER 2 & °
been earned by the employees from their services to the
Group to the balance sheet date.
34. DUE TO DIRECTORS 34. HEA) Sk

In the prior year, the loans form directors were unsecured
and interest-free and had been settled during the year.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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35. SHARE CAPITAL 35. A
2006 2005
—EEAE —ETRE
HK$'000 HK$'000
FHT THT
Authorised: EERK
50,000,000,000 (2005: 50,000,000,000) 50,000,000,000f% (ZZEZE R4 -
ordinary shares of HK$0.01 each 50,000,000,0008%) & A% T &
0.01B Tz ¥R 500,000 500,000
Issued and fully paid: BETRARRA
607,566,000 (2005: 607,566,000) 607,566,0000% (ZEE R F :
ordinary shares of HK$0.01 each 607,566,0000%) TR HEE
001 BTz EMmR 6,076 6,076
SHARE OPTION SCHEMES 36. W JBCHE w3

36.

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations.

Under the Scheme, the directors of the Company may,
on or before 3 March 2012, grant options to eligible
participants, including the Company’s directors, other
employees of the Group, suppliers of goods or services
to the Group, customers of the Group, and any minority
shareholders of the Company’s subsidiaries. The Scheme
became effective on 4 March 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years
from that date.

AR R ST — YA AR A A B (TR Ef
B))  EEREAEEZREEE
BB ABMSRERAHADRD
% -

REBEZTE > ARBEFARN T —
“F-ZAZHRZARAAERSEE
(BRARAES AEEHEMES -
EmRGHER EFARARTR]
ff 8 A 2 B D B R 3% e A
oLt T _F=-AMBE
R WAz B R SEMI0F - K
AE AT ABUBSAE L ERT RS o
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36. SHARE OPTION SCHEMES (continued)

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is
an amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue at any time. No share
options have been granted under the Scheme since its
adoption. The maximum number of shares issuable under
share options to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the shares
of the Company in issue at the exercise date. Any further
grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company. In
addition, any share options granted to a substantial
shareholder or an independent non-executive director of
the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time
or with an aggregate value (based on the price of the
Company’s shares at the date of the grant) in excess of
HK$5,000,000, within any 12-month period, are subject
to shareholders’ approval in advance in a general
meeting.

The offer of a grant of share options may be accepted
within 21 days from the date of the offer, upon payment
of a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors of the Company, and
commences after a certain vesting period and ends on a
date which is not later than 10 years from the date of
offer of the share options.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]
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36. SHARE OPTION SCHEMES (continued)

The exercise price of the share options is determinable
by the directors of the Company, but may not be less
than the higher of (i) the SEHK closing price of the
Company’s shares on the date of the offer of the share
options; and (ii) the average SEHK closing price of the
Company’s shares for the five trading days immediately
preceding the date of the offer.

No share options were granted since the adoption of the
Scheme.

37. RESERVES
(@) Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 37 and 38 of the financial
statements.

The contributed surplus of the Group represents the
difference between of the nominal value of the
shares of the subsidiaries acquired pursuant to the
Group reorganisation in 1994 prior to the listing of
the Company’s shares (the “Reorganisation”), over
the nominal value of the Company’s shares issued
in exchange therefor.

Pursuant to the relevant laws in Mainland China, a
portion of the profits of the Group’s associates and
jointly-controlled entities in Mainland China, subject
to the discretion of its board of directors, were
transferred to general reserve. Subject to certain
restrictions set out in the relevant regulations in
Mainland China and the articles of associations of
the relevant companies, the general reserve may be
used to set off losses or for capitalisation as paid-
up capital.

