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Positioning & Strategy The Group positions itself to become the
leading technology based consumer product oriented manufacturer in the
PRC by focusing on business opportunities in the PRC and by capitalising
on the PRC's eminent position as the global manufacturing powerhouse as
well as its burgeoning domestic consumer market. This leverage, together
with the Group's cost efficient Chinese manufacturing platforms plus the
technological edge provided by the Group's strategic partners, serve as
the Group's long term strategy to achieve its leading position in China.
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The Company was first listed on The Stock Exchange of Hong
Kong Limited (the “HK Stock Exchange”) in 1994 with the
manufacture and sale of office furniture as its main business.

On 22nd January, 2001, the Group (i.e. the Company and its
subsidiaries) has successfully completed its restructuring by
acquiring two major businesses namely (i) the Semiconductor
Business and (ii) the Compressor Business from China Resources
(Holdings) Company Limited (“CRH”), the Company’s substantial
and controlling shareholder. The name of the Company has also
been changed from Logic International Holdings Limited to China
Resources Logic Limited (the “Company”). The Group disposed
of its Office Furniture Business in 2005 to focus on the
Semiconductor and Compressor Businesses. The Group has
transformed to become a technology oriented manufacturer
focusing on manufacturing technology-based consumer products
such as Integrated Circuits (“ICs”) used in consumer electronics
and compressors used in residential air-conditioners.

In 2002, the Group’s Semiconductor Business acquired a major
semiconductor manufacturer in the People’s Republic of China
(the “PRC”) and provided the Group with a solid PRC based
manufacturing platform. In 2003, the Group restructured its
associated open foundry business and invited major international
semiconductor foundry and international investors as equity
partners. This open foundry associated company was successfully
listed on the Main Board of the HK Stock Exchange in August
2004 and subsequently in July, 2006, the Group successfully
acquired a controlling interest therein via a voluntary conditional
offer. This measure catapulted the Group to become one of the
largest local players in the PRC semiconductor industry with
integrated manufacturing and service capabilities covering design,
fabrication, foundry services and test and assembly services.
Leveraging on its competitive local production costs, mature
technology, hence low capital expenditure, the Semiconductor
Business focuses on expanding its share of the analogue IC
market in the PRC which has been growing rapidly in recent
years and is expected to do so in the foreseeable future.
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The Group’s residential air-conditioner Compressor Business is
currently one of the leading residential air-conditioner compressor
manufacturers in the PRC. The Compressor Business has
successfully leveraged on the leading edge technology of its
joint venture partner, Sanyo Electric Co., Ltd. of Japan (“Sanyo
Electric”); the cost effective Chinese manufacturing base; and
the rapidly growing PRC residential air-conditioner market. With
increased production capacity to 6 million units a year, the
Compressor Business has become a major global supplier of
residential air-conditioner compressors.

The Group aspires to become the leading technology based
consumer product oriented manufacturer in the PRC by focusing
on business opportunities in the PRC and by capitalising on the
PRC’s eminent position as the global manufacturing powerhouse
as well as its burgeoning domestic consumer market.
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Turnover
Profit from operations
Net cash inflow from
operating activities
Profit attributable to equity
holders of the Company
Earnings per share (Note 1)
Basic
Diluted
Proposed interim
dividend per share

Equity attributable to equity
holders of the Company
Minority interests
Total equity
Net borrowings
Total assets
Gearing ratios
Debt/equity gearing ratio
(Note 2)
Debt/asset gearing ratio
(Note 3)

Notes:

Bz
—BBXRE
AB=+H

EXEA

6 months ended
30th June, 2006
FET
HK$°000

1,637,411
238,920

162,800

142,177

5.33# {lHK cents
5.28 {lHK cents

1.0078 {1l HK cent

R-ZZBEXRE
AA=+H
As at

30th June,
2006

FHET
HK$°000

2,490,561

746,801
3,237,362
1,036,388
6,976,505

32%

15%

effect of share options.

BHZE
—EEREF
~A=+H

ERE A

6 months ended
30th June, 2005
TFET
HK$’000

1,774,341
359,830

248,960

215,504

8.11/B1lIHK cents
8.01/5 lIHK cents

1.007% {1 HK cent

RZZETRF
+-B=+-8
As at

31st December,
2005

FAET
HK$’000

2,396,669
627,119
3,023,788
896,787
5,571,435

30%

16%

i,/
OBl )
Increase/
(Decrease)

(8%)
(34%)
(35%)

(34%)

(34%)
(34%)

0%

#m,/
OBl )
Increase/
(Decrease)

4%
19%
7%
16%
25%

7%

(6%)

Basic earnings per share is calculated based on weighted average number of
issued shares. Diluted earnings per share incorporates the potential dilutive

Debt/equity gearing ratio is the ratio of net borrowings to total equity.

Debt/asset gearing ratio is the ratio of net borrowings to total assets.
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BEBEDHNEXETE @esn)

Turnover Contribution By Business Segment (Hks million)

@ iEpg Semiconductor
o R Compressor
RE Furniture

REBETNEERH (RitoExd) (masn)
Operating Profit (Before Corporate Expenses) By Business Segment (Hks million)

® i Semiconductor
O [E4E# Compressor
RE Furniture

BREBEDNREXBABREFHE CRHLEXH) mun)
Net Cash From Operating Activities (Before Corporate Expenses) By Business Segment (ks milion)

® B Semiconductor
O 4R Compressor
RE Furniture

REBEDHBRETFE ABILERN CRitbgzH) @asn)
Profit Attributable To Equity Holders (Before Corporate Expenses) By Business Segment (Hks milion)

@ g Semiconductor
O FUa Compressor
RE Furniture
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Despite sluggish global semiconductor environment, the continual
improving operations of the Group’s Semiconductor Business
during the period, with rising turnover and profit contribution,
provided concrete reasons for optimism in the long term
development of the Group’s Semiconductor Business. The excess
capacity of the residential air-conditioner compressor industry
and the rising cost of raw materials of the Group’s Compressor
Business have affected the performance of the Group during the
period. Nevertheless, the Group’s Compressor Business still
contributed positively to the Group’s turnover and profitability.

The Group’s unaudited consolidated turnover for the period
amounted to HK$1,637 million, representing a decrease of 8%
from that of the corresponding period of 2005. The Group’s gross
profit margin for the period was 25% (2005: 29%). The Group’s
profit from operations for the period has decreased by 34% from
HK$360 million of the corresponding period of 2005 to HK$239
million, representing an operating margin of 15% (2005: 20%).
The Group’s profit attributable to equity holders and basic
earnings per share for the period were HK$142 million and 5.33
HK cents respectively (2005: HK$216 million and 8.11 HK cents
respectively).

The Directors has resolved to declare the payment of an interim
dividend of 1.00 HK cent per share for the six months ended
30th June, 2006 (six months ended 30th June, 2005: 1.00 HK
cent per share), payable on 10th October, 2006 to shareholders
on the register of members of the Company on 28th September,
2006.

The register of members will be closed from 22nd September,
2006 to 28th September, 2006, both days inclusive. In order to
qualify for the proposed interim dividend payment, completed
transfer forms accompanied by the relevant share certificates
must be lodged with the Branch Registrar of the Company,
Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
21st September, 2006.
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The Group’s Semiconductor Business has continued to improve
its performance during the first half of 2006 with revenue hitting
HK$771 million, providing the Group with a solid platform to tap
into the huge and expanding semiconductor market in the PRC.

The Group’s Compressor Business did not perform as well as
expected due to excess production capacity in the industry and
rising raw material costs. However, with expansion successfully
carried out, the Compressor Business has transformed from a
leading PRC air-conditioner compressor supplier to become a
major global supplier and is poised to reap rewards once the
excess production capacity situation reverses in the near future.

At present, the domestic semiconductor industry satisfies only a
small portion of the total demand for IC’s and discrete devices
in the PRC, which has been growing rapidly in recent years and
is expected to do so for the foreseeable future. This represents
an excellent market environment for the expansion of the Group’s
Semiconductor Business. Since the IC’s produced by Group’s
Semiconductor Business have relatively longer product life cycle
and belong to the mature technology consumer IC market
segment targeting the PRC market, they are relatively immune
to volatile price fluctuations found in high end market segments
meant for global computer and communication markets and thus
contribute to the Semiconductor Business’s stable gross profit
margin. The Group will continuously enhance its technical
expertise to produce higher value-added products within this
stable-price yet high-growth consumer IC market segment in the
PRC. The Group will diligently apply its successful business
model of using mature technology and hence relatively low capital
expenditure in tapping profitably into the growing PRC’s consumer
IC and discrete device market.

The turnover of the Semiconductor Business increased to HK$771
million for the period ended 30th June, 2006 from the HK$653
million recorded in previous corresponding period, an increase
of 18%. The gross profit margin for the period was 27% compared
to 24% of previous corresponding period. The increase in gross
profit margin were mainly due to the adjustment and improvement
in product mix, increase in production utilization rate and the
effect of revision in useful lives of certain manufacturing
equipment. Gross margin is expected to improve further when
these operations are further ramped up in 2007. The
Semiconductor Business achieved an operating profit of HK$111
million for the period ended 30th June, 2006 (2005: HK$99
million), an increase of 12%.
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The Group is one of the largest players in the PRC semiconductor
industry and the Group’s Semiconductor Business includes:

(a)

(b)

(c)

(d)

one of the leading fabless design operations in the PRC,
using analogue, digital and mixed-signal technologies to
design mid to high end bipolar IC’s, power management
IC’s, MOS IC’s, and SoC IC systems applied in consumer
electronics such as television, hi-fi, DVD and MP3 players,
home appliances, telecommunication devices, calculators,
electronic toys, voice synthesisers, etc. This business is
carried out by Wuxi China Resources Semico Co., Ltd.
(“Semico”), Wuxi INTECH Technology Co., Ltd., Shenzhen
China Resources Semico Co., Ltd., CR PowTech (Shanghai)
Limited and InPower Semiconductor (WuXi) Co., Ltd.;

the production facilities, with an annual capacity of some
1.5 million 4-inch to 6-inch wafers, for design, fabrication,
packaging and testing of bipolar IC’s and discrete devices
used in consumers electronic products such as home
appliances, telecommunication devices, precision
instruments, energy saving lights, liquid crystal displays,
etc. This business is carried out by the PRC’s largest bipolar
IC and discrete device manufacturers, Wuxi China
Resources Huajing Microelectronics Co. Ltd., Wuxi CR
Semiconductor Wafer & Chips Ltd. and China Resources
Semiconductor Company Limited;

a Hong Kong Main Board listed leading open foundry
operator in the PRC with 0.35um CMOS technology and
production capacity of some 60,000 6-inch wafers per month.
This business is carried out by the PRC’s largest 6-inch
open foundry operator, CSMC Technologies Corporation
(“CSMC”). The Group acquired a controlling interest in CSMC
in July, 2006; and

a leading IC testing and packaging production facilities. This
business is carried out by Wuxi CR Micro-Assemb Tech.
Ltd. and Semicon Microelectronics (Shen Zhen) Co., Ltd.
Wuxi CR Micro-Assemb Tech. Ltd. is a joint venture with a
leading global IC assembly and testing foundry provider,
STATS ChipPAC Group.
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The Group’s Compressor Business, with Sanyo Electric of Japan
as a joint-venture partner, is one of the leading suppliers of
residential air-conditioner compressors in the PRC.

