GENERAL INFORMATION

Linmark Group Limited (the “Company”) is an
investment holding company and its subsidiaries
(together with the Company, collectively referred to as
the “Group”) are principally engaged in the trading and
procurement of apparel, fashion accessories and

consumer electronic products.

The Company was incorporated and domiciled in
Bermuda on 25 January 2002 as an exempted company
with limited liability under the Companies Act 1981 of
Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The shares of the Company have been listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) since 10 May 2002.

This condensed consolidated interim financial
information is prepared in US dollars (“US$”), unless
otherwise stated.

This condensed consolidated interim financial
information was approved for issue on 12 December
2006.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 31
October 2006 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board (“IASB”).

The unaudited condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements as at and for the year ended
30 April 2006.
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ACCOUNTING POLICIES

The accounting policies are consistent with those as
described in the Group’s annual financial statements for
the year ended 30 April 2006, except that the Group has
changed certain of its accounting policies following its
adoption of the new/revised IAS, International Financial
Reporting Standards (“IFRS”) issued by the IASB and
International Financial Reporting Interpretations
Committee Interpretation (“IFRIC-Int”) issued by the
International Financial Reporting Interpretations
Committee (“IFRIC”), which are effective from
accounting periods beginning on or after 1 January 2006
and relevant to its operations. The changes to the Group’s
accounting policies and the effect of adopting these new

policies are set out below.

o IAS 39 and IFRS 4 (Amendments), “Financial
guarantee contracts”. These amendments require
issued financial guarantees, other than those
previously asserted by the entity to be insurance
contracts, to be initially recognised at their fair
value, and subsequently measured at the higher of
(a) the unamortised balance of the related fees
received and deferred, and (b) the expenditure
required to settle the commitment at the balance
sheet date. There is no financial guarantee contract

issued at the Group level.

The following new standards, amendments to standards
and interpretations have been issued but are not effective
for the year ending 30 April 2007 and have not been
early adopted.

o IFRIC-Int 9, “Reassessment of Embedded
Derivatives”, effective for annual periods beginning
on or after 1 June 2006. Management believes that
this interpretation should not have a significant
impact on the reassessment of embedded
derivatives as the Group already assess if
embedded derivative should be separated using
principles consistent with [FRIC-Int 9.
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3.

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

. IFRS 7, “Financial Instruments: Disclosures”,
effective for annual periods beginning on or after 1
January 2007. IAS 1, “Amendments to capital
disclosures”, effective for annual periods beginning
on or after 1 January 2007. The Group assessed the
impact of IFRS 7 and the amendment to IAS 1 and
concluded that the main additional disclosures will
be the sensitivity analysis to market risk and capital
disclosures required by the amendment of IAS 1.
The Group will apply IFRS 7 and the amendment to
IAS 1 from financial year/period beginning 1 May
2007.

SEGMENTAL INFORMATION

An analysis of the Group’s segmental information for the
six months ended 31 October 2006 and the previous
corresponding period by business and geographical
segments is as follows:

(@) Primary reporting format — business segments

At 31 October 2006, the Group is organised on a
worldwide basis into two main business segments:
(i) sales of merchandise (garment, labels and
consumer electronic products); and (ii) provision of
services (garment-related procurement services and
value-added services relating to the procurement
agency business).
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4. SEGMENTAL INFORMATION (continued) 4.
(@ Primary reporting format — business segments (@

DRER ®

FESRHTA-EBFLE )
(continued)

The segment information for the six months ended BHE_SENETA=T—BLEA
31 October 2006 is as follows: BoEERWT :

Unaudited
REEK

For the six months ended 31 October 2006
BE_EERF+RE=+—8LKER

Sales of Provision of
merchandise services Total
BHHEE RIELRBHE B85t
Us$’000 Us$’000 Us$’000
FE=x FER FER
REVENUE W
External revenue AR 7t 178,689 14,991 193,680
SEGMENT RESULTS DEEE 4,079 2,603 6,682
Interest income BN 428
Finance costs VEER (573)
Share of loss of a joint venture BE—ESEEECBE (28)
Unallocated corporate expenses RKOBREER=
(Note) (By&t) (1,360)
Profit before income tax BRATERBIREA 5,149
Income tax expense FERE> (872)
Profit for the period AR 4,277
Capital expenditures EAR< 55 1,746 1,801
Depreciation charge HEEHR 178 521 699
Amortisation of deferred Rz #E
expenditures - 419 419
Impairment of trade receivables BINE SRR BE 1,038 742 1,780

Note: Approximately US$1.0 million of these expenses are

associated with the Group's restructuring.
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

