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/ Results ES

The directors (the “Directors”) of \enture International ~ ZEBEBREERBR LT ([AA
Investment Holdings Limited (the “Company”) hereby &) &%= ([EE]) M AR
announce the unaudited interim results of the Company ~ el REWNEBE AR ([AEE])#HE=
and its subsidiaries (the “Group”) for the six months ~ ZZ/XFN A=+ HIEAEAZ kK
ended 30 June 2006 together with comparative figures 48 ZTHI% S B[R — T TR F[FE
for the corresponding period in 2005 as follows: B2 LT IR
Condensed Consolidated Profit and Loss Account HRGEEER
Six months ended
30 June
BZEAA=+tALRER
2006 2005
—EEX —ZETHF
(unaudited) (unaudited)
(REEER) (Ris &%)
Notes HK$'000 HK$'000
[z FET FET
TURNOVER L 2 23,916 127,160
Cost of sales HEKA (21,449) (118,714)
Gross profit ER 2,467 8,446
Other income Hfto iz 283 913
Selling and distribution HERDHER
expenses (1,623) (4,022)
Administrative expenses THEHR (11,750) (17,913)
Other operating income HAh g E WA - 2,316
Other operating expenses Hig =8 R (6,333) (439)
Impairment of goodwill EERE - (20,602)
LOSS FROM OPERATIONS BEER BB 4 (16,956) (31,301)
Finance costs AR A (15) (526)
LOSS BEFORE TAX BREiATEE (16,971) (31,827)
Tax ] 5 (70) (773)
LOSS FOR THE PERIOD BRER (17,041) (32,600)
ATTRIBUTABLE TO: RE:
Equity holders of the parent FRRERFAA (17,041) (29,968)
Minority Interests DHR R R - (2,632)
(17,041) (32,600)
DIVIDEND PER SHARE BREE 6 NIL & NIL f
LOSS PER SHARE BRER 7
Basic (HK cents) ER (L) (3.06)78 4L (5.96) %L
\ Diluted (HK cents) 512 (B N/A RiEfA N/A @ F
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Condensed Consolidated Statement of Changes in  FBGA RSB BHRE
Equity
Attributable to equity holders of the parent
SNAREREARE
Share Con- Exchange Accumu-
Issued premium  tributed Goodwill fluctuation Revaluation lated Minority ~ Total
capital  account  surplus  reserve reserve  reserve  losses Sub-total interests  equity
BEf kit EXRD Y
e EEE 40ER HERE  BE EMERE ZWER 0 RREER RA4E
HK$'000  HKS'000  HKS'000 HK$'000  HKS'000  HKS'000 HKS'000  HKS'000  HKS'000  HK$'000
TEr FET  TEr TEr FEr TEL TEr TEr TR TEn
(note 13)
(13)
1 January 2005 Z2%RE
-A-A 50273 341274 (19) (4328) 79 - (217,669) 130,690 4454 135,144
Mailable-forsale AfHERE
investments - - - - - 316 - 316 - 316
Impaiment of goodwill ~ EEHE - - - 20602 - - - 20602 - 20602
Net loss for the period BREEE - - - - - - (2998) (29968) (2,632) (32600)
At 30 June 2005
50273 341274 (19) (22646) 79 316 (247637) 121,640 1822 123462
Issue of consideration B ERH
shares 5,462 1,038 - - - - - 6,500 - 6,500
Wite off on disposal of ~ HE-FHEAR
a subsidiary 53 - - - 0 - - - 0 -0
Impaiment of goodwill  FEHE - - - 602 - - - 602 - 602
Curency translation EaERE
differences - - - - 315 - - 315 - 315
Fair value gain on HERE,
avallable-forsle ATakE
investment - - - - - 9912 - 9m - 9912
Elmination on buyout WL BRFRER
of minority interest it - - - - - - - - (182) (182)
Net loss for the year EREER - - - - - - B704)  (5704) - (5704)
At 31 December 2005
and 1 January 2006
55735 342312 (19) - 394 10228 (253341) 155309 - 155309
Fair value gain on
available-for-sale NTHENE
investment - - - - - 2,716 - 276 - 2,116
Net loss for the period BRFESE - - - - = - (17041) (17041) - (17,081)
At 30 June 2006
55735 342312 (19) - 304 32944 (270382) 160,984 - 160,984

~N
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Condensed Consolidated Balance Sheet

HRGREERER

At 30 June At 31 December
2006 2005
R-BBXRFE K_ZTTHHF
AA=+H +ZA=+—H

(unaudited) (audited)
(RIS ER) (%%
Notes HK$'000 HK$°000
s FHET FET
NON-CURRENT ASSETS FRBEE
Fixed assets EEEE 1,319 1,916
Intangible assets BRAE 12,772 12,772
Available-for-sale investments At HERE 8 108,416 91,700
122,507 106,388
CURRENT ASSETS RBEE
Inventories FE 3,830 3,444
Accounts and bills receivable BUERIBE R Z & 9 16,745 24,718
Prepayments, deposits and BNFR Rk
other receivables H it FE MR 39,684 16,006
Pledged time deposits BT BRFER - 139
Non-pledged time deposit AR RE TN 14,904 -
Cash and cash equivalents ReRREZEY 8,669 52,173
83,832 96,480
TOTAL ASSETS BERE 206,339 202,868
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At 30 June At 31 December \