The PRC residential air-conditioner compressor market has
softened in 2006 with the increase in industry capacity in the
PRC which saw a price decrease of 4% during the first half of
2006 when compared to the annual average price level of 2005.
This situation is further aggravated by the increase in cost of
raw materials during the period.

During the first half of 2006, turnover amounted to HK$866
million, which represents a decrease of 16% over the HK$1,032
million turnover in the corresponding period of 2005.
Nevertheless, the Compressor Business has continued to make
a significant contribution to the Group’s operating profit. Its gross
and operating margins were 24% and 16% respectively (2005:
32% and 26% respectively). An operating profit of HK$136 million
was achieved during the period, a decrease of 48% over the
HK$264 million for the same period in 2005.

The annual production capacity of the Compressor Business has
reached 6 million units with the completion of Phase V expansion.
Once the industry’s excess production capacity is digested over
the next few years, the Group is well poised to capture the
growing demand for the residential air-conditioners in both the
PRC and overseas markets, which will continue to be brought
about by (i) growing affluence among the Chinese population,
(ii) low penetration rate of residential air-conditioners in the PRC,
and (iii) global climate warming leading to higher export demand
of air-conditioners.

In 2004, Sanyo Electric increased its equity shareholding in the
joint-venture from 13% to 34.25%. This signifies Sanyo Electric’s
confidence in the joint-venture’s past performance and its future
business prospect. The Group views the continual enhancement
of relationship and co-operation with Sanyo Electric as a key
business strategy which will bring long term benefits to the
Compressor Business. With production capacity expansion
successfully carried out, the Compressor Business has
transformed from a leading PRC air-conditioner compressor
supplier to become a major global supplier.
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The Group will continue to expand its Semiconductor Business
by organic growth, external acquisitions and by exploring the
forming of strategic partnerships with both overseas and Chinese
enterprises.

For the Semiconductor Business, the Group will continue to focus
on and benefit from the rapidly increasing demand in the PRC
for analogue IC’s. The acquisition of a leading PRC
semiconductor enterprise in 2002 and its subsequent successful
restructuring and integration, provided the Group with a solid
Chinese manufacturing platform. To further strengthen its
semiconductor manufacturing platform and enhance its future
competitiveness, the Company entered into a joint venture
agreement in June, 2006 with STATS ChipPAC Group, the world’s
number 3 IC assembly and testing foundry service provider, to
expand its test and assembly business.

The Group’s fabless design operations are leading IC design
houses in the PRC and have significantly increased its analogue
IC’s product portfolio during the period as well as enhancing
their design capabilities. The Group has recruited high caliber
semiconductor design experts from the United States in recent
years and will continue to recruit overseas trained semiconductor
experts to enhance the continuous development of its IC and
discrete device manufacturing and design capabilities.

The Group has become the market leader in the mature
technology IC market segment of the PRC with dominant
positions in manufacturing and packaging analogue IC’s and
discrete devices; operating fabless design house as well as
providing open foundry service technology. The restructuring,
funding and the invitation of strategic partners carried out by the
Group’s open foundry associated company, CSMC and its
subsequent listing on the HK Stock Exchange in 2004, paved
the way for the rapid expansion of the Group’s foundry business.
The Group acquired a controlling interest in CSMC in July, 2006
and this catapulted the Group into one of the largest
semiconductor entities in the PRC.
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The Group’s Semiconductor Business has become the key growth
drivers of the Group, providing the Group with a solid platform
to tap into the huge and expanding semiconductor market in the
PRC. The Group foresees the revenue contribution from its
Semiconductor Business will continue to account for a very
significant share of the Group’s total revenue in 2006 and
thereafter. The Group spent some HK$247 million of capital
expenditure during the first half of 2006 to purchase additional
semiconductor production equipment. The Group will strive to
continually enhance its technical capability within the consumer
IC and discrete device market segment via infusion of talents
and forging strategic and technical alliances with foreign partners.

For the Compressor Business, the Group is confident of its long
term potential as evidenced by the double digit growth of air-
conditioner market in the PRC in recent years and the present
low penetration rate of air-conditioners in the PRC. The Group’s
Compressor Business will strive to enlarge its market share in
the PRC to further capture the huge potential demand for
residential air-conditioners.

In 2004, the Group’s Compressor Business entered into an
Equipment Purchase Contract and Technology License
Agreements with Sanyo Electric for the purchase of three
production lines for the manufacture of 15F and 20F series rotary
compressor products for residential and commercial air-
conditioners. The arrangement has increased the Group’s annual
production capacity of compressors from the 3.5 million units in
2004 to some 6 million units currently.

The arrangement with Sanyo Electric is for the mutual benefit of
both the Group’s Compressor Business and Sanyo Electric. The
increased capacity will enable the Group to capture the business
opportunities arising from the growing demand in the PRC. The
Group’s Compressor Business also acquires new international
market, production capacity and technology from Sanyo Electric
while Sanyo Electric can further leverage on the production and
cost efficiency of the joint venture to enhance its own residential
air-conditioner business.

With its capacity increased to 6 million units and production
technology further enhanced, the Compressor Business of the
Group has become one of the leading global suppliers of
residential air-conditioner compressors. Moreover, Sanyo
Electric’s increased shareholding in the Group’s Compressor
Business signifies an important gesture of confidence, which
reflects Sanyo Electric’s long term commitment as a key strategic
business partner for the expansion of the Group’s Compressor
Business in both local and global markets.

It is expected that both the Semiconductor Business and the

Compressor Business will continue to contribute positively to
the Group’s turnover and profitability in 2006 and thereafter.
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The net cash inflow from operations during the period amounted
to HK$163 million which was 35% lower than that of previous
corresponding period. The decrease was mainly due to the
decline in the operating profit of the Group’s Compressor
Business.

The Group has spent HK$292 million in capital expenditure during
the period of which 84% and 16% respectively were used to
fund the expansion and upgrading of existing production facilities
of the Semiconductor Business and Compressor Business. The
above required funding was financed by the operating cash flow,
bank borrowings and cash on hand of the Group. As at period
end the Group’s free cash on hand was HK$1,195 million
representing an increase of HK$725 million or 154% against
that at last year end. Among the cash balance 25% and 72%
were denominated in Renminbi and Hong Kong dollar respectively
and the remaining in Japanese Yen and US dollar.

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition. As at
the end of the period, the Group has total borrowings of HK$2,231
million which represents an increase of 63% over that of last
year end. The significant increase was due to loan drawdown in
preparation of the voluntary conditional offer to acquire the issued
share capital of CSMC. 71% of the borrowings are considered
as current liabilities and repayable within one year, the remaining
are repayable in two years. Renminbi and HK dollar denominated
borrowings accounted for 17% and 79% of the total borrowings
respectively with the rest denominated in US dollar. All
borrowings are unsecured interest bearing bank loans on floating
rate terms.

The net borrowings of the Group was HK$1,036 million as at the
period end. The gearing ratio of the Group at the end of the
period, calculated as net borrowings over total equity, was 32%,
compared to 30% as of last year end. The current ratio (ratio of
current assets to current liabilities) was maintained at the healthy
level of 1.16. On the whole, the financial position and liquidity of
the Group is healthy and stable.
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The Group has been granted HK$1,300 million revolving credit
and term loan facilities with maturity in 2007 as well as 1,050
million short term banking facilities. The facilities are unsecured
and with floating HK or US dollar interest rates. As at the end of
the period, 79% of the total facilities has been drawn down. The
facility together with healthy operating cash flow will provide
sufficient funding for foreseeable expansion.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-term
facilities from banks.

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong Kong.
One of the major objectives of the Group’s treasury policies is to
manage its exposure to fluctuation in interest rates and foreign
currency exchange rates. It is the Group’s policy not to engage
in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some payables denominated
in Japanese Yen and US dollar. The Group does not expect
significant exposure to foreign exchange fluctuations in this
regard.

As at the end of the period the shareholders’ fund of the Group
was HK$2,491 million, representing an increase of HK$94 million
or 4% compared to that of last year end. During the period,
HK$53 million was paid to shareholders of the Company as final
dividend for the year 2005.

On 15th May, 2006, the Group has made a voluntary conditional
offer (the “Offer”) to acquire all the issued shares in the share
capital of CSMC. The Offer became unconditional on 28th June,
2006 whereby the Group has by then obtained valid acceptances
representing about 29.8% of the entire issued share capital of
CSMC.
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The Offer remained open for acceptance up to 12th July, 2006
after it becomes unconditional on 28th June, 2006. Up to and
including 12th July, 2006, the Group has obtained a total of
about 72.9% (including the shareholding it held before the Offer)
of the entire issued share capital of CSMC. The acceptances
were satisfied by cash of some HK$452 million and the issue of
93,631,354 new shares of the Company.

The semiconductor market, globally and particularly in the PRC,
continues to grow due to the increase in demand for consumer
electronic products. Both the Group and CSMC are leveraging
this growth with their common strategy of using mature
technology (hence lower capital expenditure and costs) to
competitively service the rapidly growing IC market. The
consolidation of the Group and CSMC would enable both entities
to capture the opportunities offered by this rapidly growing
business segment and further increase their competitiveness,
which are in line with the business strategies of the Group and
CSMC. The Group believes that CSMC will make substantial
contribution to the Group’s turnover and profit in the near future.
The acquisition is an important strategic step in the Group’s
future development and in its plans to become a leading player
in the PRC semiconductor industry.