36. Ji JBe At 21 (%80)

BREZTEEHARAESTERE -
ESERG) AR BRI L e
EREBI2WHE  R(i)ARE
BN B A AERSBEBER
Mz PHKRHEME 2RSE -

BERMZA IR - WER DB -

37. ki

(a) HH

AEERAFERNEFE 2
BREREBAEH2INNUBRE
FITRIBAZ G AR HE K ©

REB 7 A BBRIER AR FR
D EWAMRIE— NN ME 2 S E
B (TE4]) Pris s E 2 Rk
EE  BHALREmETZ
ARARRMEEZEZHE -

R BARE 2 BRAR - A&
El)SEIETPN A - NI e
ZHIEE 2 BMENERRES
GRERE —RFER - ETE
RABEREZBBENREBA
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37. RESERVES (continued) 37. i i (%)
(b) Company (b) AFH
Retained
Share earnings/
premium Contributed  (accumulated
account surplus losses) Total
REER,/
R RER PN (RitE#) ag
Notes HK$'000 HK$'000 HK$'000 HK$'000
fitst THEL TEL TEL THL

At 1 May 2004 “ZEMERA-A 254,516 25,760 (252,333) 27,943

Issue of shares %lﬂ%ﬁﬂxf" 15,092 - - 15,092

Net loss for the year ERNEBEFE - - (12,043) (12,043)

At 30 April and 1 May 2005 RZZTRFMA=TH

LkEAR—H 269,608 25,760 (264,376) 30,992

Transfer to contributed surplus ~ EREHA A5 () (269,608) 269,608 - -

Transfer to the retained earnings E&EZREEH () - (264,376) 264,376 -

Net profit for the year ﬁ Wifﬁﬂ - - 29,380 29,380

Interim 2006 dividend -z ?/\Eﬁlﬂﬁﬁﬁx@ 13 - - (3,038) (3,038)

Proposed final 2006 dividend ~ —ZEZ S FEZERHAKE 13 - - (3,645) (3,645)

At 30 April 2006 R-EE ENAZTH - 30,992 22,697 53,689

The contributed surplus of the Company represents KRB ZHBANBBRIEAR QA RIE

the excess of the net asset value of the subsidiaries HHEMMKEBHB AR 2 EEFE

acquired pursuant to the reorganisation, over the HBEERRX]MEIT ZRNARIR
nominal value of the Company’s shares issued in MEEZHEE -

exchange therefor.

(i) Pursuant to a special resolution passed in the (i) *ET)%_ﬁi@ﬁﬁﬁﬁ —++
Annual General Meeting in 2005 of the ABEARRIZZTEERFRE
Company on 27 September 2005, the ﬂ?ﬁﬁ%iLLZ%EU%: :
Company transferred the entire amount ESRVAN/NETE S ¥/ -z
standing to the credit of the Company’s share THFEWPA=H Zﬂxfﬁ/ﬁ
premium account as at 30 April 2005 to the BRZERSESBEEREA
contributed surplus of the Company, and KRB ZBANEE - LARE
applied the amount from the contributed RE#ARBZERE - 28K
surplus against the balance of the Company’s HARFRN-_EERFINA
accumulated losses in full as at 30 April 2005. = THRZZFEBELH® -
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38. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

38. &3 BLA UL B ik

(a) HEKEATF

(a) Disposal of subsidiaries

2006 2005
—EEXRE —TTRF
HK$'000 HK$’000
FTET FHET
Net assets disposed of: P EEEFE -
Interests in associates /N o v 12 -
Prepayments, deposits and other FEMRIE - ke Kk
receivables b FE AR K 257 -
Other payables and accruals HihENERERREFIER (1,115) -
Interest-bearing bank and other FFRRITREMBEE
borrowings (4,457) _
Deferred tax liabilities EERIBAE (21) -
Minority interests DER R S 275 -
(5,049) -
Gain on disposal of subsidiaries HEMB R T Z s 5,336 100
287 100
Satisfied by: THAR
Promissory note A ER - 100
Cash R 287 -
287 100
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38. NOTES TO THE CONSOLIDATED CASH 38. B AW WM (6)
FLOW STATEMENT (continued)

