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MANAGEMENT DISCUSSION AND ANALYSIS

WO KEE HONG (HOLDINGS) LIMITED is a holding company with
major subsidiaries engaged in the import, marketing, distribution and
after-sales service of high quality, brand-name products serving
customers in the Asian region and, in particular, the markets of
mainland People's Republic of China (“PRC"), Hong Kong, Macau,
Singapore and Malaysia. The products include principally air-conditioning;
domestic appliances; audio-visual electrical items including car audio;
motor vehicles and accessories; motor yachts; and other electronic

products.

FINANCIAL REVIEW

Results

For the first six months of 2006 the Group reported a total turnover of
HK$308.2 million, a drop of HK$16.4 million or 5.1% over HK$324.6
million of last period. This decrease was mainly attributable to the net
effect of the different performance of our three business segments
that on the one hand the booming car business brought the Cars and
car accessories (“Car Group”) to a turnover of HK$192.9 million,
resulting in a remarkable increase of HK$40.8 million or 26.8% over
HK$152.1 million of last period; on the other hand our two business
segments of Air-conditioning products and Audio-visual and other
electrical products were severely hammered by the stagnant retail
market in the reported period with a lesser turnover of HK$41.3 million
(a decline of HK$13.3 million or 24.4% over HK$54.6 million of last
period) and HK$73.1 million (a decline of HK$43 million or 37.0%
over HK$116.1 million of last period) respectively.

Gross profit, slightly improved to 20.5% of sales (last period: 19.6%),
was maintained at HK$63.3 million (last period: HK$63.6 million). This
enhancement exemplified our emphasis to uphold the contribution

margin.
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MANAGEMENT DISCUSSION AND ANALYSIS & 2 g 5t i & 2 47

Distribution costs slightly decreased by HK$0.7 million or 2.9%.
Administrative expenses increased by HK$7.2 million or 16.4% mainly
due to two factors. Firstly, for the expanding Car Group, its capital
expenditure (leading to depreciation charge), outlay of human
resources and related activities, and rental cost were all scaled up at
approximately the rate of increase of its turnover. Secondly, additional
staff cost and the associated disbursements were incurred in our

endeavor to exploring potential new business and investment.

Finance costs rose by HK$2.6 million or 113.0% from last period's
HK$2.3 million to HK$4.9 million. In addition to the need to fill up cash
used in operating loss, certain amount of working capital, in the form
of inventory and other monetary assets, was used to fuel the
expansion of our Car Group and PRC business.

Loss from non-current assets held for sale denoted the share of loss
for the period of our investment in Jiangmen the disposal of which was
consummated by a share transfer agreement entered into to that
effect.

The Board regrets to announce a loss from operations of the Group at
HK$5.8 million in the first six months of 2006, representing a fall of
HK$100.8 million against the profit of HK$95.0 million in last period.
After taking into account the finance costs, share of result of an
associate, income tax expense and the loss from non-current assets
held for sale, a loss for the period of HK$16.5 million was reported
(2005: profit of HK$76.4 million).

The operating loss of HK$5.8 million as reported above was mainly
due to the segmental result of audio-visual division the market of
which being notorious for cutthroat price war. Redeployment and
downsizing had already been implemented to cut the loss in this area.
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MANAGEMENT DISCUSSION AND ANALYSIS & 3 [

Cash flow, liquidity and financial resources

The Group was basically financed by a combination of equity capital
base, cash flow generated from operations as well as bank borrowings.
At June 30, 2006, debtor collections period was 28 days (December
31, 2005: 37 days), representing our commitment to exercise tight
control on receivables. As usual, bank and other liabilities were being
met upon their maturities in the normal course of business.

A net outflow of cash of HK$21.8 million (2005: cash inflow of
HK$4.8 million) was recorded, representing the aggregate of funds
used in operating, investing and financing activities in the reporting
period.

The Group had total borrowings at June 30, 2006 amounting to
HK$97.4 million (December 31, 2005: HK$83.1 million). As at the
end of the period, the Group's gearing ratio stood at 16.2%
(December 31, 2005: 16.1%), based on long term liabilities
(excluding deferred tax) of HK$46.2 million (December 31, 2005:
HK$48.4 million) and shareholders’ equity of HK$285.1 million
(December 31, 2005: HK$301.0 million). The current ratio was 1.1
(December 31, 2005: 1.0), based on current assets of HK$434.5
million (December 31, 2005: HK$242.4 million) and current liabilities
of HK$397.0 million (December 31, 2005: HK$24 1.6 million).

It is the Group's management practice to hedge foreign currency
transactions with the objective to stabilize the cost via the pegging of
the exchange rates with bankers. At June 30, 2006 the total
outstanding foreign exchange contracts purchased with banks amounted
to HK$5.3 million (December 31, 2005: HK$3.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS & ¥ [E 51 i#

At the balance sheet date, the Group had capital commitments in
respect of the purchase of investment properties and decoration
contract totaling to HK$4.3 million. The Group had no material capital
commitment at December 31, 2005.

At June 30, 2006 the Group had trading facilities amounting to
HK$209.9 million (December 31, 2005: HK$200.1 million) of which
HK$159.3 million (December 31, 2005: HK$107.9 million) was
utilised. Certain of the Group's properties, inventories and all assets of
a subsidiary in an aggregate amount of HK$321.5 million (December
31, 2005: HK$305.6 million) were pledged to secure facilities granted
by bankers.

At the balance sheet date, the Group had contingent liabilities of
approximately HK$1.3 million (December 31, 2005: HK$11.6 million).
In addition, the Group had committed in a Labour Compensation
Agreement in respect of our investment in Jiangmen compensation
payment to employees to an amount not exceeding RMB15 million
(equivalent to approximately HK$14.6 million). Under a share
purchase and subscription agreement signed on June 30, 2006, the
Group was obliged to issue a bank guarantee amounting to RMB1 1
million (equivalent to approximately HK$10.7 million) to the purchaser
upon the date of the closing of the agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Air-conditioning products

The business consists of marketing and distribution of a wide range of
consumer and commercial air-conditioning products from several

major brands, namely, “MHI" (Mitsubishi Heavy Industries of Japan),

nou noou noou

“Frigidaire”, “Gree", "Sansui”, “Daewoo”, and our own “Bodysonic”.
These products ranges are well placed in the market place to suit the

need of different market segments.

Turnover for first half of 2006 was HK$4 1.3 million, down 24.4% over
the same period last year. This was due to restructuring of the
business to higher margin products.

Despite the decline in sales, gross margin was maintained at the level
of last year. A series of cost-saving and measures, such as
warehousing, after-sales service, manpower utilization etc. were
implemented throughout the year to enhance operating efficiency.

It is especially encouraging that our commercial air-conditioning

business improved remunerably in sales and profit.

We expect this business segment will continue to be profitable and
relatively stable.

Audio-visual, car electronics products and other electrical
appliances

The main business consists of marketing and distribution of our own
"Rogers” and “Bodysonic” audio-visual products, “Marantz” and “Sansui”
audio-visual products of Japan, “Alpine” car electronics of Japan and
“Frigidaire” electrical appliances of the United States.

Our Singaporean and Malaysian operations performed satisfactory
whilst OEM business of “Alpine” remained strong in these countries.
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Sales declined by 37.0% due to severe price competition in the LCD
and Plasma TVs sector. This also negatively affected the profit margin

of the audio-visual products.

The gross margin of the electrical appliances business, however,
improved as compared with year 2005 for the same period. The
improvement of gross margin mainly came from high value-added
products like the “Frigidaire” products.

The management decided to adjust its audio-visual product strategy to
shift from low-margin large-screen TVs to high-margin audio products,
like speakers and amplifiers. Other initiatives included merging the
audio-visual and car electronics operations to improve efficiency;
relocation of its operations to our newly established subsidiary in
Shenzhen to decrease costs and further develop the PRC market;
expanding the distribution to PRC channels and additional export
markets like Germany and Korea. The international expansion was
furthered by our success in the High End Audio Show in the United
Kingdom early this year. It is expected that the audio-visual business
will see improvements with these measures being implemented; with
immediate objective of breaking even and the long term goal of
profitability and building of a major international life-style electronics
brand.

Car and car accessories

The business consists mainly of the import, distribution and after-sales
service of Italian “Ferrari” and “Maserati” cars and spare parts in Hong

Kong and Macau.

Sales increased by 26.8% to HK$192.9 million (2005: HK$152.1
million), led by strong “Ferrari” new car sales, used car sales and

workshop service income.
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MANAGEMENT DISCUSSION AND ANALYSIS & 3 [

The management expects very strong growth in sales and profit of this
segment due to increase of the delivery of the “Ferrari” 8-cylinder
sports car, F430 and Spider; and the building up of a waiting list for the
new “Ferrari” 12-cylinder 2-seater sports car, F599 GTB Fiorano, which
will be launched in the second half of the year. Attractive options made
available on the “Ferrari” 612 Scaglietti are attracting new interest. For
“Maserati”, the recent addition of the Sport GT and Executive GT to the
Quattroporte line up and launch of the GranSport Spyder will renew
momentum of sales of this brand.

Subsequent to agreement relating to the Group's disposal of 29%
equity interest in Ferrari Maserati Cars International Trading (Shanghai)
Co., Ltd., the Group has started its dealership of “Ferrari” and “Maserati"”
in mainland China in September this year, which will generate
additional sales and margin contribution.

The Group becomes the exclusive authorised importer of “Alfa Romeo”
cars in Hong Kong and Macau from mid 2006. Plans are now taking
shape for showroom and workshop facilities to cater for this brand. An
on-sale date of December 2006 is proceeding to schedule.

Motor yachts

The Group's direction of distributing more luxurious brands has started
with Italian “Ferretti” yachts. The Company's first acquisition, a “Ferretti”
550, was delivered to Hong Kong in the first half of 2006 and the
Group expects to retail the yacht during the second half of this year.
During the period under review, the Group secured the distributorship
for Hong Kong, Macau and the whole of China for Taiwanese yacht
manufacturer “Horizon” and added a new franchise to its portfolio of

the motor yacht business.

Interim Dividends

The Directors have resolved not to declare the payment of an interim
dividend (2005: nil).
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Subsequent Events
Disposal of equity interest in JLE

On June 30, 2006, the Group entered into an agreement to dispose
of its entire 50% equity interest in Jinling Electrical Co., Ltd. ("JLE") to
Candy Elettrodomestici S.r.l (“Candy”) for a cash consideration of
RMB50 million, subject to adjustments. JLE is the Group's joint-venture
engaged in the design and manufacture of washing machines in
Jiangmen, PRC. On the disposal of JLE, the Group also agrees to
transfer its right of distribution of JLE products to Candy at RMB6
million and the payment of labour compensation in relation to the
termination of labour contracts of employees of JLE for an amount of
not exceeding RMB15 million. The disposal is in line with the Group's
corporate strategy to minimise its loss in the joint venture investment
so as to focus its resources on expanding the Group's upmarket
lifestyle brands and products to meet the growing demand from
customers, especially in mainland China.