On 22nd June, 2006, the Company and its subsidiary, Wuxi CR
Micro-Assemb Tech. Ltd., (“ANST”) has entered into an Asset
Sale and Purchase Agreement with STATS ChipPAC Group,
(“SCL”) for the purchase of certain assets (the “Assets”) so as
to enable ANST to increase its production capacity and expand
its range of products and services. The consideration is
US$35,000,000 with an upfront payment of US$12,000,000. The
balance of the consideration is payable by 4 instalments on the
last business day of each year from 2007 to 2010. The upfront
payment of US$12,000,000 is wholly financed by borrowed funds.
The balance of US$23,000,000 will be satisfied partly by internal
resources and partly by revenue derived from customers
introduced by SCL to ANST.

On 22nd June, 2006, the Company and its wholly owned
subsidiary, Wuxi China Resources Microelectronics (Holdings)
Limited (“Wuxi CRM”) has established a joint venture with SCL.
Before the joint venture, Wuxi CRM wholly owns Micro Assembly
Technologies Limited (“MAT”), which, in turn, wholly owns ANST.
After the establishment of the joint venture, Wuxi CRM holds
75% of the shareholdings in MAT whilst SCL holds 25%. ANST
remains wholly owned by MAT.
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The total committed sum made by the Company and SCL is
US$30,000,000 and US$10,000,000 respectively and are used
for subscription of shares in MAT. The sums committed by the
Company and SCL in MAT will be used to increase the registered
capital of ANST from RMB100,000,000 to the RMB equivalent of
US$40,000,000.

SCL is one of the leading IC assembly and testing foundry
provider in the world providing full turnkey solutions for high
value added range of IC packaging and testing services. Both
SCL and ANST are currently providing IC assembly and testing
foundry services to their respective customers in different market
segments. With the Assets transfer to ANST and with SCL as a
partner and participation in MAT, the joint venture company,
ANST will be able to significantly expand its production capacity,
upgrade its operation and broaden its customer base with the
referral of international customers by SCL. The purchase of the
Assets, together with the referral customers by SCL to ANST
will enable ANST to benefit from having the ability to meet the
booming Chinese IC market requirement as well as demand
from overseas customers. Further, these measures will allow
ANST to increase significantly its production capacity and
business scale, and expand its range of products and service
coverage, especially test services which are hitherto not carried
out by ANST. It is expected that ANST will contribute significantly
to the Group’s revenue and profit in the near future.

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to continue
its operation for the foreseeable future. For this reason, the
going concern basis continues to be adopted in preparing the
financial statements.

As at 30th June 2006, the Group employs approximately 7,000
employees in Hong Kong and the PRC. The Group values human
resources and recognizes the importance of attracting and
retaining quality staff for its continual success. Staff bonus and
share options are granted to certain employees basing on
individual performance. The Group believes this will assist the
Group to attract and retain quality staff and at the same time
encourage the employees to give their best performance.
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EEpA

Name of Director

RemEE
Mr. Zhu Jinkun

FTEFEE
Mr. Wang Guoping

ITARREE
Mr. Ong Thiam Kin

BIF LA
Mr. Yu Yu*

BEBELE
Mr. Wong Tak Shing

EEELE
Mr. Luk Chi Cheong

BRELLE
Mr. Ko Ping Keung

As at 30th June, 2006, the interests or short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions
of the SFO), or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, to be notified to
the Company and the Stock Exchange, were as follows:

RZZBEXREF
ANA=tRFE
BEBETI

[igvip - = BREEEB" Aggregate percentage
FRlhHXE Number of Number of of interest as at
Long or short position shares share options' 30th June, 20062
59 2,370,000 6,100,000 0.32%
Long position
HE 160,000° -
Long position
= 1,108,000 3,000,000 0.15%
Long position
59e) 1,100,000 4,500,000 0.21%
Long position
59 100,000 4,000,000 0.16%
Long position
59 60,000° -
Long position
HE - 500,000 0.02%
Long position
HE - 900,000 0.03%
Long position
59e) - 900,000 0.03%

Long position
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AewmEst

e

Mr. Zhu Jinkun Long position
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Notes:

1. The number of share options refers to the number of underlying shares
of the Company covered by the share options granted under the section
headed “Share Option Schemes”.

2. This represents the percentage of aggregate long position in shares
and underlying shares to the total issued share capital of the Company
as at 30th June, 2006.

3. The directors concerned were deemed to be interested in the ordinary
shares through the interests of their respective spouses.

4. Save as otherwise specified under note 3, interests disclosed hereunder
are being held by each director in his capacity as beneficial owner.

* Mr. Yu Yu resigned as an Executive Director on 22nd August, 2006.
R-BEARE
AAZT AR
BRiTEE BRAEBIL?
Exercise Aggregate
BREHA price percentage of
R{PEE Number of per share interest as at
Number of share Br REAH 30th June,
shares options' HK$  Date of grant 2006°
- 42,000 9.72  14/01/2004 0.002%

Notes:

1. The number of share options refers to the number of underlying shares

of CRE covered by its share option schemes.

2. This represents the percentage of aggregate long position in shares
and underlying shares of CRE to the total issued share capital of CRE
as at 30th June, 2006.

3. The share options are exercisable in 4 tranches, from 14th January,

2004 and from 1st January, 2005, 2006 and 2007 to 13th January,
2014.

4. Mr. Zhu Jinkun was deemed to be interested in the underlying shares
through the interests of his spouse.

5. In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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Name of Director

KeWELE
Mr. Zhu Jinkun

FEFEE
Mr. Wang Guoping

IARREE
Mr. Ong Thiam Kin

MFLE
Mr. Yu Yu*

Hrat -

HREHAKXR
Long or
short position

e
Long position

e
Long position

e
Long position

e
Long position

BERESBEBREMSIRERE
BRI EE -

AR _EZEREFNA=ZTHMFE
EHENRMD REBERND TR B
EERENEBHTRAEED D
Lt o

BREATSOYL  HHBE_TFTN
F C_ZTTRF _TEXRF =
TELFR-ZZFTNFTASBRE
E_FT-—=F+ARBILHHE TN
T8 -

REBRT - ARERMERER
T 41,008 7T ©

MFAELER_FENFNA=T=
HEEHTEFRS

R-ZBEXRE
~NBZt+ B

BRTKEE BEAEA DL
Exercise Aggregate
BREHA price percentage of
BBEE Numberof  per share interest as at
Number of share Br REAH 30th June,
shares options' HK$  Date of grant 2006°
- 500,000 2.80  12/11/2003 0.01%
- 450,000 2.80 12/11/2008 0.01%
- 250,000 2.80  12/11/2003 0.01%
- 250,000 2.80 12/11/2008 0.01%
Notes:

1. The number of share options refers to the number of underlying shares

of CRP covered by its share option scheme.
2. This represents the percentage of aggregate long position in shares

and underlying shares of CRP to the total issued share capital of CRP
as at 30th June, 2006.

3. The share options are exercisable in 5 tranches, from 6th October,
2004, 2005, 2006, 2007 and 2008 to 5th October, 2013.

4. In each case, HK$1.00 is payable upon acceptance of the share options
granted.
* Mr. Yu Yu resigned as an Executive Director on 22nd August, 2006.
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Name of Director

KeWELE
Mr. Zhu Jin

HREHAKXR
Long or
short position

e
kun Long position

5t

1.
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WARZEERFRNA=ZTHMHF
EHE MR RABRD TR AR
EEREHLEBETRALE|I D
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R-ZBEXRE
~NBZt+BFAE

BRTKEE BEAERA DL

Exercise Aggregate

BREHA price percentage of

BBEE Numberof  per share interest as at

Number of share Br REAH 30th June,

shares options' HK$  Date of grant 2006°

100,000 - - - 0.003%
Notes:

1. The number of share options refers to the number of underlying shares

of CRL covered by its share option scheme.

2. This represents the percentage of aggregate long position in shares
and underlying shares of CRL to the total issued share capital of CRL
as at 30th June, 2006.
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BEHALERR -_ZTRFRA
=tH EERREARFER
BEtEmELERETEA T
(EPN

BRITERE

Exercise

price

per share

EERSF Rt HHS BT

Name of Director Date of grant HKS

R 21/09/2000' 0.590

Mr. Song Lin* 13/01/2004% 0.906

famid 25/04/2001° 0.547

Mr. Zhu Jinkun 02/10/2002° 0570

09/04/2003'" 0.479

13/01/2004% 0.906

IETELE 09/04/2003"" 0.479

Mr. Wang Guoping 13/01/2004% 0.906

IRAREE 25/04/2001° 0.547

Mr. Ong Thiam Kin 02/10/2002° 0.570

09/04/2003'" 0.479

13/01/2004% 0.906

BFLE 04/12/2001° 0.790

Mr. Yu Yu* 02/10/2002° 0.570

09/04/2003'" 0.479

13/01/2004% 0.906

aET 22/05/20027 0.920

Mr. Yu Min* 09/04/2003'" 0.479

13/01/2004% 0.906

BER LA 04/12/2001 0.790
Mr. Chen Lang*

ERBLE 22/05/2002° 0.920

Mr. Wong Tak Shing 13/01/2004% 0.906

=P 22/05/2002° 0.920

Mr. Luk Chi Cheong 02/10/2002° 0570

09/04/20030 0.479

13/01/2004% 0.906

BRELE 22/05/2002° 0.920

Mr. Ko Ping Keung 09/04/20031 0.479

13/01/2004% 0.906

During the period ended and as at 30th June, 2006, the
directors who had personal interests in respect of share
options granted under the share option schemes of the

Company are as follows:

RZBEA%F
-A-A

M RTE
Outstanding
as at

1st January,
2006

6,900,000
2,000,000

1,000,000

800,000
2,800,000
1,500,000

2,000,000
1,000,000

2,000,000
1,000,000

500,000
1,000,000

1,500,000
1,000,000

500,000
1,000,000

500,000
60,000
500,000

6,000,000

300,000
200,000

300,000
200,000
200,000
200,000

500,000
200,000
200,000
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Number of share options

RERTE REREH
Granted Exercised Cancelled
during the during the during the

period period

REREH
Lapsed
during the
period

RZZERF
~AB=tH
W RAT
Outstanding
as at

30th June,
2006

6,900,000
2,000,000

1,000,000

800,000
2,800,000
1,500,000

2,000,000
1,000,000

2,000,000
1,000,000

500,000
1,000,000

1,500,000
1,000,000

500,000
1,000,000

500,000
60,000
500,000

6,000,000

300,000
200,000

300,000
200,000
200,000
200,000

500,000
200,000
200,000
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Notes:

1.