4. SEGMENTAL INFORMATION (continued) 4. DEER =
(@ Primary reporting format — business segments (@ TTEBEZ2BHA-FBIE
(continued)
Unaudited
FIEE
For the six months ended 31 October 2005
BE_EFEhFE+HE-+—HILEEB
Sales of Provision of
merchandise services Total
BmHE R 35 =F
US$’000 US$'000 UsS$’000
e eI e
REVENUE g
External revenue INRML 28 78,888 19,489 98,377
SEGMENT RESULTS DEEE 2,978 5,132 8,110
Interest income MBWA 424
Excess of interest in fair REAWBATEE
value of acquired subsidiaries’ JBEQFEER
net assets over cost EoBamAZRE 3,428
Finance costs UHER (110)
Share of loss of a joint venture Bl —ESEREIBE (31)
Unallocated corporate expenses =<7 B2 (> 2R 2 (470)
Profit before income tax bRETEREIEAN 11,351
Income tax expense FIBERAES (808)
Profit for the period HE R 10,543
Capital expenditures PN 65,803 475 66,278
Depreciation charge HEEH 123 503 626
Impairment of trade receivables fEUNE 2 & FEIE 125 326 451

MEEE “SSTCEPHERS 1 2



4. SEGMENTAL INFORMATION (continued) 4. DEER

(@ Primary reporting format — business segments (@ TTEBEZ2BHA-FBIE
(continued)
The segment assets and liabilities at 31 October RIBERF+HA=+—BR2OEEE
2006 are as follow: EREEWT :
Sales of Provision of
merchandise services Total
BRHE RERE ®Et
(Unaudited) (Unaudited) (Unaudited)
(RREEH) (RRBB) (RRRBX)
US$’000 US$’000 US$’000
F=ET F=x F=T
Segment assets DEEE 167,857 49,632 217,489
Unallocated corporate assets KD BEXEE 7,231
Total assets EERE 224,720
Segment liabilities NEEE 85,286 19,738 105,024
Current income tax liabilities ~ ARETERER 2,636
Deferred income tax liabilities ELFTEREE 136
Unallocated corporate liabilities DB EEBE 8,972
Total liabilities EBERE 116,768
The segment assets and liabilities at 30 April 2006 RISERFUA=-FTBCHEEER
are as follow: BENOT
Sales of Provision
merchandise of services Total
BREE IR Rt
(Audited) (Audited) (Audited)
(&%) (&8 %) (=)
US$'000 Us$'000 Us$'000
xTT e ETT
Segment assets DEEE 158,885 43,472 202,357
Unallocated corporate assets ~ RKDBREEEE 7,108
Total assets EBERA 209,465
Segment liabilities NEEE 78,163 14,632 92,795
Current income tax liabilites ~ RENFTEREE 2,901
Deferred income tax liabilities ELFTEREE 125
Unallocated corporate liabilities KD E(FEEE 8,867
Total liabilities BERR 104,688
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

4. SEGMENTAL INFORMATION (continued)

(@)

Primary reporting format — business segments
(continued)

Segment assets consist primarily of property, plant
and equipment, intangible assets, inventories,
receivables and operating cash attributable to
individual business segment. They exclude assets
held for corporate use.

Segment liabilities comprise operating liabilities.
They exclude items such as taxation and corporate
borrowings.

Capital expenditures comprise additions to
property, plant and equipment, goodwill, patents
and trademarks, including additions resulting from
the acquisitions of subsidiaries/businesses and

assets.

4. DEER

(@)
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MEEE “SSTCEPHERS 1 4



4. SEGMENTAL INFORMATION (continued) 4. DRER @
(b) Secondary reporting format — geographical by B_2ROIN-HBELE
segments
The Group’s two business segments operate in five AEBRTBEZHEKEMBEEED
main geographical locations. The following table e PERRAEBENEG  BEERERE
provides an analysis of the Group’s revenue, total REASIZAERBZ DT
assets and capital expenditures by geographical
locations:
Revenue Total assets Capital expenditures
Wi BERE BARR
For the six months ended As at As at For the six months ended
31 October 31 October 30 April 31 October
#EZ+B=1+—-8 S K #EZ+R=t-8
IERBR +B=+-8 BA=+8 IERBR
2006 2005 2006 2006 2006 2005
ZERRE TEELF IBERE TENE BERF “TTLHE
(Unaudited) (Unaudited) (Unaudited)  (Audited) (Unaudited) (Unaudited)
(KBER) (REBR) (XEBK) (ESH) KLEKR) KESBK)
US$'000 US$’000 US$'000 US$’000 US$'000 US$’'000
F=x =TT F=x £ F=x =P
Europe & 130,703 40,184 112,295 106,070 23 65,459
Australia BN 19,258 18,097 - - - -
Africa FEM 17,778 14,064 29 52 - 1
North America eI 12,188 15,765 - - - -
Hong Kong BB 4,385 4178 108,683 99,607 1,770 567
Others Efty 9,368 6,089 3,713 3,736 8 251
193,680 98,377 224,720 209,465 1,801 06,278

