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RREE Prospects
MHEBRM A ERMEREE - B8 Although the prices of metallic raw materials have retreated
H_ZTRAFRBLBMARE LA recently, the current price level is still much higher than that at
AEBDEBRHRMBER RS 2 & the same time of 2005. Therefore, the Group continues to face
Z mMmPBRAMEERRER AR price fluctuation in raw materials. Moreover, as the PRC economy
AE - ARG (NITE - B continues to boom and Renminbi appreciates, the corresponding
BREMARBEERS) RS TRER increase in costs (such as wages, fuels and other expenses
E HREFZEINAEEZEERN denominated in Renminbi) and the labour shortage will adversely
e affect the Group’s operating profit.
RE_ZZALF - URBEM AR Looking forward to 2007, the Group expects, following the
M BEEZEBRALER  KA&EEZ commencement of full operation of the plants in Luoding and
A EE RS ) N E KRR I & 5 E D Heyuan, its production capacity and ability in control production
BREERA - -EREAFMEIE cost would be considerably strengthened. On new market
EEEIEE K & &R IR A 58 B 8 expansion, the Management of the Group is continuing to
BAEEXETRBREPEINAGIECHE negotiate with several reputable Korean electronics brand named
g WHERTAKR BEEREEL customers on possible co-operation, and it is believed that Korea 21
AEEz —HEEMS - would become a major market of the Group in near future.
S—HE AKE BRESKRER On the other hand, the Group had entered into a joint venture
RARR EMGHBEEFERARF - agreement with B X &R E B MR QA (Fujian Zijin Investment
IV EERE  RPEBEE ENE Co., Ltd.*) and BB EFHMR A F (HPI Technology
&gt EEFRS BEFT Industrial Co., Ltd.*| to establish a joint venture in the county of
BHERABEREGEER - AEEMNA Shanghang, Fujian Province, the PRC, engaging in the production
EKSu IRiE - BEERRBULEE of copper strip, electronic components and automotive
BRERERIES  BAKEZ XBE accessories. The Group will own 80% of the equity interest in the
BE LIS EL Bl ERER Joint Venture. The Management considers that this is a good
JRR L E RORERAR - 5B EMR opportunity for the Group to expand upstream into copper strip
ErEMMERMSEEE - WAAX business so as to better secure the supply for its raw materials
AEFBzWHEM - BAl - &% and reduce the cost. The products to be manufactured by the
FETOSCERER  BFEETH Joint Venture will also be sold in the market and will broaden
ERB[EBEHERSIIE BERERS the revenue base of the Group. The Joint Venture is currently in
RZZZNFPRE ° the preliminary stage of construction planning which includes
site selection and equipment supplier visits. The Management
expects it to commence production in early 2008.
rEEBERICEEREAEFEER The Group will continue to optimize its management and
B A AR AR RS - 30 A5 1R 5 BT production systems, implement cost reduction measures to sustain
MERER HMASRRESERIE its profitability, and strive to develop new markets and products,
Z Bl - thereby reward its shareholders with satisfactory return.
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