The period during which the share options may be exercised is from
21st September, 2000 to 20th September, 2010.

The exercisable period is divided into 3 tranches exercisable during
the periods from 21st September, 2001, 2002 and 2003 to 20th
September, 2010.

The exercisable period is divided into 3 tranches exercisable during
the periods from 25th April, 2002, 2003 and 2004 to 24th April, 2011.

The exercisable period during which the share options may be
exercised is from 4th December, 2001 to 3rd December, 2011.

The exercisable period is divided into 3 tranches exercisable during
the periods from 3rd December, 2002, 2003 and 2004 to 3rd December,
2011.

The exercisable period during which the share options may be
exercised is from 22nd May, 2002 to 21st May, 2012.

The exercisable period is divided into 3 tranches exercisable during
the periods from 22nd May, 2003, 2004 and 2005 to 21st May, 2012.

The exercisable period during which the share options may be
exercised is from 2nd October, 2002 to 1st October, 2012.

The exercisable period is divided into 3 tranches exercisable during
the periods from 2nd October, 2003, 2004 and 2005 to 1st October,
2012.

The exercisable period during which the share options may be
exercised is from 9th April, 2003 to 8th April, 2013.

The exercisable period is divided into 3 tranches exercisable during
the periods from 9th April, 2004, 2005 and 2006 to 8th April, 2013.

The exercisable period during which the share options may be
exercised is from 13th January, 2004 to 12th January, 2014.

The exercisable period is divided into 3 tranches exercisable during
the periods from 13th January, 2005, 2006 and 2007 to 12th January,
2014.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.

Mr. Song Lin and Mr. Yu Min resigned on 28th February, 2006. Mr.
Chen Lang resigned on 11th April, 2006. Mr. Yu Yu resigned on 22nd
August, 2006.
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RHAH

Date of grant

21/09/2000
25/04/20012

RZ2BXAE

BRITEE -A-H
Exercise AR TE
price  Outstanding

per share as at
BT 1st January,

HK$ 2006

0.590 1,350,000
0.547 14,200,000
15,550,000
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A summary of the movements of the share options in
relation to the employees (excluding directors of the
Company) of the Group and a former director of the
Company under the share option scheme adopted on
15th October, 1994 (the “Old Share Option Scheme”)
during the period is as follows:

BREHE
Number of share options

R-ZBBXRE
RAZTH
HRTE
REREL RERGTE  REREHE  RERXY Outstanding
Granted Exercised Cancelled Lapsed as at
during the during the during the during the 30th June,
period period period period 2006
- - - - 1,350,000
- - - - 14,200,000
- - - - 15,550,000

Notes:
1. The share options granted are vested in 3 tranches and

exercisable from 21st September, 2001, 2002 and 2003 to 20th
September, 2010.

2. The share options granted are vested in 3 tranches and
exercisable from 25th April, 2002, 2003 and 2004 to 24th April,
2011.
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BRITEE

Exercise

price

per share

REAH BT
Date of grant HK$
04/12/2001" 0.790
22/05/20022 0.920
02/10/2002° 0.570
09/04/2003¢ 0.479
03/11/2003° 0.800
13/01/2004° 0.906
09/06/20057 0.910
19/04/2006° 0.940

(i) A summary of the movements of the share options in
relation to the employees (excluding directors of the
Company), former directors and a business partner of
the Group under the share option scheme adopted on
26th November, 2001 and amended on 21st February,
2002 (the “New Share Option Scheme”) during the
period is as follows:

BREHE

Number of share options
RZBEAE RZEEAE
-B-H ~AA=tH
W R ESHLES
Outstanding ~ REAKE  RARTE RERZHE  ABEAXY  Outstanding
as at Granted Exercised Cancelled Lapsed as at
1st January, during the during the during the during the 30th June,
2006 period period period period 2006
7,020,000 - - - - 7,020,000
700,000 - - - - 700,000
7,201,000 - 1,614,000 - 80,000 5,507,000
16,140,000 - 2,340,000 - 150,000 13,650,000
500,000 - - - - 500,000
21,070,000 - - - 300,000 20,770,000
500,000 - - - - 500,000
- 1,000,000 - - 1,000,000 1,000,000
53,131,000 1,000,000 3,954,000 - 1,530,000 49,647,000
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Notes:

1.
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The share options granted to employees are vested in 3 tranches
and exercisable on 3rd December, 2002, 2003 and 2004 to 3rd
December, 2011. The total number of share options granted to
business partner are 6,000,000 and vested immediately and
exercisable on or before 3rd December, 2011. All the 6,000,000
share options granted to the business partner are still
outstanding.

The share options were granted to a former director and the
exercisable period is divided into 3 tranches exercisable during
the periods from 22nd May, 2003, 2004 and 2005 to 21st May,
2012.

The share options are vested in 3 tranches and exercisable on
2nd October, 2003, 2004 and 2005 to 1st October, 2012. The
weighted average closing price of the shares immediately before
the date on which the share options were exercised was
HK$0.908.

The share options are vested in 3 tranches and exercisable on
9th April, 2004, 2005 and 2006 to 8th April, 2013. The weighted
average closing price of the shares immediately before the date
on which the share options were exercised was HK$0.905. The
total number of 400,000 share options granted to a former director
are still outstanding.

The share options are vested in 3 tranches and exercisable on
3rd November, 2004, 2005 and 2006 to 2nd November, 2013.

The share options are vested in 3 tranches and exercisable on
13th January, 2005, 2006 and 2007 to 12th January, 2014. The
total number of 400,000 share options granted to a former director
are still outstanding.

The share options are vested in 2 tranches and exercisable on
9th June, 2006 and 2007 to 8th June, 2015.

The share options are vested in 3 tranches and exercisable on
5th December, 2006, 2007 and 2008 to 4th December, 2015.
The closing price of the shares immediately before the date of
grant (i.e. 19th April, 2006) was HK$0.960.
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BRITEE
Exercise
price

per share
BT

HK$

0.820
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(iii) A summary of the movements of the share options in

R-BERE
-A-H
B

Outstanding

as at
1st January,
2006

26,068,000
160,000
300,000

26,528,000

relation to the employees of substantial shareholder
and its subsidiaries and associated companies (other
than employees of the Group and directors of the
Company) under the New Share Option Scheme during
the period is as follows:

BREHE
Number of share options

RZBBXRE
RAZTH
HRTE
REREL RERGTE  REREHE  RERXY  Outstanding
Granted Exercised Cancelled Lapsed as at
during the during the during the during the 30th June,
period period period period 2006
- 2,964,000 - 30,000 23,074,000
- - - - 160,000
- - - - 300,000
- 2,964,000 - 30,000 23,534,000

Notes:
1. The share options are either vested immediately and exercisable

from 9th April, 2002 to 8th April, 2012 or vested in 4 tranches
and exercisable on 9th April, 2002, 1st January, 2003, 2004 and
2005 to 8th April, 2012. The weigthed average closing price of
the shares immediately before the date on which the options
were exercised was HK$0.932.

2. The share options are vested in 3 tranches and exercisable on
9th April, 2004, 2005 and 2006 to 8th April, 2013. The persons
concerned are former employees of the Group and became the
employees of substantial shareholder and its subsidiaries and
associated companies on 30th December, 2005.

3. The share options are vested in 3 tranches and exercisable on
13th January, 2005, 2006 and 2007 to 12th January, 2014. The
persons concerned are former employees of the Group and
became the employees of substantial shareholder and its
subsidiaries and associated companies on 30th December, 2005.
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During the period, the total value of share options granted was
estimated at HK$206,000 using Black-Scholes model (the
“Model”) with the following variables and assumptions:

(i) Risk free rate

(ii) Expected volatility

(iii) Expected dividend

(iv) Expected life

4.444%, being the approximate
yield of 5-year Exchange Fund
Notes traded at 11:00 a.m. on the
grant date.

24.41%, being annualized volatility
of the weekly closing price of the
stock of the Company for the
period of 52 weeks before grant
date.

3.125%, being dividend yield
estimated based on closing stock
price of the Company on the grant
date and total dividend declared in
the previous financial year,
assuming dividend growth rate at
0%.

5 years, estimated based on past
actual share option exercise record
of the Company.

The Model is developed to estimate the fair value of publicly
traded options that have no vesting restriction and are fully
transferable. The Model is only one of the commonly used models
to estimate the fair value of an option. The value of an option
varies with different variables of certain subjective assumptions.
Any change in the variables so adopted may materially affect
the estimation of the fair value of an option.
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As at 30th June, 2006, so far as is known to the directors or
chief executive of the Company, the following persons (not being
a director or chief executive of the Company) had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO or
which were recorded in the register maintained by the Company
pursuant to section 336 of the SFO:

RRAH
Name of Shareholder

Gold Touch Enterprises Inc.
(“Gold Touch”)

Waterside Holdings Limited
(“Waterside”)

Splendid Time Investments Inc.
(“Splendid Time”)

28 (EE)ERRAI(TEHEE])
China Resources (Holdings)
Company Limited (“CRH”)

EH&E)ARAR([EHEE])
China Resources (Holdings)
Company Limited (“CRH")

CRC Bluesky Limited
(“CRC Bluesky’)

54
Capacity

ERBEEA
Beneficial Owner

ERBEBA
Beneficial Owner

ERBEBA
Beneficial Owner

EXZBEBA
Beneficial Owner

REHAR R

Interest of Controlled

Corporation

REH AR

Interest of Controlled

Corporation

BHME

Nature of Interests
Enksn

Beneficial Interest

e AL L A
B 3L 45 3L
Pay vivaN
Em%m

Beneficial Interest

EaEs
Beneficial Interest

B AL e Ay
= L £

/\ﬁg/\
B m & m

Beneficial Interest

NEER
Corporate Interest

NGIE 3
Corporate Interest

R-ZZEREXA=TAH
FEROFRBELX
ARBBITREEDL

Percentage

of aggregate

long position in
shares to the issued
share capital of

the Company as at
30th June, 2006

BB EE
Number of Shares

297,229,604 11.12%
535,347,743 20.04%
1,109,688,810 41.53%
4,836,000 0.18%
1,942,266,157 72.69%
1,947,102,157 72.88%
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RKR&® &

Name of Shareholder Capacity

EHRMERRA ([EERR])
China Resources Co., Limited
(HCRCL”)