Revenue is allocated based on the location of
customers. Total assets and capital expenditures are
allocated based on the location of those assets.
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

5. OTHER INCOME 5. HAKRA
For the six months ended
31 October
#BE+HA=+—B8L/EBAH
2006 2005
TEERE _E=htF
(Unaudited) (Unaudited)
(CR#E&E#) (CRi&EB%)
UsS$’000 UsS$’000
FExT ETT
Interest income A RUA 428 424
Reimbursement income REBZBEBENUIA
from customers 481 243
Handling fee income FBENRA 314 229
Compensation income HEw 602 -
Others Hi 372 276
2,197 1,172
6. EXPENSES BY NATURE 6. FAXHE
For the six months ended
31 October
BE+R=1+—8BL/ER
2006 2005
ZEERE —_EEhF
(Unaudited) (Unaudited)
(RiC&EB#) (CRIEE %)
US$’000 Us$’000
FET =TT
Depreciation of property, Mz MERRBITE
plant and equipment 699 626
Amortisation of deferred EAEF Sz # e (fUat)
expenditures (Note) 419 -
Loss/(gain) on disposal of property, tHHE¥Z ~ BlE K
plant and equipment RiEEE, &) 273 (13)
Note: Amortisation of deferred expenditures are incurred for renewing a MWat: ESERBEREREELRLHAENE -

buying agency agreement.
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7. FINANCE COSTS 7. WBEAR
For the six months ended
31 October
#E+B=+—8LKXEAR
2006 2005
“EBERF —_BEhTF
(Unaudited) (Unaudited)
(ReEX) (RICZBR)
US$’000 Us$’000
F=E=TT =TT
Interest expenses: NRE=< -
— short-term bank loans —fRHBIRITE M 270 110
— trust receipts bank loans —EEENEBRITER 42 -
— amortisation of balance of - INENBRT,EHR
consideration payable for EERNMCKE
acquisitions of ERER
subsidiaries/businesses
and assets 261 -
573 110
8. INCOME TAX EXPENSE 8. FBRAX
For the six months ended
31 October
BE+RA=+—B8L"EBA
2006 2005
“EERE _BEhF
(Unaudited) (Unaudited)
(REEX) (RIEE)
US$’000 Us$’000
FETT =TT
Current income tax BN EBRT 5
— Hong Kong profits tax —&BNER 842 614
— overseas taxation —BI®RIE 29 196
Deferred income tax EALRTER 1 (2)
872 808
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Notes to the Condensed Consolidated Interim Financial Information

INCOME TAX EXPENSE (continued)
Hong Kong profits tax has been provided at the rate of
17.5% (2005: 17.5%) on the estimated assessable profits
arising in or derived from Hong Kong.

Taxation on overseas profits has been calculated on the
estimated assessable profits at the rates of taxation
prevailing in the countries in which the Group operates.

BRFREP B BERMNE

PFIEREX =
SBNERRBRELSBEELIARESBNGST
EEREFEZRE175% (SR F
17.5%) 5t& o

BN NREBREAFTEG ERRBNZ
AREBREXBIACEREFNRNRSE -

DIVIDENDS BR
For the six months ended
31 October
BE+/A=+—8L/"EA
2006 2005
“BERE —_SEhF
(Unaudited) (Unaudited)
(Rig&B#) (RIEE)
UsS$’000 Us$’000
FET ETT
Proposed interim dividend of BORPHERR
1.8 HK cents gRIZER1.85
(2005: 2.70 HK cents) “EBRF :2.708)
per ordinary share 1,529 2,350

At a meeting held on 12 December 2006, the Company’s
directors (“Directors”) proposed an interim dividend of
1.8 HK cents per ordinary share for the six months ended
31 October 2006. This proposed dividend is not reflected
as dividend payable in this condensed consolidated
interim financial information as at and for the six months
ended 31 October 2006, but will be reflected as an
appropriation of retained earnings for the year ending 30
April 2007.