Shares exchange

On July 15, 2006, the Group and Mr. Herbert Adamczyk, a director of
a subsidiary of the Company, and Xact Aid, Inc. (“Xact”) entered into a
share exchange agreement in relation to the sale of an aggregate of
4909 shares of Technorient Limited for the issue by Xact Aid, Inc. of an
aggregate of 972,728 preference convertible shares convertible into an
aggregate of 89,689,881 Xact shares. Xact is a company incorporated
in the State of Nevada, the United States of America whose shares are
traded on the Over-The-Counter Bulletin Board of the United States.
Upon full conversion of the preference convertible shares, the Group
will hold 409% common shares of Xact which in turn holds 49% of
Technorient Limited. Technorient Limited will remain a subsidiary of
the Group. The share exchange resulted in the holding of part of the
Group's motor vehicle business by Xact, the shares of which are
quoted and traded on the Over-The-Counter Bulletin Board of the
United States. This will provide a platform to raise fund to finance the

expansion of the Group's motor vehicle business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Human Resources

As of June 30, 2006, the total number of employees of the Group,
excluding associates, was 348 (2005: 281). Headcounts were added
for the expansion of our car business including the opening of the new
3S Centre for our “Ferrari” and “Maserati" cars in Ap Lei Chau. With the
continued expansion in PRC, we increase the recruitment of local staff.
The management is committed to staff motivation and training so as to
ensure our employees to remain stable and yet be competitive in the
marketplace.

PROSPECTS

Healthy economic growth in our key markets will continue in the
second half year and 2007. Our car business of “Ferrari” and
“Maserati” will grow strongly in both sales and profit. The addition of
“Alfa Romeo” cars to our car business will broaden our customer base.

The air-conditioning business will remain profitable.

Adjustments in product strategy of our own audio-visual products
“Rogers” and “Bodysonic” brands will lead to higher margins and

development of more life-style oriented products.

With “Ferretti” motor yachts, our luxurious brands distribution business
is furthered strengthened by the addition of “Horizon” motor yachts,
which covers Hong Kong, Macau and the whole mainland China. In the
meantime, more lifestyle brands will be secured in the second half of
2006. The management expects good business to be generated by
the motor yachts and similar additional lifestyle products.

Also we expect increasing income from our property investments as
this market continues to prosper and occupancy and rental rates of our

Wo Kee Hong Building continue to climb.

The management would take further effort to improve the overall
performance of the Group in the second half of 2006. The Group is
embarking on a sustainable progress based on proven traditional
business and a new platform of lifestyle brands.
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Condensed Consolidated Income Statement

G EREAER

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

2006 2005
—BERE —ZETHF
HK$'000 HK$'000
BT BT T
Notes (Unaudited) (Unaudited)
Bt (REE=) (REER)
(Restated)
(E31)
Turnover BEHE 2 308,211 324,610
Cost of sales 8 6 PR A (244,929) (261,026)
Gross profit EF 63,282 63,584
Other revenue H U A 5,337 4,487
Distribution costs SHER (23,176) (23,922)
Administrative expenses THER (51,244) (44,014)
Fair value gains on investment properties & & #) % 2 (& W = = 6,707
Gain on settlement of a loan B E K= = 88,178
(Loss)/profit from operations BE (B8 B 4 (5.801) 95,020
Finance costs MBER 5 (4,925) (2,258)
Share of result of an associate FEAE —REE R RIEE 317 (967)
(Loss)/profit before tax BRELAT (B51B) BT (10,409) 91,795
Income tax expense Fris B = 6 (6) (12,426)
(10,415) 79,369
Loss for the period from non-current BEBEZIERDEE
assets held for sale AR 13 (6,093) (3,008)
(Loss)/profit for the period k(B8 B (16,508) 76,361
Attributable to: FE1E -
Equity holders of the Company RRRERFEAA (16,685) 76,378
Minority interests DYAR R S 177 (7)
(16,508) 76,361
(Losses)/earnings per share for AASHEERAA
(loss)/profit attributable to the EiEZ2 B
equity holders of the Company (B518) &F
- Basic and diluted - EAXREE 7 (7.53) centsflll 34.46 centsflll
Dividends Iz 2 8 NIL NIL
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Condensed Consolidated Balance Sheet
BHGASEEREBR

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A

June 30 December 31
2006 2005
—EERE —ZEThHEF
~A=+H +=ZA=+—H
HK$'000 HK$'000
Notes BETT BT T
Bt 5 (Unaudited) (Audited)
(REER) (&%)
Non-current assets FREEE
Investment properties wEME 9 181,452 200,847
Property, plant and equipment ME - BERRE 10 120,180 102,664
Goodwill Bl 2,479 2,306
Interests in associates B N A1 AE RS 8,072 60,545
Available-for-sale financial assets AL EeREE 527 527
Deferred tax assets EEFLIAE BE 6,300 6,300
319,010 373,189
Current assets mEEE
Inventories e 11 133,772 81,157
Properties held for sale FEHEME 24,851 24,851
Trade and other receivables BESEREREMEBURIER 12 87,276 103,942
Amounts due from associates g NI E Q] 7,737 4,528
Other financial assets at fair value HMARAFEFTAEZED
through profit or loss TRIEE 20 20
Derivative financial instruments MESRM T A = 3,910
Cash and bank balances WITHEGERR® 8,717 24,009
262,373 242,417
Non-current assets held for sale RHIEEBZIERBEE 13 172,138 =
434,511 242,417
Current liabilities mEBEE
Trade and other payables BHERREMBEMNERR 14 126,359 118,832
Provision for a legal claim RERERE 30,656 30,656
Bills payable e E & 25,685 18,160
Tax payable FE 18 182 421
Amounts due to related companies & B8 A & FIE 2,544 4,100
Obligations under finance leases — —FRIHAZMEEE
due within one year B 85 82
Borrowings — due within one year —FRIHZER 5 86,766 69,333
272,277 241,584



Condensed Consolidated Balance Sheet (Continued)

Liabilities directly associated with
non-current assets classified as
held for sale

Net current assets

Total assets less current liabilities

Non-current liabilities
Convertible loan note
Obligations under finance leases —
due after one year
Borrowings — due after one year
Amount due to a related company
Deferred tax liabilities

Net assets

Equity
Capital and reserves attributable to
the Company's equity holders
Share capital
Reserves

Minority interests

Total equity

EREDBRRKFEEEREL
FRBEERBLAE

nEBAEFE
BEAERRDAER

ERBERE

Ak ERER
—FRIMZBERE
&%
—FRIPZER

FE& 5 — [ B B X A 500R
EEHRAAE

EEFE

i
ARrEmFR A
FE1H B R R f#E
&N
ff 18

DEBR RS
QEm

ERGREEEREBER (B)

June 30 December 31

2006 2005

—EBERE —ELTRF
~A=+H +=—A=+—H

HK$'000 HK$'000

Notes BET T BT T
Bt 5 (Unaudited) (Audited)
(RETE) (g E=Z)

13 124,768 —
397,045 241,584

37,466 833

356,476 374,022

29,950 28951

289 319

15 10,670 13,727
5,346 5,352

21,152 21,152

67,407 69,501

289,069 304,521

16 221,615 221,615
63,520 79,362

285,135 300,977

3,934 3,544

289,069 304,521
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Condensed Consolidated Cash Flow Statement

BHHGERERER

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

Net cash (used in)/generated from

operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net (decrease)/increase in cash and

cash equivalents

Cash and cash equivalents at January 1

Effect of foreign currency exchange rate changes

Cash and cash equivalents at June 30

Analysis of the balances of cash and
cash equivalents
Being :
Cash and bank balances

Bank overdrafts

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A

ek (R Ais
REFHE

BREXRBGAABREFHE

MEEBHRE, (FA)

N L]

Re kAL FEHRAR
O ) /38 % 88

R—R—BZzHRER
HeFEERR

SNEEERD Y B

RANA=1tTHZRER
Re%EER

ReaRBE&¥ERE
Bl
RITEFLRE
RITEX

2006 2005
= S 5 —FTRF
HK$'000 HK$'000
AT BT T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(20,665) 11,607
(3,805) (857)
2,644 (5,973)
(21,826) 4,777
18,603 13,695
375 (413)
(2,848) 18,059
8,717 21,753
(11,565) (3,694)
(2,848) 18,059




Condensed Consolidated Statement of Changes in Equity

BEEICE F3 3B

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

(Unaudited)
(REEH)
Attributable to equity holders of the Company
ARTRBHAARE
Equity
Capital component
Share redemption  Exchange of convertible Other Accumulated  Minority
capital reserve  reserve  loannote  reserves losses interests Total
THEER
&% L3 ¥4 b

ks ROREE EXRE #aBH  AUEE  2EER  RRER ait
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
#¥Tn  EMTn  ABTn  ERTn  RMTn  RMTn  BRTR BRTR

At January 1, 2006 RZZERE-A-F n1615 916 (40) 185 151,236 (12,935) 3,544 304,521

Minoriy interests arsing fiom acquisiton of -~ E B2 &1

subsidiares EE2BRRER - - - - - - 211 281
Acquisiion of further nterest in a subsidiary ~ #— % & — %
WEAR 2 BE - - - - - - (28) (28)
Exchange difference on tianslation of BhEENEH2
financial statements of overseas operaions B X 2 ER 28 - - 843 - - - - 843
(Loss)/profi for the period B (ER) /B - - - - - (16685) 177 (16508)
At June 30, 2006 gt £ 73
~AZTH 221,615 916 803 185 151,236 (89,620) 3,934 289,069
At January 1, 2005 RZEERE-A-H 21605 916 (2052) = 151,236 (108,39) 1,609 264928

Exchange difference on translaton of BhEENEHL

financil statements of overseas operations BT HE ZE X EE - - 604 - - - - 604
Profitloss) for the period BRERTH/ (B8) - - - - - 763718 (17) 76361
At June 30, 2005 RZZERE

AA=1E 21615 96 (1448) - SB6 (2008) 1590 341893
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements
have been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”,
other relevant HKASs, Interpretations and the Hong Kong
Financial Report Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™).

