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DIRECTORS’ INTERESTS IN SHARES

As at 30th June 2006, the directors and their associates had the
following interests or short positions in shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO"))
as recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed

Issuers (“Model Code”):

(1)

Interest in the Company

Personal interests
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(1)

Number of

underlying shares

held pursuant to
share options
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REZBZEREAA=+TH EEREBEAR
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Percentage
of the

Company’s issued

share capital

Directors in shares RIEFEIRERF Total interests (A AT BT
E=E B hzEAELZ ZHBEAKROBEE ERELS BABESL
Wang Guanghao - 1,000,000 1,000,0001 0.10%
TEH

Ren Xuefeng - 900,000 900,000* 0.09%
T2

Yu Rumin - 900,000 900,000* 0.09%
TR

Zhang Hongru - 800,000 800,000%2 0.08%
RBfE

Nie Jiansheng - 700,000 700,000* 0.07%
mEYE

Wang Jiandong 450,000 600,000 1,050,000* 0.11%
FER

Sun Zengyin - 300,000 300,000* 0.03%
FRIZEN

Pang Jinhua - 300,000 300,000%2 0.03%
e

Ye Disheng - 300,000 300,000%2 0.03%
EE4

Hu Chengli ® 120,000 - 120,000* 0.01%
B B2

Notes: FIEE -

1 These interests are held in the capacity as a beneficial owner. 1 HERRUBEHRBEASGHER -

2 The share options lapsed one month after Dr. Zhang Hongru, Dr. 2 HWEBRENRBEEL - EeERL

Pang Jinhua and Mr. Ye Disheng had resigned as directors of the
Company on 10th July 2006.
3 Mr. Hu Chengli was appointed as director of the Company on

10th July 2006.

Details of the Directors’ interests in share options granted by

the Company are set out under the section Share Option Scheme

of the Company.
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Long positions in shares of associated corporations (ii)

Tianjin Port Development Holdings Limited

REEZERRZFE

XEBRREZRERAA

No. of shares

Approximate
percentage of

Nature of held shares in issue

Name of Director Capacity interests EBEZ EERITIRG

EENE 54 HnME &8 L EOI=E 174

Hu Chengli Beneficial owner Personal interest 7,574 0.0004%
A B R EXEEA (EPN

Wang Jiandong Beneficial owner Personal interest 28,402 0.002%
FRER EXEEA (EPN

Dynasty Fine Wines Group Limited ITHBXEEFRERALA

Approximate

No. of shares percentage of

Nature of held shares in issue

Name of Director Capacity interests ik 4 EEEITRH

EElE 54 HnME iav kg BmuEat

Hu Chengli Beneficial owner Personal interest 4,615 0.0004%
A B R EXEEBA (EPNE

Wang Jiandong Beneficial owner Personal interest 17,307 0.001%
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(iiif) Share options in associated corporations of the Company (iii)

Tianjin Port Development Holdings Limited

Subsequent to the period ended 30th June 2006, the following
share options of Tianjin Port Development Holdings Limited

were granted to Mr. Wang Guanghao and Mr. Nie Jiansheng on

1st August 2006.

RA AT EENEE 2 AR E
KIEBREZERBRA A
REZBERFAA=ZTHLEEERE - X
RBBRREREROABRTERELN=
EERFNA-HRTEBEBRETIE
TERERBEBESLE o

No. of shares

over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Director Capacity interests o] 17 1 BE R HE E 2T
EENE 5% HnME MERNROEE BmuoEat
Wang Guanghao Beneficial owner Personal interest 2,300,000 0.13%
TEWS ERERA 8 A =
Nie Jiansheng Beneficial owner Personal interest 2,100,000 0.12%
EEE ERERA 8 A =
Dynasty Fine Wines Group Limited ITHEEEEERALT
No. of shares
over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Director Capacity interests o] 1T {E B AR #E BTG
ESlA 5 % EEME AT RNBROEE BAE S
Wang Guanghao Beneficial owner Personal interest 900,000 0.07%
TEE EEEEA &8 A #E &=
Nie Jiansheng Beneficial owner Personal interest 1,950,000 0.16%
EEYE ERERA &8 A #E &=
Bai Zhisheng Beneficial owner Personal interest 1,100,000 0.09%
BE4® ERERA &8 A #E &=



DIRECTORS’, CHIEF EXECUTIVE’S AND
EMPLOYEES’ RIGHTS TO ACQUIRE SHARES

Share Option Scheme of the Company
During the six months ended 30th June 2006, no share option has

been granted under the current share option scheme of the Company.