RCESENREF_/A+_BESHNSEL A
NIES ([E3)) BREE_BER"F+H=
+—BIERNEBCcTHEREESREER1.88
We EZFLRRABE _SEEF+H=
+—BLENEBCERFREPHTFERNDR
BRREVRR  BERSERVR/BE_SZTCHE
NE=TBLFERBERN DK °
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10. EARNINGS PER SHARE 10. ERER

Basic earnings per share is calculated by dividing the BREABNEZREARIREFBARGH
profit attributable to equity holders of the Company by EANREBAERTEBRINELYEFEN
the weighted average number of ordinary shares in issue Ik

during the period, as follows:

For the six months ended

31 October
BE+B=+—81L/XEBAR
2006 2005
ZEBEREF —EEhF
(Unaudited) (Unaudited)

(RIEER) (RfEER)

Profit attributable to equity RNORERFB ARG R

holders of the Company (FZ70)

(US$’000) 4,403 10,492
Weighted average number of EZETEBRRIDEFIIH

ordinary shares in issue ('000) (FR) 666,845 656,523
Basic earnings per share (US cent) SRREAR&F] (1) 0.7 1.6
Diluted earnings per share is calculated by adjusting the SREERNZHERRTEHEILBEESER
weighted average number of ordinary shares outstanding EERNERD  BEFESHTEBRN
to assume conversion of all dilutive potential ordinary RV IDBMBHEETE - ARTBE—HBHE
shares. The Company has one category of dilutive MEBER : BRE - ARISREGKRTEE
potential ordinary shares: share options. A calculation is BRENREREBBEELSE  DERE
done to determine the number of shares that could have JRAVEE(BALRIRONVNFEFHHS
been acquired at fair value (determined as the average PTRRBME) MEBANRODEHE - I L&
annual quoted market share price of the Company’s PSRN EE DRERZSERERTER
shares) based on the monetary value of the subscription BERTHRDIBL®] -

rights attached to outstanding share options. The number
of shares calculated as above is compared with the
number of shares that would have been issued assuming

the exercise of the share options.
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

10. EARNINGS PER SHARE (continued) 10. BREBA &

For the six months ended

31 October
#BE+HA=+—B8L/EBAH
2006 2005
“EEREF _E=htF
(Unaudited) (Unaudited)

(RBER) (RICE)

Profit attributable to equity RKNORERFB ARG R

holders of the Company (F=7)

(US$’000) 4,403 10,492
Weighted average number of EZTEBRINEFIIH

ordinary shares in issue (000) (F&) 666,845 656,523
Adjustment for share options B R IFEHE (TR)

("000) - 4,960
Weighted average number of SIESREERNNERR

ordinary shares for diluted DRI 8 (FA2)

earnings per share ('000) 666,845 661,483
Diluted earnings per share sREERAN (E)

(US cent) 0.7 1.6

MNEEB _SSTEPHBS 2 O



21

11. CAPITAL EXPENDITURES

11. EARX

Property, plant Deferred Patents and
and equipment Goodwill expenditures trademarks
nx BERERE B BERX ENRER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (KEEH) (REZER) (XEER)
US$'000 US$'000 US$'000 Us$'000
ey ey ey ey
Six months ended 31 October 2006 BE_EFER=1-B
L8R
Opening net book amount at RIEENERR-BR
1 May 2006 BOREBEE 3,236 42,446 3,014 67,955
Additions AE 1,801 - - -
Disposals HE 301) - - -
Depreciation charge HEEA (699) - - -
Amortisation i - - 419 -
Currency exchange differences ERER b - - 2,740
Closing net book amount at RZEZAETR=1-8
31 October 2006 ZRAEEFE 4,043 42,446 2,595 70,695
Six months ended 31 October 2005 B FENFTA-1T—8
L BR
Opening net book amount at RZEZhEHHA-8B
1 May 2005 BNEBEE 3,119 42,446 3,014 -
Acquisition of a subsidiary Rx-BRELT 280 - - 65,179
Additions AE 819 - - -
Disposals HeE (84) - - -
Depreciation charge HEER (626) - - -
Currency exchange differences ERER (34) - - -
Closing net hook amount at RCEELETRA=1-8
31 October 2005 HXREFE 3,474 42,446 3,014 65,179
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12.

Notes to the Condensed Consolidated Interim Financial Information

TRADE RECEIVABLES
The general credit terms granted to customers range from

60 days to 90 days. The ageing analysis of trade

receivables is as follows:

12.

BRFREP B BERMNE

B E 2 RN
BYEP 2 —RIEEBHB0RKEIOKRAT - [&
INBZERRCEREDTWT -

At 31 October At 30 April

2006 2006

R+B=+—8 RUEUB=+H

_RERE “BERE

(Unaudited) (Audited)

(REB™) (B

US$’000 US$’000

F=rx ETT

0-30 days 0-30K% 24,018 22,687
31-60 days 31-60K 8,298 8,116
61-90 days 61-90°K 1,968 2,205
91-365 days (Notes) 91-365K (FyEt) 5,199 4,644
Over 1 year (Notes) Bi’—F (Msh) 3,283 2,447
42,766 40,099

Less: Provision for impairment B EINE BERR

of trade receivables BB B 7 (5,833) (5,577)

36,933 34,522

The carrying amounts of trade receivables approximate

their fair values.