The accounting policies used in preparation of the condensed
consolidated interim financial statements are consistent with
those adopted in the annual financial statements for the year
ended December 31, 2005 with addition of certain new
standards and interpretations of HKFRSs issued and effective as
at the time of preparing this report. These are:

HKAS 21 (Amendment) The effects of change in foreign
exchange rate — net investment
in a foreign operation

HKAS 39 (Amendment) Cash flow hedge accounting of
forecast intragroup transactions

HKAS 39 (Amendment) The fair value option

HKAS 39 & HKFRS 4
(Amendment)

Financial guarantee contracts

The adoption of such standards or interpretation does not result
in substantial changes to the Group's accounting policies and
has no significant effect on the results reported for the six
months ended June 30, 2006.

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A

EREEREBR

AEEERBEESTMAGRMZ
ARG E ([HEGTEA]) F34
SR PRS- RMEE 2R
SR EA R ERBRYBREER
(IEEMBHRELER]) - AREFEH
ERGAERAR ([P FEH L
MR ZERRERTE  RERERE
BZEREEMBRE -

ARRAEEARET RN B HRR S
ABREREBE_TTRF+ A
=t BUEFREZFEMBHRRAE
MEER— T ARARRERRSE
REATMAELERZE THEEMBRE
EQZHTEA R BEAT

BEG RSN HIMEXRH PE-
BONEH RERE

B RERR S RE

CH)) mEH et
ERGHERFIN ATEAIRE
CH))

BRGHENSEIN SRERSHD
REBHBHRE

8545 (B2T)

RAREARRETESAREL
BRBRREREATE, BRYEZ2
BeBE_TTRERNA=ZTHLER
BRAZEBEERERNTE -



Notes to the Condensed Consolidated Financial Statements

Basis of preparation and accounting policies
(continued)

The Group has not early applied the following new standards,
amendments and interpretations to standards that have been
issued but are not yet effective.

HKAS 1 (Amendment)
HKFRS 7
HK(IFRIC)-Int 7

(effective for accounting

Capital disclosures

Financial instruments: disclosures

Applying the Restatement
Approach under HKAS 29

period commencing on or financial reporting in

after March 1, 2006) hyperinflationary economies

HK(IFRIC)-Int 8

(effective for accounting

Scope of HKFRS 2

period commencing on or

after May 1, 2006)
HK(IFRIC)-Int 9

(effective for accounting

Reassessment of embedded
derivatives

period commencing on or

after June 1, 2006)

The HKAS 1 (Amendment) shall be applied for annual periods
beginning on or after January 1, 2007. The revised standard will
affect the disclosure about qualitative information about the
Group's objective, policies and processes for managing capital;
quantitative data about what company regards as capital; and
compliance with any capital requirements and the consequences
of any non-compliance.

HKFRS 7 will replace HKAS 32 and has modified the disclosure
requirements of HKAS 32 relating to financial instruments. This
HKFRS shall be applied for annual period beginning on or after
January 1, 2007.

Except as stated above, the Group expects that the adoption of
the other pronouncements listed above will not have any
significant impact on the Group's financial statements in the

period of initial application.

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006

HE—ZTERFRA=THILAEA

EREEREBR (&2

AEBEWERARAATE 2MHE R
REBRZFET ~ BIEFTEA R 2R -

o-ER S EAVACH)
ERANBREEUETR
Bk (EARMHRERE

TRIA: RE
RERE G EN

Z88)-RBETR FORMNBEERE
(RZZTRF=A-H  BREEDZHH
AERFR SR KEIRRETE

2B FEMBREEN

FXREE
(RZZTR ERA-AF
EeRmc et EmER)
55 BRMERERE  RETEERZER

ZE8)-2BEM
(RZBEAFAA—HR
ERRR S HRER)

FESFEAE IR (BFD KR _F
ZLFE AR RARZFEY
RIRA - ZBERIET LG ERE
AEEEAEERZBRE BRMEF
ZEMNER, BEARRRBERIR
BZEEBEN UREBETEIAE
ARERRETERMEZERRZ T

Ego

BEMBREEAFETRSMAKEE
SRFERIEZ2S - WEERIBE SR
HELEIFEHEERM T ANREEK -
ZRBEEMBRELENHR _FTFTL
F—RA—HRZEMAK 2 FERRER
A -

fr LatE SN REBBEF A Lt
Htp AEREERERANEEAEE
LHBBREMBEERNTE -
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

2.

Turnover

Turnover represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, and maintenance

service income during the period.

Business and geographical segments
Business segments

For management purposes, the Group is currently organised into
five operating divisions: air-conditioning products, audio-visual
and other electrical products, cars and car accessories, direct
marketing and property investment. These divisions are the basis
on which the Group reports its primary segment information.

Principal activities are as follows:

Air-conditioning products Distribution and installation of air-
conditioning products

Audio-visual and other electrical

Distribution of audio-visual equipment,

products including car audio, and home appliances

Cars and car accessories Trading of cars and related accessories and

provision of car repairing services

Direct marketing Retailing of consumer electronic products

and home appliances
Property investment Rental of investment properties and

properties held for sale

WO KEE HONG (HOLDINGS) LIMITED

frow A (HE M) R A

EERBEEREAMRERERE SN
BREHEEMZBERFEUNREER
BUA ©

EBRBESE
EBOER

REBERA M - ARERE 2K
THREEEEHE : THER ¥
SRERAMBRER  ERAE
A EERNERE - REBHA
ARELREEBHRAR 2L -

EBEBMT
= HER PHRRHLEH
ER
FERBERE SHVERG
HERES  (BEAEEE
ER) RRAES
AERAE  EEAEREM
B2 R4 RIRGTE
1 12 IR
a3 TEHEETER
REBEH
ZES S A R

HEMEZEE



Notes to the Condensed Consolidated Financial Statements

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

3. Business and geographical segments (continued) 3. ¥BRBESE (B

Business segments (continued) EBaE(#E)
2006 ZEERE
Audio-visual
Air-  and other
conditioning electrical Cars and car Direct Property Inter-segment
products  products accessories  marketing investment elimination Consolidated
yEuh
R RER E3FA ]

THER EEER  REEH E#  WEBE ##  R&KE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Abtn  EETn  BETn  A%Tn  EETn ERTn ARIn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE%) (REBH) (REEH) (RES®) (REER) (REEWR)  (REER)

Turnover BEH
Extemal sales HPHEN S 41,329 73,063 192,936 883 - - 308,211
Inter-segment sales XhHEERE 137 743 - - - (880) -
Total turnover BEAE 41,466 73,806 192,936 883 - (880) 308211
Results S |
Segment results PEEE 551 (1,564) 4,425 (16) 151 - 3,541
Unallocated corporate expenses & 2 2 2 8% i (9,348)
Loss from operations GEEE (5,801)
Finance costs HEEA (4.925)
Share of result of an associate ~ fEME —REE D REE - - 37 - - - 37
Loss before taxation B AEE (10,409)
Income tax expense FEREL (6)
(10415)

Loss for the period from BEEEZEREY

non-current assets held for sale & E AR EE - (6,093) - - - - (6,093)
Loss for the period HRER (16,508)
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

3.

Business segments (continued)

2005

Tumover
External sales

Inter-segment sales

Total tumover

Results

Segment results

Gain on settlement of a loan
Unallocated corporate expenses

Profit from operations
Finance costs

Share of result of an associate

Profit before taxation

Income tax expense

Loss for the period from
non-current assets held for sale

Profit for the period

Business and geographical segments (continued) 3. ¥BRBESE (&)
£¥BRE (&)
—EERF
Audio-visual
Air and other
conditioning electrical  Cars and car Direct Property  Inter-segment
products poducts  accessories  markefing  investment  elimination  Consolidated
B ]
REM RER FBZ
ZREm  EREm  AERHA B MERE £H  HAKA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT E%Tr  R%Trn BBt BETr A%TR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (REER) (REER) (REER) (REER) (REER)  (REEQ)
(Restated)
(Z5)
=2
SEBEERE 54,620 116,106 152,107 1777 - - 34610
B REERE 31 45 - 31 - (107) -
EX0E 54,651 116,151 152,107 1,808 - (107) 324610
ES |
PE%E 2814 333 1,381 (979) 8440 130 15118
EBRENE 88,178
v AN (8276)
BERA 95020
BHER (2258)
3otk YNGIE £ - - (967) - - = (967)
BHABA 91,795
R (12,426)
79369
REEEZERD
EESNER - (3,008) - - - = (3,008)
BREHN 76,361

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A




Notes to the Condensed Consolidated Financial Statements

Business and geographical segments (continued)

Geographical segments

The Group's operations are mainly located in Hong Kong,
Singapore, Malaysia, The People’s Republic of China (other than
Hong Kong and Macau) (the “PRC") and Macau. The following
table provides an analysis of the Group's turnover by geographical

market, irrespective of the origin of the goods/services:

Hong Kong
Singapore
Malaysia
The PRC
Macau
Others

Other revenue

Unallocated corporate
expenses

Gain on settlement of a loan

(Loss)/profit from operations

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006

HEZ

ZERFARA=THIEREA

3. EBRBESE (B

& 5

AEBEZEXBETEBOMNEE - #iN
¥ BRED PEARANE(F
B MORFIERSN) (THRE]) BORPT - T
REMIGHROMAEE 2 258 (T

wEm RS2 REM)

Turnover by

geographical market
HMESEZIEESE
Six months ended June 30

=/ A=+BHILE<EAR

Contribution to

operating results
HEZXEZEM
Six months ended June 30

BE/SA=+HIL<EAR

2006 2005 2006 2005

—EBERE —EERF —EBERE —EERF

HK$'000 HK$'000 HK$'000 HK$'000

EETRT ST T BETT BT T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REHER) (REB=%) (REER)

B 257,383 260,480 (2,688) 10,676

¥ N3 25,802 29,668 877 673

2k P B 13,533 14,260 784 721

A 3,746 7,198 (871) (2,229)

B P 7,747 12,447 108 679

HA - 557 - 111

308,211 324,610 (1,790) 10,631

H o A 5,337 4,487
RKOBEZ

NCIE-sl (9,348) (8,276)

BB E R = - 88,178

(B8R &BF (5.801) 95,020
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

4. (Loss)/profit from operations

4. E% (B8R B

(Loss)/profit from operations has been arrived at after charging i (BR) /BRNENMRK GHA)

and (crediting):

Cost of inventories
(included in cost of sales)
Depreciation of:
— owned assets
— assets held under finance leases
Staff cost, including directors” emoluments
— salaries and allowances
— contribution to retirement benefits scheme
Bank interest income

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A

FEMRA
(BFFASEERARNZA)
E:

—BHEBRE
—REMEEE
BEEXREX (BREZME)
— e MORR

— RIRAE A &I 5K
RITHFE WA

Six months ended June 30

BE/SA=+HIL-<EAR

2006
—BERE
HK$"000
EBETR
(Unaudited)
(REER)

244,173

3,580
76

31,132
1,336
(77)

2005
—ZEThF
HK$'000
BT T
(Unaudited)
(REHER)

261,051

2,728
87

31,327
1,130
(5)




Notes to the Condensed Consolidated Financial Statements

Finance costs

Interest expenses on:

Bank loans, trust receipts loans and
overdrafts wholly repayable
within five years

Other loans wholly repayable
within five years

Finance lease charges
Bank charges

B AR & B 7% 3R AR B =

MEXHR
TFEAR2BEEZRTT
EX - EREEBEER
KB X
TFERZEE
ZEME R

MELEER
RITE M

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

5. MBEHR

Six months ended June 30
BESA=1tHL~<EA

2006 2005
—BERE —TTRF
HK$'000 HK$'000
EETRT BT T
(Unaudited) (Unaudited)
(REB=%) (REER)
3,367 2,003

1,388 —

4,755 2,003

7 7

163 248

4,925 2,258
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

6. Income tax expense 6. FIRHHAX

Six months ended June 30

BESA=+HL<EARA

2006 2005
—®BxE -TTIOF
HK$'000 HK$'000

EBETR BETT
(Unaudited) (Unaudited)
(REER) (RIEEZ)

The tax expense comprises : MIERX B :
Current tax for the period : RNEFRTIA
Hong Kong Profits Tax EENEH — -
Overseas taxation BHMNRIE (6) )
(6) (6)
Deferred tax : BRI
Current period AN HA A - (12,420)
(6) (12,426)
No provision for Hong Kong Profits Tax has been provided for AR AEE B AR AENIBEE AR
the period ended June 30, 2006 as the Group had tax losses HAHRE 2 SR BR - B E
brought forward to set off the estimated assessable profit for the ZETERNFANAZTALESEANTE
period (Six months ended June 30, 2005: Nil). EEBRBNEHEE BHE_SZH
FRA=+TBILAEAR : &) -
Overseas taxation is calculated at the rates prevailing in the BHINRIBT R B RDEERBR 2

respective jurisdictions. EirE o

WO KEE HONG (HOLDINGS) LIMITED

A
W maai (m)#wmaa



Notes to the Condensed Consolidated Financial Statements

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006

BE-_ZTXXFAA=t+HIE~AEA
(Losses)/earnings per share 1. B (B8R B
The calculation of the basic (losses)/eamings per share is based BRER(B8) ‘BAFERE
on the loss attributable to equity holders of approximately DIRBEERFEE ABEBRAEE
HK$16,685,000 (2005: profit of approximately HK$76,378,000) 16,685,0007T (ZZEZERF : BHKE
and on the weighted average number of 221,615,433 (2005: #76,378,0007T) KA E #ITE B
(restated) 221,615,433) ordinary shares in issue during the 2 NREF580221,615,433 0% 38K (=
period. ZERF - (FH)221,6154330
B)FHE o
Diluted (losses)/earnings per share for each of the six months WERAEHE_ZETZAFR_FTERN
ended 30 June 2006 and 2005 have not been calculated as no FRA=THILHESERES (&
diluting events existed during these two periods. 18),/BF - Bz E 8 R S
SHEIE -
Dividends 8. kB2
The directors do not recommend the payment of any interim EEEARBEEERNF AT
dividend for the six months ended June 30, 2006 (Six months AEAREATEREMBKRE (BEZ
ended June 30, 2005: Nil). TERFNAZTHIEAEA - &) -
Investment properties 9. BEAMRE
June 30 December 31
2006 2005
ZEERE i
~A=+B +t=-ZA=+—H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEZ) (&)
At January 1 m—HA—H 200,847 172,305
Disposals k= - (9,176)
Transfer (to)/from property, plant H(R)/8WE -
and equipment BV (19,395) 24,990
Increase in fair value recognised in RiERRER 2R FE
the income statement 0 - 12,728
181,452 200,847
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

10. Property, plant and equipment

At January 1

Exchange difference

Additions

Acquisition of a subsidiary

Disposals

Disposal of a subsidiary

Transfer from/(to) investment properties
Depreciation charge

11. Inventories

Finished goods
Spare parts

Less: Provision for impairment loss
on inventories

WO KEE HONG (HOLDINGS) LIMITED
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10. M% - HERRE

June 30 December 31

2006 2005

—EEARE —TTRF

~A=+B +t=-—A=+—H

HK$°000 HK$'000

BETT BT T

(Unaudited) (Audited)

(REBER) (==

®n—H—H 102,664 117,528
bEH =5 122 (13)
NE 1,776 18,883
W iE— B A A 76 _
e (147) (3,063)
HE—MHBAA (50) =
By, (REKEME 19,395 (24,990)
e (3,656) (5,681)
120,180 102,664

11. &8

June 30 December 31

2006 2005

—EEARE —TTRF

~A=+B +=-—A=+—H

HK$'000 HK$'000

BETT BT T

(Unaudited) (Audited)

(REBER) (&%)

LK M 124,560 74,034
= 15,532 14,592
140,092 88,626

W FEREERE

B (6,320) (7,469)
133,772 81,157




Notes to the Condensed Consolidated Financial Statements

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

12. Trade and other receivables 12. BSEREH thEWRRR
The Group allows an average credit period of 7 to 90 days to its AEBGTEPTEALEATRZE
customers. The aged analysis of trade receivables is as follows: EH - HE S ERBURERZ Rk 5
T

June 30 December 31
2006 2005
—BERE —ZETREF
~A=+H t=-—A=+—H

HK$'000 HK$'000
EETR BT T
(Unaudited) (Audited)
(REEZ) (R EZ)
Within 30 days =+ RUA 30,295 52,173
31 to 60 days e NE=WANS N 10,768 11,175
61 to 90 days AT—REA+TRX 3,246 4377
91 days to 1 year h+—RE—F 2,391 2,084
Over 1 year —FLE 6,017 6,393
52,717 76,202

Less: Provision for impairment loss on B S I RERERRK

trade receivables WEEERE (5,864) (6,547)
46,853 69,655
Deposits, prepayments and other receivables Ale - ERNREREA

JRE Wi Bk X 40,423 34,287
87,276 103,942
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

13.

Non-current assets held for sale

On June 30, 2006, Metro Global Limited, a wholly owned
subsidiary of the Company entered into a Share Purchase and
Subscription Agreement (the “Agreement”) with JM Washing
Machine Factory and Candy Elettrodomestici S.r.l. in relation to
the disposal of 50% of equity interests in Jinling Electrical
Company Limited (“Jinling"), an associate of the Group. The date
of completion of Agreement shall be no later than October 18,
2006. The principal activities of Jinling are engaged in

manufacturing and trading of washing machines in the PRC.

Since the Agreement has not been completed as at June 30,
2006, in accordance with HKFRS 5 “Non-current Assets Held for
Sale and Discontinued Operations”, the Group's share of assets
of Jinling have been classified as non-current assets held for sale
separately from the other assets in the balance sheet. The
Group's share of liabilities of Jinling have been classified as
liabilities directly associated with non-current assets classified as
held for sale. The share of results of Jinling for the period ended
June 30, 2006 has been re-classified as “loss for the period
from non-current assets held for sales” instead of “share of
results of associates”, the corresponding figure for the period
ended June 30, 2005 has been retrospectively restated as

required.

WO KEE HONG (HOLDINGS) LIMITED
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13.

FRIEEEZERDEE

R-ZZTERFENA=+H  KARFZ
2EMBARMLEE GRIR) BRA
A BT P9 % K # B & Candy
Elettrodomestici S.r.1. 57 32 B8 f% & 32
Bipz (1wl RAAEREER
REBBEAREREREGRAR ([
#21) 2 5000 AN w o TRtk B HA
FTEER=ZZEZTF+A+N\B- £
REZAPEANERIER BB LXK -

BERHER _FETRFENA=ZTHER
R REFEMBERELERES
BIKEEBEZERBEERD KL
REXK]  AREDHERZEE
BIRFHEREBEZERDEE - £E
ERBEREEMEEDIRAZY - A&
BomeR cBERIFERDER
FIFEBE 2R EERM AR -
EREE_ZTRENA=THLH
BMZEEXECEEHINAFIEER
ZIEME A E MR T 2E G R
ERAFRE BE-_ZTTRFAA
=tHRLEHMZEEREFORATES
HEZ -



Notes to the Condensed Consolidated Financial Statements

14. Trade and other payables

The aged analysis of trade payables is as follows:

Within 30 days
31 to 60 days

61 to 90 days

91 days to 1 year
Over 1 year

Total trade payables
Customers’ deposits, accruals and
other payables

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006

HEZ

ZERFARA=THIEREA

14. ESEREHEREMRRR

BHEREBMNERRZEREIITAT

=+ RUA
=t+—XEXT+X
ANtTt—REATX
ht—RE—F
—FE P+

25 ERENRRAHE
EFFE  BNUERAR
HoAh & A AR R

June 30 December 31
2006 2005
—EERE —ZETRF
RA=+H +t-A=+—H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REERZ) (BEIZ)
23,179 5,598
4,507 2,924

3,851 4,404

- 719

726 536

32,263 14,181
94,096 104,651
126,359 118,832
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

15. Borrowings

Bank overdrafts
Bank loans

Secured
Unsecured

The maturity of the above loans is as follows:

Within one year

More than one year, but not exceeding
two years

More than two years, but not exceeding

five years

Less : Amounts due within one year shown

under current liabilities

Amounts due after one year

WO KEE HONG (HOLDINGS) LIMITED
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15. &3

RITEX
RITER

B
B

ERERZERBET
—FR
—FNREEBETESB

M F
MELLE - BEFEBEB
HE

o —F ARz IR
GIRABHRET)

—FRIHZ KA

June 30 December 31
2006 2005
—EBERE —EERF
~A=+H +t-A=+—H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REER) (T Z)
11,565 5,406
85,871 77,654
97,436 83,060
89,568 75,751
7,868 7,309
97,436 83,060
86,766 69,333
6,150 6,134
4,520 7,593
97,436 83,060
(86,766) (69,333)
10,670 13,727




Notes to the Condensed Consolidated Financial Statements

16. Share capital

Authorised :
Ordinary shares of HK$1.00 each
(2005: HK$0.10 each)

At January 1, 2006
Effect of share consolidation

At June 30, 2006

Issued and fully paid :
Ordinary shares of HK$1.00 each
(2005: HK$0.10 each)

At January 1, 2006
Effect of share consolidation

At June 30, 2006

EERK :
SlmEmESEEI1.00T 2
TRR(ZETHF

R EESE0.107T)
RZEEF—H—H
Bma e
R=BBAFXA=+H

EBRTREERA :

FlEmESE1.00T 2
TR (CEEREF

FRxEESE0.107T)
RZBERE—HA—H
1D & s &
R-ZETRFANA=Z+H

Pursuant to a resolution passed by the shareholders of the

Company at a special general meeting held on June 15, 2006,

every ten issued and unissued ordinary shares of HK$0.10 each

in the share capital of the Company were consolidated into one

share of HK$1.00 each.

