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INTERIM RESULTS

The Board of Directors (the “Directors”) of Perennial
International Limited (the “Company”) is pleased to
present the interim report and the unaudited condensed
consolidated accounts of the Company and its
subsidiaries (the “Group”) for the six months ended 30th
June 2006 together with comparative figures as follows:
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

ERGESRER (REER)

for the six months ended 30th June 2006

BE-ZTRFRA=THIEAMEA

Six months ended 30th June
BEARA=THLAEA

2006 2005

Note HK$’000 HK$'000

Fit3E FET FHT

Turnover L 4 174,494 186,930
Cost of sales SHE R (140,446) (148,595)
Gross profit EF 34,048 38,335
Other income HAb e 5 190 548
Distribution expenses DA (4,718) (4,844)
Administrative expenses TERX (20,222) (20,749)
Other operating expenses EAb s (1,029) (5,630)
Operating profit gyl 6 8,269 7,660
Finance costs Bi5& A 8 (2,110) (1,434)
Profit before taxation BREL AR 6,159 6,226
Taxation FiIE 9 243 (1,209)
Profit attributable to shareholders A% 5 FE {5 71 6,402 5,017
Dividend B 10 (1,990) (1,990)
Earnings per share (cents) — basic ~ SFAEARZEF| (fll) 11 3.2 25
Earnings per share — diluted FREEEEET 11 N/ATE A N/A7N i
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Unaudited Condensed Consolidat

ARELEHRAZREIRE

CONDENSED CONSOLIDATED BALANCE SHEET

BRFEEERER
as at 30th June 2006
REBEAFAAZTA

Unaudited Audited
RECEH BEEZ
30th June 31st December
AA=ZTH +ZA=+—-H
2006 2005
Note HK$'000 HK$'000
i3 THET FEL
ASSETS BE
Non-current assets FRBERE
Leasehold land and land use rights T E R 13 30,743 31,136
Property, plant and equipment W% - WEREE 12() 71,569 67,781
Investment property REME 12(b) 3,100 3,100
Deposit paid for additions of SRS L E AR
land use rights and machinery LR e 9,468 8,546
Deferred tax assets BREFIBEE 2,984 2,440
117,864 113,003
Current assets MENEE
Inventories & 14 76,848 62,708
Trade receivable B E SR 15 87,322 79,662
Other receivables, deposits and HipEWERR - STe K
prepayments BRFE 7,958 6,229
Bank balances and cash RIEERES 22,449 19,364
194,577 167,963
Total assets BEE 312,441 280,966
EQUITY i 553
Share capital BRA 16 19,896 19,896
Other reserves HifE 17 18,343 18,343
Retained earnings REBEH
Others Hip 125,414 121,002
Proposed dividend BRALE 1,990 5,970
Total equity BEs 165,643 165,211
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)ndensed Consolidated Accounts

ARERBHARSIKRE

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)
BRFEEERER (@

as at SOth June 2006

f!-/\— == / \E'E/ \ﬂ + E

Unaudited Audited

REER EREZ
30th June 31st December
~A=TH +ZA=+-H

2006 2005
Note HK$’000 HK$'000
Bizx THET TEL
LIABILITIES =t
Non-current liabilities RHEE
Long-term bank loans RESRITER 19 3,831 5,372
Obligations under hire purchase contracts ~ FAEA #)&dE 19 M9 936
Deferred tax liabilities EEHEEE 2,372 2,634
6,622 8,942
Current liabilities TEAE
Trade payable ERESHE 18 41,869 30,440
Other payables and accruals HEhERFER RS 18,683 16,115
Taxation ERIE 2,002 1,892
Current portion of obligations HRANRE—FR
under hire purchase contracts fEfBEsm 19 1,260 1,459
Current portion of long-term bank loans ROBIEFR—FAEEESE 19 3,225 3,299
Short-term bank loans RHERTER 19 8,000 5,000
Trust receipt loans EEREER 19 65,137 48,608
140,176 106,813
Total liabilities #an 146,798 115,755
Total equity and liabilities BRERRBAE 312,441 280,966
Net current assets RBEEFE 54,401 61,150
Total assets less current liabilties REERRDAE 172,265 174,153
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

HRGERERER (REER)

for the six months ended 30th June 2006

BE-ZTRFRA=THIEAMEA

Six months ended 30th June
BZAA=THIEAER
2006 2005
HK$'000 HK$'000
FAR FHET
Cash flow from operating activities EETHNRLRE
Cash generated from operations HEEANRS 2,262 2,299
Hong Kong profits tax paid Y AEENEH (452) (168)
Net cash generated from HEEHIRETN
operating activities FH 1,810 2,131
Cash flow from investing activities RETHNRERE
Purchases of property, plant and equipment BENE  BEREE (6,992) (1,472)
Deposit paid for leasehold land and TR LB E R ERE
land use rights and building REFZET® (922) (2,139)
Sale of property, plant and equipment HENE - BEREE - 86
Interest received BRI B 7 34
Net cash used in investing activities REFDFATFRS (7,843) (3,491)
Cash flow from financing activities ARETHNRERE
Increase in trust receipt loans Mg ETKEER 16,529 5,363
Repayment of long-term bank loans BERBEITER (1,615) (2,613)
Increase in short-term bank loans FERERTER 3,000 10,000
Repayment of capital element of BEERANER
hire purchase contracts (716) (358)
Interest of hire purchase contracts HEAHFE (75) (234)
Bank loans interest PITEHF S (2,035) (1,200)
Dividend paid to Company’s shareholders MARBRRR L ARE (5,970) (3,980)
Net cash generated from financing activities RERPELTRE 9,118 6,978
Net increase in cash and cash equivalents ~B&RBEEEEY 2 FEM 3,085 5,618
Cash and cash equivalents at the FUReRREEED
beginning of the year 19,364 8,634
Cash and cash equivalents at the end ERBENALEEY
of the year 22,449 14,252
Analysis of balances of cash and e RA2SENET
cash equivalents psxiit
Bank balances and cash FTEGERES 22,449 14,252
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ndensed Consolidated Accounts

ARERBHARSIKRE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BRFEERE R CREER)

for the six months ended 30th June 2006
HEZTZ X FAAA=Z+TAHLANER

Share Other Retained
capital reserves earnings Total
R4 Hittf REEF ot
HK$’000 HK$’000 HK$000 HK$’000
TERT TERT TET TERT
At 1st January 2006 RZTT F—A—H 19,896 18,343 126,972 165,211
Profit attributable PR SR FE 1
to shareholders - - 6,402 6,402
Final dividend paid for ZTTRHEDRE L
2005 REMRE - - (5,970) (5,970)
At 30th June 2006 RZBTAFSA=TH 19,896 18,343 127,404 165,643
Represented by: BER :
Interim dividend ZEERNFRIRE
proposed for 2006 FERRE 1,990
Others Hith 125,414
Retained earnings as HEZZERX
at 30th June 2006 NAZTHIEZREBER 127,404
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Unaudited Condensed Consolidated