FRERBAR ([FREE])
China Resources National
Corp. (“CRN”)

Gold Touch * Waterside }z Splendid
Timen Al HE % ¥ B X & A
297,229,604% - 535,347,743 &
1,109,688,810% f% 15 > Gold Touch
Waterside & Splendid Timed A& % /¥
SE2EMBRG - ALEREER
BEE1,942,266,157 AN R BIRLH °
pEoh - EH S E E %A 4,836,000[%
Xnaa o EH%EABCRC
BlueskyZ & [ff & A 7] = CRC Bluesky
BEBROZZEWBAR - MEH
f&1D 2 99.98% AP BIEBEHE -
PR E AR A A 1,947,102,157%
% 10 7 7= o

RZZEZENFLA+B » AQFE
& Iff | ~ 3 CRL Finance Limited
([CRL Finance] ' fEAfEHRA) kA&
A&l (fEACRL FinanceZ #&1% A) &
SR LBMEHH([BE_HRE
Wal) o ¥tk - CRL Finance# #% —
T8 & ¥ % i#500,000,0007% 7T 34F Hf
BEREE THEHRHBHLE - CRL
Financer] L bt EXE AR AR E K
BR/EARRz—BMEERE - Lk
MERFERBEAEIRFRABEER
TRERESBEBEAR_STENFALA+
ANEBBER=TAEAZABEHEE -

REHRRER
Corporation
REHRRZER

Interest of Controlled  Corporate Interest
Corporation

R-ZBERFEAAZTH
RO FRAEKLE
ARAERTRAEDL

Percentage

of aggregate

long position in
shares to the issued
share capital of

BRME R4S E the Company as at

Nature of Interests Number of Shares 30th June, 2006

NalERm 1,947,102,157 72.88%
Interest of Controlled  Corporate Interest

NREE 1,947,102,157 72.88%

Gold Touch, Waterside and Splendid Time each directly holds
297,229,604 shares, 535,347,743 shares and 1,109,688,810
shares respectively in the Company. Gold Touch, Waterside and
Splendid Time are wholly owned subsidiaries of CRH, which is
therefore deemed to own 1,942,266,157 shares of the Company.
In addition, CRH directly owns 4,836,000 shares in the Company.
CRH is a wholly owned subsidiary of CRC Bluesky. CRC Bluesky
is a wholly owned subsidiary of CRCL, which in turn is 99.98%
owned by CRN. CRN is deemed to have interest in 1,947,102,157
shares.

On 16th September, 2004, CRL Finance Limited (“CRL Finance”),
a wholly owned subsidiary of the Company, as borrower and the
Company as guarantor for CRL Finance entered into a facility
agreement (the “2nd Facility Agreement”) with certain banks in
which a 3-year revolving credit/term loan facility of up to HK$500
million was granted to CRL Finance for its and/or the Company’s
general corporate purposes. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling thirty-six months after 16th September,
2004.
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The Facility Agreement contains a term which requires the
Company to procure CRH, the controlling shareholder of the
Company, to remain the majority beneficial owner of the entire
issued share capital of the Company and shall maintain
management control over the Company (the “Specific
Performance Obligation on CRH”).

On 10th December, 2002, the Company as borrower has entered
into a facility agreement (the “1st Facility Agreement”) with certain
banks in which the Company was granted a 5-year revolving
credit/term loan facility of up to HK$800 million and the facility
agreement contains the same Specific Performance Obligation
on CRH. The loan facility is unsecured, interest bearing and
repayable by installments, the last of which will fall due on the
date falling on sixty months after 10th December, 2002.

In respect of the 1st Facility Agreement and 2nd Facility
Agreement, it will be an event of default if there is a breach of
the Specific Performance Obligation on CRH, which may lead to
the lending banks to demand all or part of the loans, together
with accrued interest, to be immediately due and payable under
respectively the 1st Facility Agreement and the 2nd Facility
Agreement.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the period
ended 30th June, 2006.

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open
and accountable to our shareholders as regards to the principles
under which the Group is managed and directed. Going forward,
the Group will continue to strengthen its corporate governance
policies to ensure that they remain consistent with the prevailing
practices and standards, which the shareholders would expect
of us. There are three committees under the Board namely, the
Audit Committee, the Remuneration Committee and the
Nomination Committee.
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The members of the Audit Committee comprise Mr. Wong Tak
Shing, Mr. Luk Chi Cheong and Professor Ko Ping Keung, all of
them are independent non-executive directors of the Company.
Mr. Luk Chi Cheong is the Chairman of the Audit Committee.
The Committee assists the Board in providing an independent
and objective review of the effectiveness of the financial reporting
process, internal control and risk management system as well
as internal audit function of the Group. It primarily aims to
increase the Board’s accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i) the
accounting principles and practices adopted by the Group and
(ii) reviewed and discussed internal control and financial reporting
matters including the unaudited interim results and the financial
statements for the period.

The members of the Remuneration Committee comprise three
independent non-executive directors and two executive directors
namely, Mr. Zhu Jinkun and Mr. Ong Thiam Kin. Mr. Wong Tak
Shing is the Chairman of the Remuneration Committee. The
duties of the Remuneration Committee, among others, are to
make recommendations to the Board on the Group’s policy and
structure for the remuneration of directors and senior
management and to review and approve performance-based
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.

The members of the Nomination Committee comprise three
independent non-executive directors and one executive director
namely, Mr. Zhu Jinkun. Professor Ko Ping Keung is the
Chairman of the Nomination Committee. The primary objective
of the Nomination Committee is to assist the Board in establishing
a formal, considered and transparent procedure for the
appointment of new directors to the Board. The Nomination
Committee’s duties would also include, among others, the review
of the structure, size and composition of the Board on a regular
basis and make recommendations to the Board regarding any
proposed changes.
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The Company has throughout the period complied with the Code
on Corporate Governance Practices set out in Appendix 14 to
the Rules Governing The Listing Securities on the Stock
Exchange (the “Listing Rules”).

The Company has adopted the Model Code set out in Appendix
10 to Listing Rules as the code of conduct regarding securities
transactions by the directors (the “Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors
have complied with the required standard set out in the Code.

On behalf of the Board
ZHU Jinkun
CHAIRMAN

CHINA RESOURCES LOGIC LIMITED

Hong Kong, 22nd August, 2006
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HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006
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il

Turnover
Continuing operations
Discontinued operation

Cost of sales

Gross profit

Other income
Distribution costs
Administrative expenses
Other expenses

Profit from operations
Finance costs

Share of result of an associate
Gain (loss) on deemed disposal

of an associate

Profit before taxation
Continuing operations
Discontinued operation

Taxation
Continuing operations
Discontinued operation

Profit for the period
Continuing operations
Discontinued operation

Attributable to:

Equity holders of the Company

Continuing operations

Discontinued operation

Minority interests

Earnings per share

From continuing and

discontinued operations

Basic
Diluted

From continuing operations

Basic
Diluted

BZAA=1+HLEXER
Six months ended

—2ERF

30th June,

2006

(REER)

(unaudited)

ft &t FHET

NOTE HK$’000

1,637,411

1,637,411
(1,221,882)

415,529

64,224
(53,611)
(128,301)
(58,921)

238,920
(32,662)
1,103

1,590
208,951

208,951
(24,514)

(24,514)
184,437

184,437

142,177

142,177
42,260

184,437

5.33%&{lHK cents
5.28/8 1l HK cents

5.33/8 1Ll HK cents
5.28 {lIHK cents

—ZTRF
30th June,
2005
(REER)
(unaudited)
FHET
HK$'000

1,684,993
89,348

1,774,341
(1,260,409)

513,932
86,378
(73,917)
(111,902)
(54,661)

359,830
(18,004)
(11,074)

(2,602)

320,730
7,420

328,150

(26,908)
(926)

(27,834)

293,822
6,494

300,316

209,010
6,494

215,504
84,812

300,316

8.11/&{lIHK cents
8.01781lIHK cents

7.8771lIHK cents
7.77%lIHK cents



RZEERFRNA=TH
At 30th June, 2006

EE

ERBEE
nE - BERRA
RAME

BE
HN—RE A D AR
THHERE
A

BEME  BERRBD

i

T RN BEAOFR

BERERAEE

RBEE
e

FURS - BE RIBMNFKE
T mERMBANE

FEU — KB & DRI FUR
B Ui D B R FRR
B RITFR
ROBEERES

EEAE

R-ZEZARE
~B=+H
30th June,

2006
(REER)
(unaudited)
ft &t FET
NOTE HK$°000
ASSETS
Non-current Assets
Property, plant and equipment 10 2,563,552
Investment properties 49,479
Goodwill 152,777
Interest in an associate 11 319,627
Available-for-sale investments 10,304
Technical know-how 17,666
Deposits for acquisition of property
plant and equipment 92,878
Prepaid lease payments on land use rights 161,639
Deferred tax assets 11,333
3,379,255
Current Assets
Inventories 762,958
Debtors, deposits and prepayments 12 1,617,552
Prepaid lease payments on land use rights 4,380
Amount due from an associate 11,025
Amounts due from minority shareholders 6,737
Pledged bank deposits -
Bank balances and cash 1,194,598
3,597,250
Total Assets 6,976,505

RZEERF
+-A=+—8
31st December,

2005
(RER)
(audited)

FET
HK$'000

2,489,740
50,649
152,777
289,380
998
19,235

161,125
11,691

3,175,595

739,697
1,163,649
4,366
10,236
5,188
2,695
470,009

2,395,840

5,671,435
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RZEERFRNA=TH
At 30th June, 2006
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EQUITY AND LIABILITIES

Capital and Reserves
Share capital
Share premium and reserves

Equity attributable to equity holders
of the Company
Minority interests

Total Equity

Non-current Liabilities
Borrowings

Current Liabilities

Creditors and accrued charges
Amount due to an associate

Amounts due to minority shareholders
Taxation

Borrowings

Provisions

Total Liabilities

Total Equity and Liabilities

Net Current Assets

Total Assets less Current Liabilities

CHINA RESOURCES LOGIC LIMITED e Interim Report 2006

R-BEARE
~B=+H
30th June,

2006

(REERZ)
(unaudited)

ff FET
NOTE HK$’000

15 267,183
2,223,378

2,490,561
746,801

3,237,362

14 648,440
648,440

13 1,314,475
32,869

64,009

14,267

14 1,582,546
82,537

3,090,703

3,739,143

6,976,505

506,547

3,885,802

RZEERF
+-A=+—8
31st December,

2005
(RER)
(audited)

