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The board of directors (the “Board”) of Fujian Holdings
Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2006 (the “Period”). These interim results
have been reviewed by the Company’s Audit Committee.

BUSINESS REVIEW

In the past half year, management has effectively
managed the Group’s assets by reducing the debts of
Xiamen South East Asia Hotel (the "Hotel”) which
markedly improved the Group’s financial position and
enhanced the value of the operating right of the Hotel.
After the Hotel's renovation in the first half of the year,
it is believed that income from the Hotel would rebound
and increase. The entrusted management service
agreement entered into between the Company and the
ultimate controlling shareholder of the Group, Fujian
Investment and Development Company Limited
("FIDC"), on 11 November 2004 expired in May 2006
which was for a period of 18 months, the Company
obtained reasonable return on the whole, laying a solid
foundation for the development of new businesses. We
operated property lease business in Hong Kong in
accordance with prudent financial principle, and lent
out idle funds reasonably which brought about stable
cash inflow to the Company.

PROSPECT

In the coming year, the Group will continue to operate
under prudent approaches, continue to strengthen the
debt restructuring works of the Hotel, lower its
operating costs and improve its financial position. The
Group will further strengthen the management of its
existing business, and to expand into new businesses,
in order to strive for greater improvements in terms of
asset quality, operating efficiency and cash flow. The
Board considers that the development direction of the
Group is clear, and is full of confidence about its
prospects.
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ACKNOWLEDGEMENTS )

I would like to take this opportunity to extend my sincere AN AREUL R SALAEER « BERERBEPYUAEERN
gratitude to all shareholders, business partners and 8 H¥#E - RAMEL RO RHAEEIL2EE TN
customers for their support, and to all our colleagues ~ T{EFERZEE - MIFINE N AEBRREKNER
for their efforts, hard work and selfless dedication. Their B JE 7 BRE EHf o

hardwork represents the firm foundation of the Group's

future business development.

On behalf of the Board REEE W

Fujian Holdings Limited RBEZERERAT

Wang Xiaowu ENE

Chairman FE

Hong Kong, 19 September 2006 BE ZEERFNATIA
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