(a) Disposal of subsidiaries (continued) (a) HEMEAR ()
An analysis of the net inflow of cash and cash HEMBARIZREAREE
equivalents in respect of the disposal of subsidiaries BERNFEITAT
is as follows:
2006 2005
—EEARF —ZTERF
HK$'000 HK$’000
THET FHT
Net inflow of cash and cash HEMBRARIZRE &
equivalent in respect HeEEBEERAFE
of the disposal of a subsidiary 287 -
The results of the subsidiaries disposed of in the HE_ZERFRER-_ZETRFHE
two years ended 30 April 2006 and 2005 had no B =+ B LM EFE A AT &M
significant impact on the Group’s consolidated BRARCEBHAEEFAN 2L
turnover and profit/(loss) after tax for the year, BEEBARBEET (BE)
respectively. WHmEBATE -
(b) Non-cash transactions (b) HBERG
(i)  During the year ended 30 April 2006, the Group () BE-ZZTRFMOA=+H
entered into finance lease arrangements in JJ:ET C REERRT A
respect of property, plant and equipment with Fr 48 & N1E /57,000 7T
a total capital value at the inception of the ZEETRF : 832,000
leases of HK$57,000 (2005: HK$832,000). TO) 2 E -~ BB M ERER]

YREBOLHE -

(i) During the year, an accounts receivable due (i) FKN - BUAEE-—BEES
from an employee of the Group of HK$2,000,000 2 BE 32,000,000/ ¢ - A
was offset against management bonus payable REE—KRARME A RIE
by a fellow subsidiary to the employee. NTY%EREEZERIEA -
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38. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(b) Non-cash transactions (continued)

(iif)

As further detailed in note 21 to the financial
statements, on 30 September 2005, the Group
disposed of its entire interest in Alexis. Upon
disposal, the Group received promissory notes
of CAD2,667,000 (approximately
HK$17,493,000) and convertible notes of
CAD3,810,000 (approximately
HK$24,990,000). On the same date, the Group
exercised the right of the convertible notes and
received 9,525,000 shares of GobiMin.

39. PLEDGE OF ASSETS

40.

Details of the Group’s loans, overdrafts and finance leases,

which are secured by the assets of the Group, are included

in notes 30 and 31 to the financial statements.

CONTINGENT LIABILITIES

As the balance sheet date, the Group had no significant
contingent liabilities (2005: Nil)

At the balance sheet date, the Company had contingent

40.

38. 43 Bl A Ui B i ik (480)

(b) FHEBER 5 ()

(iii)

B RS M FE21 P -
RZZEZERFNA=1+H"
AREE T EHERAlexisz &
s o HE%R - AEEK
B 5, Z 4 2,667,000007T
(#917,493,000/8 7T) K Al #2
M Z#3,810,00000 7T (49
24,990,000/ 7T) - B H -
REBTEARBRZIR
A - YEL9,525,0000%
GobiMinf&{n °

39. #ME A

AEEAEEEERZER  BXR
BB Z FIBHN IR EM 30

K31 e

o2 L

WEER > AREBUTESAKAREGE
(ZZEZTRF  @|m) o

REER » RABIARETERERRE

liabilities not provided for in the financial statements as EHEZKARBENT -
follows:
2006 2005
—EERF —ZETREF
HK$'000 HK$'000
FHET FET
(Restated)
(&%)
Guarantees for borrowings and guarantee FtHiB R R FTEEE KX
facilities granted to subsidiaries EREELHAZER 33,367 40,120

ANNUAL REPORT 2005/2006
TREBH | RBNEER

155




156

NOTES TO FINANCIAL STATEMENTS
U 5 At 7 B ik

30 April 2006 —ZFZNFPIH=+H

40. CONTINGENT LIABILITIES (continued) 40. R A5 (8)

As at 30 April 2006, the banking facilities granted to the RZEZEXNFOA=+H  BEAQH
subsidiaries guaranteed by the Company were utilised ERMBETHBAR ZRITEEEH
to the extent of approximately HK$12,699,000 (2005: F#)12,699,0008 L (ZEZHF :
HK$12,693,000). 12,693,000/8 7T) °

41. OPERATING LEASE ARRANGEMENTS 41. BERL L
(@) As lessor (a) fEAHMA

At 30 April 2005, the Group leased its investment
properties (note 16) under operating arrangements,
with leases negotiated for terms ranging from two
to five years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rental adjustments according
to the then prevailing market conditions. The Group’s
total future minimum lease receivables under non-
cancellable operating leases with its tenants falling
due as follows:

R-ZZEZAFWA=1TH A&
BREBELEZHRAREYE
i16) BEMHBR_ERF -
AR — AR TR AR E AT AR
NREZRS - MEE&SEHRE
ERMSRNAE - REERE
R TFIEIRE 28 2 A R s g =
FA#) AT R A A UER 2 R 2R & (K
HEe @RI

2005
—EERF
HK$'000
FHET

Within one year —FR

320

In the second to fifth years, inclusive £ - EFRAF (BHEEEMF) -

320
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41. OPERATING LEASE ARRANGEMENTS
(continued)

(b) As lessee

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one
to five years.