Notes:

(ii)

As of the date of this interim financial report, approximately
US$0.7 million of these balances has subsequently been settled
since 31 October 2006.

Approximately US$3.0 million (as at 30 April 2006: US$2.1
million) of these balances relates to customers which have credit

terms of 90 days or more.

BRESERCRBERRANYEEFHLSE °

(i) RAPHPEHEBESBH - WBHRAPHKI700,000%7T
ERISSNF+RA=+T—B&X=Y-

(i) bS8 E P %93,000,000= 70 (R_SENFOE =+
8 :2,100,00057T) HEREEHRIOKAA FoBH
B -
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13. CASH AND CASH EQUIVALENTS 13. RERRBREFEEB

At At
31 October 30 April
2006 2006

RTBBRE R_SSNF

+B=+—~8 mE=+8

(Unaudited) (Audited)
(REEX) (&)
US$’000 Us$’000
F=7T %E7T
Fixed bank deposits with original EHETERREED
maturity below three months DIR=BAB 9,576 6,330
Pledged bank deposits (Note 15) B EIFRITHE R (FEE15) 7,000 7,000
Other bank balances and cash HMRTHERIRT 22,235 24,279
38,811 37,609
14. TRADE PAYABLES 14. BIYESEM

The ageing analysis of trade payables is as follows: ENESZEREHINA D :
At 31 October At 30 April
2006 2006

RIBBRE R_FFNF

+B=+—8 UE=+8

(Unaudited) (Audited)

(REB™) (B

US$’000 US$’000

F=x ETT

0-30 days 0-30K 18,830 20,002
31-60 days 31-60K 9,155 15,485
61-90 days 61-90K 10,473 5,093
91-365 days 91-365K 3,077 4,009
Over 1 year BE—F 681 -
42,216 44,589

The carrying amounts of trade payables approximate ENEZEACEDTHEENLEEHES -

their fair values.
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

15. BANK LOANS HWITER
At At
31 October 30 April
2006 2006
RIEERE RIESARFE
+B=+—8 UE=+0
(Unaudited) (Audited)
(RICEB) € &=
uS$’000 US$’000
F=7T =TT
Short-term bank loans HHRITER 8,850 8,850
Trust receipts bank loans EEIRRTER 5,585 -
14,435 8,850
The effective interest rates at the balance sheet date are REEEERMEBWT
as follows:
At At
31 October 30 April
2006 2006
RIEERE RIEBENREF
+B=+—8 UE=+8
(Unaudited) (Audited)
(RICER) (fe=”)
Short-term bank loans JRHBIRTE R 6.1% 4.8%
Trust receipts bank loans BERIRTER 5.8% -
At At
31 October 30 April
2006 2006
RIEERE RIEBENREF
+B=+—8 UE=+0
(Unaudited) (Audited)
(RIEER) (Fe==)
uS$’000 UsS$’000
F=7T ETT
Denominated in: DTNIEREE :
United States dollar =TT 8,850 8,850
Sterling RiE 5,585 -
14,435 8,850
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15.

16.

BANK LOANS (continued) 15. WITER @
The carrying amounts of the Group’s borrowings AEBEECREENSRESAYE -
approximate their fair values.
As at 31 October 2006, short-term bank loans were RCBERF+HB=1+—8 ' BHRITERU
secured by the Group’s bank deposits of approximately NEB 2 RTEME7,000,000=7T (R_F
US$7,000,000 (30 April 2006: US$7,000,000). SRFUE=++8 : 7,000,000=7T) (M -
The Group has total banking facilities of approximately AREBCRTRERELR 67,500,000 7T
US$67.5 million (30 April 2006: US$60.5 million), (RZEFRFMLE=-+18 : 60,500,0005%
including borrowing facilities of approximately US$12.1 70) » HIPEIiEE8R1EX12,100,0002 7T (52
million (30 April 2006: US$9.1 million). “EENRFOHE="+8 :9,100,000%7T) °
At 31 October 2006, there was a fixed and floating Eﬁ_ffﬁ$+ﬁ +—B s E%ES60%
debenture over the assets of a 60%-owned subsidiary BacWBRAIGCEBELERRIFIRESNIR
amounting to approximately US$6,484,000 (30 April 6,484,000 7 (R_EFNFUE=+8 :
2006: US$7,208,000) to secure certain of the Group’s 7,208,000%7T) ' LINBETAEERITH
banking facilities. g
BALANCE OF CONSIDERATION PAYABLE FOR 16. WEMBAT  XBREEZBENAR
ACQUISITIONS OF SUBSIDIARIES/BUSINESSES B#E
AND ASSETS
At At
31 October 30 April
2006 2006
RISSERE RISSNF
+B=+—8 UE=+8
(Unaudited) (Audited)
(REBX) (BB
US$’000 US$’000
F=7T XETT
Balances payable: EITRIBEAER -
Within one year —FRN 12,841 12,286
Between one and two years —FEMFR 16,443 10,299
Between two and five years MELERFA - 7,697
29,284 30,282
Less: Amount representing B AR D2 ER
interest element (662) (923)
Present value of consideration BN EBZRE
payable 28,622 29,359
Less: Current portion (included B mENE D
in current liabilities) (BEERDEEN) (12,841) (12,286)
15,781 17,073
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16.