2006 2005
R-ZBEXE R-TTHF
RA=+B +tZA=+—H
(unaudited) (audited)
(REEER) (&R
Notes HK$'000 HK$°000
et FET FET
CURRENT LIABILITIES RBEE
Accounts and bills payable ERNEREREE 10 1,852 2,002
Tax payable FERTIR 8,762 8,993
Accrued liabilities and ErrREREM
other payables JANE 34,389 35,525
Bank and other borrowings RAREMEE 200 626
Current portion of obligation ~ BY& A E/&IE
under finance lease ZENEIE 5 12 152 203
45,355 47,349
NET CURRENT ASSETS REBEEFE 38,477 49,131
TOTAL ASSETS LESS CURRENT ~ BEMEHRBERE
LIABILITIES 160,984 155,519
NON-CURRENT LIABILITIES FRBEE
Obligation under finance lease  Bi & B /&1 12 - 51
Deferred tax EEHIE - 159
- 210
NET ASSETS EEFE 160,984 155,309
CAPITAL AND RESERVES BEXRGFE
Issued capital BTN 13 55,735 55,735
Reserves ffE 105,249 99,574
TOTAL EQUITY s 160,984 155,309
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Condensed Consolidated Cash Flow Statement

HRGERERER

Six months ended

30 June
HEAA=THIEREAR
2006 2005
—EERE —TERF
(unaudited) (unaudited)
(RIS EZ) (RICEZ)
HK$°000 HK$"000
FET FEr
NET CASH OUTFLOW FROM REEBRBZ
OPERATING ACTIVITIES BERHTFHE (163,877) (24,018)
NET CASH INFLOW FROM REZEBzES
INVESTING ACTIVITIES RARE 120,916 22,159
NET CASH OUTFLOW FROM BETHHREZES
FINANCING ACTIVITIES TR (117) (31,443)
NET DECREASE INCASHAND  BRERREZEY
CASH EQUIVALENTS WA BE (43,078) (33,302)
CASH AND CASH EQUIVALENTS HidlzHER
AT BEGINNING OF PERIOD ReZEY 51,547 44,989
Effect of foreign exchange HNEERE R #E) v B
rate changes, net - -
CASH AND CASH HAzHER
EQUIVALENTS RE%EY
AT END OF PERIOD 8,469 11,687
ANALYSIS OF THE ReRBSESENES
BALANCES OF CASH 2o
AND CASH EQUIVALENTS
Cash and bank balances Re MRTHEH 8,669 12,500
Bank overdrafts, secured BEIFRITIEL = (813)
Bank overdrafts, unsecured EIRARITES (200) =
8,469 11,687
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Notes to Condensed Consolidated Financial

Statements

1. Basis of preparation and accounting policies
The unaudited condensed consolidated interim accounts
(“Interim Accounts”) have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants, and Appendix
16 of the Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The accounting policies and methods of computation
used in the preparation of the Interim Accounts are
consistent with those used in the annual accounts for
the year ended 31 December 2005.

AR S M mRM T
1. REEEREHBE

RIEE AR S PHIRRE ([
HIERE | ) Dy EREEG AT
B BB G ER ([EB g
R |) F345% [T EABA TS ER SR ] IA
REBBEZHMARARRES
EWR RIS 6MR S

R BLh HIRR B AT & AT BUR Rat
Bk BHE_ZTRE+_H
=t HIEFEFEREARSA
EEH -

2.  Segment information 2. SEEH
(a)  Business segments (@) EFoE0
The following tables present revenue and TEEEBHIZHAR
operating loss for the Group’s business segments. BRI N TR
Banking Software
and finance solution
systems for banks IT
integration  and public management
services sector and support  Eliminations Consolidated
BIRAA
BAR BHRE
LSRRG  ERzE4 EANE
33 BAER  EERXE i ]
2006 2006 2006 2006 2006
ZEERE ZBRRE ZBERFE ZBEAF ZBEAE
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TER TER FEn FiEn TiEx
Segment revenue: AEUA
Sales to external AP P
customers ZHE 22,680 260 976 - 23,916
Intersegment sales AU HEE - - _ _ _
Interest income FISMA 135 - 1 - 136
Other income Hoa 147 - - - 147
Total % 22,962 260 977 - 24,199
Segment results PHEE (11,370) 12 129 - (11,229)
Unallocated expenses FAREY (5727)
Loss from operations HesHBER (16,956 )

~N

=
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Banking Softwae
and finance solution
systems for banks T
integration and public  management
services sector  and support  Eliminations  Consolidated
FIRAA
BIR SBR
SRER  ERZEH AR
SRR BARR  EERXE E# Fa
2005 2005 2005 2005 2005
—TTn¥  —TTRFf  -%ZRF -ZZRF _ZELf
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Fir FiEr FiEr FiET FiET
Segment revenue: AHBA:
Sales 1o external AN P
customers ZHE 71,847 55,313 - - 127,160
Interseqment sales AR HE - - - - -
Interest income FISMA 376 31 - - 407
Other income A 387 - - - 387
Total fakd] 72,610 55,344 - - 127,954
Segment results PEE (771) (4,623) - - (5,394)
Unallocated interest LT ON
income 12
Unallocated gains FATME 108
Unallocated expenses ~ RAEHZ (5425)
Impairment of goodwill  FEE (20,602)
Loss from operations mEEEIER (31,301)

Interim Report 2006 =ZZ X FHHPEERE



Geographical segments (b) bz 5
The following tables present revenue and REEMR DB ZHAR
operating loss for the Group’s geographical BB N TR
segments.
Elsewhere
Hong Kong in the PRC  Eliminations Consolidated
HE
B HigiE HH &E
2006 2006 2006 2006
ZBEAF  ZZERE IBERE  ZBRRF
HK$'000 HK$'000 HK$'000 HK$'000
FET FiET FiEx FiET
Segment revenue: DEMRA:
Sales to external MR
customers fELZ $HE 261 23,655 - 23,916
Intersegment sales DEPRE 2 $HE - - - -
Total BE 261 23,655 - 23,916
Segment results* DEEE (5,721) (11,235) - (16,956)
Elsewhere
Hong Kong inthe PRC  Eliminations  Consolidated
FE
5B Hft i g | A
2005 2005 2005 2005
“ZThF Z2TRF TR CZIThHF
HK$000 HK$000 HK$000 HK$000
FET AT AT FAET
Segment revenue: AERA:
Sales to external miNEE P
customers fEHZ HE 77 127,083 - 127,160
Intersegment sales AREZEE - -
Total it 77 127,083 - 127,160
Segment results* DEEE (7,484) (23,817) = (31,301)
* Disclosed pursuant to the requirements of * 1RIE F AR RIE EH
the Listing Rules 4