ARELEHRAZREIRE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

(CONTINUED)

EASE RS ER CREER (@
for the six months ended 30th June 2006
HEZTT X FAAA=TAHIEANER

Share Other Retained
capital reserves earnings Total
&fn Bt RERBF k)
HK$'000 HK$'000 HK$'000 HK$'000
T T T T
Balance reported as RZZZRF-F—-H"
at 1st January 2005 LA 251 19,896 51,508 94,831 166,235
Adjustments on Rg TR 2 B9
adoption of AR
- HKAS 17 —BBEHER
175 - (21,096) (1,738) (22,834)
~ HKAS - Int 21 —BBEHER
—RRBE2 - (312) - 312)
- HKAS 40 —BEGHER
$40% - (1,474) 1,474 -
~HKFRS 3 — BB BREEA
£35% - (11,808) 11,808 -
Restated balance as RZZZRF-F—H"
at 1st January 2005 BE5) 19,896 16,818 106,375 143,089
Profit attributable PR PG5 R
to shareholders - - 5,017 5,017
Revaluation of buildings ~ 1&F 2 &f - 331 - 331
Final dividend paid for “TENFRIRELZ
2004 RERE - - (3,980) (3,980)
At 30th June 2005 RZTZRFSA=FH 19,896 17,149 107,412 144,457
Represented by: HER :
Interim dividend ZTERFRREZ
proposed for 2005 TR A 1,990
Others Hit 105,422
Retained earnings as HE-ZTHF
at 30th June 2005 NAZTRIEZREREF 107,412
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Unaudited Interim Financial Report

REFL DR EMEE

GENERAL INFORMATION

The Group manufactures and trades high quality
power cords, power cord sets, cables and wires,
wire harnesses and plastic resins. The Group’s
primary markets are America, Europe, Australia,
China, Japan and Southeast Asia where it sells to
prominent multi-national producers of electrical and
electronic products.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the half-year ended 30th June 2006
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

This unaudited condensed consolidated financial
information should be read in conjunction with the
annual financial statements ended 31st December
2005.

—RER

AEEEMBUER ZHEENERR - &
RRES R HERGREBRE -
REEEZMIMNETIZEN - BUM - R
M B BARRESEPHRAES
MR ER N EFEREER °

RREE

FEE-ZERFAAZTRLEFFZR
BREVEHRGARA DRREEGHA
a2 AR ([ 5HER]) 3458 [ 5]
P RS ] MRS -

AREECHARARERE_TTRF
ToA=Z+—BEELZ2FKRE 02
B o
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3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with
those of the annual financial statements ended 31st
December 2005.

The following new standards, amendments and
interpretations are mandatory for the financial year
ended 31st December 2006.

HKAS 19 Actuarial Gains and Losses,
(Amendment) Group Plans and Disclosures
HKAS 21 Net Investment in a Foreign

(Amendment) Operation

HKAS 39 Cash Flow Hedge Accounting
(Amendment) of Forecast Intragroup
Transactions
HKAS 39 The Fair Value Option
(Amendment)

HKAS 39 and Financial Guarantee Contracts
HKFRS 4
(Amendment)

HKFRS 6 Exploration for and Evaluation
of Mineral Resources

HKFRS-Int 4 Determining whether an
Arrangement contains a Lease

HKFRS-Int 5 Rights to Interests arising from
Decommissioning,
Restoration and
Environmental Rehabilitation
Funds

HK(FRIC)-Int 6  Liabilities arising from
Participating in a Specific
Market — Waste Electrical and
Electronic Equipment
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naudited Interim Financial Report

REFL DR EMEE

3. ACCOUNTING POLICIES (CONTINUED)

The amendments, new standard and interpretations
are not relevant for the Group, except for HKAS 39
and HKFRS 4 (Amendment) which do not have
significant impact on the results of operations and
financial positions of the Group.

The following new standards, amendments and
interpretations have been issued but not adopted
as they are not effective until after the year of 2006.

HKAS 1 Amendments to Capital
(Amendment) Disclosures

HKFRS 7 Financial Instruments:
Disclosures

HK(FRIC)-Int 7 Applying the Restatement
Approach under HKAS 29
“Financial Reporting in
Hyperinflationary Economies”

HK(FRIC)-Int 8 Scope of HKFRS 2

HK(FRIC)-Int 9  Reassessment of Embedded

Derivatives

3. B EXE @

RNE BRI EISR R BBV B MmE
HERFATE (BF]) BAKEEE RN
RIWBEAZE - BB BIREE
A - ER] R R AR E Y R

REE I EIR PR T HIERAENRE
Bz ¥R - B AMERARERINER] K2
78 o % EAEAIFN2006F BARIE A /L -

e DRl
)
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G fERE g HER
WERELZES) F20[EZEK
—BE7 BB T #R
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SETTENAT

4. TURNOVER, REVENUE AND SEGMENT 4. &% - WE kI BPER

INFORMATION

Turnover recognised during the period are
follows:

as HWSIRR & EEI S

Unaudited
RSER
Six month ended 30th June
BEARA=THLAEA

2006 2005
HK$’000 HK$'000
FET FAT
Sale of goods HE 174,494 186,930
Analysis of the Group’s turnover and contribution RNEEZ EEBEREE & 2 BRI
to operating profit by: T
Business segment ES
Unaudited
RSB
Six months ended 30th June 2006
BE-EEXNEANA=1THIEAHEA
Cable and Investment
wire products holdings Group
BEERERER RE rEE
HK$’000 HK$’000 HK$’000
FExT FET FET
Turnover EER 174,494 - 174,494
Segment results DEBFEE 34,048 - 34,048
Unallocated expenses FohcE A (25,779)
Operating profit £ 8,269
Finance costs Bi5 &R (2,110)
Profit before taxation B T3 B g ) 6,159
Taxation 1A 243
Profit attributable to shareholders % 5 f&14 ¥ 6,402
Depreciation and amortisation  #7& 2 # $4 3,094 457 3,551
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4. TURNOVER, REVENUE AND SEGMENT
INFORMATION (CONTINUED)

Business segment (Continued)
Assets and liabilities by segment as at 30th June

2006 and capital expenditure for the six months
then ended are as follow:

4, BHEE - WERISBER (B

ES S 6]

