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The Board of Directors of TCC International Holdings Limited
(the “Company”) is pleased to present the condensed
consolidated interim financial statements of the Company
and its subsidiaries (the “Group”) for six months ended
30 June 2006, which are unaudited but reviewed by the
audit committee of the Company, together with the
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unaudited comparative figures for the corresponding period K
in 2005, as follows:
CONDENSED CONSOLIDATED INCOME [LLEE A= &= E
STATEMENT
Six months ended 30 June
BZEAA=1tHIEAEAR
2006 2005
—EBEXREF —ETERF
Notes HK$'000 HK$'000
B 5T FET FHET
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)
Revenue e 3 347,475 143,057
Cost of sales SHE AR (323,621) (123,140)
Gross profit EA 23,854 19,917
Other income and gains HAWA R FE 37,149 79,596
Selling and distribution expenses HERDHEMAX (10,147) (4,722)
General and administrative expenses ~ —ARMITEFI X (34,766) (13,607)
Other operating expenses HEb &MY (9,654) (1,872)
Finance costs BB A 4 (31,049) (9,387)
(24,613) 69,925
Share of results of associates JEILEE SRR 2 4B 10,263 2,581
(Loss) Profit before tax BriiAT (BE) & 5 (14,350) 72,506
Income tax expense FTSFiZ 6 (2,088) 486
(Loss) Profit for the period B (E518) & Fl (16,438) 72,992
Attributable to: AT &L -
Shareholders of the Company RAERRER (24,155) 71,384
Minority interests DEAR R S 7,717 1,608
(16,438) 72,992
Dividend % 2 - 11,594
(Loss) Earnings per share K (E8) &7 7
— Basic —%$ (3.1) centsfll 9.2 centsflll
- Diluted —#E N/ATEH N/ATE A
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CONDENSED CONSOLIDATED BALANCE SHEET BHESSESER
30 June 31 December
2006 2005
—EERF —ZTThF
<A +=A
=+H =+—A
HK$'000 HK$'000
TER FHT
Notes (Unaudited) (Audited)
Lik=3 (REBEZ) (&%)
Non-current assets FEMBNEE
Property, plant and equipment M - WE R 8 1,478,317 1,410,042
Prepaid lease payments ANTEERIE 62,318 50,611
Intangible assets mICEE 18,041 10,811
Interests in associates NG 101,440 93,036
Loans to associates Sa=WNCII 5N 27,246 30,877
Long term deposits RHER 9 1,943 1,943
Available-for-sale investments Al ERE 71,565 77,741
Long term loan receivable REIEE R 7,690 7,690
1,768,560 1,682,751
Current assets MENEE
Inventories T8 10 78,236 28,401
Prepaid lease payments i”gﬁfﬁ‘i 1,162 1,110
Prepayment, deposits and TR RIE hzé&
other receivables Hﬁﬂ@lﬁlm 99,426 37,893
Trade receivables JEUWE 5 8= 5K 11 69,491 68,530
Held-for-trading investments FERXRSGREZRE 628,037 628,213
Pledged bank deposits ERBRITFR 32,668 13,374
Time deposits EHIFER 2,403 -
Cash and bank balances Re RRITHERR 246,598 185,676
1,158,021 963,197
Current liabilities MENEE
Trade payables BNESER 12 83,349 78,132
Other payables and accrued liabilities H@FEHMIE&EEEJFEE 58,982 43,419
Tax payable ENHE 5,500 4,635
Bank overdrafts and short term RITBE RRITERZ
portion of bank loans 52 EREL 13 635,454 574,964
Amount due to minority interests FER DR R FRIA 16,967 8,946
800,252 710,096
Net current assets mBEEFE 357,769 253,101
Total assets less current liabilities BEERTEBAE 2,126,329 1,935,852
Non-current liabilities ERBER
Deferred tax liabilities LL%"RIE%1 4,815 4,815
Long term portion of bank loans BOERZ EHHH 13 876,673 659,079
881,488 663,894
Net assets BEFE 1,244,841 1,271,958
Capital and reserves R R b
Share capital PR A 77,292 77,292
Reserves G 1,067,749 1,098,699
Equity attributed to shareholders of AARIRREGER
the Company 1,145,041 1,175,991
Minority interests DY R ER 99,800 95,967
1,244,841 1,271,958
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= P=3
CONDENSED CONSOLIDATED STATEMENT HHGeERETR
OF CHANGES IN EQUITY
Land &
Capital ~ Building Exchange ~Statutory Acc-
Share Share Contributed ~ Capital redemption revaluation fluctuation ~ reserve  Proposed  umulated Minority Total
capital  premium  surplus  reserve  reserve  reserve  reserve fund  dividend losses Total interests  equity
5 1uREF HE iy YRR

Rk RGEE AABR  KARE REEBRE  EGBE  YERE  BRER  BERE  ZHER &t B REER
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TR  TEn  TEr TR TAn TEr TR TEr TR AR TEn TR TEn

At 1 January 2005 77,292 1,054,328 208,263 2,076 3,618 19589 (22,63) 129 30917 (224817) 1148802 100,648 1,249,450
Bichange realignment on translation of the  #7%

financial statements of overseas subsidiaries - - - - - - 19512 - - - 19,512 - 19512
Movement of deferred tax Eltiegy - - - - - (1899 - - - - 1,899) - (1899)
Net gains and losses not recognised in the

profit and loss account - - - - - (1,899) 19512 - - - 17,613 - 17613

Profit for the period ; - - - - - - - - - T3 138 1608 72,99
2004 final dividend “TRRERERE - - - - - - - - Boan) - o) - 309
2005 interim dividend proposed “IERERIT RS - (11,594) - - - - - - 1159 E E - E

At 30 June 2005 N-FFREAA=T 77,290 1,042,734 208,263 2,076 3,678 17,690 (3,141) 129 11594 (153433) 1,206,882 102,256 1,309,138

I N S S B B B S S S S S —

Land &
Share Capital  Building  Exchange  Statutory Acc-
Share Share options ~ Contributed Capital ~redemption revaluation ~ fluctuation reserve  Proposed  umulated Minority Total
capital ~ premium reserve surplus reserve reserve reserve reserve fund  dividend losses Total interests equity
5 tHREF AE i HHRR

Bx REER  BRERRE EON: EAfiR L EE Hiti FORR fEBEe RERE BiER 3 3 EHeE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
TR Tir TEn TER Tir TEn TER TR Tir TiEn TER TR Tin TER

Asat 1 January 2006 RZ2EE-F-8 7129 1,035,005 - 208,263 2,076 3,678 2181 (8,374) 1,728 1129 (175,593) 1,175,991 95,967 1,271,958