17.

Notes to the Condensed Consolidated Interim Financial Information

BALANCE OF CONSIDERATION PAYABLE FOR 16.
ACQUISITIONS OF SUBSIDIARIES/BUSINESSES

AND ASSETS (continued)

At 31 October 2006, the fair value of the consideration

payable for acquisitions of subsidiaries/ businesses and

assets was approximately US$28,622,000 (30 April

2006: US$29,359,000). The fair value is calculated

based on cash flows discounted using a rate based on

the Group’s average borrowing rate of approximately

4.3% (30 April 2006: 4.3%) per annum.

BRFREP B BERMNE

NEWNBRAD, XBREEZENA
B#® @

RCBEAFETS=1+—08  EYRENBEA
8/ EBREE2RBAVIENR28,622,000
=0 (R -|FE/REMNHE="+H : 29,359,000
ZE0) c APBEDZBAMNN4IE (RS
EREFNE=+0 : 4.3%) 2 FIIEEFF &R
REREBECHTERFECHTIRBREARSE
s .

SHARE CAPITAL 17. BAX
Number Nominal
of shares Value
23k (=] BE
000 Us$’000
T’ ETT
Authorised ordinary shares BR®EECRETLZ
of US$0.02 each: FESBER
At 1 May 2006 and R_EFEAFLR—HER
31 October 2006 _EENRF+HE=1+—8H 2,000,000 40,000
Issued and fully paid ordinary BREEINRETZERITR
shares of US$0.02 each: BERREBR -
At 1 May 2006 and ERFhE—BR
31 October 2006 _EERF+BE=1+—H 666,845 13,337

At no time during the six months ended 31 October
2006 was there any purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s
shares.

RBEE_SERE+R=T-BLERH
G ARYREETOINELIMEESE - BE
FEOARIRGD -

STCEPHERS 2 6

HEEE




18.

SHARE OPTIONS

The Company’s share option scheme (“Share Option
Scheme”) was adopted pursuant to a resolution of the
then sole shareholder passed on 22 April 2002 for the
primary purpose of providing incentives or rewards to
eligible persons for their contribution or potential
contribution to the Group. The Share Option Scheme will
remain in force for a period of 10 years up to 2012.
Under the Scheme, the Company’s board of Directors
(“Board”) or a committee thereof may grant options to
eligible persons to subscribe for shares in the Company
at a price per share of not less than the highest of (i) the
nominal value of a share; (ii) the closing price of a share
as stated in the daily quotation sheets issued by the Stock
Exchange on the date of the offer of the relevant option;
and (iii) the average closing price of the shares as stated
in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of offer. A consideration of HK$1 is
payable on acceptance of the grant of options. The
maximum number of shares which may be issued upon
the exercise of all outstanding options granted under the
Share Option Scheme and any other scheme to be
adopted by the Company from time to time must not in
aggregate exceed 30% of the share capital of the
Company in issue from time to time. The Company has
no legal or constructive obligation to repurchase or settle
the share options in cash.

Movements in the number of share options outstanding
and their related weighted average exercise prices are as
follows:

18.