=
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3. Related party transactions and connected 3.

transactions

FHEAIXRGRBERS

Six months ended

30 June
Bz /\FJ '|' B8 A
2005
:gg/\ﬂi —ZTTREF
HK$°000 HK$°000
FET FiET
(i) Sales of good/services (i) BAEBEATHE
to related companies & R
(a) Provision of management (a) M—RWRE
services of a director DR —HE=
to an investee company RS
— reimbursement of — B
remuneration 264 304
(b) Sales of information (b) MmAJHHE
technology products to BIRE AT
an available-for-sale SHE AR
investee company BHREmM - 7,728
The service charges are based on ﬁﬁﬁﬁlﬁ%gﬁﬁ? Z%
market rates. BigstE
(ii) Purchases from related (i) BERMELATRES
companies
Maintenance and consultancy EE
services provided by a 2R Tﬁﬁk HRE
company controlled by a director KBRS AR 75 288 112
The charges are based on market ﬁ ﬁﬁhz'rﬁ%{“i%
rate. &
(iii) Key management (i) TEEBEASWHHE
compensation
Short term employee benefit RHEEET
— salaries and contribution to — e RERER
defined contribution plan FTEIZ R 4,478 4,516
(iv) Amounts of outstanding (iv) B () AT
balances due by (due to) BREALZ
the following related parties EESEE-t /¢
In the form of current accounts LEHEE AR
- a significant investee group ——REAFEE
(Note 2 and 3) K8 (M2 K3) (600) (342)
— an investee company ——RHOFAAEAH
classified as an available- HERRERFZ
for-sale investee company WIKE N A
(Note 3) (HsE3) _ . 265 472
— a company of which a ——xRAREET
certain director of the EEREES
Company is a director NCINGEE =)
(Note 3) (19) ih

10
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®3)

The directors of the Company consider that the
related party transactions by group companies
were made on normal commercial terms and in
the ordinary course of business.

The significant investee group is the CCT Group
of which ChinaCast Communication Holdings
Limited (“CCH") is the holding company, which
shares are listed on the stock exchange of
Singapore. TVH Group holds approximately
14.96% of the share capital of CCH.

The balances are unsecured and without a fixed
term of repayment.

Loss from operations
The Group's loss from operations is arrived at after
charging/(crediting):

Ftat:

(M

3)

AATEFRE EEATL
AFEITEMEALZ ST
IR B B L
AT o

ZEABEREEER
CCT&%ME ChinaCast
Communication Holdings
Limited ([CCH]) BEIZERA
Al 18E 2 BN BRI & 55
RGP e RERHREERE
BCCHIRZA4)14.96% ©

ZEREE R BRI R E R

EEEHHR
FEMEE LK BRONG
(3tA):

Six months ended

30 June
BEXA=+tHLEAMER
2006 2005
—EBTXRE —TERF
HK$°000 HK$°000
FET Fr&T
Cost of goods sold EHEmZKA 21,449 118,714
Depreciation wE 711 1,185
Amortization of deferred R R K AN B
development costs - 439
Impairment of goodwill RERE - 20,602
Impairment of available-for- AR ERERE
sale investment 6,000 -
(Write-back)/provision for 205 (BE) Bk
bad debt 333 (2,316)
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HiIE

Six months ended

30 June
BEAA=THLEAREA
2006 2005
—EEXRE ZZTTRF
HK$’000 HK$'000
FET Fr&T
Income tax for the period NEAR AT EE
Mainland China LN (229) (158)
Underprovision in prior periods @1 HAfE & T 2
Mainland China AR B K BE - (615)
(229) (773)
Deferred taxation RIERITE 159 -
Tax charge for the period AEE Z BES (70) (773)

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (2005: NIL). Taxes
on profits elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations
and practices in respect thereof.

Interim dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2006
(2005: NIL).

Loss per share

The calculation of the basic loss per share is based on
the unaudited net loss attributable to equity holders of
the parent for the period of HK$17,041,000 (2005: Loss
HK$29,968,000) and on the weighted average of
557,351,493 (2005: 502,729,644) ordinary shares in
issue during the period.

ERIERBOG A - I B EE R
BUHE HRE (CTTRF F) -
P At 3[R T RRBUR A 2 BB T
BREAEEEEEBRERR 2
BT B R EWRIT AN 2
BREfEE-

FHERE
EXTRERNBZE_FTAF
NAZTALEANEAZTHKS
(Z220F: %)

sERER
BREREBIBIRAANTARE
mEE ARG REEZERFE
17,041,00087C (ZETRHF
829,968,000/ 1) K AN E 317
TRk 2 e TF9E0557,351,493
i (= ZZRE:502,729,6444%)
FTE-

12
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8.

Diluted loss per share amount for periods ended 30 June
2006 and 2005 have not been disclosed as the share
options outstanding during these periods had an anti-
dilutive effect on the basic loss per share.