RZZERNFEAA=THZOHEERE
EEASNEA L2 EARMRZAT

Cable and Investment
wire products holdings Unallocated Group
ERRERER BE R E AEE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Assets BE 275,555 36,886 - 312,441
Liabilities BE 127,222 5,144 14,432 146,798
Capital expenditure BERMERY 6,992 - - 6,992
Unaudited
RICEIZ
Six months ended 30th June 2005
@i—? 7££E/\ﬂ +E|JJ:/\ .H
Cable and Investment
wire products holdings Group
BENEFERD "& REE
HK$'000 HK$’000 HK$’000
FAT FHT FExT
Turnover e 186,930 - 186,930
Segment results DEPFELE 38,335 - 38,335
Revaluation surplus on wEYE
investment property EHABH 400 400
Unallocated expenses Kol EA (31,075)
Operating profit Syl 7,660
Finance costs & A (1,434)
Profit before taxation BR A A1 Vo ) 6,226
Taxation IE (1,209)
Profit attributable to Yyl
shareholders 5,017
Depreciation and amortisation 78 [ # $4 3,887 573 4,460
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TURNOVER, REVENUE AND SEGMENT

INFORMATION (CONTINUED)

4, EEE - WBERIBER (@

Business segment (Continued) Ko (&
Assets and liabilities by segment as at 31st RZZZERF+_A=T—HZHHEE
December 2005: FEE:
Cable and Investment
wire products holdings Unallocated Group
BEREGREM wE& RO REE
HK$'000 HK$'000 HK$'000 HK$'000
it it FiET b
Assets BE 243,688 37,278 - 280,966
Liabilities aE 88,283 5,372 22,100 115,755
Capital expenditure —ZTTRF
for the six months ANAZ=1H
ended 30th June WEREAZ
2005 BRI 3,612 - - 3,612
Geographical segment HE 5
Unaudited
RSERK
Six months ended 30th June 2006
BE-—ZEXEXA=1tHILAEA
Segment Capital Total
Turnover results expenditure assets
=E 2 DEEE  ERMEX BEE
HK$’000 HK$’000 HK$’000 HK$’000
FERT FERT FET FTHET
Hong Kong i 79,970 11,464 81 102,490
The Mainland China FR B K B 23,921 3,800 6,911 161,907
Other Asian countries b= 12,991 3,043 - 11,603
America =M 52,156 14,507 - 34,728
Europe B 3,006 550 - 1,713
South Africa EZES 2,450 684 - -
174,494 34,048 6,992 312,441
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4. TURNOVER, REVENUE AND SEGMENT 4. &% - WH RIS BPER (&)
INFORMATION (CONTINUED)

Geographical segment (Continued) & 5 I8 ()
Audited
BEZ
Unaudited 31st December
REE T % 2005
Six months ended 30th June 2005 —ZZTTRF
BHE-ZZAFA=+tHLXEA +=—A=+—H
Segment Capital
Turnover results expenditure Total
e DEPELE BEARMERS wmEE
HK$'000 HK$’000 HK$’000 HK$'000
FAT TFHT TFHT FHT
Hong Kong B 97,702 16,510 12 100,462
The Mainland China FRB K R 13,145 2,212 3,600 142,984
Other Asian countries ~ EfZaIEZER 11,668 2,943 - 4,655
America E 60,994 15,829 - 31,888
Europe B 2,096 497 - 977
South Africa EZES 1,325 344 - -
186,930 38,335 3,612 280,966
Sales are based on the country in which the HERNIEREFPMERRE @ &5
customers are located. There are no sales between B 2 I AR A S o

the geographical segments.
5. OTHER INCOME 5. Hfttlz

Unaudited
RSEX
Six months ended 30th June
BEARA=THLAEA

2006 2005
HK$’000 HK$’000
FERT FET

Gross rental income from REMERS
investment property WA ERE 119 114
Interest income FEHA 71 34

Revaluation surplus on "EWMEZ

investment property BHAK - 400
190 548
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Notes to the Unaudited Interim

RAEF S RS

6. OPERATING PROFIT

Expenses included in cost of goods sold, distribution
expenses, administrative expenses and other

6. KEEF

FX BIEHERAN - DX THBHEX
R EMEERZL 2T

operating expenses are analysed as follows:

Amortisation and depreciation:
Amortisation of leasehold
land and land use rights

Depreciation of owned property,

plant and equipment
Depreciation of property,

plant and equipment held under

hire purchase contracts

Auditors’ remuneration

Cost of inventories sold

Net exchange gain

Operating lease rentals in respect
of land and buildings

Transportation

Provision for slow-moving
inventories

Staff costs (including directors’
emoluments) (Note 7)

Unaudited
RSER
Six months ended 30th June
BEARA=THLAEA

2006 2005
HK$’000 HK$’000
FHxT FHIT
B RITE -
ettt
{55 PR B 393 393
BEEME BEK
R E 2,810 3,317
REREENEBEY
WE - BER
RiEE 348 750
ZE AN & 605 570
HEFERAR 116,320 124,200
HNIESF 2 (396) (17)
T KRBT 2
iEREE 229 183
EH 1,870 2,305
BT ERE
944 32
BIRA(REESHS)
(FsE 7) 21,013 23,816
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7. STAFF COSTS (INCLUDING DIRECTORS’
EMOLUMENTS)

ed Interim Financial Report

SERTHVMBRENE

7. BEIHAX (BRESHD)

Unaudited
RISERZ

Six months ended 30th June
BEARA=THLAEA

2006 2005

HK$’000 HK$’000

FiEx FHT

Wages and salaries FHMTE 19,553 22,780

Termination benefits R EmE 2 125

Social security costs HERERK 1,147 545
Pension costs — contribution to RIRE A

MPF scheme —MsRiEEETE

YEH 2 3k 218 213

Other benefits HEsE 93 153

21,013 23,816

Included in the employee benefit expenses are
remunerations paid to the directors as set out below:

Director’s emoluments

BTRMNFAXERXNTEZEZME &
Zaas

ESHE

Unaudited
RIBER
Six months ended 30th June
BEANA=THLXEA

2006 2005
HK$’000 HK$'000
FBxT FHT
Basic salaries, housing allowances, EA#M% @ EE=5
Other allowances and HAZEREWH =
benefits in kind 4,962 5,104
Discretionary bonuses EEIEAT 239 681
Pension costs — contributions to ~ iRRE AR
MPF scheme — AR ESEE
e 2 B3R 39 37
5,240 5,822
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Notes to the Unaudited Int

ARERTAMBERE

8. FINANCE COSTS 8. MKER

Unaudited
RCEX
Six months ended 30th June
BEA<A=1+HLEAEA

2006 2005
HK$’000 HK$'000
FExT FHET
Interest on bank loans FITERFE
Wholly repayable within five years ~ ZBRAFAZH(EE 1,862 1,076
Repayable over five years ARAFRER 173 124
Interest of hire purchase contracts ~ FAEEA 49 2 | & 75 234
2,110 1,434
9. TAXATION 9. BiE
Hong Kong profits tax has been provided at the ?5%*']?%%)“&73@%%@WZ%E‘HFEE%%{C:&%T%?‘F'J
rate 17.5% (2005: 17.5%) on the estimated B17.5% (ZZEZTRF : 17.5%) 2 FiEE
assessable profit for the period. 5 -
Taxation on overseas profits has been calculated BONEFIBUIA AR BN B A RN 2 1f
on the estimated assessable profit for the period at iﬂ'{ﬁaﬁﬂ)ﬁﬂ?ﬁﬁ%ﬁ%ﬁﬁ EBRRZ LR
the rates of taxation prevailing in the countries in ERTE o
which the Group operates.
Unaudited
RICER

Six months ended 30th June
BEAA=THLAXEA

2006 2005

HK$’000 HK$'000

FERT FHET

Hong Kong profits tax BEBFEH 153 215

Overseas taxation HNGITE 396 262
Under/(Over) provision in FRIBETR (B58)

prior years 13 (214)
Deferred taxation IEETIE (805) 946
(243) 1,200
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10. DIVIDEND

11.