Share of reserves from associates ElmER ARG - - - - - - - 50 34 - - 84 - 84

Exchanges differences arising on BN EREEL
translation of foreign operations EiZE - - - - - - - (850) - - - (850) (39) (889)

Net income recognised directly in equity 7129 1,035,005 - 208,263 2,076 3,678 2,187 (9,174) 1,762 19 (175593) 1,175,225 95,928 1,211,153

Profit for the period - - - - - - - - - - (24,155)  (24,155) 1M (16,438)

Total recognised income for the period B2 YABE 71292 1,035,005 - 208,263 2,076 3,678 24,181 (9,174) 1762 7729 (199,748) 1,151,070 103,645 1,254,715

2005 final dividend paid “ITRECERERE - - - - - - - - - (1,729 - (1729 - (1,129)

Dividend paid to minority BROERRRE
interest shareholders - - - - - - - - - - - - (3,845) (3,845)

Transfer to statutory reserve fund & 385 (385) - -

Recognition of equity-settled share-based
payment expenses DR ZRR - - 1,700 - - - - - - - - 1,700 - 1,700

At 30 June 2006 RZZE/ /A=A 729 1,035,005 1,700 208,263 2,076 3,678 181 (9,174) 2147 - (200,133) 1,145,041 99,800 1,244,841
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CONDENSED CONSOLIDATED CASH FLOW HAGSRERER
STATEMENT

Six months ended 30 June
BZXA=1tHILXMEA

2006 2005
—2ERE —TTHF
HK$’000 HK$'000
T FET

(Unaudited) (Unaudited)
(REEZ) (CRE&&EZ)

Net cash outflow from KETER2HESREFEHE

operating activities (68,019) (5,923)
Net cash outflow from RETH2HSHRHFE

investing activities (115,998) (185,998)
Net cash inflow from financing METBZ2HEESRAFH

activities 244,939 182,815
NET INCREASE/(DECREASE) IN ReRBASEEEM

CASH AND CASH EQUIVALENTS Om2) 28 60,922 (9,106)
Cash and cash equivalents at HUzRERkAESEE

beginning of the period 185,676 209,202

CASH AND CASH EQUIVALENTS AT HIXZHERBEE€ZE
END OF THE PERIOD 246,598 200,096
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1.

Basis of preparation

The condensed consolidated interim financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™).

Principal Accounting policies

The accounting policies used in the condensed financial statements
are consistent with those followed in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2005 except as described below.

In the current interim period, the Group has applied, for the first
time, a number of new standards, amendments and interpretations
(new "HKFRSs”) issued by the HKICPA, which are effective for
accounting periods beginning either on or after 1 December 2005 or
1 January 2006. The application of these new HKFRSs has had no
material effect on how the results for the current and prior accounting
periods are prepared and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the following new standards,
amendments and interpretations that have been issued but are not
yet effective. The directors of the Company anticipate that the
application of these standards, amendments or interpretations will
have no material impact on the results and financial positions of the
Group.

HKAS 1 (Amendment)  Capital Disclosures’

HKFRS 7 Financial Instruments: Disclosures'

HK(IFRIC)-Int 7 Applying the restatement approach under
HKAS 29 “Financial Reporting in
Hyperinflationary Economies”?

HK(IFRIC)-Int 8 Scope of HKFRS 23

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives*

! Effective for annual periods beginning on or after 1 January
2007.
’ Effective for annual periods beginning on or after 1 March 2006.

; Effective for annual periods beginning on or after 1 May 2006.

N Effective for annual periods beginning on or after 1 June 2006.
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3. Segment information

Business segments

The following tables present unaudited revenue and (loss)/profit for

the Group’s business segments.

3. 2EESH

XBESE

TERENANEEEB DR 2 REEZ R R
(&#H) s

Import, Manufacturing and Production and
distribution and distribution of distribution of
handling of cement and ready-mixed Investment
cement slag powder concrete holding Consolidated
A0 AEREEKE HERAEKRREER EERABERERL REBR &4
Six months ended Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June 30 June
BERA=THLAER BERA=THLAER BERA=THLAER BERA=TALAER BERA=TALAEA
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
ZEENF CTTRE ZBERE CITRE ZEEAE CTTnE CBEAF —TIRE CEERNE CTTRE
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Tén T TEn Tir Tn T Tir Thr Tn Tikr
Seqment revenue; ks
Sales and services to HERRERET
external customers xR 89,363 69,242 258,112 73,815 - - - - JMTATS 143,057
Other revenue Aolia 2212 5,042 852 208 - - 99 67,450 3,223 72,700
Total & 91,635 74,284 258,964 74,03 - - 99 67,450 350,698 215,757
Segment results pLEES 16,578 16,239 (24,489)  (12,751) - - (19,580) 68,928 (27,491) 72416
Interest income, dividend ~ FIEMA + lREMA
income and RAARAE
unallocated gains 33,927 6,89
6,436 79,312
Finance costs BAAR (31,049) (9,387)
Share of results of ElEBEDR 8
associates - - - - 10,263 2,581 - - 10,263 2,581
(Loss) Profit before tax ~ BFiAT (&8 %F (14350 72,506
Income tax expense FEREH (1,219 (972) (193) (369) - - (676) 1827 (2,088) 486
(Loss) Profit for the period E/ (&1E) & (16,438 72,992

6
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3. Segment information (Continued) 3. ZoEER

Geographical segments HESHE
The following table presents unaudited revenue for the Group’s T3 25| AN E E R D18 7 S AU o
geographical segments.

Hong Kong Mainland China Philippines Taiwan Consolidated

B hEAE F2% RE 448
Six months ended Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June 30 June
BZAAZTALAEA  BERA=THLAER  BEAASTELAER  HERA=TAHLABA  BERB=THLAER
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

SERAE CTTIF CERAE CTTRF CREAE CTTRF CEENE CTTRF CRRAE CITIF
HK$'000  HKS'000  HKS'000  HK§'000  HKS$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
TR FEn TiEn TAL TiEn FEn TEn TAL TR T

Seqment revenue: ARG

Sales and services to HERRERET

external customers HREF 71,102 57542 258,112 73815 11,661 11,700 = - 3415 143,057
Other revenue Aoz 2,398 5,935 814 208 - 456 1" 66,101 3,223 72,700
Total 3t 80,100 63477 258,926 74,023 11,661 12,156 11 66,101 350,698 215757

4. Finance costs 4. BERK
Six months ended 30 June
BEANA=THLAREA
2006 2005
—EEXRE —ZTTRF
HK$'000 HK$'000
FER FET
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Interest on: AR ZFE
Bank loans wholly repayable BERUATHHEZEEZ ZRITER
— within five years —hFR 26,036 9,387
— over five years —tBRhF 9,986 -
Total borrowing costs BIEERAR 36,022 9,387
Less: amounts capitalised in construction  Ji : RERTRHFERLE
in progress (4,973) -
31,049 9,387
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5. (Loss) Profit before tax 5.

