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Condensed Consolidated Income Statement

The Board of Directors (the “Board”) of Sing Tao News
Corporation Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the Company

AR AR & W

For the six months ended 30 June 2006
HE—_ZTEENFNA=Z+HIEANEA

EEVBEERAERAB (AR ) EES([E=F
) MARGEARARENBAG ([AEE]) HE
TEERFNA= ‘|’E|JJ:/\1.)E]Z5K%«%V%EHZ¢

and its subsidiaries (the “Group”) for the six months ended 30 AEE ER_ZTHAFRPZLBBEFTOT ¢
June 2006 together with the comparative figures for the
corresponding period in 2005 as follows:
For the six months
ended 30 June
BEXA=t+HLXEA
2000 2005
—EEXREF —TThEF
Notes (Unaudited) (Unaudited)
Kt iF (REEXR) (REeEZ)
HKS$’000 HK$°000
F#ETT FAET
REVENUE A 2 937,336 854,940
Cost of sales & A A (722,469) (622,718)
Gross profit E M 214,867 232,222
Other income and gains H A YA R Wz 3 66,019 27,833
Distribution costs 7 8RR (94,499) (91,749)
Administrative expenses THRX (130,832) (141,320)
Other expenses, net Hh X 558 (4,298) (8,984)
Head office relocation expenses BMEEREBERA 13,969) —
Reversal of provision for a pledged time BB 2 & BT R B
deposit 4,13 57,416 —
Gain on waiver of a payable e —LREMNRIE WS 4 — 25,238
Finance costs B & AN 5 (2,056) (567)
Reversal of provisions/(provisions) JiE W R 4% I & B 5k R
for amounts due from B BB (BE) FE
jointly-controlled entities, net 3,028 (1,629)
Share of profits and losses of: JEAE T 5 A 7] )ﬁTi MRk EE
Jointly-controlled entities HEEH A 18,724) 6,097
Associates H“ /NG 9 (6)
PROFIT BEFORE TAX B Bt A1 32 R 6 76,961 47,135
Tax s 7 (3,051 (3,67
PROFIT FOR THE PERIOD A Aog R 73,910 43,464
ATTRIBUTABLE TO: TH AL :
Equity holders of the Company KARIREREA 73,910 43,464
Minority interests LERRER — —
73,910 43,464
Earnings per share — (HK cents) BROE M — CGEAD 8
Basic g ¥iN 8.27 4.74
Diluted g 8.22 4.74
DIVIDEND PER SHARE — (HK cents) FREE — (080) 9 2.0 1.0
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Condensed Consolidated Balance Sheet

HHAGEEERER

30 June 2006
—ETENEFEANA=T1H

30 June 31 December
2006 2005
—EEREF —TERF
AA=+tHB +ZA=+—H
Notes (Unaudited)
bt &t (REER)
HK$’000 HKS$'000
FHET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE 247,437 249,390
Investment properties AW 4,020 4,020
Other intangible assets Efh s E 17,783 18,240
Goodwill S — —
Interests in jointly-controlled entities RERZES QA2 ER 243,691 208,178
Interests in associates REEERF 2R 28 —
Available-for-sale investments AJHERE 10 7,831 8,355
Deferred tax assets BEERIBEEE 4,327 4171
Deposits paid B#Re 38,509 5,368
Total non-current assets EMENEEBE 563,626 557,722
CURRENT ASSETS RBEE
Inventories T8 60,410 117,665
Trade and bills receivables R N E iR 11 335,946 308,238
Prepayments, deposits and other receivables AR - 1E R E it B FIE 85,147 46,287
Financial assets at fair value through profit or loss I A FEILABZEZ SREE 12 683,565 570,837
Derivative financial instruments At IA 1,069 584
Tax recoverable AT U B B 18 — 5,123
Pledged time deposits B 3 B F K 13 88,026 76,561
Cash and cash equivalents BehkFAeEEIEHR 136,078 238,099
Total current assets RENE EHERE 1,396,241 1,363,394
CURRENT LIABILITIES REBEE
Trade and bills payables ERERREER 4 82,288 132,288
Other payables and accruals H PR FRIE K JE R RIE 225,106 218,086
Derivative financial instruments TEMER T A 16,231 4,209
Tax payable FE B AR 77,576 76,755
Interest-bearing bank and other borrowings FFEBRITREMER 59,840 10,447
Total current liabilities mEAEERE 461,041 441,785
NET CURRENT ASSETS RBEEFE 935,200 921,609
TOTAL ASSETS LESS CURRENT LIABILITIES EBRABEBzEELAE 1,498,826 1,479,331
NON-CURRENT LIABILITIES FREBEE
Finance lease payables Bh & T A 5RE 970 1,053
Provision for long service payments RAEFRT & B & 6,881 5,821
Deferred tax liabilities REFHIBEE 18,439 18,369
Total non-current liabilities RBaEREE 26,290 25,243
Net assets FEEE 1,472,536 1,454,088
EQUITY IR #E
Equity attributable to equity RRA A IRIEREE A JEG AR IE
holders of the Company
Issued capital BEITIRA 15 176,916 183,202
Other reserves H fth 7 522,550 545,163
Retained earnings RE & 773,070 699,112
Proposed final dividend EaE AR K E — 26,611
1,472,536 1,454,088
Minority interests D ER R — —
Total equity fix 1 42 58 1,472,536 1,454,088
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Condensed Consolidated Statement of Changes In Equity

MR G R Z IR

For the six months ended 30 June 2006
HE—_ZTEENFNA=Z+HIEANEA

Unaudited
REBEL
Attributable to equity holders of the Company Minority Total
RAAREREAER interest
DE
RREH &t
Issued Land and
ordinary Share building Exchange Proposed
share  premium Contributed Capital revaluation  fluctuation Retained final
capital  account surplus reserve reserve reserve earnings  dividend
EELn K& ThRER 371 EE

BERERE  EER AARR  BARE EREE  NBREG  REEA KRS

HKS000  HKS000  HKS000  HKS000 — HKS000  HKS000 — HKS000 — HKS000  HKS000  HKS000
TET  TET  TERL TEx  TiER TR TExr  TET  TET  TiER

Balance at 1 January 2006 RoZTAE-A-AEH: 183,202 3046 480048 8639 10288 41,642 699112 26611 1454088
Exchange differences on translating ~ ERREAEDZ
foreign operations and net expense  BEFNEH ZEHR
recognized directly in equity ERRAXEE - - - - - 5569 - - - 5569
Profit for the period M Fl — — — - - - 73910 - - 73910
Total income and expense Bzl BE
for the period — — — — — 5,569 73910 — — 79,479
2005 final dividend declared ERZ-EFREREKRE - - - - - - 48 (26,11 - (26563)
Repurchase of shares ,E% 1B 3 (6,298) (3984)  (28192) - - - - - - (38474)
Issue of shares BikH 12 38 - - - — - - - 50
Equity-settled share option DBRAREE 2 BRER
arrangement - - - 3956 - - - - - 3956
Balance at 30 June 2006 RZZERERA=THEH 176,916 — 452456 12,595 10,288 47211 773,070 — — 1472,536
Unaudited
AEER
Attributable to equity holders of the Company Minority Total
ARRRESEAES interest
SH
RRER At
Land and
Issued Share building  Exchange
ordinary share  premium Contributed Capital revaluation fluctuation Retained
capital account surplus reserve reserve reserve  earnings
TR
2% g g EX