Available-for-sale investments

HREE-TTAFR-_FFTA
FRAZTREHBHMARTEZ
BRESESRANBRERES
FE RIENELEHE 8k
#EREE-

AHHERE
At 30 June At 31 December
2006 2005
R-BEXRE RIZZTHF

XA=+E t-A=t-A

(unaudited) (audited)
(REER) (& E%)
HK$°000 HK$'000
FET F#ET

Equity investment, at fair value: AR E 35 A FE -
— listed overseas -7 =il 99,625 76,909

Unlisted equity investment, FELETRAIEE

at cost R A 8,791 14,791
108,416 91,700

The equity investment listed overseas represented the
Group’ investment in a 14.96% interest in ChinaCast
Communication Holdings Limited (“CCH"), a Company
listed on the Singapore Exchange Securities Trading
Limited.

On 28 July 2006, the Group announced that the
Undertaking signed on 13 September 2005 for not
disposing shareholding in CCH was renewed for a period
up to 31 December 2006 and that a sales and purchase
agreement was entered into between the Group and
Mr. Chan Tze Ngon, Chairman of the Group for disposal
of half of the investment of the Group in ChinaCast
Communication Holdings Limited for a consideration of
$$9,250,000.

The unlisted equity investment represented a 20% equity
interest in Beijing Dongshi Shuangwei Education
Technology Company Limited, a company registered in
Mainland China, and principally engaged in the provision
of portal service.

N ET IR AR B BIARE R
MEBHEZGAERAR EHA
FlChinaCast Communication
Holdings Limited ([CCHJ)
14.96% 1z 218 E °

RZTEXFLAZF+N\R EFE
BEm g HECCHIREMM =
ZERAFNAT=BETZ2&H
E0EE HREE-_TTAF+
ZRA=+—HI1k REBETFEAE
ExrERFREERBEEREE
M ChinaCast Communication
Holdings Limitedz —¥{8 & 5]
B E W% R (E9,250,000%7 i
TEo

FELEMRAREREMNBeijing
Dongshi Shuangwei Education
Technology Company Limited
20%ARAHE RS 7% A I RA R B K BE
A EE R AR VR

=
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/ 9.  Accounts receivable 9. [EERE
The aged analysis of accounts receivable was as follows: JEMBRIE Z R Be AT AN TS :

At 30 June At 31 December
2006 2005
RZZBBXRE W _ZTHHF
AA=+H +ZA=+—H

(unaudited) (audited)

(REER) (f8#E2)

HK$°000 HK$'000

FET FET

Current to 90 days BNHAZE90K 8,577 13,865

91 days to 180 days 91 RE180K 2,662 6,994

181 days to 365 days 181 KE365K 2,931 3,289

Over 365 days 365K E 2,575 570

16,745 24,718

The various group companies have different credit EEETEARNEERREA

policies, dependent on the requirements of their markets TR DRFEEETIS 2 EK R

and the business which they operate. In general, the credit ¥BEATE EEH—RTER

period does not exceed 60 days. 60K
10. Accounts payable 10. FE{TERIE

The aged analysis of accounts payable was as follows: FERTBRIE Z BR Be AT AN T :

At 30 June At 31 December
2006 2005
R-ZBEXREF RZTTRF
AA=+H +ZA=+—H

(unaudited) (audited)

(REER) (f8&=2)

HK$°000 HK$°000

FET FET

Current to 90 days BNEAZ90KX - -
91 days to 180 days 91RE180K 1 160
181 days to 365 days 181 RE365K - 8
Over 365 days 365K E 1,841 1,834
1,852 2,002

=
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11.

12.

Banking facilities

11.

(@  Asat 30 June 2006, the Group’s banking facilities
were secured by corporate guarantees executed
by the Company to the extent of HK$20,000,000
(As at 31 December 2005: HK$20,000,000).

(b)  Asat 30 June 2006, the banking facilities granted
to the subsidiaries were not utilised (As at 31
December 2005: HK$NIL).

Finance lease payables

12.

RITAE
(@) RIZEZERFRA=tH
AEBZRITREBRER

BIFT%537 54 20,000,00058
T (CEERF+-A=T
—H:20,000,000%7T) &

Rz N EER EER-
(b) RZZZERFRA=tH

M AR )RR
RITRME (ZTTHF+=
A=t+—R:Z#n)-

BMEHEEMRK

At 30 June At 31 December

2006 2005
R-ZBEXFE RKR-TTHF
RA=+R +ZA=+—H
(unaudited) (audited)
(REER) (fs&iz)
HK$°000 HK$°000
FET FET
Amounts payable: FERTFIA -
Not later than 1 year —FR 174 232
In the 2nd to 5th years FEEERF - 58
Total minimum finance lease MEHEREESERE
payments 174 290
Future finance charges RARFRE B R (22) (36)
Total obligation under finance ~ BETHEAEEE
lease 152 254
Classified into amounts payable: % 8/&ZER A TEB 2
FIA:
Not later than 1 year —FR 152 203
In the 2nd to 5th years EEERF - 51
152 254

~N
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13.  Share capital B
Shares ;3
At 30 June At 31 December
2006 2005
R-BEXEF RZZTTREF
NA=1+AH +=ZA=+—H
(unaudited) (audited)
(RIS ER) (&%)
HK$'000 HK$'000
FET FET
Authorised: ETE
1,000,000,000 ordinary 1,000,000,000 i
shares of HK$0.10 each SREE. 10T
ZEBER 100,000
Issued and fully paid: BETRAR:
557,351,493 ordinary 557,351,493 fR R
shares of HK$0.10 each 0.108 T2 L% 55,735 55,735
Share options IR

Under the terms of the share option scheme adopted by
the Company on 12 June 1999 (“Existing Share Option
Scheme”), the board of directors is authorised, on or
before 11 June 2009, at its absolute discretion, to invite
any employee, including any executive director of the
Company or any of its subsidiaries, to take up options to
subscribe for shares in the Company. The subscription
price will be the higher of 80% of the average of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited for the five trading days
immediately preceding the date of the offer of grant of
the option and the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted under the share option scheme may not
exceed, in nominal amount, 10% of the issued share
capital of the Company from time to time which have
been duly allotted and issued. The share option scheme
became effective upon the listing of the Company’s shares
on The Stock Exchange of Hong Kong Limited on 6 July
1999.

