"'ﬂl-lr p—

N -

KAERER R A

m,zzfﬁnﬂ =+B8  ARFE
mRITIRE £63,000,0008 T (ZEF
FLF : 50,000,000/ 7T) 2 R AER -
NEARDRIM B ARER TEER
=z i

11. &ﬁﬁﬁ

EFUBRSBEEH HEAKAAS
22555 -
e JE)
BE-_ZZXFAA=ZTHI+-E

A(TEEHR])  AEBEZEEEY
3220088 L (ZEERFAA=T
H :30,800&887T) + RAFREERIE M
4. 5% RESEZMENA A5,5008%F T
(ZEZRFAA=Z1H : 7,60088
L) WMEFRBATE273% - FRE
KEMAE 1478 (ZEERFLAZ
T8 D 21.4810) c BREZKPEHR
,U/7EM(_%%£$nﬂ +
D55 RIEIRELLEL A20%
:§§£¢AHE+E:mwO

REBMERLER  URENEHE

ERPERBALHERRET - EF
HERBEERANTEFRAERARA
K -BHEREENEZREFAER
E o

A T

\X/mg Lee Holdings Limited

,rﬁr

10. CONTINGENT LIABILITIES
At 30 September 2006, the Company has given corporate
guarantees of HKS63,000,000 (2005: HKS50,000,000) to banks to
secure the credit facilities granted to its subsidiary.

11. COMPARATIVE FIGURES
Certain comparative figures have been reclassified in order to
conform with the presentation of current period.

BUSINESS REVIEW

For the twelve months ended 30 September 2006 (the “Period
under Review”), the Group’s turnover was approximately HKS$322
million (30 September 2005: HKS308 million|, representing an
increase of 4.5% as compared with the same period of last year.
Unaudited net profit amounted to approximately HKS55 million
(30 September 2005: HKS76 million|, representing a decrease of
27.3% compared with the same period of last year. Basic earnings
per share was HK14.7 cents (30 September 2005: HKZ2 1.4 cents).
The second interim dividend per share is HK1.7 cents (30
September 2005: HK5.5 cents), and the accumulated dividend
payout ratio is approximately 20% (30 September 2005: 20%).

The core business of the Group is manufacturing and sales of
Jjacks for electronics and electrical appliances. The main customer
groups who account for the larger proportion in the Group’s
products sales are reputable brand named owners from Japan,
Europe and USA.
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B EE B A - 7N (B AR AR A During the Period under Review, the Group had focused on
HELEERRE  BHEMBRETHRLET cost control and optimizing its production flow, as well as properly
VER T - B 5T 8 T 2 8 reducing unnecessary expenditures in administration. However,
JRMRHEARR KA T & KIE LRz & these measures could not completely off-set the adverse effects
2 KREEERBIIHEHEBEFME of rise in raw materials prices and the surge in wages in the
m-BEREMESEERRELBERE Mainland China. While the overall sales of the Group had
E AR E A 00 kA E KRR R increased, prices of its products were unable to adjust upward
FEREEEIERPE  FIES in correspondence with the changing economic environment.
WEMTEK - B4 BRIEERTIHMIZ Added to that, the hike in production cost had not been able to
MZEERDEKA - LARE S A transfer to customers, resulted to a drop in gross profit from the
ZRIEEERL - HERAEH products. Moreover, the Group had increased expenditures in
ZEMNBREFRBMBERE 2 KR - sales and distribution in order to expand new markets and that

some tax incentive measures granted to the Group had been
expired. All these factors had contributed to the considerable
decrease in the Group’s profit compared to the same period of

last year.
% B 2 sz Construction of New Plants
HEEREETTHE The Plant at Luoding, Guangdong Province, the PRC
BEMHMEC R OERBRALE - The Luoding plant has commenced production in the Period
FRELAFBREREAD - G4 under Review. This new plant is situated at the western part of
A67,000F FK - HIEA BN A Guangdong Province on a land with area of approximately
2000887 MEENANEEER 67,000 sq.m.. Total capital invested was approximately HKS20
ETMIREIF BREUERE million. The new plant is engaged in assembling of the Groups’
BREIFHFENME  HANER products. Since the location is far from the developed industrial
HEEHZRERIEBE BEEREH area of Guangdong Province, the labour supply is relatively
BEEmMEEEZEBAEERE  KEiR sufficient and stable. The Management believes that once the
FAREB 2 EERD - BAERBITES Luoding plant is in full operation, it will enhance the Group’s
EEKA o productivity and enable the Group to control production cost
effectively.

