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INTERIM REPORT 2006

INTERIM RESULTS AND DIVIDEND

The Board of Directors of Hopson Development Holdings Limited
(the “Company”) is pleased to announce that the unaudited
consolidated profit attributable to shareholders of the Company
and its subsidiaries (collectively the “Group”) for the six months
ended 30th June 2006 amounted to approximately HK$437,066,000.
Basic earnings per share were HK36 cents.

The Board of Directors has declared an interim dividend of HK10.8
cents per share to shareholders whose names appear on the register
of members of the Company at the close of business on Thursday,
|9th October 2006. The dividend will be paid on Tuesday, 28th
November 2006.

MANAGEMENT DISCUSSION AND ANALYSIS

Market Overview and Operating Environment for the First
Half of 2006

® According to preliminary statistics from the State Bureau of
Statistics, China’s Gross Domestic Product (“GDP”) for the
first half of 2006 amounted to RMB9,144 billion, representing a
10.9% growth over the corresponding period of 2005. The
domestic economy grew at a steady pace. In Guangzhou, GDP
growth for the first half of the year was over 4%, with a
number of major economic indicators outperforming the
corresponding periods of previous years. GDP growth in Beijing,
Shanghai and Tianjin for the first half of the year was 12.3%,
12.4% and 14.4%, respectively.

* Real estate prices in the first-tier major cities in the PRC
continued to surge as a result of economic prosperity and
enormous housing demand. A series of macroeconomic
measures including regulations on curtailing the overheated real
estate market and their implementation rules (“the Six
Regulations™) were promulgated by the Central government.
Some of the more prominent measures include an increase in
loan interest rates, a mandatory increase in supply of middle
and small sized housings, the limitations on foreign investments
in the real estate market and the enforcement of the collection
of capital gains tax on trading properties held for less than five

years.

* Impacted by a flurry of macroeconomic measures, buyers of
real estate properties inevitably took a “wait and see” approach.
However, pursuant to statistics from different areas, during the
first half of 2006, real estate markets in most large cities
maintained continued growth. In particular, Guangzhou posted
growth in terms of both price and volume for its first-hand
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