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

B &
Number of shares Nominal value
3 g S g=] mH{E
HK$'000
BT T
3,500,000,000 350,000
(3,150,000,000) =
350,000,000 350,000
2,216,154,331 221,615
(1,994,538,898) =
221,615,433 221615
WB?K AIER TR i/_ﬂ‘f’
TZBRERAS Bz—
E& HE $ﬁ7%$¢a% TRE
BTG o BTREESEI10TZ

LRBA A —IREEEE1.00T 2
LA o
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

17. Contingent liabilities

(@

(b)

©

(d)

©

®

The Company had provided corporate guarantees to
certain banks for banking and other facilities made
available to subsidiaries in the amount of approximately
HK$222,783,000 (December 31, 2005: HK$218,207,000).

The Company had provided other guarantees issued for
subsidiaries in the amount of approximately HK$5,885,000
(December 31, 2005: HK$5,615,000).

At June 30, 2006, the Group had a contingent liability of
approximately HK$1,300,000 (December 31, 2005:
approximately HK$1,300,000) in respect of proceedings
involving a subsidiary of the Company in India.

During the period, an option agreement granted to a
connected person as per the announcement of the
Company dated May 5, 2004 was terminated, the
contingent liabilities in relating to such option was nil at
June 30, 2006 (December 31, 2005: approximately
HK$10,333,000).

A subsidiary of the Company had entered into a Labour
Compensation Agreement relating to the payment of
Labour Compensation, under which the subsidiary shall be
responsible for an amount of not exceeding RMB15

million (equivalent to approximately HK$14.6 million).

Under a share purchase and subscription agreement
(“agreement”) signed on June 30, 2006, a subsidiary of
the Company was obliged to issue a bank guarantee
amounting to RMB11 million (equivalent to approximately
HK$10.7 million) to the purchaser upon the date of the
closing of the agreement to guarantee the performance of
its obligations in respect of the agreement to dispose of

our investment in Jiangmen.

WO KEE HONG (HOLDINGS) LIMITED
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17. AREE

@

(b)

©

(d)

©

®

ARRBHEA R ERSE TR
TEEREMERELEELD
BB H222,783,0007T 2 A AIHE
RCECETRFEF_A=+—8:
7 #£218,207,0007T) °

RAREHMMBRARELESE
%9 /5 75 15 5,885,0007T 2 H fh #2
®RCETAF+-_A=1—8”:
75 615,0007T) °

RZTBEXRFARAA=+TH, K
SE P RARDT —BALLRAED
BZzHBRRZFAMEESK
ABELEK1,300,000T (ZF
TRE+TZA=+—H: X%
#1,300,0007T) °

RAEME, BREARARBHA
—EENMFRARB ZA MR
—BHREATETZHERZ
BRI RZTTEREANAZ
THEMBREZRABERS
BE T (ZEERF+=-A=+
— B : #78%10,333,0007T) °

ARRlz—BWBARBEHE
AR IMEREI Y —EHRET
WEWE  BUZNBARE
B ETiEBH AR 15000,0007C
ZHEBE(BHEERANEE
14,600,0007T) ©

BE—MPR_ZTTENENAZ
THEI 2B R RE R ([
&) ARz —EH B AR
AR ETR B R E 5
—H&xE A AR 11,000,0007T
ZIRITER (BE RN B
10,700,0007T,) * #&ARBERH
EREBRIMCKRERITHE
BEERMHER -



Notes to the Condensed Consolidated Financial Statements

18. Commitments

(a) Capital commitments

Capital commitments as at the balance sheet date are

as follows:

Contracted but not provided for in respect of :

— purchase of investment properties
— decoration contract

(b) Financial commitments

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

18. &IiE

(@) BEXXIE

NTRREER 2 EREAIE :

June 30 December 31
2006 2005
—EERE —ZETRF
~NA=E+H A =+—H
HK$'000 HK$'000
BETIT BT T
(Unaudited) (Audited)
(REER) (BEZ)
BRI 4B R EE

—BAREME 3,890 =
—REEHN 431 _
4,321 -

(b) BAF§HEIE

At June 30, 2006, the Group had outstanding
commitments in respect of forward contracts against
the Group's exposure in foreign currencies from its
operations as follows:

R-FEAFAAZ+AE &
SEARYHPHEBEMBERZI
BELXRBMETEHEOZ
APEMT

June 30 December 31

2006 2005

ZEERE —EERF

~A=+H t-—F=+—H

HK$'000 HK$'000

EETRT BT T

(Unaudited) (Audited)

(REEX) (R EZ)

Sell Hong Kong dollars for Japanese Yen HBETERTT 3,227 -
Sell Singapore dollars for United States dollars 35 Mgt Z2 =T 722 3,209
Sell Singapore dollars for Japanese Yen R TERTT 1,315 718
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

18. Commitments (continued)

(c) Operating lease commitments

At June 30, 2006 the Group had commitments under
non-cancellable operating leases, which fall due as follows:

18. i (&)

() EEZEHERIE

]

R-BEAESA=TA A
5 R I A TR AT NS

E2AERERBOT
June 30 December 31
2006 2005
—BERE —TTARF
~A=+H +=-—A=+—H
HK$'000 HK$'000
EETRT BT T
(Unaudited) (Audited)
(RETEX) (R&EZ)
Within one year —FNR 9,909 8,974
In the second to fifth year inclusive FE_FRERF 4,198 8,273
14,107 17,247
19. Related party transactions 19. FABEALRS
(a) During the period, the Group entered into the following (a) HIRW @ K& ER R B A\ i
transactions with related parties: TRAIRS :
Six months ended June 30
BERA=+HLAEAR
2006 2005
ZBERE “ZETRHF
HK$'000 HK$'000
BT BB
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Management and agency fee paid to: RMATEAXNEREE
RREE :
— a related company L U/NE] - 44
— a related company which received on ——XBmoE (RE
behalf of a building management fund —EYNEEEES
Y B 2,095 2,099
Sales of goods to a related company A—REHARNHEER 20 -
Purchase of goods from a related company BE-—X@EMARBAE® 50 -
Acquisition of further interest in a subsidiary m— (L BB A T — U
from a related party BE-—XMNBLRZE= 200 -

WO KEE HONG (HOLDINGS) LIMITED
o A5 (&% M) AR A A




Notes to the Condensed Consolidated Financial Statements

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

19. Related party transactions (continued) 19. FABALRS (&)
(b) Key management personnel remuneration (b) EEEEAEZHE
Total remuneration of Non-executive Directors and senior FNTEEREREEAE (B
management, which includes six Executive Directors of the BEARRRNELBHTES) 28
Company (June 30, 2005: five Executive Directors of the BE(CEZAFAAA=TA:
Company), is as follows: RARABHITES) AT

Six months ended June 30

BESA=T+HL<EAR

2006 2005
—EERE —ETERF
HK$'000 HK$'000
BETFT BT T

(Unaudited) (Unaudited)
(REB=X) (R HEZ)

Short term employee benefits REEERA 3,454 5,138
Mandatory provident fund contributions 38 Il 1 A F& & i 7 23 20
3,477 5,158

(c) Amounts due from / (to) related parties (c) FEW ~(FEf+)BARE N L RRIE

June 30 December 31
2006 2005
—EERE —ZETRF
~BA=+H +=-—A=+—H

HK$'000 HK$'000
EETRT BT T
(Unaudited) (Audited)
(RETEZX) (&=
Amounts due from/(to): FEU  (FEAT) 3B
— associates /NG| 7,737 4,528
— related companies — B EE A A (7,890) (9,452)

Interim Report 2006
—BRERAFHHRE



&

Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

20.

21.

Pledge of assets

Land and buildings T RAEF
Inventories e

Investment properties KEME

Trade receivables B 5 1F 2R e Wk 3K

—HNBARZEHEE

All assets of a subsidiary

The amount represents assets pledged to banks to secure
banking facilities granted to the Group. The pledged assets will
be released upon the settlement of relevant bank borrowings.

Events after balance sheet date

On July 15, 2006, Corich Enterprises Inc. (“Corich”), an indirect
wholly-owned subsidiary of the Company and Mr. Herbert
Adamczyk (“Mr. Adamczyk”) as sellers (“Sellers”) entered into a
share exchange agreement ("Share Exchange Agreement") with
Xact Aid, Inc. (“Xact”), as the purchaser, Mr. Fred De Luca, a
shareholder of Xact, and Technorient Limited (“Technorient”) in
relation to the sale of an aggregate of 49% of the issued share
capital of Technorient in consideration for the issue by Xact of an
aggregate of 972,728 preference convertible shares (“Preference
Convertible Shares”) convertible into an aggregate of 89,689,881
Xact shares. The Share Exchange Agreement replaced and
superseded the share exchange agreement dated June 9, 2006
entered into among the same parties in relation to the exchange of
the entire issued share capital of Technorient for Preference
Convertible Shares convertible into such number of Xact Shares as
representing 95% of the issued share capital of Xact upon
conversion. Immediately before closing of the transaction, Technorient
was owned as to approximately 90% by Corich and as to
approximately 10% by Mr. Adamczyk. The details of transaction are
set out in the announcement of the Company dated July 21, 2006.

WO KEE HONG (HOLDINGS) LIMITED
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20. EEHR

21.