(Loss) Profit before tax has been arrived at after charging (crediting)
the following:

BRBLAT (B518) R

Bl (BE) wAMEmR (FA) TII&
18

Six months ended 30 June
BEXNA=1+HLAEAR

2006 2005
—EEXRE —ETRF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Depreciation and amortisation of property, Y - R Rk
plant and equipment and prepaid TERHEEREL
lease payments e Ry 37,495 12,897
Realised gain on disposal of HEHEEREZ
available-for-sale investments BT = (1,763)
Realised gain on disposal of HEREXGR®RZ
held-for-trading investments B2 B #RFE (81) (4,464)
Change in fair value of held-for-trading REZX SRR ZIRE
investments (included in other Z RN EEE
operating expenses) (BErAEAMAERS) 9,654 (67,308)
Dividend income from listed investments ETREZRBIA (32,636) (68)
Share of tax of associates (included in FEIREEE A EIRIE (BETA
share of results of associates) o NS E ) 1,872 876
6. Income tax expense 6. FBHXH

Hong Kong Profits Tax is calculated at 17.5% (2005:17.5%) of the
estimated assessable profits for the period. Taxation for other
jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.

EBEFERIDBIE A 2 G E R EF
B17.5% (ZEBZRF 1 17.5%) 2B X
B o Hih AR 2 BB IREARR B A
WA ETE o

8
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7. (Loss) Earnings per share 7. 8K (BB &7
The calculation of basic (loss)/earnings per share attributable to the BARz TRBRRAFE ABRLERESR (B
ordinary equity holders of the parent is based on the following data: 18) S BFITIRIE A T #REH
(Loss)/Earnings (F#B) BF

Six months ended 30 June

BEAA=tHIEAER

2006 2005
ZEEXREF —ETRF
HK$’000 HK$'000
FTERT FET
(Unaudited) (Unaudited)
(RESER) (ReeEZ)
(Loss)/Earnings for the purposes of STEEREAN (BE) SBFFAZ
basic (loss)/earnings per share (EB18) /&BF (KARZBRE
((loss)/profit for the period attributable FEMEEAR (E548) SR F)
to shareholders of the Company) (24,155) 71,384
Number of Shares RGEE
30 June 30 June
2006 2005
ZEEREF —ETRF
~A=1+H ~NA=+H
HK$’000 HK$'000
FER FET
(Unaudited) (Unaudited)
(RESER) (REeE=Z)
Weighted average number of ordinary SHHEEREKR (BB S BFMA
shares for the purposes of basic 2 E BRI T AR SR
(loss)/earnings per share 772,922 772,922
No dilutive loss per share figure have been presented for the period AR TEIE RIS S| B 2T N F 2 BIREER
ended 30 June 2006 because the exercise of the share options would Lo BT ESNBE_TTF A= THLES
result in a decrease in the loss per share in 2006. Mz BREEBEHT -
Diluted earnings per share accounts have not been presented for the HRARBIBREZITEENBRE_STRF
periods ended 30 June 2005 as the exercise price of the Company’s ANA=THIEBESRRD 2 FHWHE - i
share options was higher than the average market price for the shares R 252 ER B 2 BIREEE B -
for that period.
8. Property, plant and equipment 8. WX BERRE
During the period, the Group acquired property, plant and equipment REBA - REBLARKANA)123,349,0008 LHEE
at a cost of approximately HK$123,349,000. Y - R R -
9. Long term deposits 9. ERHEIEXR
Included in long term deposits were HK$720,000 (31 December 2005: ROAGEHEEEASEREHETEERE I8
HK$720,000) paid to a fellow subsidiary by the Group relating to the Hi 57 T A — AR R B A B2 2 720,000 7T
leasing of a site on Tsing Yi Island, Hong Kong, and HK$1,080,000 (ZEZRF+=-—A=+—H :720,000/%&7T)
(31 December 2005: HK$1,080,000) paid to a related company by NRAEERAEFEE TN — B W
the Group in respect of the leasing of a site in Manila, the Philippines —MIRE AR 21,080,000 (ZETH
(see note 15). F+=-HA=+—H :1,080,000/8) (M7
15) =
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10. Inventories

10. #&

30 June 31 December

2006 2005

—EERE —ETRHF

ANA=+H +ZA=+—H

HK$'000 HK$'000

FEx FHT

Raw materials and consumables RME & SRR 37,142 14,856
Work in progress e 21,105 2,053
Finished goods BRI G 19,989 11,492
78,236 28,401

The inventories are carried at cost.

11. Trade receivables

The Group's policy is to allow an average credit period of 90 days to
its trade customers. The following is an aged analysis of the trade

receivables at the balance sheet date:

11.

FEARARNE -

P e B 5 BR X

AEBBRETESEPFH90R ZHRRH -
AN RisE B RS S8R BRilk 4T -

30 June 31 December
2006 2005
—EERF —ETRHEF
AA=+H +ZA=+—H
HK$’000 HK$'000
FExT FHAT
(Unaudited) (Audited)
(RBER) (f5=z)
Less than 90 days T RE90H 62,582 68,383
91 - 180 days 91-180H 6,429 147
181 — 365 days 181-365H 480 -~
69,491 68,530

As at 30 June 2006, trade receivables of the Group included a trade
balance due from an associate of HK$7,729,000 (31 December 2005:
HK$19,221,000) which is unsecured, interest-free and repayable in
accordance with normal trading terms (see note 15).