Pursuant to the Company’s share option scheme, the Company has
granted options in the Company’s ordinary shares in favour of certain
directors and employees on 23rd December 2004, with an exercise
price of HK$3.10 and exercisable from 28th December 2004 to 21st
November 2007, the details of which are as follows:
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AATIBRRETE
BEZEZXRFAA=ZTHILEANEAR » #E
BREAQTBRTEREN 2R HE(TERE -

RIEARDFBRETE > AAAR_STWE+
—A-t+=HERTHIESERESTRELLD
AEERNBRE  TEEA3.L0EBT - TR
—EENFE+ A+ N\BEZZEZEtLE+—A
—+—HITE - FHENT

Number of options

Rk ERE
Held at
Held at 30th June
1st January Exercised 2006
2006 Lapsed during during R-BERE
RZEERE the period the period ~A=+H
Directors BEE —HA—B&%H R R B R AT{E k=]
Wang Guanghao TEWH 1,000,000 - - 1,000,000
Ren Xuefeng 1TE£ 8% 900,000 - - 900,000
Yu Rumin FTzRE 900,000 - - 900,000
Zhang Hongru (Note 2) RIEE (MEE2) 800,000 - - 800,000
Nie Jiansheng EEE 700,000 - - 700,000
Wang Jiandong TER 600,000 - - 600,000
He Xiuheng (Note 1) mEE (M 300,000 300,000 - -
Yang Liheng (Note 1) BhE (D 300,000 300,000 - -
Sun Zengyin BRI 300,000 - - 300,000
Pang Jinhua (Note 2) S E (f&F2) 300,000 - - 300,000
Ye Disheng (Note 2) =2H4E (M2 300,000 - - 300,000
Continuous contract SIEEHNES

employees (Note 3) (M EE3) 500,000 - 500,000 -

Notes: Bt

1. The share options of Mr. He Xiuheng and Mr. Yang Liheng lapsed on
31st January 2006 and 19th April 2006 respectively following their
resignation.

2. The share options of Dr. Zhang Hongru, Dr. Pang Jinhua and Mr. Ye
Disheng lapsed on 9th August 2006 following their resignation.

3. 500,000 share options were exercised by an employee in May 2006.
The weighted average closing price of the shares immediately before
the dates on which the options were exercised were HK$6.16.

During the period under review, none of the directors had exercised

any share option in the Company.

1. AHFELEERGHELENBRENR S
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2. RBGEELT BESEFTREASEENBER
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e
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Save as disclosed above, none of the directors of the Company or
their spouses or children under the age of 18 had any rights to
subscribe for the securities of the Company, or had exercised any
such right during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2006, the following persons or corporations, other
than the directors or chief executives of the Company as disclosed
above, had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be

kept by the Company pursuant to Section 336 of the SFO:

BREXFIIREES  REESRR - ARRES
FEEBRISHEUT 2 F LB ERBA R TFE
AR THRERPRITEEMZERE
A o

EERE

RBEAFAASTA  UTALHEE (b
X iR 2 A A TEELEETRA BRI R
ARFRORBBRAFEABTHAL TR
15382 R H RIS 3367 B 2 B 2 i
e TR

Number of Approximate

Shares/underlying percentage of

Shares held issued Shares

Name of Shareholder Capacity FEaEZRE EARATIE 81T

IEEREE 5% HRARHEE BRBEEEIE L

Tsinlien Group Company Interest of controlled corporations 581,855,143 (L) 60.01%
Limited (Note 2) STEFEEER

REEBERAR (M2

ABN AMRO Holding N.V. Interest of controlled corporation(s) 103,402,025 (L) 10.66%
TEFEEER

Custodian/approved lending agent 384,000 (P) 0.04%

AEAEHERRRE
Notes:

1. The letter “L” stands for the shareholder’s long position (within the
meaning of the SFO) in Shares. The letter “P” stands for lending pool.