June 30 December 31
2006 2005
—BTRE —TTREF
~A=+B +t=-—A=+—H
HK$'000 HK$'000
EETRT BT T
(Unaudited) (Audited)
(REB%) (fREZ)
102,542 84,347
19,267 2,930
177,804 197,199

- 2,390

21,918 18,759

SN AE BB EGRITEEMER
REE - ZBEAEESNHERRTE
HIEE R -

HHEBEEIE

RZZEZTRFEELA+THHB - Corich
Enterprises Inc. ([ Corich]) (K2 A2
52 &I B A 7)) FHerbert Adamczyk
4 ([Adamezyk e £ ) (REAE A
[& 77 ) BXact Aid, Inc.([Xact] ) ({E &
B 7) » Xactz — % & H Fred De Luca
FERBEZBRAR ([BR])REE
B & $£49%2 B BITIRARET LR 5
] (RO RamRl]) - REA
FXact# 1714 #£972, 728k AT 80 A4
$£89,689,881 1% Xact i 15 2 & 5t Al 12
A& (MBS AT #AR]) - AR (D X EER
KEERBHE-ZZT X FANA
MABRET A A T 2 IR0 R ek -

Bt - BRUEZHEBRITRAR R
B  ZBRATBRBRREER
SERABREIEREETHEZ
Xacth& 15 (#8 & M XactE BTl A 2
95%) ° B 5TTAKAT » BhZe B Corich
5 5 #9900 % F Adamczyk st £ 5 B 49
10% ° X S BEHENARF BB
—EERFLA-+—RBZAMH -



Notes to the Condensed Consolidated Financial Statements

22. Financial risk management

Financial risk factors

The Group's activities expose it to a variety of financial risks:

market risk (including currency risk), credit risk, liquidity risk and

cash flow and fair value interest rate risk. The Group's overall risk

management programme focuses on the unpredictability of

financial markets and seeks to minimise potential adverse effects

on the Group's financial performance.

(a)

Market risk

Foreign exchange risk

The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures, primarily with respect to the Hong Kong dollars.
Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities and net
investments in foreign operations. In order to mitigate the
foreign exchange risk, foreign currency forward contracts
are entered into in respect of highly probable foreign
currency forecast sales in accordance with Group's risk
management policies. In addition, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the
need arise.

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

22. ERiEPEERE

SRl EME =R

AEE 2 X EEERS T RER
mEERBEEERR)  FERR
nBELER  UMEERERAT
EFERR - ~AEEZBEBRREE
AREMBEIERMG 2 A BANE
YHNEHAEEEREEZAER

EREHRK-
(a) THiZE S
S E 2] 2

AEEEEBABRER  AEAX
NRIE % P EE A B SME =L -
TEREEEBHENER - K
KEERS EHRIABERA
BRBINEBNFIRE HE
HEANERR o AR AINERE -
AEEEREEERREEBR -
5= Al BE 2 SMNEFRHASH & AT
THNERBEL o W - BB
EZUERIMNERR - XHR
FEREEEINEARINERR
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Notes to the Condensed Consolidated Financial Statements

A AR & B 7% 3R AR B =

For the six months ended June 30, 2006
HE-_ZZXFXA=THLEA

22. Financial risk management (continued)

Financial risk factors (continued)

(b)

()

(d)

Credit risk

The carrying amounts of trade and other receivables
represent the Group's maximum exposure to credit risk in

relation to financial assets.

The credit risk of the Group's other financial assets, which
mainly comprise cash and cash equivalents and other
receivables, the Group's exposure to credit risk arises from
default of the other party, with a maximum exposure equal
to the carrying amount of these instruments. There are no
significant concentrations of credit risk within the Group in
relation to the other financial assets. It has policies in place
to perform periodic credit evaluations of its customers and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the
Group reviews the recoverability of individual debtors and
determines the impairment loss to be provided on an

ongoing basis.

Liquidity risk

The Group's liquidity risk management includes diversifying
the funding sources. The Group regularly reviews its major
funding positions to ensure that it has adequate financial

resources in meeting its financial obligations.

Cash flow and fair value interest rate risk

Borrowings at variable interest rates expose the Group to
cash flow interest rate risk and those at fixed rates expose
the Group to fair value interest rate risk. The Group
monitors the interest rate risk exposure on a continuous
basis and adjusts the portfolio of borrowings where

necessary.

WO KEE HONG (HOLDINGS) LIMITED
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22. 2REGER (&)

EMERER (&)

(b)

(0

(d)

S & E R

B 51 R R B Al e MR IR 2 Bk
HENSASEEREENMT
& REERR -

ERARBEMEREEEE
EREARASFERARA
b EUFIR) - AERBEEZE
ERBREERAEMA 2R -
HEARBREFRIEETAZE
HE AEEAYERAME
MEERBZEMNEREES
FRERR o AEEA L EEK Y
HEFPETEHREENE - X
HWAREMEZERER - ARARRK
B e e @ @ ER(E IR - it h
AEEEZERNEHAZ AR
[B] £ B8 I #5 48 W TE R R 2R
BEERES®E -

RENE & R

AEENRBHECRBRERER
BOBELHR - AEBETEH
BRENEEFEESKIRMDR - #
REEZHUBERNENE
B TS HE o

BaRERATEFZEERE

AEBE R AE L E KM H b
RenEMERE  BREES
B mEEQFEMNEXER -
AEEFBEERNERAR - X
REZHHEERAES -



23.

24.

Notes to the Condensed Consolidated Financial Statements

Comparative figures

Certain comparative figures have been restated to conform with

the current period's presentation.
Approval of interim financial report

The interim financial report was approved by the Board of the
Directors on September 19, 2006.

23.

24.

B AR & B 7% 3R AR B =

For the six months ended June 30, 2006
BE-_ZTXXFAA=t+HIE~AEA

A e

ETHBREFELEINAFAARHM

ZE2HHA -

HEPHMBERS

EEeCR_SERFAATAEH

R BRE
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Corporate Governance and Other Information ¥ EA K HME R

DISCLOSURE OF DIRECTORS’ INTERESTS EEHEEHE

As at June 30, 2006, the interests and short positions of each RZZFEZTARFXA=1+H ' A2EFES
Directors and chief executive of the Company in the Shares, underlying & F Z1TH A B R AR &) 8k E A 8 A
shares and debentures of the Company or any associated corporation & (FE3& R.& % & & EHIEXVED) Z D
(within the meaning of Part XV of the Securities and Futures Ordinance 1B ) REEZFFHBRIEEHF L HE
(“SFO")) as recorded in the register required to be kept under Section 1§15 3526780 A B it Z it AR
352 of the SFO; or are required, pursuant to the Model Code for EiRE ETMARIZEFHETELSR HZIZE
Securities Transactions by Directors of Listed Companies to be notified ~ SFEIZBM & A QA R MR T2 R RAR
to the Company and the Stock Exchange are as follows: LI

(@) Beneficial interest and short positions in Shares as at June 30, (@) RZZEEZXFANA=+H BHzE
2006: miEwm AR

Number of ordinary shares of HK$1.00 each (“Share”)
BREESE%.00nTERRS ([kE]) HE

Long or Personal Family Corporate Total

Directors short position Interests Interests Interests Interests

= FANKRE BA#ER RikHER AT HER et

Mr. Richard Man Fai LEE Long position 3,556,438 673,873 117,133,570 121,363,881
FNERAE [58) (Note 1) (Note 2)
(BtaE1) (F¥3E2)

Mr. Jeff Man Bun LEE Long position 471,900 - 118,579,289 119,051,189
FNWRE [58) (Notes 2 & 3)
(M E2k3)

Ms. Kam Har YUE Long position 5,209,716 - 117,133,570 122,343,286
REERT 58) (Note 2)
(P &E2)

Mr. Sammy Chi Chung SUEN  Long position 47,190 - - 47,190

BRERLE HE

Mr. Raymond Cho Min LEE Long position - - 1,920,200 1,920,200
TERGAE HE (Note 4)
(KtE4)

4P~ WO KEE HONG (HOLDINGS) LIMITED
W maa (m)#wmaa



Corporate Governance and Other Information

DISCLOSURE OF DIRECTORS’ INTERESTS (continued)

(b)

Notes:

1.

The 673,873 Shares are owned by Ms. Siew Yit HOH, the spouse
of Mr. Richard Man Fai LEE.

The 117,133,570 Shares are held by Modern Orbit Limited,
which is wholly owned by Cyber Tower Inc. as trustee of The WS
Lee Unit Trust. 99% of the units of The WS Lee Unit Trust are
held by a discretionary trust of which Mr. Wing Sum LEE's family
members including Ms. Kam Har YUE, Mr. Richard Man Fai LEE
and Mr. Jeff Man Bun LEE are the beneficiaries. The remaining
1% of the units of The WS Lee Unit Trust is held by Skylink
International Asset Corporation, a company incorporated in the
British Virgin Islands and owned by Ms. Kam Har YUE, Mr. Richard
Man Fai LEE and Mr. Jeff Man Bun LEE.

Out of the 118,579,289 Shares, 1,445,719 Shares are held by
Fisherman Enterprises Inc., a company incorporated in the British
Virgin Islands and wholly owned by Mr. Jeff Man Bun LEE.

The 1,920,200 Shares are beneficially owned by ODE Asia
Limited, 100% owned by M.W. Lee & Sons Enterprises Limited
which is controlled by Mr. Raymond Cho Min LEE.

All interests in the Shares are long positions. None of the Directors
held any short position in the Shares.

Beneficial interests and short positions in underlying shares of

equity derivatives of the Company as at June 30, 2006 are

disclosed in the section headed “Movement of share options” of

this report.

EXER

REAE R

EFHERKE (B)

(b)

B 5E

e

FEN

4673,873M M) B ZF SR ST A 2 e
BREFZARLHES -

% 117,133,570/ %% FAModern Orbit
Limited# & ° Modern Orbit Limited
i Cyber Tower Inc2&# A 1A
The WS Lee Unit TrustZ {55 A °
The WS Lee Unit TrustZ 99%/# & M
—IHEREEREMEE ﬁ@?ﬂwx
FEZREKE @ BREREER
?Yﬁﬁf‘ﬁi&?ﬁ(ﬁ??ﬁi?’%%ﬁ%ﬁé
ErE 2 F %A ° The WS Lee Unit
TrustH #2 1% % % B Skylink
Intemational Asset Corporationf &
ENCINNES eI i il VA
EE?%@:;itj: FTNBEEREX
WhEHS °

#% 118,579,289 x5 & #H -
1,445,7190% i% 19 A Fisherman
Enterprises N5 & * Z A RN KRR
BRHEHSHEMKY - BFEXWESE
2EHE °

7% 1,920,200 B 3 FEM.W. Lee &
Sons Enterprises Limited% & # & 2
ODE Asia LimitedZ & 7 A -+ i1 M.W.
Lee & Sons Enterprises Limited 8| f

T REEFTIES -

B EEGEHIRER - RBF
BERB DT RHBEMEAR -

SRNFENA=TH  ARFK
TEAEZHBRH zEmEzm R
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DISCLOSURE OF DIRECTORS’ INTERESTS (continued)

(c) Beneficial interests and short positions in shares in associated

corporations as at June 30, 2006:

Directors

EE

Mr. Wing Sum LEE
FARELE

Ms. Kam Har YUE
REBERT

Long or short
position

BARAKA
Long position

R

Long position
re

Long position
e

Long position
e

Long position
e

Long position
e

Long position
e

4P~ WO KEE HONG (HOLDINGS) LIMITED
W maaov (nm)#mad

© RIZEZRFRA=1+H  REBX
BzhkihcBEamEam AR
Number of
shares or equity Class and/or
interests held or description of
Name of associated interested in shares/interests
corporation RAGHRZ Bty ERER
BB EEEE Rir#H B RE#ER &/ SHR
Stoneycroft Estates Limited 15,750,000 non-voting
deferred shares
BREBRELTKR
Wo Kee Hong Limited 8,500 non-voting
M EXARRA deferred shares
BREBRELTK
Wo Kee Services Limited 1 non-voting
M ERREER AT deferred shares
BREBELTK
Rogers Entertainment International 34,335 non-voting
Limited deferred shares
AELTREBRAERLA BRFEELTK
(Formerly known as
Forward International
Corporation, Limited
AIBRNESERAR)
Shinwa Engineering Company, 3,850,000 non-voting
Limited deferred shares
EMIRERAA ERFEETR
Stoneycroft Estates Limited 340,000 non-voting
deferred shares
BREBELTK
Wo Kee Hong Limited 400 non-voting
M EXZERAA deferred shares

ERFRETR



SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Save as disclosed below and in the section headed “Disclosure of
directors’ interests”, as at June 30, 2006, so far as is known to the
Directors, no other person had, or was deemed or taken to have an
interest or short position of 5% or more of the interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept under Section 336 as the SFO:

Corporate Governance and Other Information & ¥ &4 &k H #th &

FERRES

BRTX RN [ESEREEE —REEIN
R-ZEZRFAA=1TH ®EZFMHM
A B A TR AR B B S AE B AR 1 R
BEIWBRRNEEREA NI 2w
goAkR - MIREE 7 R B E K05 33614
AR ANFTLMA -

(@) Beneficial interests and short positions in the shares of the (@) R-ZZANFENA=+H AQFK
Company as at June 30, 2006: MeERERRKRE
Approximate % of
the total issued Shares
Company Name Long or short position ~ Number of Shares HEBITRIBE
AT &HE BESKRE Ik 8 E ZBmHaEs
Modern Orbit Limited Long position 117,133,570 52.85%
A
Note: The 117,133,570 Shares are held by Modern Orbit Limited, Bifat - 117,133,570 A% £ B3 Modem Orbit
which is wholly owned by Cyber Tower Inc. as trustee of The WS Limited# & ° Modem Orbit Limited 5
Lee Unit Trust. 99% of the units of The WS Lee Unit Trust are Cyber Tower Inc2 & #8 © {E&The
held by a discretionary trust of which Mr. Wing Sum LEE's family WS Lee Unit TrustZ S 7E A © The WS
members including Ms. Kam Har YUE, Mr. Richard Man Fai LEE Lee Unit TrustZ 99%## z5 B — 1B &
and Mr. Jeff Man Bun LEE are the beneficiaries. The remaining REEFEFTRA - EPFKRELEZ
19% of the units of The WS Lee Unit Trust are held by Skylink REKE @ BEREELXLT - FX
International Asset Corporation, a company incorporated in the BRERFXW R ERZEEE
British Virgin Islands and owned by Ms. Kam Har YUE, Mr. Richard 22z A ° The WS Lee Unit TrustE
Man Fai LEE and Mr. Jeff Man Bun LEE. #5190 2 £ Skylink Intemational Asset
Corporationfi A * s A IR EERZ
HEFMXY  BReBxL  F
MIBRERTXWRERES -
(b) Beneficial interests and short positions in underlying shares of (b)) RZZZXRFENA=+H ' ARGk
equity derivatives of the Company at June 30, 2006: e I,E\Zfﬁ R 2 BmiEm &
VY%

Number of
Shares to be issued

Long or short upon conversion
Company Name position BRERE®T
AT ER BRNKA BiTkHHE
Hanny Holdings Limited Long position 30,000,000
HEEEERAA HE

Approximate % of the
total issued Shares
Conversion Price EEETRG
BRRME BEZBHES L
HK$
ok
1.007T 13.54%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS (continued)

Notes:

1. The HK$30,000,000 convertible redeemable note is held by
Cross Profit Capital Limited, which is 100% indirectly controlled by
Hanny Holdings Limited.

2. After the Share Consolidation had become effective on June 15,
2006, the conversion price of the Convertible Note was adjusted
from HK$0.10 to HK1.00 and a total of 30,000,000 Consolidated
Shares will be issued upon full exercise of the Convertible Note.

SHARE OPTIONS
1991 Scheme

The Company's share option scheme was adopted on June 22, 1991
("1991 Scheme") for the primary purpose of providing incentives to
Directors and eligible employees and expired on June 21, 2001. The
Directors may, at their discretion, grant options to all eligible
employees, including executive Directors of the Company and its
subsidiaries.

The total number of shares in respect of which options may be
granted under the 1991 Scheme is not permitted to exceed 10% of
the issued share capital of the Company at any point of time. The
number of shares in respect of which options may be granted to any
individual is not permitted to exceed 25% of the maximum aggregate
number of shares of the Company for the time being issued and
issuable under the 1991 Scheme.

Options granted must be taken up within 28 days of the date of grant,
upon payment of HK$1 per grant. Options are exercisable within a
period of 6 years commencing one month from the date of

acceptance of options.

The subscription price is determined by the Directors, and will not be
less than the higher of a price being not less than 80% of the average
of the closing prices of the shares on the Stock Exchange on the five
trading days immediately preceding the date of grant, and the nominal

value of a share of the Company.

‘WO KEE HONG (HOLDINGS) LIMITED

W maa (m)#wmaa

FERRER (&

Wit -

1. Cross Profit Capital Limited¥ & 2 18
75 % 30,000,0007T 2 A #2 % 7] fE [2]
R AR BEBREEEFRA
&1 1000%0fE # 4% | °

2. EGE_ZEEXRFAATHBARGBAH
ERE - ATRRER ZBRRED S
7B 0. 107c B BB 1,007t + MR
ARREREZHITER - #BTE
30,000,000 & GFRE 1D ©

Bkl it
— AR —EEHE
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LRSS (- —F5H8]) - 2
BNERRBESENEERESR - Zer8lN
—EE-FRA-t+—HEm- - EFZAR
BREBERARETHESERESR &
BARALEMBRARIZHATTES -

BIE— NN —FrEI AR 2 BERRE
Frid Rz R BE - IR ERTSEE
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BFTE R RNEE - TEBEIEZTE
EREBITRATETZIANRRGBE
FBR25% °
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RBEMEEET  T2ERNROERR
i BRI A AR 5 AR R Az F1g %
MBS0 ANARBRNEEMEFRS Z
E1g -



SHARE OPTIONS (continued)
2001 Scheme

Another share option scheme (“2001 Scheme"”) was subsequently
adopted pursuant to a resolution passed on June 28, 2001 for the
primary purpose of providing incentives to Directors and eligible
employees, and was terminated on May 30, 2002 pursuant to a

resolution passed on that date.

Under the 2001 Scheme, the Directors may grant options to any full-
time employees, including executive and non-executive Directors of
the Company and its subsidiaries, to subscribe for shares in the
Company.

The total number of shares in respect of which options may be
granted under the 2001 Scheme is not permitted to exceed 10% of
the issued share capital of the Company at any point of time. The
number of shares in respect of which options may be granted to any
individual is not permitted to exceed 25% of the maximum aggregate
number of shares of the Company for the time being issued and
issuable under the 2001 Scheme.

Options granted must be taken up within 28 days of the date of grant,
upon payment of HK$1 per grant. Options are exercisable within a
period of 6 years commencing one month from the date of

acceptance of options.

The subscription price is determined by the Directors, and will not be
less than the higher of a price being not less than 80% of the average
of the closing prices of the shares on the Stock Exchange on the five
trading days immediately preceding the date of grant, and the nominal

value of a share of the Company.

Upon termination of the 2001 Scheme, no further options will be
granted but in all other respects, the provisions of the 2001 Scheme
shall remain in force and all granted prior to such termination shall
continue to be valid and exercisable in accordance therewith.

Corporate Governance and Other Information ¥ EA R HME R .
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SHARE OPTIONS (continued)
2002 Scheme

On August 23, 2001, the Stock Exchange has announced amendments
to Chapter 17 of the Listing Rules, which has come into effect on
September 1, 2001. In compliance with the amendments to the
Listing Rules and the announcement of the Stock Exchange, the
Company adopted a new share option scheme (“2002 Scheme") and
terminated the 2001 Scheme on May 30, 2002 pursuant to a
resolution passed on that date. The purpose of the 2002 Scheme is to
provide incentives or rewards to participants for their contribution to
the Group and enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to the Group
and any companies in which the Group holds any equity interest. The
2002 Scheme will expire on the 10th anniversary of date of adoption.

Under the 2002 Scheme, the Board of Directors of the Company may
at their discretion grant options to the following participants of the
Company, its subsidiaries and any companies in which the Group
holds any equity interest, to subscribe for shares in the Company:

1.  eligible employees, including Directors; or

2. suppliers or customers; or

3. any person or entity that provides research, development or
other technological support; or

4. shareholders; or

5.  employees, partners or Directors of any business partners, joint

venture partners, financial advisers and legal advisers.

Options granted to a Director, chief executive or substantial shareholder
of the Company, or any of their respective associates must be
approved by the Independent Non-executive Directors of the Company
(excluding any Independent Non-executive Director who is the
grantee).

‘WO KEE HONG (HOLDINGS) LIMITED
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SHARE OPTIONS (continued)
2002 Scheme (continued)

The total number of shares in respect of which options may be
granted under the 2002 Scheme and any other schemes is not
permitted to exceed 30% of the issued share capital of the Company
from time to time. Subject to the above rule, the total number of
shares in respect of which options may be granted under the 2002
Scheme and any other schemes must not in aggregate, exceed 10%
of the issued share capital of the Company at the adoption date of the
2002 Scheme without prior approval from the Company’s shareholders.

The number of shares in respect of which options may be granted to
any participant in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point of time, without prior
approval from the Company’s shareholders. Options granted to a
substantial shareholder, or an Independent Non-executive Director of
the Company, or any of their respective associates under the 2002
Scheme and any other schemes in any one year in excess of 0.1% of
the Company's issued share capital or with a value, based on the
closing price of the shares of the Company at the date of each grant, in
excess of HK$5 million must be approved in advance by the
Company's shareholders.