10. RE

Unaudited
RISEX
Six months ended 30th June
BZEANA=1THIEAEA

2006 2005
HK$’000 HK$'000
FHET FHET
Interim, proposed, HREEBER0.01E T 2 Bk B
of HK$0.01 (2005: HK$0.01) ‘:PH\EHQ g
per ordinary share (ZZZRF : 0.017%7D) 1,990 1,990

At a meeting held on 1st September 2006, the
directors declared an interim dividend of HK$0.01
per share for the year ending 31st December 2006.
This proposed dividend is not reflected as a dividend
payable in this unaudited condensed financial
information, but will be reflected as an appropriation
of retained earnings for the year ending 31st
December 2006.

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s profit attributable to shareholders
for the six months ended 30th June 2006 of
HK$6,402,000 (30th June 2005: HK$5,017,000)
and the number of 198,958,000 (30th June 2005:
198,958,000) ordinary shares in issue during the
period.

No diluted earnings per share are presented as there
is no potential dilutive ordinary share during the
period.

WEIEZRFANA-BRTZEEL &
FREE _ZTTRFLT_A=+t—RHI
FE 2 HKREEMR0.01ET - tIHER
Hx,%\jl?ﬁ%ﬁézl&ﬁii‘“%ﬁﬁﬂﬂqﬂﬁ‘H’EFEHHx
CERREBE-_TTARFT_A=1—
Eﬁifﬁlﬁ’ﬂ%m’i”ﬂ o ©

1. BREF

BREARFBEBEE_STF A
=+HIEA@EA ZE B IR P G % F)
6,402,000 T (ZTTRFAAA=1H :
5,017,000/ 7T) RN E 317 LB
198,958,0000% (ZZEZERFNA=1+H :
198,958,0000%) &t & °

PR O HA PO S LS AR R 2 A AR
HORZ2F SR EERT -
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12. FIXED ASSETS 12. BEEE

(a) Property, plant and equipment (a) % - BERRZE
Unaudited
REEN
Buildings
B Leasehold
Inside  Outside Improve- Plantand Furniture Office Motor  Pleasure
HK HK  ments machinery and fixtures equipment  vehicles hoat Total
S 5 £ HEREE SAREE HOTRE AE i ag
HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$'000
Tén TER TEr TEn  TER  TEn  TEn  TEr  TEn
Netbookvalie ~ RZFZ/E
atistJan2006 —FA-H
BEE 9362 30,022 1,758 18,380 1,225 4,154 2,812 68 67,781
Addtions AE - 6,230 - 534 - 228 - - 6,992
Disposals & - - - (18) 0] (24) - - (46)
Depreciation it (117) (386) (164 (1,711) (115) (397) (265) @ (3158
Netbookvaie ~ RZFE/EF
at 30th June ~AZTA
2006 BEEE 9,245 35,866 159 17,185 1,106 3,961 2,547 65 71,569
M30hdine  RZEERE
2006 ~A=TH
At Cost WA - 6,230 3218 67,263 5,098 7922 5,795 76 95662
AtVaaion B 9480 30,400 - - - - - - 39880
Acoumilated  ERENTE
depreciation (235) (764)  (1,684) (50,078)  (3992)  (3,961)  (3,248) 1) (63973
Netbookvaue — EREZ(E 9,245 35866 1504 17,185 1,106 3,961 2,541 65 71,569
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o the Unaudited Interim Financial Report

AN AE T H B A R A
12. FIXED ASSETS (CONTINUED) 12. BEEE (&)
(a) Property, plant and equipment (Continued) (a) ¥ - BERRZE @)

Audited
BiEEY

Buidings

BT Leasehold
Inside ~ Outside  Improve-  Plantand ~ Furniture Office Motor  Pleasure
HK HK ments  machinery and fixtures  equipment  vehicles hoat Total

At B Rk BEREE FARKE BAERE 1# % ]
HKF000  HKS000  HKS000  HKBOOD  HKS00D  HKS'000  HK$000  HKS'000  HKS000
Tan  TAT  TEn  TER TR TER TER TR TAR

Netbookvae — H=ZZR%
festated at —fA-B&ES|
1st Jan 2005 JEEFE 9,698 303717 1,984 20,841 1,437 3576 2904 10,085 80,872

Additions WE - - 114 984 8 1,271 487 - 2864
Disposals & - - (15) (18) - (57) (5)  (9334)  (9479)
Depreciion 17 B e BT @) o) [ B0 ) [F5N)
Revaluation L - 401 - - - - - - 401
Exchange Eig

Adjustment - - 48 436 4 76 36 - 643
Nethookvalie ~ H-FZTRE

at3st TZA=1-H

December 2005 HEFE 9362 30,022 1,758 18,380 1,225 4,154 2,812 68 67,781
At3tst RZSTHRE

December 2005 +=A=T—H
At Cost R - - 3218 66,871 5122 7817 57% 76 88,959
A Valuation-2005 2005 9480 30400 - - - - - - 39880
Aocumulated  EHEHE

deprecation (M8 (7 (150 (@841 BT (663 (29%)) ® (61058
Nethookvae ~ BEFE 9,362 30,022 1,758 18,380 1,225 4154 2812 68 67,781
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12. FIXED ASSETS (CONTINUED)

12. B EEE (&)

(b) Investment property (b) BEME
Unaudited Audited
RICERX B EZ
30th June 31st December
RNA=+H +=ZA=+—H
2006 2005
HK$’000 HK$'000
FEx FHT
At the beginning of the period/year FAER#], E4]] 3,100 2,700
Revaluation surplus credited to EHABHKETA
condensed consolidated fERRAR & 1B AR
income statement - 400
At the end of the period/year REAR, R 3,100 3,100