R-ZBERFANA=ZTH AREZEEES

ERemER - E

RNAZE 5

#:7,729,000%8 7T (—ZEZRE+_A=+—
H :19,221,000870) - ZESEHABER
H 2ERAEE-BESHEREE (RHF
15) °

10
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12. Trade payables

12. ENESZIRK

The following is an aged analysis of trade payables at the balance YT AZEEBEMNESER BB
sheet date:
30 June 31 December
2006 2005
—EEXRE —ETRF
AA=+H +ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (#e5z)
Less than 90 days T RE90H 69,991 77,628
91 - 180 days 91-180H 11,038 98
181 - 360 days 181-360H 288 16
Over 360 days 360H M E 2,032 390
83,349 78,132
13. Bank loans 13. HBITER
30 June 31 December
2006 2005
—EERF —ETRHEF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET FHAT
Bank loans RITER 1,512,127 1,234,043
Secured [mEE e 1,452,127 1,202,693
Unsecured R 60,000 31,350
1,512,127 1,234,043
The borrowings are repayable as follows:  FEEZET ¢
On demand or within one year —FRFIREKEE 635,454 574,964
In the second to fifth years F_EFRF 409,029 606,593
After fifth year FRF%E 467,644 52,486
1,512,127 1,234,043
Less: Amount due for B AR —FNERZHIE
settlement within one year (5']75’\\//\L§7JE &R T)
(shown under current liabilities) (635,454) (574,964)
Amount due for settlement after one year ZBR—F&EE X 876,673 659,079
The Company’s bank loan amounting to HK$566,848,000 was secured ANRT)AH566,848,0008 T 2 RITEREET

by a corporate guarantee from certain subsidiaries.

Apart from the above, certain of the Group's other bank loans
amounting to HK$885,279,000 were secured by a corporate guarantee

from the Company.

14. Contingent liabilities

The Group did not have any significant contingent liabilities as at the
balance sheet date (31 December 2005: Nil).

14. HREE
AN @R

B _batEsh -
TEMBITERBARBZ RRERIEER -

B ARIEL A BHELR

NEE A8885,279,000/8 T2 &

NEERITEERNEASAAE
(_ii£¢+:ﬁz+—5 CfE) o

TCC International Holdings Limited &

TR EEERAE]
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15.

16.

Capital commitments 15. EREE
30 June 31 December
2006 2005
ZERBAREF ZETREF
AAB=+H +ZA=+—H
HK$’000 HK$'000
FER FET
(Unaudited) (Audited)
(REBER) (f&&1%)
Capital expenditure contracted for but not T ET4MERVEIISIREZ G 2
provided in the financial statements AR
in respect of
— acquisition of property, plant and —-HBEME  BERZE
equipment 208,042 288,495
— investments in PRC subsidiaries — & R B E A A 304,575 -
512,617 298,495
Related party transactions 16. BEALRS
Six months ended 30 June
BEXA=THLAEAR
2006 2005
ZEEXRE —TTRF
Notes HK$’000 HK$'000
k=S FTERT FET
(Unaudited) (Unaudited)
(RESER) (REeEZ)
Purchases of cement from the ultimate ME R A TIEE KR
holding company (i) 29,725 30,900
Rental expenses payable to ER—ERZRMBARZ
a fellow subsidiary He (i) 2,160 2,160
Rental expenses payable to FER—MREAT 2
a related company* Hex (i) 1,015 1,080
Logistic and unloading services fee ERN—HRRMNEARZ
payable to a fellow subsidiary Wim R EE RIS & 1,806 -
Sales of cement to an associate ) — B & R RIS E KR (ii) 18,909 15,600
*  The related company is an associate of the ultimate holding * REBEARTREERRR ZBERE]

company.

Notes:

(i)  The prices of these transactions were determined between the

parties with reference to the agreements signed.

(i)  The price of these transactions were determined between the
parties with reference to market prices

(i) ZERFZERAFNETZ2ECHZ

e

(i) ZEXRZZERABRNETLEMSER

EE -
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17.

Share based payment transaction
Equity-settled share option scheme

The Company operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Eligible
participants of the Scheme include directors, independent
non-executive directors, and employees of the Company and any of
its subsidiaries and associates. The Scheme became effective upon
the listing of the Company’s shares on the Stock Exchange on 5
October 1997 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. The key terms of the Scheme
had been summarised in the Company’s 2005 Annual Report published
in March 2006.

As at 30 June 2006, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme was
11,500,000, representing 1.49% of the shares of the Company in
issue at that date. Options may be exercised at any time from six
months from the date of grant of the share option, 1 October 2006
to 30 October 2011.

Details of specific category of share options are as follows:

Date of grant Vesting period

Exercise period

17. DRHZAREZRS

YRR ZBRESE

ARAERESE ( (a8 ) BUR
Eﬂ&@%%’ﬂ-"%Zﬁ}Uj}@%f’FﬁﬁEﬁZéﬁ
RBEE - ZitE A ERSHEBREAR
HEMMBARRBERARZESE ?‘%_’!Jfﬁ%ﬂ
TEERES - ZEEN-ANEETATR
(BIARARIBRMPRE R ETHE) EARKE
R BRIEBUESE - BRI AR TFDA
BN  Zat B2 TR IEFREBAR AR RIE
—ERERFZATIBZ_ZTRFFERA -

RZTTZRFAA=1TH  REZFEEFET
BEATEBERENSIRZBHDEE A
11,500,0000% ' {h AR BN E BEBETRN Z
1.49% - BREAIRER D Z AR /~EA
% IR -_ZTERFTA—BRE-_ZT——F
+ A=+ A1 2 EABERTT6E -

AR FEmT

Exercise price

BB BB T TEE
31 March 2006 6 months 1 October 2006 to 30 October 2011 HK$1.266
—EEREF=F=+—H ~EA —EERF+A—HE-_Z—%+A=+H 1.266/8 7T
The following table discloses movements of the Company’s share TERBENHANESERE TREMFAQGE
options held by directors and certain employees during the period: &tz FEER

Outstanding at Granted Exercised Outstanding at

Name of directors/employees 1 January 2006

during period during period 30 June 2006

R-BEAREF R-ZEXRE

—A—H ~B=+H

B REEMSR e RATE REBAERE REBARBTE & RATHE

Koo Cheng Yun, Leslie 2T - 5,000,000 - 5,000,000

Wu Yih Chin REH - 1,500,000 - 1,500,000

Employees (=321 - 5,000,000 - 5,000,000

Total Bt - 11,500,000 - 11,500,000
I I

During the period, options were granted on 31 March 2006. The REAN  RARIER =TT RF=A=+—H

estimated fair value of the options granted was HK$3,400,000 under REBRE k&8 ERfsATES

the Scheme.

3,400,000 7T °

TCC International Holdings Limited &

TR EEERAE]
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18.

Share based payment transaction (Continued)
Equity-settled share option scheme (Continued)
The fair value of options granted under the Scheme was calculated

using the Black-Scholes pricing model. The inputs into the model
were as follows:

Weighted average share price HK$1.24
Exercise price HK$1.266
Expected volatility 25%
Expected life 5 years
Risk-free rate 4.468%
Expected dividend yield 1.96%

Expected volatility was determined by using the historical volatility of
the Company’s share price over the previous one year.

Because the Black-Scholes pricing model requires the input of highly
substantive assumptions, including the volatility of share price, changes
in subjective input assumptions can materially affect the fair value
estimate.

