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Corporate Governance Report

The Company is committed to building and maintaining high standards of corporate governance practices. The
Company has adopted its own Code on Corporate Governance Practices (the First Pacific Code), which incorporates
the principles and requirements set out in the Code on Corporate Governance Practices (CG Code) contained in
Appendix 14 of the Listing Rules.

The Company has applied these principles and complied with all the CG Code mandatory provisions and has also met
most of the recommended best practices in the CG Code throughout the accounting period covered by the Interim
Report. Further information concerning our corporate governance practices has been set out on pages 39 to 48 of the
Company’s 2005 Annual Report.

Having made specific enquiry, the Company can confirm that all of the Directors have complied with the Company’s
code of conduct regarding directors’ securities transactions, prepared and adopted on terms no less exacting than the
required standard set out in the Model Code for Securities Transactions by Directors of Listed Issuers, Appendix 10 of
the Listing Rules.

Continuing Connected Transactions

At the Company’s special general meeting held on 14 June 2006, the Company’s independent shareholders approved,
inter alia, a series of continuing connected transactions relating to Indofood'’s noodles business, which principally
involve the provision of raw materials or finished and packaging products, the provision of technical services and the
licensing of related trademarks to connected persons, as well as the Annual Caps for the Noodles Business
Transactions for the years ending 31 December 2006, 2007 and 2008. In cases where the transactions expire part way
through the calendar year 2008, the independent shareholders approved the pro rata amount of the Annual Cap
applicable to the period during the calendar year for which the relevant agreement remains in effect, details as set out
in the Company’s circular dated 22 May 2006.

The aggregate of the proposed Annual Caps for all the Noodles Business Transactions for the years ending 31
December 2006 and 2007 are US$47.3 million and US$60.8 million, respectively. The aggregate Annual Caps for the
Noodles Business Transactions applicable, on a pro rated basis, to the agreements which expire during 2008 and those
which continue throughout 2008 is US$30.9 million. As the relevant percentage ratios (as defined in the Listing Rules)
applicable to the aggregate Annual Caps in respect of the Noodles Business Transactions exceed 2.5%, the Company
obtained the independent shareholders’ approval for each of these continuing connected transactions at the special
general meeting referred to above.

The relevant percentage ratios (as defined in the Listing Rules) applicable to the aggregate Annual Caps in respect of
the Distribution Business Transactions do not exceed 2.5% and, therefore, each of those continuing connected
transactions was not required to be approved by the independent shareholders at the special general meeting.

Each of the above continuing connected transactions will be subject to annual review by the Independent
Non-executive Directors of the Company pursuant to Rule 14A.37 of the Listing Rules and confirmation of the
auditors of the Company pursuant to Rule 14A.38 of the Listing Rules.

Risk Management and Internal Control

The Board is responsible for maintaining an adequate system of internal controls in the Company and reviewing its
effectiveness through the Audit Committee. The Board has appointed a Compliance Officer on a continuing basis to
assist the Company in its compliance obligations.

During the period since the last review the Audit Committee can advise that:

° The internal controls and accounting systems of the Group function effectively and are designed to provide
reasonable assurance that material assets are protected, business risks attributable to the Group are identified
and monitored, material transactions are executed in accordance with management’s authorization and the
accounts are reliable for publication and compliant with relevant laws and regulations.

° There is an ongoing process in place for identifying, evaluating and managing the material business risks faced
by the Group.

o There are initiatives to improve certain processes to further strengthen internal controls and enhance risk
management within the Group.
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