13. LEASEHOLD LAND AND LAND USE RIGHTS

The Group’s interests in leasehold land and land
use rights represented prepaid operating lease

payments and their net book value are analysed as

13. T ER T fE A

REE TS N L (E RS (EE
&

EFEMERIFEDTNAT

follows:
Unaudited Audited
RBEX BEEZ
30th June 31st December
AA=+H +=-A=+—H
2006 2005
HK$’000 HK$’'000
FERT FAET
In Hong Kong held on: REBHES -
— Leases of between —HERTZERTF2MH
10 to 50 years 22,225 22,502
Outside Hong Kong held on: RIgINER -
— Leases of between —HERTZERT+F2MH
10 to 50 years 8,518 8,634
30,743 31,136
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Unaudited Interim Financial Report . it

KA % PR RS R R
14. INVENTORIES 14. B8
Unaudited Audited
RBEX BEEZ
30th June 31st December
ANA=+H +=ZA=+—H
2006 2005
HK$’000 HK$'000
FHET T
Raw materials ER R 49,138 39,333
Work in progress ERm 11,950 12,137
Finished goods KUK 18,677 13,211
79,765 64,681
Provision for slow moving inventories 12 FTF 5 E & (2,917) (1,973)
76,848 62,708
15. TRADE RECEIVABLE 15. BN E SR
Unaudited Audited
RBEX BREZ
30th June 31st December
NB=+H +=ZA=1+—H
2006 2005
HK$’000 HK$'000
FiEx FHET
Trade receivable JENE BERR 90,063 81,134
Less: Provision for returns and W RERRIZREE
doubtful debts (2,741) (1,472)
87,322 79,662
The carrying amounts of trade receivable EWE SRR FEEEIEERERA
approximate to their fair value as at balance sheet ZRSE e
date.
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Notes to the Unaudited Inte

ARERTAMBERE

15. TRADE RECEIVABLE (CONTINUED) 15. B E 5 IR ()

At 30th June 20086, the ageing analysis of trade RZTZRNFANA=1H - BRE SRR
receivable is as follows: ZIREEDITAT

Unaudited Audited

KRIEERK B EZ

30th June 31st December
RAA=+H +=ZA=+—H

2006 2005
HK$’000 HK$'000
FHERT FHET
Current — 3 months BNEf—={@ R 78,532 73,387
4 — 6 months mEA—-~MEA 9,907 7,046
Over 6 months i< ME A 1,624 701
90,063 81,134
Provision for returns and RERRERRE
doubtful debts (2,741) (1,472)
87,322 79,662
The average credit allowed to customers is 60 to BTIEPHTHEEARRBRENTE
90 days after invoice date. New customers are NTBARK - R FERE BT ER
charged in cash on delivery. LABR SRR -
16. SHARE CAPITAL 16. R4
Unaudited Audited
RISEX BEEZ

30th June 31st December
AAZ+AE +-A=f-H

22

2006 2005
HK$’000 HK$'000
FExT FHT
Authorised: EERA -
Ordinary shares of HRIRME10E T2
HK$0.10 each LAk 50,000 50,000
Issued and fully paid: BEITREAERA
Ordinary shares of BRMEEC.10ETTE
HK$0.10 each LR 19,896 19,896
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he Unaudited Interim Financial Report

I AR B A% P HA B RS B B A
17. RESERVES 17. f&4E
Unaudited
FEER
Reserve Investment
arisingon  Exchange  property  Building Total
Share  consolid- fluctuation revaluation revaluation  Capital other
premium ation  reserve  reserve  reserve redemption  reserves

GakAfM Ex RENE gx
ROEE EioRE SHDEE EARE ERRE  EARD SA4ERE
HK$000  HK$000 HK$000 HK$'000 HK$'000 HK$000  HK$000
TEn fER  TER  TEr Tz TEn  TER

AtistJanuary2006and W=ZExE-F-HER

at 30th June 2006 “EERERAZTR | 15885 - 1,648 - 706 104 18,343
Balance reported as at RZFERE-A-H-

15t January 2005 PR 1588 11,808 B4 1788 21471 104 51508
Adjustments on RERrER 2 BEER

adoption of

~HKAS 17 BRI ENETR = - - - (21,09) - (21,09)

~HKAS - Int 21 -BAGHEN-REENT - - - (312) - - (312)

-HKAS 40 - BAGERE0% - - - (1474 - - (1474)

~HKFRS 3 -ERRBASENEE - (11808 - - - - 188)
Restated balance as at RZZZRE-A-H-

1st January 2005 mE3) 15,885 - 454 - 375 104 16,818
Revaluation B - - - - 331 - 331
At 30th June 2005 REERESA=1TE 15885 - 454 - 706 104 17,149
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SETTENAT

18. TRADE PAYABLE

The carrying amounts of trade payables
approximate to their fair value as at balance sheet

date.

At 30th June 2006, the ageing analysis of trade

18. BB SR

FERTE 5508 2 BREE

ZBR

B

TEERERA

mfyy/\i/\ﬂ +H - ENEZER

payables is as follow: BREC DATIAT -
Unaudited Audited
KRISERZ A EZ
30th June 31st December
AA=+H +ZA=+—H
2006 2005
HK$’000 HK$'000
FEx FAT
Current — 3 months BNEg —=1&A 37,663 27,587
4 — 6 months mE A —7~REA 3,603 2,291
Over 6 months BimNEA 603 562
41,869 30,440
19. BORROWINGS 19. EX
Total borrowings include secured liabilities of BEFREREIFAE?3,999,000% T
HK$73,999,000 (31st December 2005: (—=zns+-A=+-8:
HK$54,322,000), which are secured by leasehold 54,322,000 7T) AR E B/ T E R
land and land use rights and buildings of the Group. T b P AR RS TR o
The maturity of borrowings is as follows: EFHEBHANT

Obligations under

Long term bank loans ~ Short-term bank loans ~ Trust receiptloans  hire purchase contracts
RESOER BHRAER ERUEER RBANRE
Unaudited Audited  Unaudited Audited  Unaudited Audited  Unaudited Audited
AEER  BEER REER BEER AEBR BMER REER 2EER
st st st st
December December December December
thdune  +ZA Sthdume  +ZF thdune  TZA thdue  TZA
ABZTE Zt-8 AAZTR Zt-B ARAZTA  =t-H RAZtR  =1-H
2006 2005 2006 2005 2006 2005 2006 2005
HK$'000  HKS000  HK$'000  HKS000  HK$000  HK$000  HK$'000  HK$000
TER T TEn Tin TEn T TEn Tén
Within 1 year 1R 3,225 3299 8,000 5,000 65,137 48,608 1,260 1,459
Between 1 and 2years  1Z2ER 1,360 2.223 - - - - 419 799
Between 2and 5years  2Z5EM 2411 3.149 - - - - - 187
Wholly repayable SERZY
within 5 years g 7,056 8.671 8,000 5,000 65,137 48608 1,679 2,395
Over 5 years e o - - - - - - - -
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20. BANKING FACILITIES 20. RITRELE