ERRRA wEE HABR  EARE  EMEE  KBEGE  REEA

HKS000  HKS000  HKS000  HKS000 — HKS000 — HKS000 — HKS000 — HKS000  HKS000
TET TETL TET TEL TEL TET TEL TEL TET

Balance at 1 January 2005 ZERE-A-BEH 183,454 4504 480,048 130,414 7,954 42775 388,001 — 1,237,810
Exchange differences on translating E f‘x‘ REAER

foreign operations and net expense ~ AEEBNEHZER

recognized directly in equity ERRERR - — — — — (5,095) — — (5,095)
Profit for the period B F - - - - - _ 464 _ 1464
Total income and expense Hhzhxes

for the period — — — — — (5,095) 43464 — 38369
Equity-settled share option DRAGE 2 BRERH

arrangement — — — (75) — — 1,644 — 1569
Balance at 30 June 2005 ZZRRERAZTRE 183,454 4504 480,048 130,339 7954 37,680 433169 — 1277,748
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Condensed Consolidated Cash Flow Statement

MRAGERERER

For the six months ended 30 June 2006
BHE—_ZTENFNA=ZFHIEANEA

For the six months
ended 30 June
BEXA=t+HLXMEA

2006 2005
—EERE —EERF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$°000
FET FAET
NET CASH INFLOW/(OUTFLOW) REERZHESARAN (Rd) BHE
FROM OPERATING ACTIVITIES (39,470) 23,057
NET CASH OUTFLOW FROM REEXBK 2RSSR FE
INVESTING ACTIVITIES (44,784) (244.,182)
NET CASH INFLOW/(OUTFLOW) MEZB2HESARA (RLH) BHE
FROM FINANCING ACTIVITIES (17,658) 49,266
NET DECREASE IN CASH AND ReEPRESEEER
CASH EQUIVALENTS WA FRE (101,912) (171,859)
Cash and cash equivalents REzRe MRS EBEEE
at beginning of period 238,099 437,899
Effects of foreign exchange rate changes, net [ R & 8) 22 8 % 58 109 (1,369)
CASH AND CASH EQUIVALENTS REEZHRERASEHEER
AT END OF PERIOD 136,078 264,671
ANALYSIS OF THE BALANCES OF ReRRSEEEBELEHRIN
CASH AND CASH EQUIVALENTS
Cash and bank balances He RIRTTHEH 136,078 264,671
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Notes to the Condensed Consolidated Interim Financial Statements

FEEJ Zﬁ /\ 7f % 315& %% M—JL nﬂE

VN

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock

BEEE

AEREATFHRPBERRIRETEBERS
ﬁﬁ*ﬁ‘ﬁﬁ@ﬁj ([BE2pr]) 2 AR A (TED

SR M Skl e BRNBEREARE LS
;HrEﬂﬁ"A ( Fi?/% AR g]) Bz EES

Exchange of Hong Kong Limited (the “Stock Exchange”) PRI (BB EFTER]) $345 R A& R
and the Hong Kong Accounting Standard (“HKAS”) 34 WmE o

“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 31 December 2005, except as described
below.

In the current period, the Group has applied, for the first

time, a number of new standards, amendments and
interpretations (hereinafter collectively referred to as

“new HKFRSs”) issued by the HKICPA that are effective

RAEATRMBEBRREARAZ A HRRE
JIREEBE_TTRFT _A=1— EIJti
EE2EHMBREMKAERR - ETIIBERA
BRSh

RABE  AEBEXRAEESAMAGH
Bz ZBAR_ETRFT_A—BR-ZEZE
NE—A— B2 RFARE R R
REERTERMBRELENRERE CATH

for accounting periods beginning on or after 1 December BB BVBREEN]) - ERZENE S
2005 and 1 January 2006. The application of the new MR mENEAEBN AT HE BT E

HKFRSs has had no material effect on how the results for
the current and prior accounting periods are prepared
and presented. Accordingly, no prior period adjustments
are required.

B RBECRERZNT AL BEBEAFY
2ot BIEFEEREM LEMFEE -

HKAS 19 (Amendment) Actuarial gains and losses, group B g LRI 195 BE#HEH EEN
plans and disclosures (1BFTA) &

HKAS 21 (Amendment) The effects of change in foreign BB GTEREAR INEEB B —
exchange rate — net investment (BETA) BNETIRE TR

in a foreign operation

HKAS 39 (Amendment) Cash flow hedge accounting of

78 & &2 A 395%

BRASERARRZZ

forecast intragroup transactions (1BETA) Rensdng
HEEE
HKAS 39 (Amendment) The fair value option EA G &R E39% NFEEE
CHES
HKAS 39 & HKFRS 4 Financial guarantee contracts BERESHESEORE HBERENH
(Amendment) BENBRBAER
F 45 (BET )
HKEFRS 6 Exploration for and evaluation of BAMBRBEANES BYMERHRERIE
mineral resources
HK (IFRIC) — INT 4 Determining whether an Bh (BERMB®RE ETRHEORENRE
arrangement contains a lease 2BZE®)—
2B EIR
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

H4E &

HR B 75 3R 3R P 5

ACCOUNTING POLICIES (continued)

HK (IFRIC) — INT 5 Rights to interests arising from
decommissioning, restoration
and environmental rehabilitation
funds

HK (IFRIC) — INT 6 Liabilities arising from

participating in a specific
market-waste electrical and
electronic equipment

The Group has not early applied the following new
HKFRSs that have been issued but are not yet effective.
The Company is still not yet in the position to reasonably
estimate the impact that may arise on the Group’s results
and financial position from the application of the
following new HKFRSs.

HKAS 1 (Amendments)  Capital disclosures!

HKFRS 7 Financial instruments:
Disclosures!

HKIFRIC) — INT 7 Applying the restatement
approach under HKAS 29
Financial reporting in
hyperinflationary
economies?

Scope of HKFRS 2°

HK(IFRIC) — INT 8

HK({FRIC) — INT 9 Reassessment of embedded

derivatives®

! Effective for annual periods beginning on or after 1 January 2007
2 Effective for annual periods beginning on or after 1 March 2006
Effective for annual periods beginning on or after 1 May 2006

4 Effective for annual periods beginning on or after 1 June 2006
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Notes to the Condensed Consolidated Interim Financial Statements

5 AR

SEGMENT INFORMATION

The Group’s operating business are structured and
managed separately according to the nature of their
operations and the products they provide. Each of the
Group’s business segment represents a strategic business
unit that offers products which are subject to risks and
returns that are different from those of the other business
segments. The following table presents revenue and
results for the Group’s primary segments.