At 30 April 20086, the Group had total future minimum
lease payments under non-cancellable operating
leases falling due as follows:

41. BB ML KHE (58)

(b) MR AR

AEERBEEROEHERE
FHAZWE - BTNEEHN
F—EHE

AEBR-_ZEZNFONA=+H
BYE T3 EARE B HY 2 T AT BsE 48
EROELI N RREERSR
CER NI

2006 2005

—BEAE —TTOF

HK$'000 HK$'000

FERT FET

Within one year —F R 6,001 3,568
In the second to fifth years, inclusive & —EFRAF (BHEEEMF) 4,740 1,067
10,741 4,635

42. COMMITMENTS

In addition to the operating lease commitments detailed
in note 41(b) above, the Group had commitments of
HK$113,074,100 (2005:HK$62,553,000) in respect of the
net open position of bullion contracts undertaken in the
ordinary course of business existing at the balance sheet
date.

Save as disclosed above, the Group and the Company
did not have any other significant commitments as at the
balance sheet date.

42. 7% ¥

B _ESCP R4 () Pt 2 48 & TR 49 R
Sh REER AEEERBEER
el 2 ZFAFRES AN ZEIESR
113,074,100 B T (ZEZTHF :
62,553,000/ 7T) °

BrEXPTALESN REHER - AKE
RS 2 A A A AF AT ] H At B K
o
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43. RELATED PARTY TRANSACTIONS 43. AT A L2 R 5
(a) In addition to the transaction detailed elsewhere in (a) BUBEHREEMTFIH LIRS
the financial statements, the Group had the following Hh  REERFANEBREALT

material transactions with related parties during the BT ZERARZUOT ¢

year:

2006 2005
—EERE —EERF
Notes HK$'000 HK$’000
Kt it FExT FAET

Management fees received from B — £ [EE 5] (b %

a jointly-controlled entity W ERE (i) 313 507
Rental expense paid to a EN—EBEBERF
related company ZHERAX (ii) - 162
Dividend income received WER — R & A Fl 2
from an associate R B A 1,483 742
Notes: Bfat -
(i)  Management fees were based on the actual costs (i) EBEEBIVZAMIEEREESZEEK
incurred for the services provided. REHE -
(i)  Rental expense was based on the actual cost (i) MEIHTIBBEEE ZERERAGT
incurred. =
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43. RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transactions with related parties

(M)

The banking facilities granted to a subsidiary
of the Company are secured by a bank deposit
of HK$2,000,000 (2005: HK$2,653,000)
granted by the Honorary Chairman of the
Company.

The banking facilities granted to a subsidiary
of the Company are secured by the personal
guarantees executed by the honorary
chairman, a director of the Company and
certain executives of a subsidiary of the
Company.

Outstanding balances with related parties:

(M)

(i)

Detail of the Group’s loan to/from and balances
with its jointly-controlled entities and the
Group’s balances with its associates as at the
balance sheet are included in note 20 and 21
to the financial statements, respectively.

Details of the Group’s amount due to directors
are included in note 34 to the financial
statements.

Compensation of key management personnel of the
Group:

The executive directors and the non-executive

directors are the key management persons to the

Group. Details of their remunerations are disclosed

in note 7 to the financial statements.

