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CORPORATE GOVERNANCE
The Company has complied with the Code on Corporate Governance Practices (the “Code”)
as set out in Appendix 14 of the Listing Rules throughout the six months period ended 30
June 2006, except for the following deviations:

Under the code provision A.2.1 of the Code, the roles of chairman and chief executive
officer should be separate and should not performed by the same individual. Having
considered the current business operation and the size of the Group, the Board is of the
view that Mr. Yim Yuk Lun, Stanley JP acting as both the Chairman and the Managing
Director of the Group is acceptable and in the best interest of the Group.

Under the code provision A.4.1 of the Code, non-executive directors should be appointed
for a specific term and subject to re-election. The non-executive directors have not been
appointed for a specific term. However, according to the Bye-laws of the Company, one-
third of the directors for the time being shall retire from office by rotation at each annual
general meeting. As such, the Company considers that sufficient measures have been taken
to ensure that the Company’s corporate governance practices are similar to those in the
Code.

AUDIT COMMITTEE
The Audit Committee of the Company has reviewed with management the accounting
principles and policies adopted by the Group and the unaudited interim financial statements
for the six months ended 30 June 2006.

MODEL CODE
The Company has adopted a code of conduct regarding securities transactions by directors
on terms no less exacting than the required standard set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific enquiry of all directors, all directors confirmed
they have complied with the required standard set out in the Model Code and the code of
conduct adopted by the Company regarding securities transactions by directors.

APPRECIATION
On behalf of the Board, I would like to express my gratitude and appreciation to all our staff
for their loyalty and dedication and to our shareholders, customers, suppliers, bankers and
other business partners for their continuous support.

On behalf of the Board
Yim Yuk Lun, Stanley JP

Chairman and Managing Director

Hong Kong, 30 August 2006