A R ERET SRR M R

2. oEEH

AEBREXEBIESBEBH LB UL HET
R ZERMREB L MERMNEE - NEE
BEFEBENRE —ERBEBSEL - FEA
ﬁﬁﬁfﬁZE%ﬂHW%ﬁki‘,v\f@%ﬁ“iﬁﬂJTﬂ
ZRBER - TREIIAEE T EESE L
WARELE -

For the six months ended 30 June

BEAA=THLEAEA

Media Trading Corporate and others Consolidated
R g5 AR REM o]
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
2000 2005 2000 2005 2000 2005 2006 2005

SREAE “TTEF

“ERAE —TTHE ZFERE —TTIRHF -BEAE _TTHE

HK$'000  HKS'000

HK$000  HKS'000  HK$'000  HKS000  HK$000  HK$000

FET FET FE FET FE FET FET FET

Revenue: LN

External sales ANEPHE 698,878 636,715 236,583 215102 1,875 3123 937,336 854,940

Inter-segment sales PREBRZHE 52 172 — — 38,232 150 — —

Other income and gains A R 820 H 159 1452 14404 5198 15383 6,695

Inter-segment other income DREBRE 2 EMRA 2,386 - - - 376 515 — -

702,136 030,932 236,742 216,554 54,887 8,980 952,719 801,035

Segment results NEEE 16,980 21,348 4,423 6,088 (19,242) (25,921) 2,101 1515
Interest and dividend income FE KRB EMA 11,316 8,588
Unallocated gains, net APBUEFE 37,780 7899
Head office relocation expenses BHERHRERX (13,969) —
Reversal of provision for BOEEREHER &R

a pledged time deposit 57,416 —
Gain on waiver of a payable He—ZRNFEZNR — 25038
Finance costs BERAK (2,056) (567)
Reversal of provisions/(provisions) W LR 72 ) 2 B 3008

for amounts due from BEzER/ (BE)

jointly-controlled entities, net FE 3,395 (1,629) — — (367) — 3,028 (1,629)
Share of profits and losses of: A TE ARG RER -

Jointly-controlled entities HERZHD R 9,904 9102 — — (28,628) (3,005) (18,724) 6,097

Associates ﬁ =N 9 (4) — — - (2) 9 (6)
Profit before tax Bk B A1 4 7 76,961 47135
Tax HE (3,051) (3,671)
Profit for the period R Fl 73,910 43464
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Notes to the Condensed Consolidated Interim Financial Statements

H4E &

N

GEE

ﬁ%k#&%EM#uf

3. OTHER INCOME AND GAINS 3. HttwARWKE
For the six months
ended 30 June
BZEAA=1THILEAEA
2000 2005
—EEBARE —_EETRF
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
HK$’000 HKS$’000
FET FET
Interest income B U A 8,044 6,219
Investment income & WA 9,504 5,157
Dividend income from listed investments |+ M & 7 &S WA 3,009 1,317
Dividend income from ELEMIRE 2R BHA
unlisted investments 263 1,052
Gain on disposal of financial assets HEEAFEFAEBREEREY
at fair value through profit and loss TRMEE N 39,320 —
Unrealized gain on changes in fair values &R FEFT AEZEZ
of financial assets at fair value TREECATFEEZD
through profit and loss REIRW — 12,550
Exchange gains, net EH W= F R 5,020 —
Others H 859 1,538
06,019 27,833
4. REVERSAL OF PROVISION FOR A PLEDGED TIME 4. BECEKWAEHRERZBE Br—£E

DEPOSIT/GAIN ON WAIVER OF A PAYABLE

The Group entered into a joint venture contract with

Shandong Sanlian Electronics and Information Co., Ltd.

(“Sanlian FElectronics”) and another independent third

party in 2000 to acquire a 40% interest in Beelink

Information Science & Technology Co., Ltd. (“Beelink”).

Pursuant to the joint venture contract, the Group agreed

to pay a sum of RMBI60 million to Sanlian Electronics in

cash as consideration for Sanlian FElectronics injecting

certain intellectual property rights into Beelink. The

Group already made part payment of RMB42.4 million up

to 31 December 2004.
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Notes to the Condensed Consolidated Interim Financial Statements

REVERSAL OF PROVISION FOR A PLEDGED TIME
DEPOSIT/GAIN ON WAIVER OF A PAYABLE
(continued)

During the year ended 31 December 2005, the Group
entered into an agreement with Sanlian Electronics and
Sanlian Group Corporation (“Sanlian Group”). Pursuant
to this agreement, it was agreed that by payment of
RMB30 million by the Group to Sanlian Electronics,
Sanlian Electronics waived the remaining RMB87.6
million owing by the Group, constituting full settlement
of the Group’s payment obligations under the original

joint venture contract.

In addition, as consideration for Sanlian Electronics to
settle the outstanding amount owing by the Group, it was
agreed that the Group will procure a loan, by way of a
trust loan pledged by the Group’s time deposits, to
Sanlian Group in the amount of RMB60 million for a term
of one year (the “Loan”). The Loan is interest-free for the
first six months and will be interest-bearing at 3% per
annum until repayment on 29 April 2006. The Loan is
secured by a share charge over Sanlian Group’s and
Sanlian Electronics’ interests of approximately 79.1% in
aggregate in the registered capital of Shandong Economic
Observer Press Co., Ltd. (“Shandong Co.”).

For the year ended 31 December 2005, the directors
consider that the Loan granted to Sanlian Group is an
integral part of the settlement arrangement with Sanlian
Electronics and the recoverability of the Loan is
uncertain. Accordingly, the net gain on the waiver of the
amount payable to Sanlian Electronics of HK$24 million
was calculated net of a full provision against the pledged

deposits.

After due date of the Loan, the Group followed up with
Sanlian Group to demand repayment and exercise of the
security. At the same time, Sanlian Group was trying to
dispose of its interests in Shandong Co., to a third party.
For the benefit of proceeding smoothly with the disposal
of Shandong Co., which is the subject of the Loan
security, Sanlian Group agreed to repay a portion of the
Loan from the proceeds of the disposal.

H 47 &

VN

FEEJ 7f % 315& %% M—JL nf

4. BOEBEREHERZBE e —£E
R\ 2 W= (&)
RBEE-_TTRF+-_A=T—HLEFE &K
SEE-BETRUR=-BEEAREMEQA
((ZHMEE) T — B - RIBHER

ZOAEERERAZBHETFINTARE
30,000,0007T * MZBEFHRREAEEMKR 2

R A R #87,600,0007T (Bl 2 5 EAEHE
RERAEEEZARZMNKEML -

A=E

N tER=ZBMEFEEAKEMR ZKES
BB AEERBEENERAEEZE

BERR=BEETHE 28— F 2R
TAERE60,000, 00071 (TEFR]) - ZEEEFZR
%—/\1.)5]75’_',ﬁ§' fgg/\iﬂﬂ ‘f’j'L

S S £

BEZATHUFES ?-\31_5#%\ o ZEENIIA
—HENHMERR=BE TS MG REESR
RMBEBRAA (L RLEBEEHRR]) M

nL /4

BARBPL791%E s 2 B ip BRAER -

HE-TTAS+-B=+—AIL%E EF
A BEA=HEEZH ERERA=E

aTiZTﬁﬁ%E%Tﬁ%%ZTT”%ﬂE’J—ﬁB
N MERKEETEEAIREZEER -

()
bt BB =B ?E%W\IEZ/?LIQ’/\

24,000,000/ TTEFTEREHMKRIKIFETER 22
KR -

RZEERIHEE  AERBzER=HE
BEEZERITEER RN —HEELEERAN
EERUREEBRFZESTE=ZFH - Bl

& %JHﬁ‘JﬁEm%Z«U@&“ﬁmi& BIERZH
e ZBMEEREERALEMBS I WaERE
Rz —H#BD e
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

Az e BB 1S SRR 5t

REVERSAL OF PROVISION FOR A PLEDGED TIME
DEPOSIT/GAIN ON WAIVER OF A PAYABLE
(continued)

Accordingly, in June 2006, the Group received RMB30
million in cash from Sanlian Group, and subsequent to
the balance sheet date, the Group received another
RMB23 million in cash from Sanlian Group. The directors
consider that due to the unexpected disposal of Shandong
Co., and Sanlian Group managed to keep their promise to
repay a substantial portion of the Loan from the disposal
proceeds, the amount of the full provision against the
pledged deposit of HK$57 million (RMB60 million) was
therefore credited to the income statement for the period
ended 30 June 2006. The Group will continue to push for
repayment on the remaining RMB7 million.