The Group recognised the total expense of HK$1,700,000 for the
period ended 30 June 2006 (six months ended 30 June 2005: nil) in
relation to share options granted under the Scheme by the Company.

The Scheme was cancelled at the annual general meeting held on 23
May 2006 and a new share option scheme (the “New Share Option
Scheme™) was adopted by the Company at the annual general meeting
held on 23 May 2006. No option was granted under the New Share
Option Scheme for the period from its first adoption to 30 June
2006.

Approval of the interim financial statements
The condensed consolidated interim financial statements were

approved and authorised for issue by the board of directors on
8 September 2006.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of

interim dividend for the six months ended 30 June 2006.

17.

18.

URGBXNREZRS (#)
HREEHE ZIBRETE (F)
RiEZ 2 ERBBREZ A HETRER

hr—ErRETE ERAGE « IR 7 BUR
o

IEFHRRE 1.2487T
1T (B 1.266/87T
TERHE IR 25%
TEETHARR 54
4 [ B 1) 2 4.468%
TERTAR B & 1.96%

BRDRERIBAR A RRERBE —FAZE
SORIERE -

HRENR—ET R EBEXNZRBARSZ 2
BREE - RREREZKE  FREHEAZE
BRFRBEMHBRZE TR FEZHE
ELEEATE -

REBERBEE-_ZTT X FNA=+HILHRH
HAQNRRIEZTEERE  BREERE 2
S HA1,700,0008 T (BEZSTRF A=
+HIEREA &) -

ZETBIR —ETRFRA T ZHETZRER
BFREGLETAEILE - ARRR —FEZTRFR
A+ =AST2RFBFRE LRA—IEH
EBRERTE ( [FBRERTE] ) - RHBR
R BIEEERME T RFRA=THLE
HiR) - AR R EAR B B R B
B -

IR B Rz H

AEREAP R BRRER _ZTFNA
NBERE=IERIXETE -

Gabil g

EFETRHEENBRE
=+A1Ex

A

Bz HRE. ©
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MANAGEMENT DISCUSSION AND
ANALYSIS

Operations review
Overall results

For the six months ended 30 June 2006, the Group reported
an unaudited consolidated revenue of HK$347 million,
representing a 1.4 times growth from that of the
corresponding period of 2005. The turnover upsurge was
mainly attributable to the full commercial operation of the
Group’'s slag powder plant in Liuzhou and the cement
grinding plant in Fuzhou, and commencement of trial run
operation of the Group’s cement manufacturing base in
Yingde. The Group’s new cement plant in Yingde, Guangdong
Province, commenced trial run during the period. As the
plant incurred significant initial start up costs and had yet to
reach its design capacity, the Group experienced losses
attributable to shareholders of HK$24.16 million for the
period. Excluding the effect of the Yingde plant, the Group
would have an unaudited profit attributable to shareholders
of HK$9.9 million compared to the previous period’s
unaudited profits of HK$4 million, before an unrealized gain
of HK$67.3 million on book value for the Group's equity
investment in Far EasTone Telecommunications Co., Limited.

Hong Kong

During the period, the Group’s cement and ready-mixed
concrete operations in Hong Kong continued to generate
favorable results, supported by a recovery in private sector
development. With a modest increase in selling price and
stable cement cost, the Group reported a mild growth in
profits from the cement operations. The Group’s ready-mixed
concrete activities, which were carried out through its
associated companies, provided a profit contribution of
HK$10.3 million, which was 298% higher than that of the
same period in the past year.

Mainland China

During the six-month period, Anhui King Bridge Cement Co.,
Ltd. ("AKB"), the Group’'s 60%-owned slag powder grinding
plant in Anhui, reported a slight decline in profit. Despite
improvement in selling price, AKB’s gross margin was affected
by surging raw material costs. In light of intensified
competition in Shanghai, the Group managed to diversify its
sales of slag powder. Given its market proximity, the Group
gradually increased its sales of slag powder in Anhui province.
The Group also lifted its slag powder export to overseas
market.

TEBFWRR SN
E 3 0]

HE ST NFAAAZ=ZTHIEREA K
EEIREARAEEZET S W A347,000,000
B M_TETRFRIARIEINT .46 o &
BTt TEARAEERYIN ZBEH
TR K A8 N 2 7K e B BE R 2 T A A\ P E
1 RAEERREZ ARAEEREMIRA
HE - AEEREREG EET 2 FKER
REFARIARE - AR ZMEERARE
A - BYWREFNERFTCEEE - ~&
B HI N8RS AR R FE (5 /851824,160,0007%8
TC o W REERE 2 FE% - AEBRSE
RACFEAZ A% R FE(H 4 719,900,000/ 7T + 1M
FFRE 2 REEZmF A4,000,00078
TC o BRRFFASNEERREEERD
RARzRERE 2 AESRFBERAE
67,300,000 7T ©

EYc)

REAR - ARFLAKBERIBREN - K
EERETEBZNENEHERLTEKISE
BRISELE - KREEEZMHA - M EKIEK
KBIRBE @ NEBICEER Z BTG
g R AEEBEARKLE ZTENE
AT 815 A E 810,300,000 7T
BEFRIHAIEIN298% °

o B A

RUE/SEA A AEREHE60% Em 2
B AR ZRARBARERRRE (TR
KBl ) RLBEE 2 BENRER 2%
MEISEMEKIE - BESE LT - KRR
BZENRDIEMBAR LA FREE -
BR LEmEHFAR - AEERmMGH
BEMHEMRZ T - SN ER AT
BZNE - NEEZRFIEINLEE 20
B HE o ARETNE RSN TSH A
&
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Operations review (Continued)
Overall results (Continued)
Mainland China (Continued)

Healthy economic development in Southern China led to
strong demand for slag powder in Guangdong and Guangxi
Provinces during the period. The Group’s 60%-owned slag
powder joint venture with Guangxi Liuzhou Steel (Group)
Corporation, achieved outstanding performance in its first
half-year results, with sales volume amounting to
approximately 250,000 metric tonnes.

The Group’s cement grinding plant in Fuzhou, Fujian province,
continued to improve its efficiency. The Fuzhou plant, which
only started commercial operation in March 2005, significantly
reduced its loss to nearly a breakeven in the six-month period.
The plant achieved a sales volume of over 400,000 metric
tonnes for the period, which was the rainy season in Southern
China.

In Yingde, Guangdong province, the Group's cement
manufacturing base which was, by far, the Group’s most
significant business commitment in China, commenced trial
run in the six-month period. With depreciation charges of
HK$19.5 million and finance cost of HK$5 million, and under-
utilization in the initial start up stage, the Yingde venture
incurred a loss.