FET
HK$'000

266,491
2,130,178

2,396,669
627,119

3,023,788

843,166
843,166
984,551
38,558
61,547
2,863
523,630
93,332
1,704,481

2,547,647

5,571,435

691,359

3,866,954
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Condensed Consolidated Statement of Changes in Equity

HE-_TTXRFA=1+HBIEARER
For the six months ended 30th June, 2006

ARAREEEARY
Attributable to equity holders of the Company
BRERA Y
BRE ROEE EXRE Share EftfEfE REERF RREE RA&E
Share Share Translation  options Other  Retained &% Minority Total
capital premium  reserve  reserve reserves profits Total interests equity
TEr  FET  FET  TEr  TEx  TErT  TExT TET  FExL
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
RZEZRF—A—H AtistJanuary, 2006 266,491 920,947 59,527 12,097 74,664 1,062,943 2,396,669 627,119 3,023,788
EHZE (Hita) Exchange differences (Note a) - - 387 - - - 387 - 387
B Profit for the period - - - - - 142177 142177 42260 184,437
BADEAWALE  Total recognised income for the period - - 387 - - 142177 142564 42,260 184,824
TRBRENEE Shares issued at premium upon
BITRH exercise of share options 692 3,780 - - - - 4,472 - 4,472
WEARETHER  Issue of new shares in a subsidiary and
PHBRRIE capital contributed by minority interests - - - - - - - 77551 77,551
BREALEEMEDR  Recognition of equity-settled
DES share-based payments - - - 262 - - 262 - 262
£ Transfer - - - - 16259  (16,259) - - -
BENRE (Wite) Dividends paid (Note 8) - - - - - (53,406)  (53,406) - (53,406)
B S 8RERS Dividends paid to minority interests - - - - - - - (129) (129)
WZZEXERE=FH At 30th June, 2006 267,183 924,727 59,914 12,359 90,923 1,135,455 2,490,561 746,801 3,237,362
RZZTRE-A-8 At 1st January, 2005 264,748 914,778 (3,916) 9,948 46,648 867,257 2,099,463 535,511 2,634,974
ERZE (Hita) Exchange differences (Note a) - - (53) - - - (59) (204) (257)
BREF Profit for the period - - - - - 215504 215,504 84,812 300,316
BANERIARALE Total recognised income for the period - - (53) - - 215504 215451 84,608 300,059
fTRBRENEE Shares issued at premium upon
Bk G exercise of share options 1,902 8,020 - - - - 9,922 - 9,922
HE-FHERA Disposal of a subsidiary - - - - - - - (4379 (4,379)
PERRTE Capital contribution by minority interests - - - - - - - 56362 56,362
BRARALEHRA Recognition of equity-settled
i3 share-based payments - - - 1,102 - - 1,102 - 1,102
BRIRE (8 Dividends paid (Note 8) - - - - - (66,398) (66,398) - (66,398)
B S ERERS Dividends paid to minority interests - - - - - - - (150) (150)
RZZFTRERA=+H At 30th June, 2005 266,650 922,798 (3,969) 11,050 46,648 1,016,363 2,259,540 671,952 2,931,492

Kiita -

[EHZFEREFTBUIMEE R M B

Note a: Exchange differences represent adjustments arising on translation of

BB AEL T I ENAR S WA BRRE

REFE o

financial statements of operations outside Hong Kong not recognised in
consolidated income statement.
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HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006

REXBHBREFER

BREX®

BEVE BERRME

BEWE BELRME
ZRE

EHEARITEFORD
(38 1)

HiERe R OFH)

REXBFAREER

BMEXHK

BEEE

I IRITE R
BERE
(R==R/NCIEAE -t
BREEE
LERREER

18 2~ B 1T #T AR
Hi@mEaRe R OF8)

BMEXBRE (FFA)
R FE

ReRkREEE
- DINC-EORE S |

HMAWRERAEEE

HENRERAEEE

REkBAEEE
BEOW
RITEEFERRAS

Net cash from operating activities

Investing activities
Purchases of property, plant and equipment
Deposit for purchases of property,
plant and equipment
Decrease (Increase) in pledged
bank deposits
Other investing cash flows (net)

Net cash used in investing activities

Financing activities

Repayments of borrowings

New bank loans raised

Dividend paid

Capital contribution from minority shareholders
of a subsidiary

Capital contribution from minority shareholders
and issue of new shares of a subsidiary

Other financing cash flows (net)

Net cash from (used in) financing
activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of
the period

Cash and cash equivalents at end of
the period

Analysis of the balance of cash and
cash equivalents
Bank balances and cash

CHINA RESOURCES LOGIC LIMITED e Interim Report 2006

BEAA=1tRHLAEA
Six months ended

—2EXRF
30th June,
2006
(RBRER)
(unaudited)
FET
HK$’000

162,800

(199,282)
(92,878)

2,695
(23,279)

(312,744)

(312,050)
1,190,757
(53,406)

77,551
(28,319)

874,533

724,589

470,009

1,194,598

1,194,598

—ETRF
30th June,
2005
(REEEZ)
(unaudited)
FET
HK$°000

248,960

(323,434)

(29,600)
1,672

(351,362)

(226,371)
194,985
(66,398)

56,362

(18,417)

(59,839)

(162,241)

555,706

393,465

393,465



HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006

ARABRB—RRAREZMAL
MEREARETAERAR - &
BIREBEEREXZMBRA A
(TBgx2prl) £ - HBRFAAR
BEEMAZHER (RE) AR
NA G MASKKERARAHE
FHEARR ([HEEHE] - %A
AR—RKRPEARKME ([H
BAat]  FTEEEE)RINA
Al e

AR A MWK RIBM AT
&7 AR RIS E AR
BRELBAGMAE ([BE
SR AE]) R E B G
RISE34SR [ R R & | Hm e -

REBORHEEREESZ B
ERASENEZLZE SRR -

AR B M MR TV IRE 2 BR
mE - EETERTADEAYF
BENE (WMER) -

UGPSR BHRRIREANE
AHREASERBE—FTTR
FT_A=+t—"BHLFENEFE
MBMERMERAE B -

RABEE AEEEHAEMS
EHRESSFMAEEMMD B
R-_EZHEF+_A—Hx(—Z
ERF-A—HEzEABNE
FPEIE A A FER] ~ (BFT K2
B(FEEMBRHEER]) - K
MZEND B BRHER IR
TRBT e HREENRER
AW EERNERTE -

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its parent company is China
Resources (Holdings) Company Limited, a company
incorporated in Hong Kong and its ultimate holding company
is China Resources National Corp. (“CRNC”), a company
established in the People’s Republic of China, excluding
Hong Kong (the “Mainland China”).

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The interim results of the Group are unaudited and have
been reviewed by the Group’s Audit Committee.

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values, as
appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements
for the year ended 31st December, 2005.

In the current period, the Group has applied, for the first
time, a number of new standards, amendments and
interpretations (“new HKFRSs”) issued by the HKICPA that
are effective for accounting periods beginning on or after
1st December, 2005 or 1st January, 2006, respectively. The
adoption of the new HKFRSs has had no material effect on
how the results for the current or prior accounting periods
are prepared.
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%:ﬁ:—? 7/\ﬂ£/\ﬂ +E|M:/\ .)EJ
For the six months ended 30th June, 2006

BEMBRREBBZA BB
St AR HEMZ AN BB
FRIRER - BIDRENR - AR H
TEEFRBEE-_TTRFRA
STHLEMRRALERETEY
BERmER - KRR EFFEHRRK
Mt S 3 B8 B 7% B 2R R
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FEBRRERECFBRERR
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B EEa - ZEHERERE
R - e AT 2 Z B (F
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RIEDRMAE  +EREELR
e WERXRBIHAEEZ2HAT

EDREBENBNELE -

AR T F R R E B A
THA HER-PTEFTC

A=ZTHRIEEEZHER -

Up to the date of authorization of the financial statements,
the HKICPA has issued a number of new HKFRSs which
are not yet effective. The Group has not early applied these
new HKFRSs for the period ended 30th June, 2006. The
directors of the Company anticipate that the application of
these new HKFRSs will have no material impact on the
financial statements of the Group.

Changes of estimated useful lives and residual value for
machinery and equipment

In previous years, mechanical based semiconductor
equipment were amortised over their estimated useful lives
of 5 years. The residual value for semiconductor machinery
and equipment is 0%. With effect from 1st January, 2006,
mechanical based semiconductor equipment is to be
amortised over estimated useful lives of 8 years. The residual
value for semiconductor machinery and equipment is to be
10%. The changes reflect the current best estimates based
on the Group’s previous experiences of these semiconductor
machinery and equipment after taking account of commercial
and technological obsolescence as well as normal wear and
tear to better reflect the estimated periods during which
such assets well remain in service. The changes have been
applied prospectively. As a result of these changes in
accounting estimates, the depreciation expenses for the
period decreased by approximately HK$41,118,000.

For management purposes, the Group is currently organised
into two operating divisions - semiconductor and compressor.
These divisions are the basis on which the Group reports
its primary segment information.

The Group was also involved in the manufacture and
distribution of office furniture. The operation was
discontinued on 30th December, 2005.