REARBR—NANERA+
“RERBZBREE([RER
Rt Ell ) 2 h ER G RE
RZBZAFAA+T—RARZF
ERBBEHFEES BEAR
Bl E AT B A B Z (E AT
B ROTRBARRRN 2B
fefee RIBEMREEBRERL
AHA A ER S A ARF RN
EREMERHMARRRZTY
Wi E80% M EEME T 2
BimE - BEBRE B R
2R R 2 BB &%
TS HRB A D R AR E A 3
RBITZ BETIRAREZ10% °
BREBERATBROR N
NNEFEELARNBETEBAERS
FrER AR L WmERER

16
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On 30 May 2002, the Existing Share Option Scheme is
terminated by an ordinary resolution passed. Any options
granted prior to the passing of the resolution shall not
be affected or prejudiced and all such options shall
continue to be valid and exercisable in accordance with
the terms of the Existing Share Option Scheme.

New share option scheme (“New Share Option Scheme”)
is adopted by the Company on 30 May 2002. Under the
terms of the New Share Option Scheme, the board of
directors is authorized, on or before 29 May 2012, at its
absolute discretion, to invite any employees of the Group
including executive directors, non-executive directors of
the Company or any of its subsidiary, any suppliers, agent
and any other persons providing research, development
or other advisory, consultancy, professional or other
services to the Group, whether on a contractual or
honorary basis and whether paid or unpaid, who have
contributed or will contribute to the Group to take up
options to subscribe for shares in the Company. The
subscription price will not be less than the higher of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited on the date of grant
and the average closing price for the five business days
immediately preceding the date of grant but in any event
not less than the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted may not exceed 10% of the issued share
capital of the Company at the adoption date.

On 23 May 2003, the limit on grant of options under the

Share Option Schemes are refreshed.

On 30 May 2005, the limit on grant of options under the
Share Option Schemes are renewed.

KR-ZZ-FhA=+H REE
PR EIRIRE BB 2 EBRE
RTUML L FTERNRERBER
ERBZBRESTEXIZE
HFEEE AR SHBRER
LR A v] AR AR IRER A R AR
FHEIZ BT LATT R

AARR-_ZEZ-_FRHA=+H
PR BB ST &) (37 R Rgat
&) - IRIERTER A AT Bl 2 iR
EEQREREN_Z——%1A
ZHABKZ A 2 EEEEE
SEEAES REAARHEE
B AR 2 MITE S RIEMIT
EF URTHRARDERBELE
T T am LAE B S B X R AR S
52 (AT IE B S s EL A R
> BEREMRBmE LGS
BARKEERAERZERHER
RIZR RAEAEM AL EAETR
FEARRI D 2 B <RI ER
TEERFTRFBRORKL BB
EEEBARIMBERATZI
B HE SRR B HA A %
Az FolmERETzR= &
MR AN NSER A E (& < 7]
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The movements in the number of share options to
subscribe for shares in the Company during the period

were as follows:

Number of Number of Number of Number of
share options  share options  share options  share options
Date of grant of outstanding at exercised during  lapsed during outstanding at
share options 1 January 2006 the period the period 30 June 2006
R=BEAE RZBEAE
-A-8 RER RER ~B=TH
BRE WA itz {3 HATRZ
REEH ERERA BREZR  BREXE ERERA
Business Associates in aggregate
ERBBALER
21 January 2000 1,320,000 - - 1,320,000
—FF%F-A-1-H
Employees in aggregate
Eazsit
27 November 2003 8,045,000 - 75,000 7,970,000
CEEZET-AoTHA
9,365,000 - 75,000 9,290,000

As at 30 June 2006, the Company had 9,290,000 share
options outstanding. The exercise in full of the remaining
share options would, under the present capital structure
of the Company, result in the issue of 9,290,000 new
ordinary shares of HK$0.10 each in the Company.

HE T R A2 F R 2 AR
B E BB T

Exercise Exercise
price period
i3 TRHE
HK$2.532 21 January 2001 to
153257 20 January 2010
ZEE-E-fIr-BEE
“F-%F-A=1H

HK$0.233 27 November 2003 to
03357 29 May 2012
“TE-Et-ACf4AEE
ZE-CERACTNA

R-BBAEAA=TA ARH
759,290,000 1) B HERIETT
i ARIR AR R ZIRITAR ANAERE
fif i g4 2 B2 HITE AQ
R 7347 9,290,000 SRR EE
0.1078 T 2 ¥ ke
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14.

15.

16.

Capital commitments

On 10 February 2006, the Group had entered into an
agreement for acquisition of Grand Panorama Limited, a
company incorporated in the British Virgin Islands with
limited liability which together with its subsidiary engaged
principally in investment holdings and provision of
property consulting agency services in the PRC. The
amount contracted for but not provided in the financial
statements amounted to HK$30,000,000.

The Group had no capital commitments as at 31
December 2005.

Contingent liabilities

The Group had no material contingent liability in respect
of possible future long service payments to employees
under the Hong Kong Employment Ordinance as some
of current employees have achieved the required number
of years of service to the Group, to the balance sheet
date in order to be eligible for long service payments
under the Hong Kong Employment Ordinance if their
employment is terminated under certain circumstances.

Post balance sheet event

On 17 July 2006, a sales and purchase agreement was
entered into between the Group and Mr. Chan Tze Ngon,
Chairman of the Group for disposal of half of the
investment of the Group in ChinaCast Communication
Holdings Limited for a consideration of $$9,250,000.