The Group’s Yingde plant basically completed its trial run
and commenced commercial production in July, in which
month, the Yingde plant achieved a sales volume of 240,000
metric tonnes of cement and clinker. Continued improvement
in output and sales volume is expected to further enhance
the plant’s cost-efficiency. In addition, the Group will keep
strengthening its distribution network in Southern China to
lay a solid platform for the sales of the Yingde plant’s output.

The Philippines

The Group owns cement distribution facilities in Manila and
renders cement handling services. The Philippines operations
continued to produce a steady stream of cash inflow and
profits to the Group during the period under review.

THEMWMR ST ()
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Liquidity, financial resources and capital structure

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

Total unrestricted cash and bank balances of the Group as at
30 June 2006 amounted to HK$249 million, of which 99%
were denominated in HK$, US$ or RMB. Highly liquid short
term investments, classified as held-for-trading investments,
with a market value of HK$628 million as at 30 June 2006,
were also held by the Group.

The maturity profile of the Group’s bank borrowings as at
30 June 2006 are as follows:

THEMWMR ST ()

RBEE  MBEERRERRE

AEBERAEEZBEBHER
REIRITEE

BRBREE

RZZEZRFNA=Z1+H  ~XEEERT
Re MIRTTHESREEA249,000,000%
T EF99% BT ELHARKAEE
BN c NZEZERNFENA=1H K&
BhFEenBcRBRE  mEE
628,000,000 7T * WEDBEAERBIER S
R®ZIEE -

R-ZBEERFNA=1H"
EZBIEFBIT

REBRITE

30 June 31 December

2006 2005
—EEXREF —ETRF
A +=A
=+H =+—H
HK$°000 HK$'000
FER FHET

Amount repayable: BARUTHEEEZSHE
Within one year —F27R 635,454 574,964
Within two to five years WMERAF 2K 409,029 606,593
Beyond five years hEZ% 467,644 52,486
Total bank loans IRITEREEE 1,512,127 1,234,043

As at 30 June 2006, HK$971.4 million of the bank loans
was denominated in HK$, HK$54.3 million in US$ and
HK$486.4 million in RMB. All of the bank loans bear floating
rates.

The Group's financial position remained healthy, with net
current assets of HK$357.8 million as at 30 June 2006 and a
gearing ratio of 52%, based on total bank borrowings and
total assets as at 30 June 2006.

#_vyAiAﬂ +52ﬁﬁ§
Hd971 ,400,000/%75LA/%757,%1% Eg
fif * 54,300,000 TLAE T AE K EN -
486,400,000 TTIAA R B EMEE(L -
FIBERITEFHE B ZFEFEER -

AEEPBEMRREFER  RTERF
NA=T E;‘%r;;wébé??mw 800,000/
JT ﬁlﬁﬁ/\—v 7/\£E/\H WLE *ETF%E
TEERENEERETECEEREE
bR A52% °
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Charge on assets

As at 30 June 2006, a time deposit of HK$32.7 million was
pledged by the Group as margin for issuance of letter of
credit for the purchase of plant and equipment.

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2006.

Major Capital Commitments

As at 30 June 2006, the Group's capital expenditure in respect
to the acquisition of property, plant and equipment
contracted but not provided for in the financial statements
amounted to approximately HK$208 million. Investment costs
to be injected into the subsidiaries amounted to
approximately HK$305 million. The Group anticipates funding
those commitments from its future operating revenue, bank
borrowings and other sources of finance when appropriate.

Employees

As at 30 June 2006, the Group had 508 full-time employees.
Total expenses in wages and salaries of the Group for the
period ended 30 June 2006 amounted to HK$9.3 million.
Discretionary bonuses, recommended by management and
reviewed by the remuneration committee, are payable to
employees in Hong Kong and senior management of overseas
subsidiaries based on performance. In addition, the
Company's directors may invite employees, including executive
directors (in which case approval of independent non-
executive directors is required), of the Company or any of its
subsidiaries and associates to take up options to subscribe
for shares of the Company. During the period, 11,500,000
share options were granted to Executive Directors and senior
management under the share option scheme adopted on 6
October 1997.

THEMWMR ST ()
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Prospects and future plans

Cement price is expected to be further stabilized in the
second half of the year with the arrival of the industry’s
peak season in the third quarter. In Southern China, demand
for slag powder and cement remains strong, driven by massive
infrastructure and urban development.

The State’s macroeconomic austerity measures, aiming at
curbing excessive investment, continue to expedite the
cement industry’s consolidation. While discouraging the
operation of inefficient vertical kiln, the State, on the other
hand, stipulate measures to facilitate the development of
large-scale cement conglomerates, with support in project
approval, land grant and financing. In Eastern China, in
particular the Yangtze River Delta, the cement manufactured
from new dry process kiln accounts for over 60% of the
region’s overall capacity. In Southern China, with inauguration
of major production plants, including the Group’s Yingde
facilities, it is expected that the market share of low efficient
facilities will be gradually taken over by large-scale modern
cement plants.

With stronger market demand and enhanced efficiency
brought along by optimum utilization of its additional
capacity, the directors expect an improvement in performance
in the second half of the year.

e Rapid economic and urban development has led to
stronger demand for slag powder for use in major
infrastructure facilities and high-rise buildings. The Group
aims to further expand its sales of AKB's slag powder in
the more affluent cities in the Anhui province, and reduce
its traditional reliance on the highly competitive Shanghai
market. Exports sales from AKB will continue to play an
important role in the second half of the year.

e To meet growing demand for slag powder in Guangdong
and Guangxi provinces, the Group has commenced the
construction of an additional production line with an
annual capacity of 700,000 metric tonnes at its Liuzhou
joint venture. Construction of the new production line
is expected to be completed in the fourth quarter of
2007.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Prospects and future plans (Continued)

e Sales volume of the Group’'s Fuzhou operations is
expected to reach 600,000 to 700,000 metric tonnes
during peak season in the second half of the year,
bringing the plant’s capacity utilization to around 90%.

The Group is currently constructing a new production
line. The production line, with an annual capacity of
750,000 metric tonnes, is expected to be completed in
the fourth quarter of 2007. Upon completion, the Fuzhou
plant’s total annual capacity will reach 2,250,000 metric
tonnes.

With enhanced capacity, the Group will further penetrate
into other parts of the Fujian province, in particular the
buoyant cities of Quanzhou and Xiamen.

e During the first half of the year, the Yingde plant'’s
turnover was concentrated on sales of clinker. Following
its commencement of commercial operation, the plant
began to accelerate the sales volume of cement, which
offered higher selling prices. Given its enhanced output
and increased proportion of cement in sales volume, the
Yingde plant is expected to become profitable in the
fourth quarter of the year.