43, BLAT BN -2 2 B (#1)

(b)

HEBEALZEBRS

(i) ARFR-—FHMNBARERT
ZBITERBHARREEE
BEREZERITHER
2,000,000/ T (= FF A
% 2,653,000/ 7T) K
1 e

(i) ARA)—FEHBEARERT
ZIRITEERARAZHE
FE - —BREERARA—
BB ARE TEETHA
BREZEABREER -

HARBEALZRBERE

Z

el 1

NEER  AEELS TR
SRRl /9 e
KRR 5 2 AR A S
B N B FEER D BRI B

HPél
BE 2021 ©

—
~

=g

of > H

ane]

(i) AEBREFZHRIBFES
AT %5 ¥R S P 7534 o

HOTEFRFUATESARAE
BrzEIREEAR - REZME
BRI REM E7HE -
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44. PARTICULARS OF PRINCIPAL 44. EEWBA [ 2 aE

SUBSIDIARIES

TRINFBARAREER/TEZENR
SEFARERHAKEFEETE
MO ZARRBMBELR - ARBIES
RRINEHMMB AT ZFERB SR
ERNITE -

The table below lists the subsidiaries of the Company
which, in the opinion of the directors of the Company,
principally affected the results for the year or formed a
substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive

160

length.
Nominal value
of issued Percentage of
Place of ordinary shares/ equity
incorporation paid-up capital attributable
and operations ERTEBRR to the Group Principal
Name TR ZEE/ rEEERL activities
£ RExHH EHRA REBAL TEXH
2006 2005
ZEERE —TThA
Held directly
EERE
Firstmount British Virgin Islands/ US$1 100 100 Investment
International Limited Hong Kong holding
Firstmount ERREAEHE/ %7 100 100 RERR
International Limited B
Held indirectly
BERE
Century Profit British Virgin Islands/ US$1 - 100 Investment
Investments Limited Hong Kong holding
Century Profit RERaES/ (E - 100 REZR
Investments Limited BE
Cheung’s Gold Dealers Hong Kong HK$10,000,000 100 100 Bullion dealing
Limited) and property
holding for
rental purposes
TRERERAA BE 10,000,000/ 70 100 100 BEEERME
BEELEERR
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44. PARTICULARS OF PRINCIPAL 44. EEW B A [ Z k0 ()

SUBSIDIARIES (continued)

Place of
incorporation

Nominal value
of issued
ordinary shares/
paid-up capital

Percentage of

equity
attributable

and operations ERTEBR to the Group Principal
Name REAR AR ZHE/ rEEEN activities
£ REXHE BARA REABDL TEXH
2006 2005
ZEEAE CTTHE
Held indirectly (continued)
MERE (8)
Cheung’s Gold Traders Hong Kong HK$5,000,000 100 100 Metals broking
Limited and trading
RREXERAA Bk 5,000,000/ T 100 100 eBRLERER
Cheung’s Securities Hong Kong HK$10,000,000 100 100 Securities, futures and
Brokers Limited options contracts
broking and trading
KRAHERAA BA 10,000,000 7 100 100 #x HERHESY
KEREE
Excel Vision Hong Kong HK$1,000 100 100 Property holding
Development Limited for rental purposes
SRERERAA Bk 1,000 7 100 100 NEREELERR
Lee Fung Hong Bullion Hong Kong HK$30,000,000 100 100 Property holding
Limited
MEFTERARAT BA 30,000,000 7T 100 100 NERE
Lee Fung Hong (Cheung's) Hong Kong HK$1,000,000 100 100 Metals broking
Bullion Limited and trading
MET(RR) 2 %BR A B 1,000,000/ 7 100 100 eBRERER
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44. PARTICULARS OF PRINCIPAL 44, EEB A 6 Z 5 (4)

SUBSIDIARIES (continued)

Place of
incorporation

Nominal value
of issued
ordinary shares/
paid-up capital

Percentage of
equity
attributable

and operations ERTEBR to the Group Principal
Name MR ZEE/ KEEERL activities
8 RE£H EHRA REBEAL TEXH
2006 2005
ZEERE —_TThH
Held indirectly (continued)
BEEE (8)
Multilever Limited British Virgin Islands/ US$10 100 100 Investment
Hong Kong holding
Multilever Limited ERENEHE/BE 10%7T 100 100 REAR
Simsen Capital Finance Hong Kong HK$1,000 100 100 Loan financing
Limited
AT BREBERAA BE 1,000/ 7T 100 100 ERRE
Simsen (China) British Virgin Islands/ US$1 100 100 Investment
Investment Limited Hong Kong holding
Simsen (China) EERNEHE/BE (E 100 100 REAR
Investment Limited
Simsen Metals Trading Limited Hong Kong HK$1000 75 100 Billiard
ENEBESBRAR B 1,000 7T 75 100 establishment business
BERMGMER
Simsen Services Company Hong Kong HK$10,000 100 100 Provision of
Limited management services
ERRBEERAR B 10,0007 7T 100 100 REEEERS

