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DIRECTORS" COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by the Directors. The Company has made
specific enquiry of all directors regarding any non-compliance with the Model Code during
the period and they all confirmed having fully complied with the required standard set out
in the Model Code.

CORPORATE GOVERNANCE REPORT

The Directors are in the opinion that the Company has complied with the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of the Listing Rules since
30 March 2006 (the date of listing of the Company).

AUDIT COMMITTEE

The Board established an Audit Committee on 7 June 2005 with written terms of reference
in compliance with the CG Code of the Listing Rules. The primary duties of the Audit
Committee are to review the financial reporting system and internal control procedures of
the Group, to make recommendations to the Board on the appointment, reappointment
and removal of the external auditors, to approve the remuneration and terms of engagement
of the external auditors, to review and monitor the external auditors’ independence and
objectivity and the effectiveness of the audit process in accordance with applicable standard,
and reviewing the financial information and accounting policies of the Group. The Audit
Committee comprises three independent non-executive Directors, namely Professor Zeng
Qingfu, Professor Zhao Bei and Mr. Lui Siu Keung. Mr. Lui Siu Keung, who possesses a
professional accounting and relevant accounting experience, is the chairman of the Audit
Committee. This interim results including the accounting principles and practices adopted
by the Group have been reviewed and approved by the Audit Committee.