FINANCE COSTS

BECEAEHERZEBE He—£E
NREZWE (&)

A, RZZEZARFENA - AEBRE =B &%
B2 3E4 ARK30,0000007T  REERE
AEBZSWIH=ZBEBRB RS ARE
23,000,0007C - EERABAN L E ILRLHE
RBPERER I R=—BEBEEBTEEHE
BRNEMSKESEEZEERTEND - A
SESREBEREREL 2 2 ERERE
57,000,0007% 7T (A R #60,000,0007T) E 51 A
BE-_TTZRXEXNAZTHILEBEZKER -
NEEKEEEH ST AREK7000,0007T 2
SRIE °

A& A A

For the six months

ended 30 June
BEARNA=1TRHLXEA
2000 2005
—EEXRF —EERF
(Unaudited) (Unaudited)
(REEX) (RIEEZ)
HK$’000 HKS$’000
FHET FET
Interest on bank loans wholly repayable ZBRAFRNBEEE Z
within five years RITERF B 2,010 S13
Interest on finance leases BMEMELFE 46 54
2,056 567
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & R HA B %5 SR B o

6. PROFIT BEFORE TAX 6. BRBLATE R
Profit before tax was determined after charging/ BB RE MR, (GEA) TS EBEEE
(crediting) the following: E

For the six months

ended 30 June
BEA~A=1+HLAMEA
20006 2005
—EEREF —EERF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HKS$’000
FET FET
Amortization of intangible assets BiEEEEE 581 589
Depreciation e 15,514 19,955
Unrealized loss/(gain) on changes MTEMERTARZRAYE
in fair values of derivative financial HAERRCeRMEE
instruments and financial assets NIEFEEH 2 RER
at fair value through profit or loss, net B () 1,540 (12,550)
Loss/(gain) on disposal of financial HEEAFERABREZ
assets at fair value through profit or loss S EVEE 2 E518 7 (WzF) (39,320) 2,683
Loss on disposal of available-for-sale HEMHERE ZEIE
investments — 1,969
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

7.

Az e BB 1S SRR 5t

TAX 7. BHE
For the six months
ended 30 June
BEXA=+HLXEA
20006 2005
—ERAE —FEFRF
(Unaudited) (Unaudited)
(RBER) (REeEz)
HKS$’000 HK$°000
FET TR
Current Rl EA
Charge for the year: REFZME -
— Hong Kong profits tax — BERNER 1,063 2,405
— PRC corporate income tax — RSN 1 —
— Overseas tax — BN IE 1,599 1,029
Underprovision in prior periods WAEE 2 BE N 430 316
Deferred i AT (58) (79)
Total tax charge for the period BRI BR 2 TR AR R 3,051 3,671
Hong Kong profits tax has been provided at the rate of BBNEBEDRAAREBEE 2B ERT
17.5% (2005: 17.5%) on the estimated assessable profits /ﬁn FILA175% (ZFZRHF © 17.5%) B R EE -
arising in Hong Kong during the period. Taxes on profits RE MR 2 EERTUE F 2 RIE IR AL EH
assessable elsewhere have been calculated at the rates of EBRECEH Zﬂzfﬁﬁmz Wig g IR 1T
tax prevailing in the countries in which the Group Bl REREOIFE
operates, based on existing legislation, interpretations
and practices in respect thercof.
EARNINGS PER SHARE 8. BREF

The calculation of basic earnings per share for the period
is based on the profit attributable to equity holders of the
Company of HK$73,910,000 (six months ended 30 June
2005: HK$43,464,000) and the weighted average of
893,802,465 (six months ended 30 June 2005: 917,267,537)
ordinary shares in issue during the period, as adjusted to
reflect the share consolidation during the period.
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Notes to the Condensed Consolidated Interim Financial Statements

EARNINGS PER SHARE (continued)

The calculation of diluted earnings per share for the
period is based on the profit attributable to equity
holders of the Company of HK$73,910,000 (six months
ended 30 June 2005: HK$43,464,000), as used in the basic
carnings per share calculation. The weighted average
number of ordinary shares used in the calculation is the
893,802,465 (six months ended 30 June 2005: 917,267,537)
ordinary shares in issue during the period, as adjusted to
reflect the share consolidation during the period and as
used in the basic earnings per share calculation; and the
weighted average of 5,038,769 (six months ended 30 June
2005: 255,938) ordinary shares assumed to have been
issued at no consideration on the deemed exercise of all
share options during the period, as adjusted to reflect the
share consolidation during the period.

DIVIDEND

At a meeting of the Board held on 5 September 20006, an
interim dividend of HK2 cents per share was declared for
the year ending 31 December 2006. This proposed
divided is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained earnings for the year ending
31 December 2000.

The interim dividend declared for the year ended 31
December 2005 has been restated to reflect the share
consolidation during the period ended 30 June 2006.

ZH_-'

VN

B4R & R HA B %5 SR B o

BB (&)

At
=
Ean

HRAZBREERF NIEARTESRERNR
Flz AR R R AR B A FE(L & 773,910,00078
T(HEz2_2fRFAA=+81L~HEA :
43,464,000 7T) 5t & o AEFTE L@ MR 2 in
R H RN 172 E i A%893,802,4650%
(Bz-_ZEZERFEA=Z1+THIEAMEAA :
917,267,537/%) + WE AARBERNZRHE M
EHARE (ARFTESRELRREF) B
MBRENREBAEWREITE 2 T H BRI E
EBREXB TR 2 INEFHE50387698%
(Bz-_ZEZERFEA=Z1+THIEARMEAA :
2559380%) + WE AAREEA 2 IRHMDE OF M 1E
HFAEE -

g

RRARRZZBEZERFAREARTZERZE S
BLEMBE_TERFT_A=1T—HLHF
[k 3% o AR T IR 2B I o th R B 2 BB
W AR A AR B 75 Sk P A TR BB BR - 1
BRBE_ZERFT _A=+—HIEFEZ

R B it N R R R BR o

HE _TTERF+_A=+—HIEFEZTH
REEEY  URMBE-ZTZERFARA=T
B8R iy & 6f
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BLEEEES

HR B 75 3R 3R P 5

10. AVAILABLE-FOR-SALE INVESTMENTS 10. THERE
30 June 31 December
2000 2005
—EERE —ETREF
ANB=+H +ZA=+—H
(Unaudited)
(RBER)
HKS$’000 HK$°000
FHET FAET
Listed elsewhere equity securities, Hfbih 75 o ERAIEE -
at fair value ZAFE 569 569
Unlisted equity securities, at cost FELETMRAZS - AR 12,669 12,669
Unlisted debt securities, at fair value FLTEEES  BATE 2,262 2,786
Less: Provision for impairment o BB (7,669) (7,669)
7,831 8,355

Certain unlisted equity investments are stated at cost
because their fair values could not be reliably measured

as at the balance sheet date.