At 30th June 20086, the Group’s banking facilities RZZEZERFAA=TH XEEY
amounting to approximately HK$113,105,000 (31st 113,105,000 L (ZEETRF+=A =1
December 2005: HK$85,714,000) were secured by —H : 85,714,000/ 7T) ZRITREE AT
the following: 5118 B {EHEAF
(a) legal charges over certain land and buildings (@) ZREBELARREFAES 34,570,000/
and investment property of the Group with a T(ZEZTRF+A=+—8:
total net book value of HK$34,570,000 (31st 31,864,000/ 7T) 2 & T Lt T %
December 2005: HK$31,864,000); REMEE 2 ETEM
(b) corporate guarantees given by the Company; (o) ANRRHZATER &
and
(c) adeed of guarantee executed by the Company 0 AR2REBEZEREZEA K
amounting to HK$81,000,000 (31st December 81,000,000 (ZETHF+A=
2005: HK$71,000,000). +—H : 71,000,000/&7T) °
21. RELATED PARTY TRANSACTIONS 1. BEALTRS
Compensation of key management personnel FEEBEAEZEHE
Unaudited
RSEX

Six months ended 30th June
BEANA=1THILEAEA

2006 2005
HK$’000 HK$'000
FHT FHIT
Basic salaries, housing allowances, ZEZA% @ BE=28,
other allowances and benefits Hi R REYF
in kind 6,149 6,150
Discretionary bonuses EIIBTEAL 343 796
Pension costs — contributions to BRIREB N — FIRIES S
MPF scheme T 2 3R 58 54
6,550 7,000
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Notes to the Unaudited Interim Fi

R4 2w P HA B RS R S B R
21. COMMITMENTS 21, &I
(a) Capital commitments (a) BAREE

As 30th June 20086, the Group had the following RZZZXFRA=Z1+H A5EE

capital commitment for: AT EZARARLE
Unaudited Audited
KRISERZ EAEZ

30th June 31st December
ANA=+H +t=ZA=1+—H

2006 2005
HK$’000 HK$'000
FET FHT

Contracted but not provided for & 5] 418 K&
Pleasure boat PR 10,976 -
Construction project BEIER 7,169 574
Motor vehicle A= 1,152 -
19,297 574

(b) Commitments under operating leases (b) BEHEERE
RZZZRFRA=1+AH AEER
BRI BRI A &2 T AR &
HERBRZ&ERSIT ¢

At 30th June 2006, the Group had future
aggregate minimum lease payments under non-
cancelable operating leases as follows:

Unaudited Audited

RISEZX BRER

30th June 31st December

ARA=t+H +=ZA=+—H

2006 2005

HK$°000 HK$'000

FExT FHET

Not later than one year —FR 49 75
Later than one year and not —FRETZRAF

later than five years - 17

49 92
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The Group is principally engaged in the production and
sale of high quality electric cable and wire products,
namely AC power supply cords and wire harnesses,
which are widely used as integral components in most
electric and electronic products.

FINANCIAL REVIEW
Results

Surging copper prices posed a challenge for our
business during the first half of 2006. The Group has
taken cautious measures to streamline its operations
and enhance its competitiveness to mitigate the impact.

The Group’s turnover for the six months ended 30th
June 2006 was HK$174,494,000 (2005 equivalent:
HK$186,930,000). Unaudited consolidated profit
attributable to shareholders was HK$6,402,000 (2005:
HK$5,017,000) up 27.6%. Earnings per share were
HK$0.032 (2005: HK$0.025).

The Board of Directors of the Company declared an
interim dividend of HK$0.01 per share (2005: HK$0.01
per share). The register of members of the Company
will be closed from 5th October 2006 to 8th October
2006, both days inclusive, during which period no
transfer of shares will be effected. In order to qualify for
the interim dividend, payable on or before 17th October
20086, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s branch
share registrars, Hong Kong Registrars Limited at Room
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, no later than 4:00
p.m. on 4th October 2006.

Liquidity and Financial Resources

As at 30th June 2006, the Group’s total amount of bank
deposits and cash was HK$22,449,000. Consolidated
indebtness of the Group, including short-term debts of
HK$77,622,000, was HK$81,872,000. All borrowings
are denominated in Hong Kong dollars and bear interest
at floating rates.

AEENEEEGBREERHEEENER
MGHER - DR BBHMEARR - BLL
EmBERRANERREFEKIH -

B35 m R
ES:

ESE LT SRR -TTRFLLFE
EVEEAE - GERCEERIRE - Rt - ANEE D RE
FEEN  BEEBIIERHRTES O REY
-,

AREBBE-_ZTNEFNAZTAHLEHE
HEHA174,494,000B L (T HEF -
186,930,000 7T) ° ARACFAZHIAL A FE(L I
46,402,000/ L (ZZEZHF + 5,017,000/
7L LT RFREEFA27.6% - BRA
FA0.0828 L (ZETHF : 0.02587T) °

EEESHRETHREER BN (CZEEH
F o BRUBW) c ARFBR-ZTNRFTA
AEENR  HEMABEEAN @ HEHHER
ZRPERTFE - NAVERFHRE - HBER
—TTXRETAMNB N FERT  BEE S
ERAERE—HXEARRERBZBFE
ROBRBEEFELARAR  BEEEAE
B183EA P LA7TEITI2ZET16E - PHIRAL
ERFEELTFE - BAIPHREBER ZTTX
F+A+tBk AR -

REBEERMBER

MR-ZEXREANA=TH  REBZFTER
NIR & H%E 522,449,000/ 7T - AEEZFE
&71%481,872,000/8 7T + HAH77,622,000/4 7T
ERHER  TEEEHUETASEN T
BERTHE -
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FINANCIAL REVIEW (CONTINUED)
Liquidity and Financial Resources (Continued)

The amount of the Group’s current working capital was
HK$54,401,000 (31st December 2005:
HK$61,150,000). The current ratio was 1.39. The
Group’s trade receivables were HK$87,322,000,
representing 50.04% of the turnover of
HK$174,494,000.

Capital structure

Net equity of the Group was HK$165,643,000, an
increase of 0.3% over that of the last corresponding
period. The gearing ratio, calculated by dividing total
liabilities by shareholders’ equity, was 88.62%.

Pledge of Assets

As at 30th June 2006, the Group’s banking facilities
amounting to approximately HK$113,105,000 (31st
December 2005: HK$85,714,000) were secured by legal
charges over certain land and buildings of the Group
with a total net book value of HK$34,570,000 (31st
December 2005: HK$31,864,000), and corporate
guarantee given by the Company.

BUSINESS REVIEW

The Group is principally engaged in the manufacturing
and trading of high quality power cords, power cord
sets, cables and wire, wire harnesses and plastic resins.

With persistent efforts to improve cost efficiency, the
Group has implemented a prudent financial strategy and
a corporate governance policy to face challenges.

During the period under review, our sales in AC power
supply cord, wire harnesses, cable wires, and plastic
resins accounted for 66%, 19%, 14% and 1% of the
Group’s total sales respectively.