14,

15.

16.

BERRNE
R-ZEXFE_A+A AEEn
Uz #&Grand Panorama Limited 5132
ik ZAR AR EBRARST
MLz BERAT)  EEKEAF
FERBREITRER WHPE
IR A ARIZIRT NI 53R
KRBT HERBEZSE R
30,000,000/ JT°

R-BPRE+_AZ+—A &
L WA

HARAE
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ATRERBEMREEEERE
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wHEA%RSBE
RZZETNFLtATERH XK
EHEAEEEFERFHEERD
EXAEEMChinaCast
Communication Holdings Limited
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{89,250,000% I T ©
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Management Discussion and Analysis
Financial Performance

The Group reported a turnover of HK$23,916,000 from
its ordinary business in the first half of 2006, representing
a decrease of 81% compared with HK$127,160,000 in
the first six months of 2005 due to the disposal of a
subsidiary in the second half of 2005. It also contributed
to a reduction in the loss from its operating business to
HK$16,956,000, from a loss from operations of
HK$31,301,000 in the previous corresponding period.

Diminished turnover suppressed the gross profit by 71%
to HK$2,467,000 in the period under review from
HK$8,446,000 of the previous period, with gross profit
margin improving by 3% points to 10%.

Loss per share for the period were HK3.06 cents,
compared with HK5.96 cents per share of the same
period last year.

Interim dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2006
(2005: Nil).

Review of core businesses

The Group's name has been changed to “Venture
International Investment Holdings Limited” since 21 July
2006, following a series of business realignment
measures taken in 2005, including the acquisition of
Acacia Asia Partners Limited (“Acacia”), the disposal of
its interest in Advanced Digital Technology (“ADT"), and
the sale of half the 14.96% equity shareholding it held
in ChinaCast Communication Holdings Ltd
(“ChinaCast”) to the Group’s Chairman and the
remaining half to be exchanged for shares in Great Wall
Acquisition Corporation (“Great Wall”). The acquisition
of PRC real estate services provider Grand Panorama
was completed in August 2006.

EEEWEDS
Wﬁéfﬁ

SER=Z 7/\ﬁ5§/\1.ﬂ H %%
T %% /523,916,0008 7T E=E A
—ETRFTHEFRAHE—REE
I B AR BRHANATER &
¥ERN _ETEREEANELRZ
127,160,000/ TLi881% © EEF
RIHAEY31,301,000/8 LA & FiE H,
B ARFE 2 48 E 8518/516,956,000
BT (A R U -

EIEEHAN - &5 N8 EZ=TFHR
—EEFF 78,446,000/ TR D
71%2%2,467,0007 7T > £ & 18
IBEESEE10% °

HRNEIREIER3.068 11 = FEH
FRUEE R 25.96 8 1l

FHIRR S
EESTERRBHE_ZSZTF
ANA=ZTBHLERNBERZFHRKRE
(ZZZTHEF:8\)

O EKEE

LR - DT RFETH—ERER
=48 B R Acacia Asia Partners
Limited ([Acacial ) * H &SGR
i AR EERFEN14.96%
ChinaCasti&#: — ¥ EFAEE
& H e ¥k Great Wall
Acquisition Corporation ([ Great
Walll) 2t EER-_TTAF
+tA -+ BEXZATESE BE
FREERABRA 7 - KREHAME
0 EE AR 754 FEGrand PanoramaH)
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The name change reflects the Group’s new corporate
positioning as an investment company to focus on the
property agency market in China. While the existing ATM
maintenance service through TopAsia remains a core
business stream, Acacia which provides computer
technology services primarily to property agency business
in Shanghai is the latest core focus for business
development.

ATM maintenance service and IT solutions: TopAsia
TopAsia remains a core operation of the Group, targeting
at the provision of repair and maintenance services to
self-service facilities to the banking and finance sector
of China. Turnover of this division has decreased by 70%,
but it was able to achieve an improved gross profit
margin of 10% as compared to 6% in the corresponding
period.

The division experienced a number of challenges in the
provision of automatic teller machines (ATM) and after
sales repair and maintenance services. In addition to the
easing of the demand for software development, there
was also a softening in the unit pricing of servicing the
ATMs. Despite TopAsia’s extensive service network, the
division was adversely affected by the unfavourable
market conditions. It will continue to leverage its quality
pledge and excellent customer relationship to secure
business orders.

There has been encouraging progress in expanding
business opportunities with Bank of China (BOC),
primarily the Yunnan Branch; and also Bank of
Communication with branches in Jiaxing, Wenzhou,
Lanzhou, Zibo and Xuzhou, and also Hunan Postal
Bureau etc. as the new customers. TopAsia has also
further broadened its service network with new posts
at Lanzhou, Taiyuan, Xuzhou, Wenzhou and Jiaxing to
provide the added convenience to its customers.

Due to the change in the overall sales strategy of NCR,
a major ATMs supplier, TopAsia has been placed in a
disadvantaged position in the face of competition.
Nevertheless, with dedicated efforts from the team, the
division was able to sustain the market share of NCR
products and a higher profit margin than the same
period last year despite the more rigid pricing strategy
adopted by NCR.
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China Merchants Bank (“CMB") is another major
customer of TopAsia. The division continues to cooperate
with supplier Diebold to provide ATMs and automatic
deposit machines (ADMs) to the CMB branches in Xian,
Chongging, Shenyang, Shanghai, Ningbo, Xiamen and
Shenzhen, etc.

On the software business front, TopAsia’s relationship
with IBM on the development of data management
software continues to thrive. One of the most prominent
projects is the provision of data management and data
warehousing protection services to customers. Results
of the application trials and pre-development
preparation of IBM Datastage software in select banks
during the first half of 2006 were highly encouraging
and it is anticipated that new orders for this service will
be forthcoming in the second half.