11. 'TRADE AND BILLS RECEIVABLES

The Group allows an average credit period of 30 to 90
days to its trade customers. An aged analysis of trade and
bills receivables, as at the balance sheet date, based on

the payment due date, is as follows:

11.

HRETHELTRARE Z AFEREREE
ARl S5t E - MERMEB RKAIE -

EWERRAREE
AEBREZEZIREPLPHETFHIOBEWBFE

ZEEH - REER  BRREREEERER
REBA 2Rk TEHFMT

30 June 31 December
2006 2005
—EEXRF :ggﬁi
ANA=+H tZA=1+—
(Unaudited)
(REEK)
HK$’000 HK$’000
FET TET
Current to 30 days BIEAZ=30H 183,948 197,808
31 — 60 days 31— 608 63,160 49,967
61 — 90 days 6l — 90H 48,116 30,292
91 — 120 days 91— 1208 19,163 14,775
Over 120 days HiB120H 38,143 30,056
352,530 322,898
Less: Provisions for bad and o RIEBEEE
doubtful debts (16,584) (14,660)
335,940 308,238
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12.

13.

R BAAR & F BR T 75 2= Y 5
FINANCIAL ASSETS AT FAIR VALUE THROUGH 2. RAFERAERERZERMEE
PROFIT OR LOSS
30 June 31 December
20006 2005
ZEERF —ETREF
ANRA=tHR +t=-A=+—H
(Unaudited)
(RBER)
HKS$’000 HK$’000
FHET FET
Listed equity securities, at market value: EHRARFES - EHE
Hong Kong B 230,344 189,763
Elsewhere H fth i [= 40,743 16,917
271,087 206,680
Unlisted debt securities, at fair value FLEMEBES  HAFE 370,095 205,013
Currency-linked deposits, at fair value BEEBRBER  BATE 30,855 134,948
Commodities, at fair value Eah o AT E 11,528 24,196
683,565 570,837
PLEDGED TIME DEPOSITS 13. EHEAEHEN
The pledged time deposits were used to secure general EERAECHERCRELEE —HAAEEHR

banking facilities granted to the Group,

controlled entity of the Group, and Sanlian Group.

a jointly-

EEE PN
& o

ANBMEERER -—RBITHEZE
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14. TRADE AND BILLS PAYABLES 4. ENRAREE

An aged analysis of trade and bills payables, as at the REER  BNEREEFRRBERIARBA
ARER D ATET AT -

balance sheet date, based on the payment due date, is as

follows:

30 June 31 December
2006 2005
—EEXREF —ZTFTh E
RA=+H +ZA=+—

(Unaudited)

(REER)
HKS$’000 HK$000
FETT FHET
Current to 30 days BIERZ=30H 61,662 87,489
31 — 60 days 31— 60H 15,275 36,795
61 — 90 days 61— 90H 1,015 1,682
91 — 120 days 91 — 120H 133 230
Over 120 days BiB1208 4,203 6,092
82,288 132,288
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15.

B4R & R HA B %5 SR B o

SHARE CAPITAL 15. B
30 June 31 December
2006 2005
—EEARE —EERF
AA=t+H +TZHA=+—H
(Unaudited)
(REBER)
HK$’000 HK$°000
FET FEL
Authorised: EERA -
2,354,256,546 ordinary shares of HK$0.20  2,354,256,546/% & & E {8 0.20/8 7T 2
each upon consolidation of shares with TRk RZZEXFRAT
effect from 18 May 2006 NAEEROEHERE BT
(31 December 2003: 4,708,513,092 —EERFE+ZA=+—8":
ordinary shares of HK$0.10 each) 4,708,513,092% & i% [ {8 0.1078 7T
ZEBR) 470,851 470,851
1,291,486,908 5% redeemable cumulative  1,291,486,9080% & i% E 1B 0.1075 7T 2
convertible preference shares of 5% 22 75 7] f& [0 7] 8% 4R (8 ST A%
HK$0.10 each 129,149 129,149
600,000 600,000
Issued and fully paid: EETRHERE -
884,581,537 ordinary shares of HK$0.20 884,581,537 T IR E B 0.208 7T 2
each upon consolidation of shares with TR RZZEEFRAT
effect from 18 May 2006 NERNDEHEREZHT
(31 December 2005: 1,832,015,074 (ZEERF+=-A=+—8:
ordinary shares of HK$0.10 each) 1,832,015,074 8% & B T {& 0.107% 7T
2 &R 176,916 183,202

During the period from 1 January 2006 to 17 May 2000,
the Company repurchased its own shares through the
Stock Exchange totaling 61,244,000 shares for an
aggregate consideration of HK$37,578,000. The highest
and lowest price per share paid by the Company for the
purchase of shares during this period were HK$0.34 and
HKS$0.71, respectively.

On 18 May 20006, the authorized share capital of the
Company has been consolidated on the basis that every
two issued and unissued share of HK$0.10 each in the
share capital of the Company be consolidated into one
share of HK$0.20 each.

H-_ZTZERF—HA—HE-_ZZFRA++HH
M AR EBIMBELELRGRHD A& H
61,244,0000% + 4K (E 537,578,000 7T ° KR AE
RSN EREs R REEES A AE034ETR
0718 7T °

ARAFER-_ZENERAA+NBRBOEERAS
Bt BEABARRBRATFEMRESREEOINE T
ZEBETERRBETROEHA—BRFREE20%E
TTZB’G e
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15.

16.

H4E &

N

ﬁ%k#&%ﬂ%hf

SHARE CAPITAL (continued)

During the period from 18 May 2006 to 30 June 2000, the
Company further repurchased its own shares through the
Stock Exchange totaling 867,000 shares for an aggregate
consideration of HK$895,000. The highest and lowest
price per share paid by the Company for the purchase of
shares during this period were HK$0.88 and HKSLI0,
respectively.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly, the
issued share capital of the Company was reduced by the
nominal value of these shares. The premium payable on
the repurchase was charged against the share premium
account and contributed surplus account.

The directors considered that, as the Company’s shares
are trading at a discount to the expected net asset value
per share, the repurchase of shares would be beneficial to
the Company.