The Yingde plant is strategically located with convenient
access to major traffic routes and adjacent to an abundant
limestone reserve. Such factors have contributed to the plant’s
high level of cost-effectiveness. In order to further capitalised
on its favourable location and to establish a leading position
in Southern China’s cement market, the Group will commence
the Yingde plant’s second phase expansion in the third quarter
of this year. Two new production lines with a total annual
capacity of 4.5 million metric tonnes will be added by early
2008.

Following the completion of the Group’s various capacity
expansion plans, the Group will have an annual cement and
slag powder capacity of 13 million metric tonnes in Mainland
China, making it one of the major players in the fast growing
China market.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2006, the interests and short positions of the
Directors of the Company in the shares, underlying shares
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which are required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO) or were required to
be entered in the register maintained by the Company
pursuant to section 352 of the SFO or were required, pursuant
to the Model Code for Securities Transactions by Directors
of Listed Companies, to be notified to the Company and the
Stock Exchange were as follows:

ESRRORANBHZAERK

RZZBZERNFNAZ+TH KRREER
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Long positions in ordinary shares of the Company REAREBERZHR

Percentage

of the

Company'’s

Capacity and Number of issued

Name of director nature of interest shares held share capital

EARRDF

BERREZ BBITRA

EEnE SO RME FrERB BB 2B

KOO Cheng Yun, Leslie Directly beneficially owned 1,700,000 0.22
ERA BERERESR

WU Yih Chin D|rect|y beneficially owned 2,500,000 0.32
RER BERERER

4,200,000 0.54

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include
directors, including independent non-executive directors, and
employees of the Company and any of its subsidiaries and
associates. The Scheme became effective upon the listing of
the Company’s shares on the Stock Exchange on 5 October
1997 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in ordinary shares of the Company
(Continued)

Subsequent to the adoption of the Scheme on 5 October
1997, the Stock Exchange has introduced a number of
changes to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) on share option
schemes. These new rules came into effect on 1 September
2001, since then 11,500,000 share options have been granted
under the Scheme on 31 March 2006 and the options granted
were subject to the new rules.

The Company does not intend to amend the terms of the
Scheme to comply with the requirements of the amended
Listing Rules on share option schemes. However, the
Company shall ensure that future grants of share options
shall comply with such requirements.

Details of options granted to the directors of the Company
under the Scheme and outstanding as at 30 June 2006 are
as follows:

EFEREOREAMRG R R %
2 (&)

RARXRAEBRz2FR (&)

ERA—hNtE+ARBRMZEE -
BB S EWARA ( TEWRA ) &
BT B BUBIE R - L FHFAFRIRN
“ETE-FNA-—BREAR - ALt HH
1% - A#11,500,0007 BERSERIEZT 2
RE - R-_TETEXNF=ZA=+—HBHEZS

B2 BRRES R BFET 2 RAFR S -

RRBPNBHERT a1 8 2 16K - AR A
(E5T LR RGBT 8l 2 AR E - A
M AR EAGHER B R R I RS

SHARERTE -

BRBRBZTEETARRIZESTMRN
—EERFANAZTHRERITEEREZ
BT

Outstanding at

beginning of
year and up to
the Latest ~ Approximate
Name of Exercise Exercisable Practicable  percentage of
Directors Date of grant price period Date  shareholding
RENEZBHER
BEENA R A TRE T ATRAEATE BORREIL
HK$ (Note)
BT (Bt)
KOO Cheng Yun, 31 March 2006 1.266 1 October 2006 5,000,000 0.65%
Leslie to 30 March 2011
)T “TTRF —TERETA-RE
=R=t—H —Z——%=A=*1H
WU Yih Chin 31 March 2006 1.266 1 October 2006 1,500,000 0.19%
to 30 March 2011
RER “TTRF —TERETA-RE
=RA=+—H —E——%=R=+H
Total #5t 6,500,000

Note: the exercisable period commences on the date falling 6 months

after the date of grant of an option and expiring at the close of
business on the day falling immediately prior to the fifth anniversary

of the date of grant in respect of such option.
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DIRECTORS’ INTERESTS AND SHORT EFRRIDRIERRN 8RR %
POSITIONS IN SHARES AND UNDERLYING 2 (i8)
SHARES (CONTINUED)

Long positions in ordinary shares of the Company REATDEBRZ2HER (&)
(Continued)

The Scheme was cancelled at the annual general meeting  ZEIR - ZEEXFREA - +=HHET2
held on 23 May 2006 and a new share option scheme (the — BREFEFARE L F UKL - KRABKRZE
“New Share Option Scheme”) was adopted by the Company ZXFHA -+ =—HRTZBRRAEFAE
at the annual general meeting held on 23 May 2006. No R4 —EFERETE ( [FEBRERT
option was granted under the New Share Option Scheme  #|] ) - RFEREFEEEERMNE
for the period from its first adoption to 30 June 2006. ZETRFANA=THIEEE - AARH
AR PR BB AR AT B AT R AR o

Long positions in shares and underlying shares of REBSEBRG REERD ZHR

associated corporations
(i) Taiwan Cement Corporation (“TCC”) * (i) BELERGERRE ([EFE]) *
Number of shares held, capacity and nature of interest

BERNZHE  SOREEME

Percentage of

Through the associated
Directly spouse or Through corporation’s
beneficially minor  controlled issued share
Name of director owned children  corporation Total capital
HREEE
BRRBN  EBRIEM ERITRE
Exps ERERERT AHETZ =8 @it ZBA
KOO Cheng Yun, Leslie E oy 28,101,468 90 61,335,982 89,437,540 2.96
(Note 1) (Note 2)
Ciza)) (PiE2)
WU Yih Chin REN 237,124 - - 237,124 0.01
LIAO Poon Huai, Donald BAE 159,794 694,352 - 854,146 0.03
(Note 1)
(PiE1)
90,528,810 3.00
*  The ultimate holding company of the Company * RARZ SR AT
Notes: PisE
(1) The shares are held by the respective directors’ spouse as the (1) ZERMHBBEES2RE (EAERK
registered and beneficial shareholder. BEmfRHR) 355 -
(2) KOO Cheng Yun, Leslie, together with his spouse, hold 44% of () %ﬁku&ﬁﬁ\@ﬂﬁ%ﬁ—ﬁﬁﬁ&,335,982
the issued capital of a company which holds 61,335,982 shares éx)ﬁﬂ%ﬁZ@ﬁE?ﬁ‘ﬁ%$244%%

of TCC.