BRR

AR BREST S ([BRESHE)) DS
S_FURB_+_HREERE—RRES
ZRBEMEZRRN > E2ENERBAMASE
BALHASBZEATSELE SR/ - BR
EStEcBRHBRMI0E BEE -2 —F
IF-REBRESS ARIEFZ([EF
Z)AEESTTREOGEBALTREERE
UBEARTRYG - SRROCBEEASE
RUTRSE : ORDEE  (IRDERES
FREREEBRBRMEEREXRMBIND
B RiWRDEREZEEBNHEBERS
REMRZTEBERERMBFLIINDE - (B
TBTRREMREBERERN - BTER
BERESERALINFRMZETEME
EIRBIEERITEBREM TR FEIT
ZRODEE LR > AEBBANT A KEET
BAZ30% « KR EARAECETUR
TEONETERE -

54T I IR B D R4 S 9B IR
EERZBEBUT

(Unaudited)
(KEEH)
For the six months ended 31 October
B8ETA=+-8BLKBA

2006 2005
“EENE _S%0%

Average exercise

Average exercise

price per share Options  price per share Options

gRRE2 R
PROEE BRE LROEE BRE
HK$ 000 HK$ 000
BT 0 BT T4
At beginning of period RE7) 2,404 45,264 2411 63,834
Granted b - - 2315 10,500
Exercised 7 - - 1.600 (640)
Lapsed E 2,526 (7,284) 2584 (3,274)
Atend of period REX 2.388 37,980 2.396 70,420
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Notes to the Condensed Consolidated Interim Financial Information

19. RESERVES

Share
premium

BRFREP B BERMNE

19. &
(Unaudited)
(REEH)
Share Capital
option  Special redemption  Capital Translation  Retained
reserve  reserve  reserve  reserve  reserve  Farnings Total
E1RO

ROEE BRERE ROER Bk EXER ERRR RIEN =L

US§'000  US§'000  US§'000  US§'000  US$'000  US$'000  US$'000  US$'000
s T TER TER FEm &R TR FER
Balance at 1 May 2006 RISZNENR-HZBE 19,49 448 184 48 569 885 40277 61,907
Profit for the period BERN - - - - - - 4,403 4,403
Employee share option scheme EEBEREHE
- value of employment services -ESRBEE - 99 - - - - - 99
Currency translation differences EHERER - - - - - 90 - 90
Dividend paid ERR - - - - - - 2479 2479
Balance at 31 October 2006 RZZEAETR=1-B
BB 19,496 547 184 48 569 975 42,201 64,020
Representing; ﬁﬁ :
2006 Interim dividend proposed RE_EENEDPERR 1,529
Others Hip 40,672
42,201
Balance at 1 May 2005 RIZSZTNENE-BLRE 16651 - 184 48 - (857) 36,180 52,06
Profit for the period BERA - - - - - - 10492 10492
Employee share option scheme EEBREHE
- value of employment services -ESRBEE . 21 - - - - - 21
Premium arising on issue of shares upon ~ %TRDEEZEE
- exercise of share options -RERE 118 - - - - - - 118
- acquisitions of subsidiaries -WERELAT 2,621 - - - - - - 2,621
Currency translation differences EEERER - - - - - 204 - 204
Dividend paid ENER - - - - - - 4040 (4,040)
Balance at 31 October 2005 RESSRETR=T-BZHE 1939 m 184 48 - (653) 42632 61,82

Special reserve represents the difference between the
nominal value of share capital of the Company issued
and the aggregate amount of nominal value of share
capital of subsidiaries acquired by the Company through

an exchange of shares.

KRB BEALRTMBORABERARTH
RBREBOHAWECIW B LD RABERR
MEELR °

MNEEB _SSTEPHBS 2 8



20. COMMITMENTS

20. EiE

(@) Operating lease commitments (@

The Group leases various office premises, staff

quarters and furniture and equipment under non-

cancellable operating lease agreements. The leases

have varying terms, escalation clauses and renewal

rights.

The future aggregate minimum lease payments

under non-cancellable operating leases are as

follows:

Office premises and

cEREAE
AEBREATHELSHERZEME
EZE/MAREN  BIBES BAR
& - RSHEECHE  FEEEZRK
REENENSEAR -

REATHHEEEHECRARAREEE
RERBWT :

Furniture and

staff quarters equipment
BOZBUREIBES BRREE
At At At At
31 October 30 April 31 October 30 April
2006 2006 2006 2006
RIBRBRE RISENFE RIBBAE RISENE
+A=+-8 WE=+8 +R=+-8 NE=+8
(Unaudited) (Audited)  (Unaudited) (Audited)
(REBR) (s  (XEEK) (EE%)
US$’000 US$'000 US$'000 US$'000
Fx £7 T 27
Not later than one year —FR 1,547 1,581 145 127
Later than one year but not —FUFBRAFER
later than five years 1,770 1,558 489 213
Later than five years hEME 346 493 - -
3,663 3,632 634 340
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Notes to the Condensed Consolidated Interim Financial Information

20 COMMITMENTS (continued)

(b)

Capital commitments

The Group had the following capital commitments
for the acquisition of property, plant and equipment
at the balance sheet date:

20.