The rationalization of our structure, optimization of our

inventory management and cost control are still to be
the Group’s core business directives.
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Mo (%)
RBEERUBEER (&)

NEBAEEEES54,401,0008 T ( —TFH
F+-A=+—0 : 61,150,000/ 7T ) ° K&
bR AE1.39 « REBZEEEKE SRR S
87,322,00058 7T * 16174,494,000/8 T4 %58
250.04% ©

BRAEE

NEBE 7 FREZS 5165,643,000 BT - EF
EHI E710.3% - AEHEARLLE ( LAER
HERURRE ST H ) A88.62% °

BEREE

HE-_TTFA=TRAIL AE£EHE
113,105,000t ( —_ZZRF+-_A=+—
H : 85,714,000/ 7T ) ZRITIEETIARER
BT L MIEF 2 AE R RAQRATREZ
NRAIERERE - ZS T MEF 2 EREE
JF{E 34,570,000 70 (2T RF+ A=
+—08 : 31,864,000/8 7T °

%O

AEEZ X EXHOETIERSRELY
This - TREMEA - 85 - BARBRIE
Rk o

P8 - ANEE BN A G
R RS AR AE R REVAUR

Biets

CIEEEAR - ZRBEIRER - HARR - SRR
BRENHNHER  DHEASEERE L
66% * 19% * 14% K1%

RS - B LEFEREREIRIERRERR
SEMTZER T -



BUSINESS REVIEW (CONTINUED)

The production of wire harnesses for automobiles and
environment-friendly halogen-free cable wire remained
as our key operating focuses during the period and will
provide income in the future.

Future Prospects

The Group has started the expansion of its production
facilities in Shenzhen, the People’s Republic of China
(the “PRC”) since September 2004. The estimated total
cost of the project, including building work and the land
premium paid to the relevant government authorities,
will be approximately RMB15,700,000 (about
HK$15,400,000) and will be financed by Group's internal
resources and bank borrowings.

The construction of this new factory adjacent to the
existing factory is aimed at improving the overall
operational efficiency, enhancing staff productivity and
coping with the business development of the Group. It
is expected that the project will be completed by the
end of 2006. Upon completion, part of the current
production facilities of the Group will be relocated to
this new factory.

Furthermore, we are committed to manufacturing and
selling quality, safe, environment-friendly and non-
hazardous products to our customers across the world.
As a vertical and horizontal expansion to generate
revenue income, we also sell our green plastics to other
manufacturers who export their goods to Europe and
the United States of America.

The United States of America, Europe, Australia, China,
Japan and Southeast Asia will remain as the Group’s
primary markets. We will further tap into markets of high
potential with our improving productivity.

EBOE (&)

RIFVESNBN LB S S AEA RBRAA
BRERMEENBE  LRELEELERR
IR — B FIER -

RREE

BE-ZZMFNANUR - AEBERBERE
I E ARLME (R R®INZIRELE
R o RPN EEE (BIEEEE RAAE B
NE Rz L) 4 ARE15,700,0007T
(#915,400,0007 7T) M7 375 38 75 5 B A 2B &R AN
FERRITEERE -

FERE TR IR - T2 REENE
B2 BERENERRETEERN  BA%ER
R o A TN - ZTNFRAEN -
FEERRIAE FERk IR - AEE 2 B IR B R ER
HERIB = R8T TR

ERBEMENDE BB REREPELE
LEHEE 22 BRRREBEEVENE
fn o WEIN - BIFPEREE X FTRES R
2 HERRBHTEMLEL N EEESH
ZIE - FREMBRAIRE o

REARM - M - BUM =M - B BAR
REDMARKNEE 2 E2W5 - FBRINEE
N BAISE—SHRRENBENTS -
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EMPLOYEES AND REMUNERATION POLICIES

As at 30th June 2006, the Group employed
approximately 1,800 full time management,
administrative and production staff in Hong Kong and
the PRC. The Group follows market practice on
remuneration packages. Employees’ remuneration is
reviewed and determined by senior management
annually depending on the employee’s performance,
experience and industry practice. The Group invests in
its human capital. In addition to, on-job training, the
group encourages employees to further their study in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES

As 30th June 2006 the interests of the Directors and
chief executives of the Company in the shares,
underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQO”)) as
recorded in the register required to be kept under section
352 of the SFO or as notified to the Company were as
follows:—

(a) Ordinary shares of HK$0.10 each of the
Company (“Shares”)

EERFHFMEE

RZFEERFAA=ZTH  AEEEFERT
BlEMA1,800% 2R EHE - TTHREEA
&8 o AEEZHFIES TS ENNE - &
REBEABRREERSE - EREEAEN
TR RETEEFM - AR - NEE
SENE T2ERINRIZHERE -

ESRFBTRABRESPHEA 2 ER

REZZRENA=ZTH  REEARAEK
{IEE36216 2 R M iT B 2 BACMATACE: - &
NAEER T EBTHRABEARARSHAERE
B (E& REHRIEGROIEXVELD 20
BB R EAPEE s AREEE
R ZERERMT

(a) AREERO10BTZERBR ([REG])

Total interests

as % of the
Number of Shares relevant issued
REAEE share capital
B
Personal Family Corporate Other Total [ RE
interests interests interests interests interests IRE2
Name #E BAEE  RkER  iEER  HiER s Bl
MON Chung Hung RIRE 1,000,000 - 141,738,000 - 142,738,000 71.74%
(Note 1
i)
KOO Di An, Louise Bz - 142,738,000 - - 142,738,000 71.74%
(Note 2
fiizo)
SIU Yuk Shing, Marco EIBR 300,000 - - - 300,000 0.15%
AU Chun Kay BIiREe 138,000 - - - 138,000 0.07%
LI Man Wai X 2,150,000 - - - 2,150,000 1.08%
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DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES (CONTINUED)

(b)

Note 1: The 141,738,000 Shares were held in the name
of Spector Holdings Limited, the issued share
capital of which is beneficially owned as to 99.9%
by Mr. MON Chung Hung and as to the remaining

0.1% by Ms. KOO Di An, Louise.

Note 2: Ms. KOO Di An, Louise, is the wife of Mr. MON
Chung Hung. Ms. KOO is the thus deemed to be
interested in 142,738,000 Shares by virtue of her

husband’s interest therein.
Share options

On 23rd April 2003, ordinary resolutions were
passed by the shareholders of the Company to
adopt the new share option scheme (“New
Scheme”) and to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the New Scheme
nor the 1996 Scheme since the respective
establishment thereof.

All the interests stated above present long positions.
As at 30th June 2006, no short positions were
recorded in the Register of Directors’ and Chief
Executives’ Interests and Short Positions required
to be kept under section 352 of the SFO.

