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The Directors submit to the shareholders their report
together with the audited financial statements for the
year ended 30 June 2006.

PRINCIPAL ACTIVITIES

The Company operates as an investment holding
company. Principal activities of the subsidiaries are set

out in note 21 to the financial statements.

An analysis of the Group’s performance for the year by
business and geographical segments is set out in note 8

to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June
2006 are set out in the consolidated income statement

on page 49.

An interim dividend of HK4.5 cents (2005: HK3 cents)
per share totalling HK$3,420,000 was paid on 22 May
2006.

The Directors resolved to recommend the payment of a
final dividend of HK17 cents (2005: HK15 cents) per
share payable to those shareholders whose names
appeared in the register of member as at the close of
business on 31 October 2006, which together with the
interim dividend of HK4.5 cents (2005: HK3 cents) per
share, makes a total distribution of HK21.5 cents (2005:
HK18 cents) per share this year.

After approval by the shareholders at the Annual General
Meeting, the final dividend will be paid on 21 November
2006.
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FIVE YEARS FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the

Group for the last five financial years is set out on page 2.

SHARE CAPITAL

Details of the movements in share capital are set out in

note 29 to the financial statements.

RESERVES

Movements in the reserves of the Company and the Group
during the year are set out in note 30 to the financial

statements.

Distributable reserves of the Company at 30 June 2006,
calculated under section 79B of the Hong Kong
Companies Ordinance, amounted to HK$140,273,000
(2005: HK$167,490,000).

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

Details of the movements in investment properties and
property plant and equipment of the Group are set out in
note 15 and note 16 to the financial statements

respectively.

PROPERTIES

Details of the Group’s interest in properties are set out

on pages 126 to 128.
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IRITER - BEXRHEMEE BANK LOANS, OVERDRAFTS AND OTHER
BORROWINGS
REBR-_ZZRNFNA=THZIRIT The amounts of bank loans, overdrafts and other
EX FEXREMEESNAT borrowings of the Group at 30 June 2006 were as follows:
&=
Group
TETT
HK$’000
RITER Bank loans 1,184,454
BHERRIBERK Advances from a related company 64,871
EERK Advances from a director 335,961
1,585,286
BRI Repayment analysis:
RITE X Bank loans
— DR —%F — within one year 200,954
—EE_F — in the second year 248,423
—HEE=FEFERF — in the third to fifth years
(BIEEEMT) inclusive 735,077
1,184,454
BRERAIRR Advances from a related company
— % B F R K — no fixed repayment term 64,871
BEEBX Advances from a director
— [ F & R — no fixed repayment term 335,961
1,585,286

ANNUAL REPORT 2006 F£3/4]
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The Group’s debt to equity ratio was approximately 96%
(2005: 44%) expressed as a percentage of bank loans,
overdrafts and other borrowings over net assets of the
Group. The ratio of bank loans and overdrafts, advances
from a director and a related company over the Group’s
financial debts is 75% (2005: 53%) and 25% (2005: 47%)

respectively.

Most of the Group’s cash and bank balances, bank loans,
overdrafts and other borrowings were denominated in
Ringgit Malaysia, Renminbi and Hong Kong dollar as at
30 June 2006.

DIRECTORS

The Directors during the year and up to the date of this

report were:

Executive Directors

Dr. Chao Sze-Tsung Cecil (Chairman)
Ms. Ho Sau-Fun Connie

Mr. Yung Philip

Independent Non-Executive Directors

Mr. Hung John Terence
Mr. Leung Wing Kong Joseph
Mr. Lam Ka Wai Graham

Dr. Chao Sze-Tsung Cecil will retire at the forthcoming
Annual General Meeting and, being eligible, offer himself

for re-election.

None of the Directors has a service contract with the
Company which is not terminable by the Company within
one year without payment of compensation, other than

statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVFE’S
INTERESTS IN SHARES AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 June 2006, the interests and short positions of the
Directors and Chief Executive in the shares of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), as recorded in the register
maintained by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as

follows:

Ordinary shares of HK$0.1 each

8 AR EEER
Personal Corporate
" Name interests interests
it Chao Sze-Tsung Cecil 4,752,218 48,680,491
K &% B E LR ERMEEZVEE  Note: The shareholdings disclosed by Dr. Chao Sze-Tsung Cecil

%\ JEIARBZ B EMRAE
NAI R HEESBR DA
Zﬂxfﬂ

ARAFLERTARBESE  ZeTK
ANBSHHEBE NS A]RE AR R
D2 RER -

under the heading “Corporate Interests” in the above
represents the shares held by Yan Yin Company Limited
and Szehope Securities Company Limited, substantial

shareholders of the Company.

Chief

Executive or their associates any right to subscribe for

The Company did not grant to the Directors,

shares in the Company.

ReErporRT 2006 F#/[43
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Save as disclosed above, none of the Directors or their
associates had any interest or short position in the shares
of the Company or its subsidiaries as at 30 June 2006
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies.

At no time during the year was the Company, any of its
subsidiaries, its fellow subsidiaries or its holding company
a party to any arrangements to enable the Directors of
the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company

or any other body corporate.

INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

At 30 June 2006,
maintained under Section 336 of the SFO shows that the

the register of interests in shares

Company had not been notified of any substantial

shareholders’ interests, being 5% or more of the
Company’s issued share capital, other than those of the

Directors and Chief Executive as disclosed above.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s shares

during the year.

DIRECTORS’ INTERESTS IN CONTRACTS

There are no contracts of significance in relation to the
Group’s business to which the Company, any of its
subsidiaries, its fellow subsidiaries or its holding company
was a party and in which a Director of the Company had
a material interest, whether directly or indirectly, subsisted

at the end of the year or at any time during the year.
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RELATED PARTY TRANSACTIONS

Details of related party transactions are set out in note
33 to the financial statements and in the above under

Directors’ interests in contracts.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or existed during

the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest suppliers and the largest
supplier of the Group accounted for 22% and 75%

respectively of the Group’s total purchases.

During the year, the five largest customers and the largest
customer of the Group accounted for 22% and 7%

respectively of the Group’s total turnover.

Among the Group’s five largest suppliers, Cecil Chao &
Associates Limited, of which Dr. Chao Sze-Tsung Cecil is
a director and beneficial owner, contributed to 7% of

the Group’s total purchases.

Save as aforesaid, at 30 June 2006, none of the Directors,
their associates, or any shareholder (which to the
knowledge of the Directors owns more than 5% of the
Company’s share capital) had any beneficial interests in

the Group’s five largest customers and suppliers.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Brief biographical details in respect of the Directors and
senior management of the Group are set out on pages 9

to 11.
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STAFF
As at 30 June 2006, the Group employed 41 staff. Staff

remuneration packages are normally reviewed annually.
The Group also provides other staff benefits, which
include year end double pay and contributions to defined

contribution retirement schemes.

AUDITORS

A resolution will be submitted to the annual general
meeting to re-appoint Messrs. Moores Rowland Mazars,
Chartered Accountants, Certified Public Accountants, as

auditors of the Company.
On behalf of the Board

Chao Sze-Tsung Cecil

Executive Chairman

Hong Kong, 21 September 2006