CHINA RESOURCES LOGIC LIMITED e Interim Report 2006
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Notes to the Condensed Consolidated Financial Statements
HE-_TTXRFA=1+HBIEARER
For the six months ended 30th June, 2006
5. ¥R RHMEDE (&) 5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)
LS (&) Business segments (Continued)
BE-_TEENEANA=1THIEN For the six months ended 30th June, 2006
18 A
¥ER B 4 1 SE
Semiconductor Compressor  Consolidated
FHET FHET FET
HK$’000 HK$°000 HK$°000
S Turnover
SNEH External sales 770,784 866,627 1,637,411
ES Result
GE-ES Segment results 111,481 135,672 247,153
ADEFAX Unallocated expenses (8,233)
=il Profit from operations 238,920
BE B AR Finance costs (32,662)
EE—REEE AA1%¥4  Share of result of an associate 1,103 - 1,103
BIEHE—XBZ A7  Gain on deemed disposal of
) U 25 an associate 1,590 - 1,590
B 4 B i A Profit before taxation 208,951
I8 Taxation (24,514)
BAE A Profit for the period 184,437
TETAREPHERE c HEBBEMR A A
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Notes to the Condensed Consolidated Financial Statements
BHE-_ZZXENA=1+THIEEA
For the six months ended 30th June, 2006

5. ¥ ¥ RHHESE (Z) 5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)
EikomE (&) Business segments (Continued)
2 ETERFNA=FHI For the six months ended 30th June, 2005
N1EA
BALE
BExH
BELEEE Discontinued
Continuing operations operation
WAEHKE
¥ER BRE# &t Office g8
Semiconductor Compressor Total furniture Consolidated

TET TEL TET TET TEL
HK$000 HK$'000 HK$'000  HK$'000 HK$'000

EEE Turnover
HhiH External sales 653,285 1,031,708 1,684,993 89,348 1,774,341
ES Result
PEEE Segment results 99,061 264,369 363,430 7,111 370,541
RAE () BA Unallocated (expenses) income (11,020) 309 (10,711)
LERF Profit from operations 352,410 7,420 359,830
BBKR Finance costs (18,004) - (18,004)
JElE—XM e NA%%  Share of result of an associate  (11,074) - (11,074) - (11,074)
BIEHE—RBEL AT Loss on deemed disposal of

WEE an associate (2,602) - (2,602) - (2,602)
B %% A Profit before taxation 320,730 7,420 328,150
Mg Taxation (26,908) (926) (27,834)
AR R Profit for the period 293,822 6,494 300,316
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HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006

REBLEEND RN LEB The Group’s sales of semiconductors are carried out in the
SHE o ERAEMLB A d BN 8 Mainland China and Hong Kong. Sales of compressor are
£ o carried out in the Mainland China.
T 2 B R AN 2 [E 3 i R T A = The following table provides an analysis of the Group’s sales
O 4 AR AN B FE G E T AT from continuing operations by geographical market:
BEAA=T+HLKEAR
Six months ended
—EERE —EERF
30th June, 30th June,
2006 2005
FETT F#ET
HK$’000 HK$’000
H B A 3 Mainland China 1,440,780 1,482,582
5 Hong Kong 74,676 76,106
H Others 121,955 126,305
1,637,411 1,684,993
HEZZETRF A AA=TAHLR Turnover of HK$89,348,000 for the six months ended 30th
BA  REASBEDKILLEEN June, 2005 from the Group’s discontinued office furniture
NEREEBHNE XS operation was derived principally from the Mainland China.
89,348,000/ T ERE T E A
i o
BEAA=+HLAMEA
Six months ended
—EERE —EERF
30th June, 30th June,
2006 2005
FETT F#ET
HK$°000 HK$’000
78 B A A5 18 Current tax
BB Hong Kong - (622)
B A 3 Mainland China 24,156 29,479
24,156 28,857
IR AT IR Deferred tax 358 (1,023)
24,514 27,834
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Notes to the Condensed Consolidated Financial Statements

HE-_TTXRFA=1+HBIEARER
For the six months ended 30th June, 2006

6. BIE (&) 6. TAXATION (Continued)
A BRAEEN EERTR No provision in Hong Kong Profits Tax is made as the Group
M MEEBNER o BE - & has no assessable profit for the period. Profits tax outside
7 LASIMI [ 7 T 15 %RTH&% b Hong Kong is calculated at the rates prevailing in the
EREREANES respective jurisdictions.

7. HRAEF 7. PROFIT FOR THE PERIOD

BEAA=1THILA~EA
Six months ended

—EBEXRE —ZEThE
30th June, 30th June,
2006 2005
FET FET
HK$’000 HK$’000
AR R 2R Profit for the period has been
arrived at after charging:
mE - WEREZE Depreciation of property, plant
e and equipment 121,808 136,412
BREMENE Depreciation of investment properties 1,170 1,143
BT 0 5 8 Amortisation of technical know-how 1,569 1,492
T AR TR A Amortisation of prepaid lease payments
GEROR/ Ok 372 on land use rights 2,190 2,322
JEAE — KBt & A A Share of tax of an associate
Hi1E 553 -
WEFA and after crediting:
RAT B WA Bank interest income 2,506 2,207
FEIRAEEREKD Write-back of accrued interest expenses = 23,259
JEAE —KEt & R A Share of tax write back
T IE# O of an associate - 959
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R BR AR & B IS ERaR M &

Notes to the Condensed Consolidated Financial Statements
BHE-_ZZXENA=1+THIEEA
For the six months ended 30th June, 2006

8.

9=

RZZZRFAANR » ARF
AERREN#HE-_ZTHNE+ -
A=+—HLFENEREKRE
e B & k258l & H
66,398,000/ 7T °

R-—ZZEF+A=A  ARF
MRFEENEE - EERFAS
SHEEABANDERESR
1.0l - & #£26,681,000/8 7T °

RIZEZXNFNA+ 2B AR
AEBERENEEZE-_ZETAF T+
ZA=t+—HIEFEMRHKRE
2.0/l - & £53,406,0007%
5T e

BEFZATIRPHREEFR1.05
W(ZZZRFE : PHBRESR
1.0 1) » & #£26,718,000/8
7TE o

DIVIDEND

On 8th June, 2005, a dividend of 2.5 HK cents per share,
totalling HK$66,398,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2004.

On 3rd October, 2005, a dividend of 1.0 HK cent per share,
totalling HK$26,681,000, was paid to the shareholders as
interim dividend for the six months ended 30th June, 2005.

On 12th June, 2006, a dividend of 2.0 HK cents per share,
totalling HK$53,406,000, was paid to the shareholders as
final dividend for the year ended 31st December, 2005.

The Directors has resolved to declare an interim dividend
of 1.0 HK cent per share (2005: interim dividend of 1.0 HK
cent per share), totalling HK$26,718,000.
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HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006

BREAREBERNIIRIATH

fREE

BH

AN ESRERK
BHANNEF
RABEAFER A
F& 16 B g F)

o RBEERIEEE
X EIA 5 A

REFERE

EF 300 abagi
BAEE

RO B EREA
27 i) T 45
B 19 1 B

BEEERNOTZE
B RS

AU E SR EE
& F B pn A
B fn 8 B

BE2—_ZETZRFA=+tHIEX
MA  WEKRBED LKL
B s A R A BTN D BT E
ERIEREEFHESRERNEFT
ABER0.24EM - MEESKES
AR A BFR0.247 M -

e
KL ETF

is based on the following data:

Earnings:

Earnings for the purposes of basic
and diluted earnings per share
Profit for the period attributable
to equity holders of the Company

Less: Profit for the period from
discontinued operation

Profit for the period from continuing
operations

Number of shares:
Weighted average number of shares
for the purposes of basic earnings

per share

Effect of dilutive potential shares:
Share options

Weighted average number of shares

for the purposes of diluted
earnings per share

above.
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The calculation of the basic and diluted earnings per share

BEANA=1THILEAEA
Six months ended

—BEAF
30th June,
2006
FHET
HK$’000

142,177

142,177

2,668,314,159

25,900,283

2,694,214,442

—ETTRF
30th June,
2005
FET
HK$’000

215,504

6,494

209,010

2,655,809,452

35,338,888

2,691,148,340

For the six months ended 30th June, 2005, basic earnings
per share for the discontinued operation is 0.24 HK cents
per share and diluted earnings per share for the discontinued
operation is 0.24 HK cents per share, based on profit from
the discontinued operation and the denominators detailed



HE-_ZZAXFXA=ZTHLEXRHEA
For the six months ended 30th June, 2006

HE-_ZTZRNFXAZTAHLR
B R » NEEFEH7,234,0005 7T
A 2S K 3% 15 LA 2. 185,373,000/
TTREZTRE -

RZZEXFENA+THEA  AA
AIEER FEMRARAA ([
HMEE])  KEEBEAR - H
WHEER FERAP 22 FHIT
B (AEBEE#HE ZRMGBKRIN
ZEBRBRHEKRBEEEELY 7
RAEWE RO EX Y - WEEAR
BRER EERMD.42E T ([E
ANRAE]) 800.430 = BB B FT X
(MtmEEl) -

RZEZERENA-+NH &K
A A #801,463,812 % 2 ) |-
BHzaERER  HEBLEES
HEBITRA229.8%  EH
ERR AR EMPEZEALRR
BRBRMHDEEZEED N A
584,374,4770% % 217,089,335M%
EHEERG R _ZEEAFN
B=Z+N\B  2IFREBIEKEEL
ERESRS - Bt -
ERNS A EMK ARG -

MR EXFrat s EEH EERDZ
RBY RN - ZBERBER-F
ERFERNAZTHALRTEK - K
NREEEITE LM ER EERD
(RRAB AR GEE % FBA) FrH
ZEEE WERZTNERE
BLEEEQ@ZBFHKE - B
g AR BRI LY E R
o MERLER_ZTTRFRX
A=tRMARARAZEHELQ
EI

During the six months ended 30th June, 2006, the Group
expended HK$7,234,000 in machinery and equipment and
HK$185,373,000 in the construction in progress.

On 15th June, 2006, the Company and CSMC Technologies
Corporation (“CSMC”), an associate of the Group, had issued
a composite offer and response document in relation to the
voluntary conditional offer to acquire all of the issued shares
in the share capital of CSMC other than those owned by the
Group. The offer price was at HK$0.42 per CSMC share
(“Basic Consideration”) or 0.43 new CRL shares (“Share
Alternative”).

On 28th June, 2006, the Company received valid
acceptances of 801,463,812 CSMC shares, representing
approximately 29.8% of the entire issued share capital of
CSMC. Valid acceptances in respect of 584,374,477 and
217,089,335 CSMC shares have been received from CSMC
shareholders who elected for the Basic Consideration and
the Share Alternative, respectively. All the offer conditions
have been fulfilled or waived and the offer has become
unconditional in all respects on 28th June, 2006.