Options granted must be taken up within 28 days of the date of grant
upon payment of HK$1 per each grant of options. The exercise period
of the share options granted under the 2002 Scheme shall be
determined by the Board of Directors when such options are granted,
provided that such period shall not end later than 6 years from the
date of grant. The subscription price is determined by the Board of
Directors of the Company, and will not be less than the higher of the
closing price of the Company's shares on the date of grant, or the
average closing price of the shares for the five trading days
immediately preceding the date of grant, or the nominal value of a
share of the Company.

No Share Options were exercised or granted for the six months ended
June 30, 2006.

At June 30, 2006, the number of shares in respect of which options
had been granted and remained outstanding under the 1991, 2001
and 2002 Schemes were 1,142,110, 11,861,598 and 8,414,686
representing 0.52%, 5.35% and 3.80% of the issued share capital of
the Company at that date respectively.
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MOVEMENT OF SHARE OPTIONS BRI ERES

The following table discloses movement in the Company’s share TXBEEAAGZEERBRER -_ZTZ X

options for the six months ended June 30, 2006: FRA=ZTHIERERZESHER
Outstanding a Outstanding at
January 1,2006 June 30,2006
Befoe Adjustment Afer Adjustments Brercse prce
it 4 7 Lapsed nk £ 754 (iid |
Scheme -f-8 durng e Before Ater
Eigible persn fpe Date o gant BT the perod HAfk Berisalepeiod ~ Adjustment  Adustments
2Rl AR Rtted i e #Bg: it e LY
ftg H
i L7
W WingSum EF (Dieco) 1991 December 21, 1999 102551 10225519 - Febnary 1, 2000-Febuay 10,2006~~~ 023%5 =
Sihnt(3) - -AMETZAZ-E TERRECRT-RECRRNECATR
1991 Febray 11,2000 4719410 4719470 - Warh 21,2000~ Merch 20, 2006 0542 =
- CERRECRL-R CERRECRIr-REIRRNECAITE
01 Rugust 10,2001 53060504 = 5506050 September 16, 2001 - Sepember 15,2007 01661 16610
55-E Z55-£\F1A ZE-ENATARECEIRLENATER
0 Sptember 24,2002 640640 = 64064 September 24, 2002 - Setember 23, 2008 01000 10000
=iE ZERENACTRR CERENACTRRERRNENACTIR
T0846133 14944969 5910114
M Rivard N Fa LEE 1991 Decerber 21,1999 10540,150¢ 105401504 - Febray 7, 2000- Feray 6,006 0315 -
(Diectr) -MA-E -AAAETZAZT-A CERRECRHBECRENECENR
EReRt 191 Ry 11, 2000 356048 3506048 - Vach 16,2000- ach 17,2006~~~ 0542 -
&) -M-E o CRERECAT-R CRRRECAT/BEEREC AR
1991 My 28, 2001 6292629 = 62926 Jung 26, 2001 - e 28, 2007 01661 16610
-i-E ZER-ERACTIR ZEE-ERRITARETRUEACTA
001 August 10,2001 53060504 = 5506050 September 16, 2001 - Setember 15, 2007 01661 16610
ot S . & N TRE-ENATARES thma
01 August 29,2001 Too575* = TheT* Septemter 30, 2001 - Setember 29,2007 01661 16610
oI TRR-ENAZTAR CRR-EAACTREZSRLEAACTAR
0 Sptember 24,2002 2159260 = 121598 September 24, 2002 - September 23, 2008 01000 10000
ZE8ZE CEEIENACTE ZERCENRZTRRETRNEAACTZR
100345186 16046,196* 8409897
M. e an B LEE 200 Jine 42002 3146314 = 314631 Jine 4, 2002 une 3, 2008 01000 10000
(Diector) 25k ZERIENARA CE5CERAMAZCESERAZA
LUyt i September 24,2002 1430000 = 143,000 September 24, 2002 - September 23, 2008 01000 1000
(£8) 5 i TRRCENACTRREZRENEAACTZR
4576314 = 457631
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MOVEMENT OF SHARE OPTIONS (continued) Bl iegEEs (&)
Outsandingat Outsandingat
January 1,2006 June 30,2006
Before Adjustment At Adustments
dat £ 73 Lapsed 3k £ 7
Scheme -f-8 during i
Bible person fype Dateof gnt HAfTR the priod HAfTfE Brercsablepeiod
BERAL bEL Rtian i By L filH
Ms.Kom HarYUE QOrecto) 2001 ugust 29,2001 T86575 T8657 September 30, 2001 - Sepember 29,2007
~4EnT(23) Z85-F CRE-ENACTA CRE-ENRCTRECRRCENAZTAR
W Sy Ch Chung SUBN-~~~ 1991 Decerber 21,1999 494 47194 Febnary 6, 2000 Fedrary 5, 2006
(Drec) -M-E AETZAZT-E CERSECRNAECRRNECARA
Bzt 191 Febay 1, 2000 78575 86575 Wach 22,2000 - et 21, 2006
(58] -M-E o EERECRT-B B+ S S I
1991 Jenuay 18,2001 409019 40901 Match 6, 2001 - March 5, 2007
-M-F Z3E-E-RT)R Z3E-ESRAEIRRLEC AR
200 August 10,2001 173156 157315 September 19, 2001 - Sepember 16,2007
233 ER-E\A4R ZER-ERATARECRRLENATIA
2002 Jne 4, 2002 6292619 629262 Jine 42002 une 3, 2008
5 “EE-EANR CEEIEARAE-RRERACR
M Seofemher 24, 2002 2000000 200000 September 24, 2002 - Seember 23, 2008
J3RCE CRRCEARCTRA TRRCEARCTRREZRENENACTZR
1153338 128519 1007678
W Ramond Cho i £8 00 Jine 4, 2002 2000418 AV Jine 4, 2002 - hne 3, 2008
(Diedr) o ZERCENARA ZERCENARBECRENERECA
25R%E m Setember 24,2002 11440 14 Sefember 24,2000 -Spes 23, 2008
8] CRECE CEERCERACHME CIEENACTRRE-SREARCTIR
221388 0138
M Boon Seng TAN 00 Jined, 2002 2000418 2024 line 4, 2002 - hne 3, 2008
(Dred) i ZERCERAMAECRRNE AR
kst m Setenber 24,2002 1140 14 Sepenber 24 2002 - Sepember 23, 2008
) RRE CRRENACTRE TFRCFARCTRRE-SENERACTZR
2213858 0138

Brerdse price
fifi
Before e
Adjustment ~ Adjustment
L] it
Hi$ HK§
7 #n
01661 16610
02305 -
05422 =
01661 16610
01661 16610
01000 10000
01000 10000
01000 10000
01000 10000
01000 10000
01000 10000
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MOVEMENT OF SHARE OPTIONS (continued) BaRikEes (&)
Outstandingat Outsandingaf
January 1,2006 June 30,2006
Before Adjustment terAdjustment Brerdise price
RIFERE Laped it 4 75 filif
Scheme -B-8 duing e Befure At
Bible person fype Dateof grant HfifE the priod HAfTfE Brdsableperod  Adjustment  Adjstments
ak#AL fHE Rtes L] P L fifh  #E6 L
Hi§ Hig
i LT
Continuous conrat 1991 Decenber 21,1999 163,315 1653315 - Febray 1, 2000 Narch 21, 2008 02325 -
eplyes --E -AETZAZT-B TEIRECA-RECEREZACf-R
FERES 1991 Febray 11,2000 51913 519136 - Narh 18, 2000 - Nach 21, 2006 05422 -
-M-E o CRERECA1-R i I S e ol
1991 September, 2000 4719410 = me Nomber 5, 2000 November 4, 2006 02347 23410
U CEEREr-RIRECRRNET-ARE
001 August 29,2001 3775562 = I September 30, 2001 -Setember 30,2007 01661 16610
35 ER-ENAZTAR ZRI-ENACTRECSRLENAC TR
01 Nowemoer 25,2001 137316 = 1571315 Decerber 23, 2001 - December 2, 2007 01661 16610
2f CRR-Er-fiorh o i S S e
0 Jing 42002 44048379 = 4404831 Jine 42002 June 3, 2008 01000 1000
o35cE Z3RCERARA ZERCE ARRECRENERECA
5289018 AR SAIT 4
48606265 1 141854

3 Share options granted to Mr. Richard Man Fai LEE's spouse were  * BRERTERT A 2 B2 B RIRAE -
included.

#  The number and respective subscription prices of share options have — #  EBARBEYHE RIEEREEE R -
been adjusted for the Share Consolidation took place on June 15, 2006 TREFEANATHEHBZRMNEHELTE -
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended June 30, 2006, the Company and its
subsidiaries have not repurchased, sold or redeemed any of the

Company's securities.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions of the Code on Corporate Governance Practices as set
out in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”) during the
six months ended June 30, 2006 except in relation to the separation
of the role of chairman and chief executive officer under the code

provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Richard Man Fai LEE is the Executive Chairman
and Chief Executive Officer. The Board considers that this structure will
not impair the balance of power and authority between the Board and
the management. This is because the Board has adopted clear
guideline as to the power and authority of the Board and the
management and a guideline as to the power and duties of Chief
Executive Officer. In addition, the Board which comprises experienced
and high caliber individuals meets regulatory to discuss issues and
operation of the Group. The Board believes that this structure is
conducive to strong and consistent leadership, enabling the Group to

make and implement decisions promptly and efficiently.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS (THE
“MODEL CODE")

The Company has adopted a code of conduct for transactions in the
Company's securities by the Directors that complies with the Model
Code as set out in Appendix 10 of the Listing Rules. Followed specific
enquiry by the Company, all Directors have confirmed that they have
complied with the required standards as set out in the Model Code
throughout the six months ended June 30, 2006.
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AUDIT COMMITTEE

The Company set up an Audit Committee comprising Mr. Raymond
Cho Min LEE (Chairman), Mr. Boon Seng TAN and Mr. Ying Kwan
CHEUNG, all of whom are Independent Non-executive Directors of the
Company. In establishing the terms of reference for this Committee,
the Directors have had regard to “A Guide for Effective Audit
Committee” issued by the Hong Kong Society of Accountants (now
known as the Hong Kong Institute of Certified Public Accountants) in

February 2002 and the Code on Corporate Governance Practices.

The Audit Committee of the Company has reviewed the interim
accounts and the Interim Report 2006, and was content that the
accounting policies of the Group are in accordance with the current
best practice in Hong Kong.

By order of the Board

WO KEE HONG (HOLDINGS) LIMITED
Richard Man Fai LEE

Executive Chairman & CEO

Hong Kong, September 19, 2006
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