*

The non-voting deferred shares have no rights to dividends

(other than a fixed non-cumulative dividend at a rate of

5% per annum for any financial year in respect of which

the net profit available for dividend exceeds
HK$1,000,000,000) and no rights to vote at general
meetings, but carry the rights to receive the balances of

any surplus in return of capital in a winding-up after the

holders of the ordinary shares have received a total return
of HK$100,000,000,000.

# The subsidiary has been disposed of during the year

ZE IR IR AR A AR B
(A ERKREZETED
1,000,000,000 # 7T 2 E A BF I F [
W EF5%2 TREERERBRK
SN MMEBRERREAE LRE B
BN EERELBRISEABRE
f% A4 #£100,000,000,000 B 0% -
HR [l (£ (] B BRAR AR 2 B FE o

ZHBRAENEBEZ -TERFOA

ended 30 April 2006. “tHILEFEHE -
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45. FINANCIAL RISK MANAGEMENT 45. W B BE AT B2 H i BBk

OBJECTIVE AND POLICIES

The Group’s major financial instruments include
investments in equity securities, borrowings, accounts
receivable and accounts payable. Details of these
financial instruments are disclosed in the respective
notes. The main risks arising from the Group’s financial
instruments are interest rate risk, price risk, credit risk
and liquidity risk. The board of directors monitors these
risk exposures to ensure that appropriate measures are
implemented on a timely and effective manner and
minimise potential adverse effects on the Group’s financial
performance.

Interest rate risk

Short term floating rate bank loans, which are HIBOR-
based, are used to fund margin financing of the securities
brokerage business that are typically prime-based. The
principal risk lies with the interest rate differential between
the interbank rate and the best lending rate. The Group
mitigates the risk by monitoring the interest rate gap
between the short term bank loans and margin financing
facilities and revises the margin financing rate if
necessary.

Price risk

Price risk represents the possibilities of changes in fair
values or future cash flows due to changes in market
prices. The Group is exposed to equity security price risk
through its investments held classified as available-for-
sale and equity investments at fair value through profit or
loss. The Group is not exposed to commodity price risk.
Management monitors this exposure by maintaining a
portfolio of investments with different risk profiles and the
investment committee meets on an ad hoc basis to review
the investments held by the Group in order to minimise
the price risk.

AEBZIESRTABRERAZTS
BE BE - BUERERKRERMERER -
ZEERMIAZHBR BB TR
o $§'§{£E£IE<JZEZ\££J—H?
RANERRE - BEERE  FERR X
mEMER  EFGEEZEFRR
VARER I B e A 35U SR BXUE & Fa e
WO KBEAEEBBRR Z2EBEET
MEBREHIK -

e

NEABRITAXFREHEZEEHEE
MERITERTZARABEURE
BNERFECELFCLER AR
BRftEe  AFXZRRERRER
BEEEEERMER N EEZLRE -
AEBFRBERRARTERETE
ﬂﬁ@%Zﬂ%%%Mﬁ%ﬂ%’ﬁ
\FENHAEFERENE o

fEUA% i

EBRRAREMEZHEHLFEI K
REEREGESH 20EH - AEEH
BERBEZRESERAHEE R
NFEFABREREZRARE fAE
RAZHEERR - AEEWEEH
ﬁ:ﬁDDET%H R Efiﬁ@?ﬁﬁr%
T\WﬂﬁﬁﬂﬁﬁZ?ﬁﬁiﬁé%’fglﬁtﬂ
- MREZEQAIRERIFEAE
@53 NS ARERE2IRE - #
S EE R EHE -
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45. FINANCIAL RISK MANAGEMENT

OBJECTIVE AND POLICIES (continued)
Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
in relation to each class of recognised financial assets is
the carrying amount of those assets as stated in the
consolidated balance sheet. In order to minimise the
credit risk, the board of directors of the Group has
delegated a team responsible for the determination of
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up actions are taken to
recover overdue debts due from cash clients and loans
due from margin clients with collateral shortfalls. In
addition, the Group reviews the recoverable amount of
each individual trade debt at each balance sheet date to
ensure that adequate impairment provisions for losses
are made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s credit
risk is significantly reduced.