As the payment for the CSMC shares as stated above has
not been made, the acquisition was not completed by 30th
June, 2006. The Company was not entitled to the voting
rights attached to the said CSMC shares which were not
owned by the Company and hence has no power to appoint
or remove the majority of the Board of CSMC. As such the
Company did not have control over CSMC and CSMC
remained as an associate of the Company as at 30th June,
2006.
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Notes to the Condensed Consolidated Financial Statements
HE_ZZXEXA=Z+HILE~EA
For the six months ended 30th June, 2006

12. BWERAN - RER AN R 12. DEBTORS, DEPOSITS AND PREPAYMENTS
rEBERTHESEFPNEEH The Group generally allows credit periods ranging from 30
— BN FI0OREIOK - KNEEfE to 90 days to its trade customers. The aged analysis of
WEER - e RBENFEBERRE trade debtors, including notes receivable which are included
WEKE ZERX (BREERER) in the Group’s debtors, deposits and prepayments is as
ZHEROWMOAT : follows:
ZEEBARF —TERF

NA=+H +-A=+—8H
30th June, 31st December,

2006 2005

FET FEIT

HK$°000 HK$°000

0-60X 0 — 60 days 791,449 588,912

61-90X 61 — 90 days 289,863 188,976

90K A Over 90 days 440,614 281,253

1,521,926 1,059,141

JEWE ZERBIERRNEEEH Included in trade debtors was HK$67,188,000 (31st

BEBGET 2R 5 FTE &£ E W December, 2005: HK$52,419,000) due from related

BN FIFIE67,188,0008 T (= F companies arising from transactions carried out in the

ETHRF+-_A=Z+—8 : ordinary course of business of the Group. The balances are

52,419,000/ 7T) - BE® A unsecured, interest-free and are repayable within the credit

mHRF RERAREREES periods similar to those offered by the Group to its major
THXFEXPHEEZEEHRRE customers.

;ﬁ °
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Notes to the Condensed Consolidated Financial Statements

BE_ZZTRFEA=Z+TRHILEAER

For the six months ended 30th June, 2006

13. ENRRRESER

13. CREDITORS AND ACCRUED CHARGES

AEEENERREFERTE The aged analysis of trade creditors which are included in
FOENE 5 R RER D a0 the Group’s creditors and accrued charges is as follows:
T
—EEARF —ETREF
RXA=+H +ZA=+—H
30th June, 31st December,
2006 2005
FET FA&T
HK$’000 HK$°000
0-60X 0 — 60 days 565,972 463,663
61-90X 61 — 90 days 196,859 138,500
90K A I Over 90 days 314,131 189,514
1,076,962 791,677
14. & ‘ 14. BORROWINGS
St —TTRA
AA=1H +=—A=+—8
30th June, 31st December,
2006 2005
FET FET
HK$°000 HK$°000
BEAEERSE Unsecured borrowings include:
RITEXR Bank loans 2,230,986 1,352,279
HEXK Other loans - 14,517
2,230,986 1,366,796
B ARSI BEMY  Less: Amount due within one year
—F R FIE shown under current liabilities (1,582,546) (5283,630)
I RIERBEETR Amount due after one year shown
—F IR B HM A as non-current liabilities 648,440 843,166

s EHBBERQF
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Notes to the Condensed Consolidated Financial Statements
BHE-_ZZXENA=1+THIEEA
For the six months ended 30th June, 2006

15. &R Q AR \ 15. SHARE CAPITAL OF THE COMPANY
RAEE TN
Number of shares Share capital
“EERE “ZThRF —EERE ZZTRE
~A=Z+A +tZA=1+-H ~A=+R FTZA=+—H
30th June, 31st December, 30th June, 31st December,
2006 2005 2006 2005
FéET FAET
HK$'000 HK$'000

BRABE0I0BTHRG  Share of HK$0.10 each

EERAE Authorised:
REN/ FNRk At beginning and at end
B8 /IR of the period/year 6,000,000,000  6,000,000,000 600,000 600,000

BETRARKRN - Issued and fully paid:
REH/E7) At beginning

of the period/year 2,664,916,071 2,647,483,071 266,491 264,748
ThEREMEITRG Shares issued upon

exercise of share options 6,918,000 21,933,000 692 2,193
BEORITHKD Shares repurchased

and cancelled - (4,500,000) - (450)
RER /E IR At end of the period/year ~ 2,671,834,071  2,664,916,071 267,183 266,491
HR/FAMEERTHRMO All the new shares issued during the period/year rank pari
EFEmMEHERERNHZEEMR passu in all respects with the existing shares.
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For the six months ended 30th June, 2006

—EEXRE ZETRF
NA=TH +=—A=+—H
30th June, 31st December,
2006 2005
FET FET
HK$°000 HK$°000
EHEBRRETHH Capital expenditure authorised but not
ME - BENKEE contracted for in respect of property,
BEARMAZ plant and equipment 138,994 60,283
BT #{B R BB Capital expenditure contracted
M - BB R&E for but not provided in respect
BERMAX of property, plant and equipment 284,156 133,687

RZEBEERNFEXNA=1H  BE
BﬁaiﬂﬁﬁLZEﬁmﬁlﬁ%E- N

BIEAEWEEATA AEE MK
Tz&ﬁZz,ooere,ooo%irzﬂiat:
B& 15 o 48 #¥E /5840,196,000/%5
5T e

RZEZXRFLA+=-H AR
T)1% & 1,293,530,058 % 2
Rz BRER - HihEE
2EEBEITRA 247.5% °
FERR2BBIZMNFEEZER
REMEHOBEESE DA
1,075,782,722/% & 217,747,336
BEEBEERG - KB
451,829,0008 T 2 R & M 1T
93,631,354 A R Bl FTRE T -
REBEA H % H1,984,967,848[%
EEHEERG  HEEBLES
HEBEITRA 272.9% © ALt -
EHLFEORNALAEBRNNER
aj °

As at 30th June, 2006, pursuant to the voluntary offer as
stated in note 11, the Company was committed to acquire
all 2,000,466,000 CSMC shares not already owned by the
Group. The total commitment was HK$840,196,000.

On 12th July, 2006, the Company received valid acceptances
of 1,293,530,058 CSMC shares, representing approximately
47.5% of the entire issued share capital of CSMC. Valid
acceptances in respect of 1,075,782,722 and 217,747,336
CSMC shares have been received from CSMC shareholders
who elected for the Basic Consideration and the Share
Alternative, respectively which was subsequently satisfied
by cash of HK$451,829,000 and the issue of 93,631,354
new shares of the Company. The Group owned in aggregate
of 1,984,967,848 CSMC shares, representing approximately
72.9% of the entire issued share capital of CSMC, and as a
result, CSMC became a subsidiary of the Group.
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Notes to the Condensed Consolidated Financial Statements
BHE-_ZZXENA=1+THIEEA
For the six months ended 30th June, 2006

17. £EHEREE (&) 17. EVENTS AFTER BALANCE SHEET DATE
(Continued)
R-_ZEEERENA=+H  E=H The carrying amounts of assets and liabilities of CSMC as
tE 7 8EREBERZEREN at 30th June, 2006 are as follows:
T
FZET FET

US$’000 HK$’000
BRENEBEREE Tangible and intangible assets 163,058 1,264,531
BEEMEHEE Deferred income tax assets 278 2,156
HEMIERBEE Other non-current assets 338 2,621
T8 Inventories 20,122 156,048
Z5REMBUFIE  Trade and other receivables 19,774 153,349
AT E AT 1S R Income tax recoverable 120 931
TR HIR 1T 1F Restricted bank deposits 2,481 19,240
ReERBITEST Cash and bank balances 31,306 242,781
B REAMENFKIE  Trade and other payables (24,313) (188,550)
BE Borrowings (48,266) (374,308)
HM3EREHEE Other non-current liabilities (4,651) (36,069)
FEE Net assets 160,247 1,242,730
Fir Wt B8 AR 7 7 25 Equity interest acquired 47.5%
Frif g & &= %58 Net assets acquired 590,297
AEEE TR W E B E The Group has commenced determining the Group’s interest
EARREE  BERIABE in the fair values of the identifiable assets, liabilities and
LAV EERER 2 ER - contingent liabilities at the acquisition date.
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For the six months ended 30th June, 2006

HIA > NEBBEBEALITZT
JIEARS

During the period, the Group entered into the following
significant transactions with related parties:

BEAA=1tRHILA~EA
Six months ended

—EERE —ETHF
ANA=+H ~A=+H
30th June, 30th June,
2006 2005
FET FEL
HK$’000 HK$’000
S —XKE XK E AR Rental expenses paid to a
okichenlrabeg fellow subsidiary 1,008 1,123
WWE — KRR ZH B2 A Rental income received from
S WA a fellow subsidiary - 559
WE — Bt A A Rental income received from 5,248 5,133
# A WA an associate
HE T —KEZE QA Sales to an associate 47,532 41,790
T —KEEARA  Wafer fabrication service charges
SR EEREER paid to an associate 62,118 41,643
HEFHEBARLE  Sales to the subsidiaries of minority
RER B A F shareholders of subsidiaries 84,735 101,785
SRNL=NCIRES Royalties paid to minority
BREREREE R shareholders of subsidiaries 6,307 22,447
AT BT A R 8 License fees paid to minority
REFTEER shareholders of subsidiaries 10,120 11,791

EFIBLEMAELREAEER
R PADIH) e, FE 1 A BURCR
RIER W, AN — K E R E
REHBEER  RERAKE

The amounts due from/to minority shareholders and amount
due from/to an associate as included in the condensed
consolidated balance sheet on page 33 and 34 are
unsecured, interest-free and repayable on demand.
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Notes to the Condensed Consolidated Financial Statements

HE-_TTXRFA=1+HBIEARER
For the six months ended 30th June, 2006

WEALRS ()
EEMFEASEREHER
25/ Kt
AEEE G AR EEM (LA
h B BAF (TR B AT ) 151 i
T-ERAAFNEEZKE - B
HERAREMBRRETZIR
5o AEENEDFEBBE
RPERNEE AR EEL
THZ BBETEBER - B
RA BRPEEHEEN %S
8 3 ) 3 B S 2 AT A
SEHBERAERR o BEE
EMETIR5 BEEEES
W) B BT S R b e A
SEZA - BEFRME XA
RrBERBERG REARE
= o

18. RELATED PARTY TRANSACTIONS (Continued)

Transactions/balances with other stated-controlled
entities in the Mainland China

The Group itself is a part of a larger group of companies
under CRNC which is controlled by the government of the
People’s Republic of China (“PRC government”). Apart from
the transactions with parent company and its subsidiaries,
the Group also conducts businesses with entities directly or
indirectly owned or controlled by the PRC government in
the ordinary course of business. The Directors are of the
opinion that those entities other than CRNC group do not
have the power to govern or participate in the financial and
operating policies of the Group. The transactions with these
entities, including sales and purchases of goods and
services, have been reflected in the financial statements.
The Group believes that it has provided, at the best of its
knowledge, adequate and appropriate disclosure of related
party transactions as summarised above.
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