SHARE OPTION SCHEME

Share options are granted to certain directors and
employees. The exercise price of the granted options is
equal to the highest of the closing price of the shares and
the nominal value of the shares. Options are conditional
on the employee completing three years’ service (the
vesting period). The contractual life of the options is ten
years and the Group has no legal or constructive
obligation to repurchase or settle the options in cash.
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Notes to the Condensed Consolidated Interim Financial Statements

RIRRAR & P BB A s R R B 7T

17. RELATED PARTY TRANSACTIONS 17. BEALRS
(a) Material transactions with related parties (@ HEBEEATZEARXRS
For the six months
ended 30 June
BEXAB=+THLXAEA
2006 2005
—EERE —ETThEF
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
HKS$’000 HK$'000
FETT FET
News service fee income received — YEL L FIE HI A
from a jointly-controlled entity FrE R B I 7\ 7,041 6,217
Printing service and storage charges B K& E{ L REHI QA F 2
paid and payable to ENRIBR 75 R B & &
a jointly-controlled entity 49,821 39,328
(b) Compensation of key management personnel of b) TXEBFTEEBEAESZHM
the Group
For the six months
ended 30 June
BEABE=1+HLEAXMEA
20006 2005
ZEBEAEF —_ZETRF
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
HKS$’000 HK$ 000
FHETT FET
Salaries and other short term FehEMmEHEERT
employee benefits 11,945 12,582
Post-employment benefits RIKE & A 38 44
Share-based payments VAR 0 A 57 2 3K 2,404 687
Total compensation paid to ENFEEBRAEZ
key management personnel EFk 14,387 13,313
18. APPROVAL OF THE INTERIM FINANCIAL REPORT 18. MEAPHBMBRE
These condensed consolidated interim financial FFeRN T NFALA AR ZILEGAL

BFRHMPBHRE -

statements were approved and authorized for issue by
the Board on 5 September 2006.
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REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines,
Recruitment Media and other media-related businesses. In
addition, the Group is also engaged in Trading, Broadband
Content and Distribution, and E-learning and Corporate
Training.

The Group recorded healthy growth in financial results during
the first half of 2006. The consolidated revenue of the Group
for the six months ended 30 June 2006 (“Period”) increased by
9.6% to approximately HK$937.3 million, compared with
approximately HK$854.9 million for the six months ended 30
June 2005 (“Previous Period”). The growth is mainly
attributable to the contribution by the Group’s free newspaper
products launched in the second half of 2005. Despite the
incremental costs associated with the free newspaper
operations, the Group’s consolidated profit attributable to
equity holders for the Period increased to approximately
HK$73.9 million, or by 70%, compared with approximately
HK$43.5 million for the Previous Period. Excluding exceptional
and one-off items, the Group’s profit for the Period was
approximately HK$56.8 million, compared with approximately
HK$20.9 million for the Previous Period, representing an
increase of 172%.

Media and Media-related Operations

The Group’s Media operations recorded an increase in revenue
of 9.8%, from approximately HK$636.7 million in the Previous
Period to approximately HK$698.9 million in the Period.
Operating profit declined from approximately HK$21.3 million
to approximately HK$17.0 million, due to initial losses incurred
by the Group’s free newspaper operations.

Newspapers

Although the Hong Kong economy and the overall advertising
market remained buoyant in the first half of 2006, the property
market underwent some adjustment during this time, and
related advertising spending shrank considerably. The
advertising revenue of Sing Tao Daily from this category was
adversely affected. However, thanks to editorial improvements
which continually reinforced the newspaper’s appeal among its
middle-class readers, advertisements from the education,
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Management Discussion and Analysis

banking and telecommunications sectors registered growth in
volume and market share. In terms of circulation, Sing Tao
Daily was able to achieve a 3.4% rise in the Period as compared
with the Previous Period, in contrast to the general trend of
declining circulation among paid newspapers in Hong Kong.
The intensified competition in the local newspaper market has
turned out to have relatively little impact on Sing Tao Daily.

The Group’s free newspaper, Headline Daily, has emerged
clearly as Hong Kong’s number 1 free newspaper in terms of
readership, distribution network as well as content coverage.
Its circulation and readership are ahead of competitors by a
considerable margin. According to the latest survey by Oracle
Added Value Limited in May 2006, Headline Daily’s readership
of 1,269,000 was also of the highest quality among free
newspapers in Hong Kong. Headline Daily has drawn high
acclaim not only from readers but also from advertisers.
During the Period, the advertising revenue of Headline Daily
saw solid growth from month to month, carrying on its strong
momentum since launch. In addition, the newspaper’s website
www.hkheadline.com was revamped during the Period to offer
an integrated interactive advertising platform to maximize
return to its advertising clients. Although the free newspaper
operations incurred losses during the first half of the year, they
are well on track to contribute positively to the Group’s results
in due course.

The Standard recorded stable growth in its advertising and
circulation revenue during the Period. Although listed
company notices still represented a major share of the
newspaper’s advertisements, the proportion of non-notices
advertising revenue has been increasing steadily. In July 20006
the Stock Exchange announced that the abolition of paid
announcements in newspapers would phase in imminently.
The Standard will continue to diversify its revenue sources and
improve its operational efficiency to mitigate the impact of
such change.

The overseas operations of Sing Tao Daily continued to deliver
satisfactory results in all major markets during the Period. Our
steadfast efforts on improving the quality of our editorial
products and advertising services have allowed us to achieve
revenue growth. Although the high newsprint and commodity
prices continued to put pressure on costs, the operations have
exercised careful control on expenses and have leveraged on
synergics among the Group’s businesses to maintain profit
margins.

B 1R B Al S 3 AT
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Magazines

The Group’s Magazine business faced keen competition and a
relatively stagnant advertising market during the first half of
2006. Against this background the unit achieved improvement
in both revenue and profitability in the Period as compared
with the Previous Period. The flagship magazine East Week
continued to grow in popularity as an up-market infotainment
magazine, and has attracted a high quality clientele of both
readers and advertisers, with increase in average advertising
page rates. East Touch has withstood the challenge from a
myriad of new titles in the market, and has maintained its
position in the lifestyle magazine segment. Creative advertising
formats were offered to help advertisers achieve better
response on their promotion activities. Whilst expanding the
magazine’s revenue base, this also led to increased production
costs. PC Market adopted a strategy of reinforcing its market
position as a professional IT magazine, by focusing on
specialist content in the digital products field. Apart from
gaining readers’ support, it also received recognition from
advertisers and increased its advertising revenue.

Recruitment Media

Hong Kong’s recruitment advertising market was sluggish
during the first half of 2000, especially for print advertising.
The number of jobs advertised in the print media market
during the Period dropped by 10% as compared with the
Previous Period. Whilst JobMarket was able to maintain its
share of the print market, it also grew its online recruitment
business, in particular for top talents. The senior jobs website
www.A-performers.com continued to gain market momentum
and brand awareness. The demand for continuing education
remained high and competition for the sector’s advertising
heightened, but EDUplus.com.hk continued to be a leading
brand in the market.

Non-media Operations
Trading

Revenue at the Group’s Trading unit continued to grow during
the Period, and recorded a 10% increase as compared with the
Previous Period. Although the growth in the PRC digital
camera market in general slowed down in 2000, the Trading
unit was able to gain market share through its sales and
marketing efforts. On the other hand, intense competition had
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resulted in pressure on profit margins, and the unit recorded a
decline in operating profit from HK$6.1 million in the Previous
Period to HK$4.4 million in the Period. In order to compensate
for the deteriorating margins, the unit will continue to leverage
on its distribution network to diversify into new business arcas
in a prudent manner.