9

TCC International Holdings Limited & BBl EB AR A Interim Report 2006 iR 23



DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in shares and underlying shares of
associated corporations (Continued)

(ii) Prosperity Dielectrics Company Limited **

EERRD R G Z 85k
2 (&)

REEEZER O R EBRD 2F2 (&)

(i) =EEHRA**

Percentage

of the

associated

corporation’s

Capacity and Number of issued

Name of director nature of interest shares held share capital

(ELE PP ]

HEERZ B BITRAE

EEnE B RME BB 2B

KOO Cheng Yun, Leslie Directly beneficially owned 1,040 -
EPT BEREnHES

**  Subsidiaries of the ultimate holding company of the Company

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries of the Group
held for the benefit of the Company solely for the purpose
of complying with the minimum company membership
requirements.

Save as disclosed above, none of the directors had registered
an interest or short position in the shares or underlying shares
of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code at the balance sheet
date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ interests and short positions in shares and
underlying shares” above, at no time during the year were
rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, or
any of its holding companies, fellow subsidiaries and
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

*x o ARRBZEREIER AR ZHB AR

B L &S - ETESMA/NA RFRIR
ABTIRZAE » KARBHBEAREE
THEBARZIFESEARA S o

B EXPrREEIN  REEE > EFHE
BB RRIEE S A EIRGIF352F A T
SR AN A B S BRI AR EROR B 2 A 3 AR
BAR D < SRR - SARIBIZE 2 ST Bl
BTG AR B MR P2 R SOR R e

EFNBRMRRGZHER

Br £ TEERRD MARREA ) <k &
KR FTREZFIBIN - RERARER
EES - WEZRBIARKFF LR
AREBARRRZBMKESF M IS
A REFIMEITEDTIBREER : AR
A EAEAHERAT - B FHE A E Kb
BRRBER AR ZHE  BEEFARN
EREMEAB RIS E R -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2006, the following interests of 5% or more
of the issued share capital and share options of the Company
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO:

ERRR R H A A 1A 15 B 4H R
BfnziER

MRZZBEERFRNA=ZTH  BEAQAE
BH NS IENE3361KBF 2 R E LM
i » TOARIHBAEARRAREBEBITRAR
BEASHES % Bl A RS -

Percentage

of the

Number of Company'’s Number

Capacity and ordinary issued of share

Name nature of interest shares held  share capital  options held

RSN

HEEREC P EBRITRA e

£ S RMEE EBER#E 2Bl BRERE

TCC International Limited Directly beneficially owned 565,094,000 73.11% -
HEERES

TCC* Through a controlled corporation 565,094,000 73.11% -
aer BEEHEE

*  TCC is interested in the shares of the Company by virtue of its *  BRREEZEATCC International Limited 256

beneficial ownership of the entire issued share capital of TCC
International Limited.

All the interests stated above represent long positions.

Save as disclosed above, no person, other than the directors
of the Company, whose interests are set out in the section
“Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short
position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of
the SFO at the balance sheet date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2006.

ERIRAMEE R A TR 2 s -

AFEERGRIFR ©
B EXPrIREESN  WEER - WEEM

,\ﬁﬂ/\i (RRRIZEZRIN - EERHN
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RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included in
respect of the Company’s loan agreements, which contain
covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement dated 23 June 2005 between
the Company and certain banks relating to a five-year term
loan facility of HK$500,000,000, a termination event would
arise if (i) Taiwan Cement Corporation (“TCC") ceases to
own legally and beneficially, at least 51% of the shares in
the Company’s capital or (ii) the Group fails to meet the
financial covenants stipulated in the loan facility. There were
HK$500,000,000 outstanding as at 30 June 2006.

Pursuant to a loan agreement dated 25 July 2005 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a termination event would arise if TCC
ceases to own beneficially, directly or indirectly, at least 51%
of the shares in the Company’s capital. There were
HK$28,111,190 outstanding as at 30 June 2006.

Pursuant to a loan agreement dated 17 October 2005
between a subsidiary and a bank relating to a one-year loan
facility of HK$20,000,000, a termination event would arise
if the Company ceases to be a subsidiary of TCC. There
were HK$20,000,000 outstanding as at 30 June 2006.

Pursuant to a loan agreement dated 27 March 2006 between
a subsidiary and a bank relating to a one-year loan facility of
HK$50,000,000, a termination event would arise if TCC
ceases to own beneficially, directly or indirectly, at least 51%
of the shares in the Company’s capital. There were
HK$50,000,000 outstanding as at 30 June 2006.

Pursuant to a loan agreement dated 24 April 2006 between
the Company and a bank relating to a one-year loan facility
of HK$20,000,000, a termination event would arise if TCC
ceases to own beneficially, directly or indirectly, at least 51%
of the shares in the Company's capital. There were
HK$20,000,000 outstanding as at 30 June 2006.

EMAIE13.211§
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CODE OF CORPORATE GOVERNANCE
PRACTICES

Throughout the period ended 30 June 2006, the Company
has complied with the code provision of the Code on
Corporate Governance Practices (the “Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except that:

1. one of the independent non-executive director, Dr. Shan
Weijian (“Dr. Shan”) was redesignated as a non-executive
director with effect from 9 June 2006 (the “Effective
Date”) after his appointment as an executive director of
TCC, the ultimate holding company of the Company on
9 June 2006. As a result of such change, the number of
the independent non-executive directors of the Company
fell below the minimum number required under Rule
3.10(1) of the Listing Rules from the period between the
Effective Date to 6 September 2006. The Company meets
such requirement under Rule 3.10(1) of the Listing Rules
after its appointment of a new independent non-executive
director, Dr. Chih Ching Kang, Kenneth on 7 September
2006.

2. Code Provision A.4.1

Under this code provision, the non-executive directors
should be appointed for a specific term, subject to
re-election.

Currently, the non-executive directors are not appointed
for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of
the Company’s Article of Association, and their
appointment will be reviewed when they are due for
re-election.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a Code for Securities Transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (set out in Appendix
10 to the Listing Rules). Specific enquiries have been made
with all Directors who have confirmed that they complied
with the required standards set out in the Model Code for
the period from 1 January 2006 to 30 June 2006 (both
dates inclusive).

AUDIT COMMITTEE

The Company has established an audit committee consisting
of three independent non-executive directors in accordance
with Rule 3.21 of the Listing Rules. The audit committee has
reviewed with the management the accounting principles
and practices adopted by the Group and discussed its financial
reporting matters, including a review of the unaudited interim
financial statements of the Group for the six months ended
30 June 2006.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
Koo Cheng Yun, Leslie
Chairman

8 September 2006
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