2. As at 30th June 20086, Tianjin Investment Holdings Limited (“Tianjin
Investment”) and Tsinlien Venture Capital Company Limited (“Tsinlien
Venture”), both being wholly-owned subsidiaries of Tsinlien Group
Company Limited (“Tsinlien”), held 579,833,143 shares and 2,022,000
shares respectively. Mr. Wang Guanghao acted as trustee of Tianjin
Investment held 10 shares. By virtue of the SFO, Tsinlien is taken to
have interest in the shares held by Tianjin Investment and Tsinlien
Venture.

Save as disclosed herein, the Company has not been notified by any
other person or corporation, other than the directors or chief
executives of the Company, who had an interest or short position in
the shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO as at 30th June 2006.

1. [LUERRRROZFR (ERRESFRPERK
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2. BEZZZAEARA=TH XEREERE
RAR ([RERE]) REHAEREFRL A
(MEHAIR]) MEEHEHEEFRATZE
BEMBAE) 2815 HE579,833,143K K
2,022,000 17 - EESEEAEHFRERE
EEA BHEI0ORKHD - BREFEZRBEK
Bl REERARKERERZHAREE
ZROFPEEER °

BRAREFAREEN  ARFLEEBHNEE
AEMATIER (RRARDESREBRTHAE
BRINRZBERFERNAZTHREARARG R
HEROEERSELNRARAREIZSRPE
RGIFEIBHRFEZE LM ERIAE -



CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance. The Board of Directors of the Company (the “Board”)
has adopted its own code on corporate governance practices (the
“CG Code”) which in addition to applying the principles as set out in
the Code on Corporate Governance Practices (the “SEHK Code”)
contained in Appendix 14 to the Listing Rules, also incorporates the
local and international best practices. The CG code set out the
corporate governance principles to be applied by the Company and
its subsidiaries (the “Group”) and the Company considers that
effective corporate governance makes an important contribution to

corporate success and to enhancement of shareholders value.

Throughout the accounting period covered by these interim results,
the Company has complied with the SEHK Code, except for the
following:

1.  The non-executive Directors have not been appointed for any
specific terms as they are subject to retirement by rotation and
re-election at the Company’s annual general meeting in

accordance with the Company’s Articles of Association.

2.  The Directors have not been required by the Company’s Articles
of Association to retire by rotation at least once every three
years. However, in accordance with the Company’s Articles of
Association, one-third of the Directors for the time being, or, if
their number is not three or a multiple of three, then the number
nearest one-third, shall retire from office by rotation at each
annual general meeting; it is therefore considered that the Code

Provision under A.4.2 was followed with in practice.

AUDIT COMMITTEE

An audit committee currently comprising three independent non-
executive directors, namely Mr. Kwong Che Keung, Gordon, Mr. Lau
Wai Kit and Dr. Cheng Hon Kwan was established in 1998.

At the request of the Audit Committee of the Company, the Group’s
auditors have carried out a review of the unaudited financial
statements in accordance with the Statement of Auditing Standards
700 issued by the Hong Kong Institute of Certified Public Accountants.
The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review
of the unaudited interim financial statements.
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COMPLIANCE WITH THE MODEL CODE OF THE
LISTING RULES

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as the codes of conduct regarding securities
transactions by directors. All directors have confirmed, following
specific enquiry by the Company, that they fully complied with the
Model Code throughout this period.

The Company has also established written guidelines regarding
securities transaction on no less exacting terms of the Model Code for
senior management and specific individual who may have access to

price sensitive information in relation to the securities of the Company.
INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK4.6 cents
per share in cash for the six months ended 30th June 2006 to
shareholders whose names appear on the Register of Members of
the Company on 13th October 2006.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 9th
October 2006 to 13th October 2006, both days inclusive, during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all share certificates with completed
transfer forms either overleaf or separately, must be lodged with the
Company’s Registrar, Tengis Limited at 26/F., Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m.
on 6th October 2006.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold

or redeemed any of the Company’s shares during the period.
By Order of the Board
Wang Guanghao

Chairman

Hong Kong SAR, 13th September 2006
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