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XER Corporate Governance
E’:\ TERNFALA=+TBIE+Z=@A During the twelve months period ended 30 September 2006,
HE - RUTREN  AREHEE the Company has complied with the provisions of the Code on
FLEMRAMES T EHEEXERT Corporate Governance Practices (the “Code”] as set out in
PRI Z RE (TSP A1) - Appendix 14 of the Listing Rules, except for the following
deviations:
SFAVRE B A 421K Code Provision A.4.2
BIEFRIZ EA42(6 - FRBEEZREN Under provision A.4.2 of the Code, all directors appointed to fill
H ﬁ?&Zé$ﬁEﬁA§E{§§/AHX$ causal vacancy should be subject to election by shareholders at
AELEIRIER  SEREE(R the first general meeting after their appointment and that every
TE%TEEE%Z%%)JE%ﬁﬁE S director, including those appointed for a specific term, should
LPE=ZF R AREl 2 AEHAAET be subject to retirement by rotation at least once every three
B ARRIZEFEERLK  RESF years. The Bye-laws of the Company states that the Chairman of
WIS BARMERE  MERMES the board and/or the Managing Director of the Company shall
EUBEETETETRES - HEHY not be subject to retirement by rotation and any director
EARQARRKERRBFRER/ILE & appointed to fill a casual vacancy on the Board shall hold office 25
HRERAG EBEEET - BEAQA only until the next following annual general meeting of the
ZARHE - KRR EEEARELE Company and shall then be eligible for re-election at that meeting.
TEAR_ZTZRFREBFRE L In accordance with the Bye-laws of the Company, Mr. Chow Tak
BT - RIERETRIZEA4 26— Hung, the chairman of the Company, did not retire by rotation
B EEgHEBIARBZ AR at the 2005 Annual General Meeting. To ensure consistency with
A - AE2RBEEITHARE M provision A.4.2, the Board plans to amend the Bye-laws of the
FBEZENEMZR2EE - A Company such that all directors will be subject to retirement by
REEREEER IH&??(@J:EX rotation and that all directors appointed to fill a causal vacancy
REER - PEFIBIRE-_ZTERX shall hold office until the first general meeting after their
FRRBAFRE - UHERERE - appointment, subject to re-election. Such amendment will be

proposed at the Annual General Meeting in 2006 for approval

by the shareholders.

BEREES Audit Committee

BERZEE s KEBRE=-RIIENTE The Audit Committee (“the AC") comprises of three independent
E - RBIFTHEL  ERHFELEEM non-executive directors, Dr. Lau Yue Sun, Mr. Yip Tai Him and Mr.
BExXE ZEGFTHRRERE - % Lam Kwok Cheong, and is chaired by Mr. Yip. Reporting to the
REEGRARAESGER - H3 Board of the Company, the AC is dedicated to the review and
TAEHREEAEE MK HRRE supervision of the Groups financial reporting process and internal
FRABES HBHETZEFNA controls. The interim results for the twelve months period ended
StTELETZEAAZHEBHEEEAE 30 September 2006 have been reviewed by the AC.
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BIESRETESERZ2E Compliance with code for securities transactions
by directors

NATIEEER TR 1055 2 The Company has adopted the Model Code for Securities
TR TAZCESTETESR I ZEZ Transactions by Directors of Listed Issuers as set out in Appendix
EFAUEAEEBES 2BETH 2 10 to the Listed Rules as its own code of conduct regarding
SR ([ZESFRI]) - KARATIAHE directors’ securities transactions (the “Model Code”|. Having made
EEEHEREHRE $/\ﬁ§$ A specific enquiry of all directors of the Company, the directors of
BE-ZEXEAA=1THILET+= the Company have complied with the required standard as set
AR—BHETEESTAZIRE ° out in the Model Code throughout the twelve months period

ended 30 September 2006.

B HEFEBELOAAT LT Purchase, sale or redemption of the company’s
A % listed securities
AARFEFRMPEBATNNEE - During the twelve months period ended 30 September 2006,
EREAA=THILET-Z@EARNEE neither the Company nor any of its subsidiaries purchased, sold
e HEKBRAQR M LEHE or redeemed any of the Company’s listed securities.
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EEREROVBFELTFE Closure of Register of members
RABER-_EENF+_A=-_1++ The Register of Members of the Company will be closed from 27
BFE+-AZ+hBA(BEEEMX) December 2006 to 29 December 2006 (both days inclusive),
HEWBRMEBEELFE  BRB during which period no transfer of shares will be effected. In

TeETEMMBHBE - BEASER order to qualify for entitlement to the interim dividend, all transfers
ERPEHKE  FITABEXHERSA accompanied by the relevant share certificates must be lodged
EREAR_ZEZENE+_A=-+= with the Companys Hong Kong branch of Share Registrars, Tengis
BTHFHER  BERXERRAZEE Limited, 26/F, Tesbury Centre, 28 Queen’s Road East, Hong Kong
Hﬁfﬁ BEFELHIERE  BEEBARAD for registration no later than 4:00 p.m. on 22 December 2006.
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&) Appreciation
AANERXREEE  MAEEZRK On behalf of the Board, | would like to take this opportunity to
HREP CHRITUREEET B express our sincere gratitude to our shareholders, customers,
E8HNTE  BASZROKE - banks and employees for their support to the Group.
AEEE2MH By order of the Board
FE Chow Tak Hung
Ak Chairman
EB —EEANE+—A=+NHB Hong Kong, 29 November 2006
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