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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30th June, 20006, the interests of the directors and their associates

in the shares, underlying shares and debentures of the Company
[within the meaning of Part XV of the Securities and Futures Ordinance
["SFQO")), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Llimited (the “Stock
Exchange”) pursuant fo the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in the Listing

Rules, were as follows:
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Percentage of the issued

Name of director Capacity ordinary shares held  share capital of the Company
AR L L WERRAREA
Mr. Hui King Chun, Andrew Held by Trust 199,500,000 74.53%
(Kfx)
(Note)
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Note: These shares are registered in the name of Accufit Investments Inc., a
company indirectly wholly-owned by a discretionary trust, the
beneficiaries of which are the family members of Mr. Hui King Chun,
Andrew.

Other than as disclosed above, none of the directors nor their associates
had any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
[within the meaning of Part XV of the SFO) as at 30th June, 2006, as
required fo be recorded in the register maintained by the Company
pursuant fo Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS

Other than as disclosed above under the section headed "DIRECTORS’
INTERESTS IN SHARES, UNDERLYING SHARES AND DEBENTURES”,
the Compony has not been notified of any other relevant interests or

short positions in the shares and underlying shares of the Company as

at 30th June, 2006 as required pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months period ended 30th June, 2006, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any

of the Company's listed securities.

CORPORATE GOVERNANCE

The Company has adopted all the Code Provisions in Appendix 14 of

the Listing Rules except the following deviations:

1. Mr. Hui King Chun, Andrew is the founder and Chairman of
the Group. The Company does not at present have any officer
with the tifle "Chief Executive Officer” and Mr. Hui has assumed
the role of both Chairman and Managing Director since the
establishment of the Company, and is in charge of the overall
management of the Company. The Directors intend fo maintain
this structure in future as it believes that this structure can
ensure efficient and effective formulation and implementation
of business strategies without compromising the balance of
power and authority between the Directors and management

of the Company. (Code Provision A.2.1)

2. All the independent non-executive directors are not appointed
for specific term but are subject to retirement and rotation and
re-election at the Company's Annual General Meeting in
accordance with Article 87(1] of the Company's Bye-laws.
(Code Provision A.4.1)

The Directors will review the current situation from time to time and
shall make necessary arrangements when the Directors consider

appropriate.
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AUDIT COMMITTEE

In accordance with the Appendix 14 of the Listing Rules, the Directors
established an Audit Committee since 1998 and the Audit Committee
currently comprises three independent non-executive directors. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group, and discussed auditing, internal
control and financial reporting matters including the review of the

unaudited interim financial statements.

The Audit Committee comprises Mr. Ng Chi Yeung, Simon, Mr. Tam
Yuk Sang, Sammy and Mr. Ho Lok Cheong, the independent non-

executive directors of the Company.

REMUNERATION COMMITTEE

The major functions of the committee include: considering and
approving the remuneration policies proposed by the management,
remuneration package of executive directors and the Company's share

option scheme.

The Remuneration Committee includes an executive director, Mr. Hui
King Chun, Andrew, and three independent non-executive directors,
Mr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy and Mr. Ho
Lok Cheong.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules. Upon enquiry by the Company, all directors of the
Company have confirmed that they have complied with the required
standards sef out in the Model Code throughout the six months ended
30th June, 2006.

By Order of the Board
Hui King Chun, Andrew

Chairman

Hong Kong, 15th September, 2006

Notes:

As at the date of this report, the Directors of the Company is comprised
of Mr. Hui King Chun, Andrew, Mr. Yau Chau Min, Paul, Mr. Hui Bin
long, Mr. Li Chun Ren, Mr. Zhou Jin and Mr. Wang Feng Wu as
executive directors, Mr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang,
Sammy and Mr. Ho Lok Cheong as independent non-executive
direcfors.

ii. The conversion of RMB into HK$ is based on the exchange rate of

RMB1.02932 = HK$ 1.

iii. The conversion of US$ into HK$ is based on the exchange rate of

US$1 = HK$7 8.