Broadband Content and Distribution

The Group’s 40% owned Broadband Content and Distribution
unit faced a challenging operating environment during the
Period. Price competition from other telecommunications
service providers had resulted in lower average revenue per
subscriber, and the government’s macroeconomic measures
had also put pressure on growth in users, especially
commercial customers. The unit will seek to open up new
revenue sources by developing its system integration and
software development business.

E-Learning and Corporate Training

During the Period, the e-learning and corporate training unit
delivered satisfactory growth in financial results. The e-
learning business, undertaken in co-operation with the
University of International Business and Economics, had
become established as the unit’s core revenue and profit base.
At the same time, incremental business in corporate training,
such as the provision of mandarin courses to foreign
enterprises in the PRC, had fuelled further growth.

PROSPECTS

The Group’s expansion into the free newspaper market has
proven to be strategically successful, with new advertising
revenue opened up by Headline Daily, particularly in consumer
products and services, complementing Sing Tao Daily’s
established position in property and finance advertisements.
Market surveys have clearly demonstrated the free
newspapers’ rapidly growing share of the advertising market,
and Headline Daily is well positioned to capture the benefits
from this trend. In addition, with the interest rate cycle
approaching its peak, the property market is secing renewed
vigour and increases in property-related advertising would
benefit the Group in the second half. At the same time, the
Magazine business continues on a positive trend.
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Management Discussion and Analysis
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But the months ahead are not without challenges. Market
competition, high material costs and rising inflation will
continue to impose pressure on operations. The Group has
started the second half of 2006 with a new office location in
Shaukeiwan, which represents not only an improved work
environment for our staff but also increased work efficiency
and cost saving opportunities. Management will be rigorous in
growing revenue and controlling expenses to maximize profit
for sharcholders.

LIQUIDITY AND FINANCIAL RESOURCES, GEARING
RATIO, CHARGES ON THE GROUP’S ASSETS

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 20006, the Group had a net cash balance (calculated with
reference to the Group’s cash balances and total borrowings)
of approximately HKS$163 million (31 December 2005
approximately HK$303 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 30 June 2006 (31 December 2005: zero). As at 30

June 20006, the Group had pledged time deposits of

December  2005:
approximately HK$77 million) to secure banking facilities

approximately ~ HK$88  million (31
granted to and trust loan procured by the Group.

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its treasury
function and uses different hedging methods to minimize the
impact of foreign exchange fluctuations on its financial
performance.

EMPLOYEES

As at 30 June 2006, the Group had approximately 2,190
employees.

The Group remunerates its employees based on individual and
business performance and competitive salaries and benefits are
paid to attract and retain quality staff. Other employee benefits
include medical insurance, discretionary bonus, share options
and provident fund schemes.
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INTERIM DIVIDEND HHIRE

The Board has resolved to declare an interim dividend of HK2 EXZERATMHARAIREF HARSFR2B
cents (Previous Period: HK1 cent (as adjusted to reflect the (EFRS - B (ERABARZBRNE HFmELS
share consolidation during the Period)) per share for the BHE))  WRZZFEERFTAT—HEHD) K
Period payable on Wednesday, 11 October 2006 to shareholders TRZZEZRFTANA (EH=) BINRAERFIR
whose names appear on the register of members of the REMARZKE -

Company on Wednesday, 4 October 2000.
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DIRECTORS’ INTERESTS

As at 30 June 2000, the interests and short positions of the
directors of the Company (the “Directors”) in the share capital
and underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules were as follows:

Long positions:

EsEs
R-ZZBZERFARNA=Z+TH  ARAEF([EFDHR
ARRHEMEEAE (EXRESFRBEKRM ([

Z R HE GG FXVER) 2 BA KRB DT - %
BARRIRBES MR GOIEGFE 2 ECM
PReCek - SRIE EMRRIERI0FTE EHBEITAE
FETEFRSRESTA ([RESTAI]) ANE R
RAEAINBZMzZERIRBWMT

%

mp

Number of ordinary shares held, capacity
and nature of interest

FEdER8E  SORERME

Percentage of

the Company’s
Personal Corporate issued
Name of director Notes interests interests Total share capital
EAR R FH
2ETRA
E=pnE Kt &t 8 A 2 NEERE B ZEDL
Mr. Ho Tsu Kwok, Charles {a] 7 B %t 4 0 — 426,197,500 426,197,500 48.18%
Mrs. Sy Wong Chor Fong WM& 24+ (2 625,000 81,959,500 82,584,500 9.33%
Notes: B st
(D Of these shares, 424,948,000 and 1,249,500 shares were held by Luckman D ZEBRHEFR - 4249480000 & 1,249,5000% 5 Bl
Trading Limited (“Luckman”) and Yosham Limited, respectively, which Luckman Trading Limited ([ Luckman]) % Yosham Limited
were beneficially owned by Mr. Ho Tsu Kwok, Charles. A ZMEARHANEREEERESR
(2)  The corporate interests of 81,959,500 shares were held by Stagelight (2  REEm 2K 81,959,500/% B Stagelight Group Limited
Group Limited (“Stagelight”), which was beneficially wholly-owned by ([Stagelight] ) %8 * ZAFHBELR S ALt EZEEH
Mrs. Sy Wong Chor Fong. Z=I
On 18 May 2006, the authorized share capital of the Company RZZEZRFRATNE » XRBIZETRAIEAR

has been consolidated on the basis that every two issued and
unissued shares of HKS$0.1 each in the share capital of the
Company be consolidated into one share of HK$0.2 each. As a
result of the consolidation, the number of shares stated above
has been adjusted.
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DIRECTORS’ INTERESTS (continued)

The interests of the Directors in the shares options of the
Company are separately disclosed in the section “Share
Options” below.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with
the minimum company membership requirements.

Save as disclosed above, as at 30 June 20006, none of the
Directors had registered an interest or short position in shares
and underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 June 20006, the following interests and short positions
of 5% or more of the issued share capital of the Company were
recorded in the registers required to be kept by the Company
pursuant to Section 336 of the SFO:

H &+

E=REE B
EEREANRBRE RN N XBEARE] —&

NBILKE -

ETFHEAREEZFNNETFHE
BB B 2

B Lt & o
REFBFEREARA R -
ERIBRREBRZBRE -

BREXBEEIN RZTTRFRA=1TH#
BEEHAAQARE(EBER 2B ) K EE
BinhzBEIARR MACENIREE S RHEK
PIE3RMGFEZERMA - SRBEFEFRANS
ZNASIDN RS

TERRREMAL ZHES

BARBIRIEES K ERGI£336iFFE 2 B
Fiaesk » TIATR -_ZEZERFAA=ZTHEAL

NEBEITRASNHIA L 2w MRE

Long positions: e
Percentage of
Number of the Company’s
Capacity and ordinary issued share
Name Notes nature of interest shares held capital
EEDH
BEBITRA
=X fft &t SO RERME g BEREE ZEDL
Luckman D Beneficial owner 424,948,000 48.03%
EmfEAA
Hong Kong Tobacco Company 2) Deemed interest 424,948,000 48.03%
Limited (“HK Tobacco”)
EEBEERRAR([BEBEER]) BRERZER
Stagelight 3 Beneficial owner 81,959,500 9.26%
EnEAA
Great Diamond Developments Limited Beneficial owner 68,959,500 7.79%
EmfEAA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS (continued)

Notes:

@

(2)

3)

The interests of Mr. Ho Tsu Kwok, Charles, held through a controlled
corporation, duplicates to those disclosed in the section “Directors’

Interests” above.