TopAsia’s cooperation with IT solutions and services
provider in China, UTStarcom, has been substantially
affected by UTStarcom’s own business performance and
the delay in the issue of IPTV licences by the Chinese
authorities which effectively has stalled the marketing
of UT products. The prospect of future cooperation will
hinge upon the possibility of a relaxation in relevant
Mainland policies. TopAsia is actively identifying new
business opportunities to offset this potential business
setback.

IT investment and management: Acacia

The Group acquired Acacia — a provider of IT
management, online and support services as well as
Internet portal and data management services to
property agencies in Mainland China — in late 2005. Its
prime business is to provide web-based platforms to
small to medium-sized property agencies in accessing
key information in respect of the property market and
potential investors in China, initially in Shanghai.

The Group's business plan and projection for Acacia will
need to be adjusted in view of the Central Government’s
announcement of new regulations to cool down the
property market in Shanghai. The move has deterred
some already committed property agents from using
Acacia’s web-based platforms, and they would rather
wait until the industry scene becomes more predictable.
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In view of the difficult time ahead, a cost saving program
has been initiated to sustain cash flow. On the more
positive side, the division will continue to further
enhance the web-based listing system to appeal to
property agents who would like to bolster their
competitiveness with an efficient computerized interface
to manage customer data and property information.

Acacia is hopeful that the pent-up demand will help
stabilize the market in the near future.

ChinaCast

In September 2005, the Group announced the
undertaking to exchange its 14.96% shareholding in
the Singapore-listed ChinaCast, a provider of technology
services by using satellite, with 3,103,543 shares in Great
Wall which is being traded over-the-counter on NASDAQ
in the US. Subsequently on 28 July 2006, the Group
announced that Great Wall had extended the long stop
date of the proposed share swap program to 31
December 2006.

Instead of waiting for the completion of the offer, the
Group considered it more favorable to dispose of half
the 14.96% equity shareholding it held in ChinaCast to
the Group’s Chairman and the remaining half to be
exchanged for shares in Great Wall at a later date. The
disposal of half the interest presents a more certain and
efficient way to realise part of the Group’s investment
in ChinaCast, in particular taking into account of the
extension of the long stop date of the offer to the end
of 2006.

It is expected that the Group will record a net gain of
approximately HK$5.5 million upon completion. The
gross proceeds from the disposal will amount to
approximately HK$45,279,000, which are intended to
be applied as general working capital and for future
investments.
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With regard to the exchange of shares in ChinaCast for
that of Great Wall, in view of the Group’s relative low
percentage of shareholding in Great Wall upon
completion of share swap, the Group will not derive
any material attributable profits from such shareholding.
Accordingly, the Group has proposed to dispose of the
Great Wall shares upon their receipt.

The whole process of share swap is scheduled to be
completed in the first quarter of 2007.

Outlook

The Group is now evolving into an investment company
to focus on the property agency market in China, and
also to grow its existing self servicing banking products
and solutions business. Following a series of business
realignment, the imminent task is to ensure an efficient
integration of Acacia into the core revenue generating
steams of the Group and to bring more favorable yields
to shareholders.

TopAsia will continue to build on its solid fundamentals
to secure more customers and orders and to control costs
to improve profitability. Proven cooperation with
essential suppliers NCR and Diebold will continue to
thrive to provide automatic banking equipment to
banking and finance institutions and postal bureaus. The
most immediate focus now is to ensure a successful bid
in CMB'’s annual tender for ATMs and ADMs.

TopAsia sees tremendous development potential in the
data management and warehousing area and will
continue to build up more successful customer portfolios
to capitalize on the growing need for efficient
information management.

The completion of the acquisition of Grand Panorama
in August 2006 gave the Group a headstart in the PRC
market for professional real estate services. The real
estate services market in the PRC is still at a developing
stage.
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Through the acquisition, the Group is able to secure a
team of professional and experienced key staff with first-
hand knowledge in the real estate brokerage business
of the PRC. With the retaining of key management, the
Group is confident of a smooth transition in the
operation of Grand Panorama and looks forward to
achieving synergies from the unit’s future collaborations
with the Group’s other business divisions and will be a
key player of the Group together with Topasia.

Liquidity and financial resources

Net assets

At 30 June 2006, the Group recorded total assets of
approximately HK$206,339,000 which were financed
by liabilities of approximately HK$45,355,000 and total
net asset to equity holders of the parent amounted to
approximately HK$160,984,000. The Group’s total net
asset to equity holders of the parent as at 30 June 2006
increased by 3.7% to approximately HK$160,984,000
as compared to approximately HK$155,309,000 as at
31 December 2005.

Liquidity

The Group had total cash and bank balances of
approximately HK$23,573,000 as at 30 June 2006 (At
31 December 2005: approximately HK$52,312,000).
After deducting bank loans and overdrafts of
approximately HK$200,000 (2005: approximately
HK$626,000), the Group recorded a net cash balance
of approximately HK$23,373,000 as compared to that
of approximately HK$51,686,000 as at 31 December
2005. As at 30 June 2006, the current ratio was 1.85
(At 31 December 2005: 2.04) and the gearing ratio was
Nil (At 31 December 2005: 0.01) which was defined as
the Group’s interest-bearing and unsecured bank loans
and finance lease payables over its equity attributable
to equity holders of the parent.

Charges on assets

At 30 June 2006, no fixed deposits (At 31 December
2005: HK$139,000) were pledged to banks to secure
banking facilities granted.

BB £EEE—EERRE
HEREMISE —FHH BEEEX
KHRYENASBA-BEEBERA
BMBER N EEBEYGrand
Panorama% %M BRI FTmiE
e N BB B RE B R EE th FE TS B
PRt — 2 BB BIIERE %1 Ra -
F85tGrand Panorama i £did a5 — A2
RABEEREE .