Other than those disclosed above, at no time during
the six months ended 30th June 2006 was the
Company or any of its subsidiaries a party to any
arrangements to enable the Directors or chief
executives of the Company or any of their associates
to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body
corporate.

EERIBETHABREBSTHEE 2ER

(&)

BRET © 141,738, oooﬁ%ﬁaﬁSpector
Holdings Limited Bz E © Z A7
99.9% B FITIRA R A IRIEL AR -
AT R0 %HEELT L THSA -

Mizte . BTt ARIRELENET B
ZTHEELRNGEHREERER
142,738,0000%15

(b) FEARAE

ARFZBRRAZTZE=FWA=+=H

BB EEAE %%% T8 i AR R =T &

(et 81)) R IER— LIS FRERZ
BRUEE B (T— L ARFAHElD) -

B LiET BRI AR - WARB RGN E
Re—NANFF BB BAE -

J:L_Fﬁﬁﬁg i’jﬁjﬁ%)a _gg/\i/\
RA=+8  REZFRBEKDIZE3521%
Ziﬁmﬁﬁf%Zé%&I TIRAB 2
wARBELMA - WEAR D -

B EXFIESN BE_TTRFARAZ

+ B LEE A 2 A A A B S AR A

M AR AR B A2 HE - A DEE

ERTETHMAEREE 2 EMBHEAL

FY B AR R R EMEDEAE R 2D
BT E
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

Other than the interests of the Directors and chief
executives of the Company as disclosed above, as at
30th June 2006, the register maintained by the
Company pursuant to section 336 of the SFO recorded
interests (as defined in the SFO) in the Company of the
following corporation:—

FERRNEEZTER 2

EH:YFETBZEEZK REERFEITHAEZ
@ RZZBEERFARNA=1H - RBEES
Eﬁfflﬂﬁﬂ%3361‘x2%§£ﬁﬁ§2§uﬂﬂﬁﬁﬁ
L8 WTEBBERRRZ R ( ERRE
HREBEEE )

Total interests

as % of

the relevant

Number of Shares issued
BRHEEE share capital
Personal Family Corporate Other Total 1EHEEE

Name interests  interests  interests  interests interests BITRA
"E BAER RikrER ZEER HitfgEz R 2B
Spector Holdings Limited 141,738,000 - - - 141,738,000 71.24%

The share capital of above company is owned as to
99.9% by Mr MON Chung Hung and as to the remaining
0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long positions.
As at 30th June 2006, no short positions were recorded
in the Register of Interests in Shares and Short Positions
of substantial shareholders required to be kept under
section 336 of the SFO.

Save as disclosed above, so far as the Directors are
aware, there were no person who, as at 30th June 2006,
directly or indirectly held or was beneficially interested
in shares representing 5% or more of the issued share
capital of the Company or its subsidiaries.

As at 1st September 20086, being the latest practicable
date prior to the issue of this report, approximately
26.96% of the issued capital of the Company is held by
the public as required by Rule 8.08 of the Listing Rules.
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A EZ R ANE A 09.9% /M ki L A R
B B TON%MEEZ L THE °

LB R AR c R-ETRFARAZ
TH - BikE %’F&E@iﬂ‘ﬂﬁ%%ﬂ ZIREME

BT ERFzBRMER AR ERMA - I
ERARCHE
B EXFRERSN LR EZATA - R-TTX

FRA=TH  TEAMATEESEESS
HESHEARRSEMBAREHITRA
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THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal controls
and financial reporting matters, including a review of
the unaudited condensed consolidated accounts for the
six months ended 30th June 2006 with the Directors.

CORPORATE GOVERNANCE AND
CORPORATE CITIZENSHIP

In accordance with the requirements of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, we have established
the Audit Committee, Remuneration Committee and
Nomination Committee. We have also established the
Compliance Committee to ensure the Company’s
compliance with all relevant laws and regulations.

The Group holds a strong belief in social responsibility.
Being responsible corporate citizen, we’re committed
to participating in and supporting the community and
charity activities in both Hong Kong and the PRC. The
total donation made by the Group for the six months
ended 30th June 2006 amounted to HK$832,000.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In November 2004, The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) introduced the Code
on Corporate Governance Practices (the “Code”) to
replace the Code of Best Practice in Appendix 14 to
the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and the rules on
the Corporate Governance Report are inserted as a new
Appendix 23 to the Listing Rules. The Company has
fully complied with code provision in the Code.

In view of the new Code that became effective in January
2005, the Company has taken steps not only to comply
with the code provisions as set out in the Code but also
with the aim to enhance the corporate governance
practices of the Group as a whole.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities transactions
by the Company (the “Model Code”). Having made
specific enquiry of the Directors of the Company, all
Directors of the Company had complied with the
required standards as set out in the Model Code during
the period from 1st January 2006 to 30th June 2006
(both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its shares during
the six months ended 30th June 2006. Neither the
Company nor its subsidiaries has purchased, redeemed
or sold any of the Company’s shares during the six
months ended 30th June 2006.

PUBLICATION OF INFORMATION OF THE
STOCK EXCHANGE’S WEBSITE

The information required by paragraphs 46(1) to 46(6)
of Appendix 16 to the Listing Rules will be published on
the website (www.hkex.com.hk) of The Stock Exchange
of Hong Kong Limited on or before 15th September
2006.

VOTE OF THANKS

On behalf of the Board of Directors, my sincere thanks
to our shareholders, partners and customers for their
continuous support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 1st September 2006

As at the date of this report, the Executive Directors are
Mr. Mon Chung Hung, Ms. Li Man Wai, Ms. Mon Tiffany,
Mr. Siu Yuk Shing, Marco and Mr. Li Ho Cheong, the
Non-Executive Director is Ms. KOO Di An, Louise and
the Independent Non-Executive Directors are Mr. Lau
Chun Kay, Mr. Liao Zhixiong and Mr. Ma Chun Hon,
Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Deputy Chairman)
Siu Yuk Shing, Marco

Li Man Wai

Mon Tiffany

Li Ho Cheong

NON-EXECUTIVE DIRECTOR
Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Lau Chun Kay

Liao Zhixiong

Ma Chun Hon, Richard

COMPANY SECRETARY
Li Man Wai

REGISTERED OFFICE
Clarendon House

2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Units 2002-20086, 20/F, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on the Stock Exchange of
Hong Kong Limited : 725

SOLICITOR

U, LAl & LI

20/F, Gloucester Tower, The Landmark
11 Pedder Street

Central, Hong Kong

PRINCIPAL BANKERS
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong
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Corporate Information

DFEH

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE

The Bank of Bermuda Limited

6 Front Street Hamilton HM11
Bermuda

BRANCH REGISTRARS AND TRANSFER OFFICE
Hong Kong Registrars Limited

46th Floor, Hopewell Centre,

183 Queen’s Road East, Wan Chai, Hong Kong
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The Bank of Bermuda Limited
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