Pursuant to an option agreement dated 20 June 2001 and two
supplemental agreements entered into between Luckman and HK
Tobacco on 19 July 2002 and 19 July 2003, respectively, HK Tobacco was
granted an option to purchase from Luckman 33,000,000 ordinary shares
of the Company. Under Sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 424,948,000 ordinary shares of the
Company held by Luckman.

The interests of Mrs. Sy Wong Chor Fong, held through a controlled
corporation, duplicates to those disclosed in the section “Directors’

Interests” above.

The number of shares stated above has been adjusted as a

result of the consolidation of the Company’s shares as

mentioned in the section “Directors’ Interests” above.

Save

as disclosed above, as at 30 June 2006, the Company has

not been notified by any person, other than the Directors,

whose interests are set out in the section “Directors’ Interests”

above, who has interest or short position in the shares or

underlying shares of the Company that was required to be

recorded pursuant to Section 336 of the SFO.
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SHARE OPTIONS BB E
As at 30 June 2006, details of share options granted to the HEZZTTFA=+H SEFHEERKEE
directors or eligible employees under the share option schemes BIBEARFIBRESEIER T 2 BREFEOT

of the Company are as follows:

Price of the Company’s
Number of share options shares (Note 2)
ERENE
Exercise Adjusted
price of exercise
At 30 June Date of share options price of At grant At exercise
Name or category At 1 January At 17 May 2006 grant of Exercise period of at17May  share options date of date of
of participant 2006 Granted Exercised Lapsed Cancelled 2006 (Note I) share options share options 2006 (Note I) options options
RZBRAE gREZ
RoBBAE AAttAZ BRE
RZBEAF RZ2BXE  KA=tH BRE BRE Brd BRE BRE
SRELZNEA -A-H e 1% 3 H# EATtA (B BHAM BRETES THE (W) RHER RER
HKS HKS HKS HKS
BT BT BT AT
Directors
is
Under the OId Scheme:
REEE
Mrs. Sy Wong Chor Fong 100,000 — — — — 400,000 200,000 31-08-01 20-09-02 to 19-09-11 0.3528 0.70356 — —
EEEF KL
Mr. Yang Yiu Chong,
Ronald Jeffrey 2,700,000 — — — — 2,700,000 1,350,000 31-08-01 20-09-02 to 19-09-11 03528 0.7056 - -
Under the New Scheme:
REHEE
Mr. Jia Hongping 4,000,000 4,000,000 2,000,000 281005 28-10-06 to 27-10-15 0.3650 0.7300 0.7200
BATEE
Mr. Jim Sui Hing (Note 3) 6,000,000 - - - — 6,000,000 3,000,000 28-10-05 28-10-06 to 27-10-15 0.3650 0.7300 0.7200 -
EREAE (WD)
Mr. Lai Ting Yiu 4,000,000 — — — — 4,000,000 2,000,000 28-10-05 28-10-06 to 27-10-15 0.3650 0.7300 0.7200 -
REEEL
Mr. Lau Chung Man, Louis 6,000,000 — — — — 6,000,000 3,000,000 23-05-05 23-05-06 to 22-05-15 03880 0.7760 0.7600 —
D¢
Mr. Lo Wing Hung 36,000,000 — — — — 36,000,000 18,000,000 04-05-05 04-05-06 to 03-05-15 0.3850 0.7700 0.7700 —
EAERE
Mrs. Sy Wong Chor Fong 754,000 754,000 377,000 281005 281006 to 27-10-15 03650 0.7300 07200
BERS &+
Mr. Yang Yiu Chong, Ronald Jeffrey 2,360,000 - - - - 2,360,000 1180,000 28-10-05 28-10-06 to 27-10-15 0.3650 0.7300 0.7200 -
Other employees
HibER
In aggregate
(under the OId Scheme) 6,010,000 — (126,000) (56,000) - 0,428,000 3,214,000 (Note 4) (Note 4) - - (Note 4)
AR (RREE) (Hit4) ) )
In aggregate
(under the New Scheme) 37,755,000 7400,000 - (4,000,000 — 41155,000 23,577,500 — (Note 5) -
AR (REHHE) (Hits)
Total 106,579,000 7,400,000 (126,000 (4,056,000) - 109,797,000 54,898,500
(|
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SHARE OPTIONS (continued)

SHARE OPTIONS (continued)

Notes:

W

The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital. On 18 May 2006, the authorized share capital of the
Company has been consolidated on the basis that every two issued and
unissued shares of HKS$0.1 each in the share capital of the Company be
consolidated into one share of HK$0.2 each. As a result of the
consolidation, the number of share options and the relevant exercise

prices have been adjusted.

The price of the Company’s shares disclosed at the grant date of options
is the closing price on the Stock Exchange on the trading day
immediately prior to the date of offer of the grant of the options. The
price of the Company’s shares disclosed at the exercise date of options is
the weighted average of the closing price on the Stock Exchange over all
of the exercises of options within the disclosure line. As a result of the

consolidation, the price of the Company’s shares has been adjusted.

Mr. Jim Sui Hing retired as director of the Company with effect after the
conclusion of the annual general meeting of the Company held on 17 May
2006. Accordingly, all share options granted to him should be

categorized under “Other employees (under the New Scheme)”.

These represent options granted to employees with exercise prices
ranging from HK$0.5640 to HK$1.8368 per share, and an exercise period
starting at the earliest on 20 October 2000 and ending at the latest on 21
March 2012. The weighted average closing price of the Company’s shares
immediately before the exercise date of options was HK$1.3600 (adjusted
due to consolidation of the Company’s shares as mentioned in the Note 1

above) per share.

These represent options granted to employees with exercise prices
ranging from HK$0.7300 to HK$0.8200 per share, and an exercise period
starting at the earliest on 3 May 2006 and ending at the latest on 18
January 2016. The closing price of the Company’s shares immediately
before the grant date of options was HK$0.7800 (adjusted due to
consolidation of the Company’s shares as mentioned in the Note 1 above)

per share.

Save as disclosed above, there was no arrangement to which

the Company or any of its subsidiaries was a party to enable

the directors and their spouses to acquire benefits by means of

acquisition of shares in or debentures of the Company or any

other body corporate.
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PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

During the Period, the Company repurchased certain of its
shares on the Stock Exchange and these shares were
subsequently cancelled by the Company. Further details of
these transactions are set out in note 15 to the condensed
consolidated interim financial statements.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the
Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Listing Rules and complied
with the CG Code throughout the Period with deviation from
the code provision E.1.2. The Chairman of the audit committee
of the Company did not attend the annual general meeting of
the Company held in 2006 due to other commitments.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all directors of
the Company who have confirmed that they have complied
with the required standard set out in the Model Code
throughout the Period.
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of the
Group for the Period, including the accounting principles and
accounting standards adopted by the Company, and discussed
matters relating to auditing, internal controls and financial
reporting.

By Order of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 5 September 2006
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