REBESRMEER

BEFE
R-BERENA=TH AEBE
& EA{EH)3#206,339,000/8 7T &
B (E4945,355,00058 T & &
NARSHEANEBLEEFERS
#9160,984,000/8 L ANEE D —F
TRENA=TAZBRTERE
EANBEEEFERER _TTH
F+ - F=+—H%155,309,000
A TTHENN3.7 % £ 49160,984,0007%5
TTo

REBR -_ZTREA=ZTHZ
He MBRTEBREED A
23,573,000 (ZETRHF+ =
A=+—H:4952,312,000%T) °
MBRBITER RFEZ £200,0008
T (ZZEZTRF:49626,000%7T)
B AEBZFHSESRDA
23,373,000 M- ZEERE+—
A=+—HE8I%14A51,686,000/8 T °
M-ZBEXENA=ZTHZRIL
RAE185 (CEERF+-_A=+—
H:2.04) miaRL X AT (2T
ZTRFEF+-A=+—H:001) AR
FEEZHE RERBRITERHER
EHRERMNKEREARIERSFTE
N e

BEMRMT
RITTENA=Z+H AE@EY
T E R FIR1T (222
F+-F=+—H:139,000/7T)
LAYE B FTEER SRITRVE 2 3K -

Venture International Investment Holdings Limited = EEIREREZERER DA

25



Treasury policies

The Group generally finances its operations with
internally generated resources and credit facilities
provided by banks in Hong Kong. Subsidiaries in PRC
use internally generated resources to finance working
capital. Borrowing methods used by the Group mainly
include trust receipt loans, overdrafts and term loans.
The interest rates of most of these are fixed by reference
to the Hong Kong Dollar Prime Rate. Both bank deposits
and borrowings are mainly in Hong Kong dollars and
Renminbi.

Contingent liabilities

At 30 June 2006, the Company had contingent liabilities
in relation to guarantees given to banks in connection
with facilities granted to certain subsidiaries amounting
to approximately HK$20,000,000.

At 30 June 2006, the banking facilities granted to the
subsidiaries were not utilized.

The Group had no material contingent liability in respect
of possible future long service payments to employees
under the Hong Kong Employment Ordinance although
some of current employees have achieved the required
number of years of service to the Group, to the balance
sheet date in order to be eligible for long service
payments under the Hong Kong Employment Ordinance
if their employment is terminated under certain
circumstances.

Foreign exchange exposure

The Group mainly eamns revenue and incurs costs in US
dollars and Renminbi. Foreign exchange exposure of the
Group's is minimal as long as the policy of the
Government of HKSAR to link the Hong Kong dollars to
the US dollars remains in effect and little depreciation
pressure in Renminbi.

Employee and remuneration policies

As at 30 June 2006, the Group employed approximately
140 full time staff in the Mainland China and Hong
Kong. The Group remunerates its employees based on
their performance, working experience and the
prevailing market price. Performance related bonuses
are granted on a discretionary basis. Other employee
benefits include mandatory provident fund, insurance
and medical coverage, training programs and share
option scheme.
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Directors’ and chief executive’s interests and
short positions in shares, underlying shares
and debentures

At 30 June 2006, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code"), were as follows:

Long positions in ordinary shares and underlying shares
of the Company:

EERTEARNKD HER
RES ZEERKRE

REZZTRFAA=+TR AAFE
T RATHARR A AR A RIS L ARR A
B (EERIEFNBEED ([FEH
NEREH]] ) SEXVER) 2R 18
I&fh RfEHEH AR ARIREES
NEAE GRHIZE352 G EFE 2 55
MprasE SR E AR E LT
B ZeRETA ([1R2ER )
ERMGARNRREEMERZHE
PR ([HE32PT 1) 2 fma Kok A an
T

RARBEBER AR 258

Number of issued ordinary
shares and underlying shares

of HK$0.10 each
in the Company held
Personal interests
FEARAEREE10ET Percentage of
Capacity ERTEBRRIEBRAZ2EA holding
v B AR FRAEDL
Director:
E £
Mr. Chan Tze Ngon Beneficial owner 125,542,000 22.52%
BRFBEE ERBERA
Directors’ Rights to Acquire Shares or EERERODES 2ER

Debentures
There are no options granted to directors and remained
unexercised as at 30 June 2006.

At no time during the period were rights to acquire
benefits by means of the acquisition of shares in the
Company granted to any director or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or
any of its holding comprises and subsidiaries a party to
any arrangement to enable the directors to acquire such
rights in any other body corporate.
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Substantial shareholders’ and other persons’
interests and short positions in shares and
underlying shares

Other than the directors and chief executive of the
Company, whose interests are set out in the section
“Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures”
above, no other person had registered an interest or
short position in the shares or underlying shares of the
Company that was required to be recorded in the register
of interests pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of Shares

There was no purchase, sale or redemption of the
Company’s shares by the Company or any of its
subsidiaries during the six months ended 30 June 2006.

Review by Audit Committee
The interim results have been reviewed by the Audit
Committee.

Code on Corporate Governance Practices
None of the Directors is aware of information that would
reasonably indicate that the Company is not, or was
not for any part of the accounting period covered by
this report, in compliance with Appendix 14 of the Listing
Rules of the Stock Exchange of Hong Kong Limited.

Appreciation

On behalf of the Directors, | would like to take this
opportunity to thank our shareholders for their support
and our staff for their hard work and achievements
during the year. Their dedication empowers Venture
International Investment to accomplish greater success
in the coming year and beyond.

By order of the Board
Chan Tze Ngon

Chairman

Hong Kong, 22 September 2006
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