BRFREP B BERMNE

I e

(b)

BA AR
AEBRBEOABENE  HERR
BoEREEDT -

At At
31 October 30 April
2006 2006
RISBERE RIESINRHF
+B=+—8 nmeE=+H
(Unaudited) (Audited)
(RiC&B#) (=)
US$’000 Us$’000
F=x ETT
Contracted for but not EEI KBRS FE R R IR
provided in the financial
statements 73 280
Authorised but not EREBRETH
contracted for 11 13
84 293
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21. RELATED PARTY TRANSACTIONS 21.

During the six months ended 31 October 2006, the
Company was approximately 65.6% owned by RGS
Holdings Limited, a company incorporated in the British
Virgin Islands. The Directors regard Roly International
Holdings Ltd. (“Roly International”), a company
incorporated in Bermuda and listed on the Main Board
of the Singapore Exchange Securities Trading Limited, as
being the ultimate holding company.

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common

control or common significant influence.

(@)  During the six months ended 31 October 2006, the
Group had the following material related party
transactions:

BREALRS
BE_SENFTRE=t—8LER A
T RGS Holdings Limited (— B i TE & #E 7R
RESHEMMII2 A T) #EEH65.6% ° AN
TESREF[BEFRERERAD ([ZEER])
(—RRBRESMAILLRFTNKB SRS
PIERATERLMZAT) RERERA
3 o

EREATETEEABEENS -5 Ik
FEEBREERREHIS —HIIHREAEE
ARANT - HASMWAZRAAZMAES KT E
RATIMRRBEEAL °

(@ BEEBRFTH=T—BLRE
B A&EEBETINEREREALR
5 :

For the six months ended

31 October

BE+B=+—BLAXER

2006 2005

L VA%:S _S5hF

Identity of related parties Notes  Nature of transactions (Unaudited) (Unaudited)

BREATSR et RBUE (RICER) (REER)

US$’000 US$’000

F=7T =TT

Subsidiaries of (i) Rental expense 16 47
Roly International MR

ERERHELD

Turmar Limited (i) Rental expense 64 65
ERBRAT e

Ken Ball Limited (i) Rental expense 54 54
HER=

Premier Consultants Limited (ii) Consultancy fee 15 58
BEEH
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Notes to the Condensed Consolidated Interim Financial Information

BRFREP B BERMNE

21. RELATED PARTY TRANSACTIONS (continued)

(a)

During the six months ended 31 October 2006, the
Group had the following material related party

transactions: (continued)

Subsidiaries of Roly International are fellow

subsidiaries of the Company.

Turmar Limited is 100% owned by Mr. WANG Lu
Yen, a director of the Company, and his spouse.

Ken Ball Limited is 100% owned by Mr. Peter Loris
SOLOMON, a director of the Company.

Premier Consultants Limited is 100% owned by Mr.
Barry Richard PETTITT, a director of ISO
International (Holdings) Limited, a wholly-owned

subsidiary of the Company.

Notes:

(i) Rental expense was determined based on market rate and

floor area.

(ii) Consultancy fee was charged in accordance with the

terms of agreement made between the parties.

The amounts due from related companies were
unsecured, non-interest bearing and repayable

within one year.

21. BEBEALTRS &

(a)

BE_SSNEF+R=+—B1LKE
B AEBE MIEABEHEALR
2 (#)

>HE@EB N BADRAD
BAT -

2

]
]
5
=

BRBRATR—BBERBELE (AR
TEF)REEFZEHEZLT -

Ken Ball Limited? — & Peter Loris
SOLOMONZtE (AN TES) = EHEBD
LT e

Limited® — &
E3Barry Richard PETTITTH 4 (KA T
—BZEWBARTISO
(Holdings) Limited< EE) T EH B2
NS

Premier Consultants

International

st -

(i) HER<2EMERZREZEEEERT -

(i) BREBEMRESI NS IBERRSTE -

BNEBELAICRERELRR B3
REBR—FREE -
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21. RELATED PARTY TRANSACTIONS (continued)
(c)  Key management compensation:

21. BEBEALTRS &
© FTESEEBCHH -

For the six months ended

31 October
BE+RA=+—B8L"EBA
2006 2005
“BEREF —_EEhF
(Unaudited) (Unaudited)
(Ri€&B#) (CRIEE %)
UsS$’000 Us$’000
Fx %5
Salaries, bonuses and Frm o~ EARLRIEES
allowances 771 1,109
Pension costs — defined RIREZWMA — EaHREE
contribution plans 33 30
Share options - value of BRE-ESRBE
employment services 26 63
830 1,202

22. SEASONALITY OF INTERIM OPERATIONS
The effect of seasonal fluctuation on the Group'’s interim

operations was immaterial.
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