The Group’s concentration of credit risk by geographical
location is mainly in Hong Kong. The Group has no
significant concentration of credit risk by a single debtor,
with exposure spread over a number of counterparties
and customers.

Bank balances are placed in various authorised
institutions and the directors of the Company consider
the credit risk for such is minimal.

SIMSEN INTERNATIONAL CORPORATION LIMITED
RAT BB (3% ) 45 PR 24 ]

45. W85 e B A P2 H i B BUoR
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45. FINANCIAL RISK MANAGEMENT 45. B %5 L B 45 B2 H W9 B B8R

OBJECTIVE AND POLICIES (continued)
Liquidity risk

Internally generated cash flow and bank borrowings are
the general sources of funds to finance the operations of
the Group. The majority of the Group’s banking facilities
are subject to floating rates and are renewable annually.
The Group regularly reviews its major funding positions
to ensure that it has adequate financial resources to meet
its financial obligations. The Group aims to maintain
flexibility in funding by maintaining committed credit lines
and sufficient bank deposits to meet its short term cash
requirements. The Group’s liquidity risk management
includes making available standby banking facilities and
diversifying the funding sources.

46. POST BALANCE SHEET EVENTS

(a) On 10 May 2006, the Group invested RMB 4 million
to establish a joint-venture company which
represents a 50% equity interests therein. The
purpose of forming the joint-venture is to invest in
gold mining industry in Xinjiang. On the same date,
the joint-venture entered into an agreement with the
PRC joint-venture partner to acquire 15% equity
interest in MMBREEEXERFMAELER AR, a PRC
incorporated company which princially engaged in
the operation of a gold mine in Xinjiang, for a
consideration of RMB 4,000,000.

(%)
i B e

NHBEEZEREERERBITEERR
SEXBES 2 —RER - AEEAX
MO RITEUBIRFZ BN R BARE
FEY AEEEHRTEIRES
RS - ARER B A = 5981 75 B IR DA R
NEFBHEML - ANEESEEBER
AHBAZEARERR  U#ERKE
SBEEE YEABRMZBTHE
FNENEMREFE - AKEHZ
mEBERREEERTBHEHERR
TRBEDHES KR

6. %i 5 H % B K

() RZZEZTRFRA+TH  ~%EH
& AR #4,000,0007T F ERK XL
—fIEE QA (EE50%AXH#) o
RIAZEERRZ BN AKE
ESEX -RA  ZAaEAA
HAREERYT LB RE
AAR¥4,000,0007T 2 (B UEE
NEREREERAEERAA
(R 2 AR X2
EBENTEBRESTE) 15% 2%
7 o
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46.

47.

48.

POST BALANCE SHEET EVENT
(continued)

(b) On 9 June 2006, the Group entered into a conditional
sale and purchase agreement to acquire an
additional 50% equity interest in Lee Fung Hong
(Cheung’s) Forex Dealers Limited (“LFH Forex”), a
jointly controlled entity of the Group, for the
consideration of HK$17,241,000. Upon the
completion of the acquisition, LFH Forex will become
a wholly-owned subsidiary of the Group. Detailes of
the transactions are included the Company’s
announcement dated 9 June 2006.

COMPARATIVE AMOUNTS

As further explained in notes 2.2 and 2.5 to the financial
statements, due to the adoption of new HKFRSs during
the current year, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain prior year and opening
balance adjustments have been made and certain
comparative amounts have been reclassified to comform
with the current year’s presentation and accounting
treatment.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 25 August 2006.

SIMSEN INTERNATIONAL CORPORATION LIMITED
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