o AR TS The Plant at Heyuan, Guangdong Province, the PRC
ARMEEAAREEEEHEE 5 — The Heyuan plant is another new plant of the Group which is
BEFEmE - THEUNPEERSE R under construction. This plant is situated at the northeastern
b8 - AEHLAY A 170,000 752K - B4% part of Guangdong Province, occupies an area of approximately
ABEHROI0BETL(ZTZRF 170,000 sq.m., with capital invested of approximately HK$63
NA=+8 220088 7T) @ BB million (30 September 2005: HKS22 million). The plant is intended
ERAEREEERSY - ZEXE for manufacturing of parts and components of the Group’s
TREZTZET FHEZEZETRR products. The progress of construction of this new plant had
EE-—EXIEE  ALEEEER been delayed by unstable weather. As a result, the Management
RZZEZLFRIEERE - FHET expects it may only commence full operation in mid-2007. The
2ERE AFEZEERRES scale of production of the Group will increase substantially and
BERM MEERETESE—F further systemization and automation to the production flow will
ARk B B - be attained upon completion of the plants development.
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Investment Properties

Newly Acquired Properties

During the Period under Review, the Group acquired four
properties for long term investment purpose, of which two are
residential properties with a total cost of approximately HKS4.4
million, which will be used as staff quarters. The other two
properties are retail shops located at Wanchai and Central, Hong
Kong with a consideration of approximately HKS31 million and
HKS23 million respectively, which are for investment and leasing

purposes.

Rental Income

During the Period under Review, the Group has a rental income
of approximately HKS$3.9 million (30 September 2005: HKS 1.6
million) with nearly 100% occupancy rate. Based on the
aggregate market value of investment properties as at 30
September 2006 of approximately HKS 135 million (30 September
2005: HKS73.9 million), the investment return is about 3% (30
September 2005: 2.2%). As the newly acquired properties were
only recorded in the accounts during the middle of the Period

under Review, the rental income return was less than normal.

Revaluation of Properties

Due to the change in accounting policies, the investment
properties revaluation reserve in the accounts shall transfer to
retained profits instead. As such, the investment properties
revaluation reserve for the financial year 2005, which
accumulated to approximately HKS5.4 million, has fully transferred
to retained profits. As at 30 September 2006, the investment
properties that being appraised by properties surveyor has had
an appreciation of approximately HKS 1.3 million, which was also
being reflected as other income in the consolidated income

statement.
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Investment Portfolio

Held-to-Maturity Financial Assets

As measured by the market value as at 30 September 2006, the
amount of held-to-maturity financial assets was approximately
HKS 186 million (30 September 2005: HKS 198 million). Such held-
to-maturity financial assets are overseas bonds with a term of
two to ten years. As affected by the new accounting policies,
impairment losses of approximately HKS4.5 million were recorded
for the bonds held, whereas the premium amortized in
accordance with the term was approximately HKS2.1 million (30
September 2005: HKS2.2 million). As a result, a loss on overseas
bonds of approximately HKS6.6 million (30 September 2005:
HKS$2.2 million) in aggregate was recorded during the Period
under Review.

Available-for-Sale Financial Assets

As measured by the market value as at 30 September 2006, the
amount of available-for-sale financial assets was approximately
HKS41 million (30 September 2005: HKS35 million]. Such
available-for-sale financial assets are securities listed in Hong Kong.
As affected by the new accounting policies and the intention of
the Management to hold them for a long term, such securities
were being classified as available-for-sale financial assets under
non-current assets, whereas the appreciation of approximately
HKS$4.9 million recorded thereof was transferred to investment

revaluation reserve.

Interest and Dividend Income

During the Period under Review, the revenue from interest of
bonds was HKS 12 million (30 September 2005: HKST1 million)
while the average interest return per annum was approximately
6.5% (30 September 2005: 5.5%). Revenue from securities in
aggregate was approximately HKS 1.6 million (30 September
2005: HKS0.5 million), which was the dividend and scrip dividend
paid by securities listed in Hong Kong.



