NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS GEMBERRME
For the six months ended 30 September 2006 BE-_ZENFAA=THLAEA

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the Cayman
Islands. The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The principal place of business of the Company is located at 28/F, Tower
6, The Gateway, Harbour City, 9 Canton Road, Tsim Sha Tsui, Kowloon,
Hong Kong.

During the Review Period, the Group was involved in the organisation of
exhibitions and trade shows and providing ancillary services.

In the opinion of the directors, the ultimate holding company is Capital
Concord Profits Limited, which is incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The consolidated interim financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”). These consolidated
interim financial statements are presented in Hong Kong dollars and all
values are rounded to the nearest thousand (HK$'000) except otherwise
indicated.

These consolidated interim financial statements should be read in conjunction
with the audited annual financial statements for the year ended 31 March

2006.

All significant intercompany transactions and balances within the Group
have been eliminated on consolidation.

The accounting policies and method of computation adopted in the
preparation of these consolidated interim financial statements are consistent
with those used in the annual financial statements for the year ended 31
March 2006 except in relation to the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) and Hong Kong Accounting
Standards (“HKASs”) (collectively the “new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January 2006 and are
relevant to the operations of the Group. The details of which are set out
below:

HKAS 21 Amendment The effects of changes in foreign exchange
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rate — net investment in a foreign operation ERNEEFH

HKAS 39 Amendment Cash flow hedge accounting of forecast SBEERE3% (1BF]) FEHEERARBARSZZRE:
intragroup transactions REHTETERE

HKAS 39 Amendment The fair value option FEEEREI0%E (155]) ATEERE

HKAS 39 & HKFRS 4 Financial guarantee contracts RGN EREIOER MBEEREHN

Amendments BERPHREER

HK(IFRIC)-Int 4 Determining whether an arrangement contains BASK (183T)

a lease &8 (BRI KRS BEEZYREESHE

The adoption of the above HKFRSs has had no material impact on the
accounting policies of the Group and the methods of computation in the
Group's consolidated interim financial statements.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

The following are standards and interpretations which are issued but not
effective in the current financial period:

HKAS 1 Amendment
(effective for accounting
periods beginning on or
after 1 January 2007)

HKFRS 7
(effective for accounting
periods beginning on or
after 1 January 2007)

HK(IFRIC)-Int 8
(effective for accounting
periods beginning on or
after 1 May 2006)

HK(IFRIC)-Int 9
(effective for accounting
periods beginning on or
after 1 June 2006)

HK(IFRIC)-Int 10
(effective for accounting
periods beginning on or
after T November 2006)

Capital disclosures

Financial instruments: disclosures

Scope of HKFRS 2

Reassessment of embedded derivatives

Interim financial reporting and impairment

Except for HKFRSs 1 and 7, the Group expected that the adoption of the
pronouncement listed above will not have any significant impact on the
Group's financial statements in the period of initial adoption.

SEGMENT INFORMATION

Segment information is presented by way of two segments formats: (i) on a
primary segment reporting basis, by business segment; and (ii) on a
secondary segment reporting basis, by geographical segment.

The Group’s turnover and operating profit or loss are attributable solely to
one business segment, the organising of trade shows and exhibitions and
providing ancillary services and accordingly, no further analysis of the
Group's turnover and operating result by principal activities is provided.

In determining the Group’s geographical segments, revenues are attributed
to the segments based on the location of the customers, and assets are
attributed to the segments based on the location of the assets.

The following table presents revenue and certain asset and expenditure
information for the Group’s geographical segments including Hong Kong,
the People’s Republic of China (the “PRC”), Republic of Poland (“Poland”)
and United States of America (“USA”).

Kenfair International (Holdings) Limited
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3.

SEGMENT INFORMATION (CONTINUED)
Geographical segments

Segment revenue:
Turnover from shows and exhibitions and
providing ancillary services:
Hong Kong
The PRC
Poland
USA

Consolidated

Other segment information:
Segment assets:

Hong Kong

The PRC

Consolidated

Capital expenditure:
Hong Kong
The PRC

Consolidated
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Six months ended

30 September
BEAA=+THLRMEAR

2006 2005
—BERE “EZERE
HK$’000 HK$'000

FTET TEx

(Unaudited) (Unaudited/Restated)
(REER) (REER/REF)
12,670 14,057

= 2,739

10,034 9,811
11,689 13,812
34,393 40,419
197,560 221,396

5,885 12,259

203,445 233,655
90 239

25 69

115 308
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4. TURNOVER AND REVENUE

Turnover represents the aggregate of participation fee income, hotel and
travel package income, advertising fee income and portal income from
exhibitions and trade shows. It is stated net of output value added tax of
approximately HK$2,220,000 (for six months ended 30 September 2005:
HK$1,867,000) accrued at 22% of the gross income generated from the
exhibition and shows held in Poland.

BEHER M

EXPERAREEREZREGZERENA - BIERIKE

EWA - EHERARAPBERA - BEWARREHE
BEHN2,220,0008T (BE=ZTEFANA=THLEXRE
A 11,867,000 ) &5k - BEBIEEREEM2RESHT

EEZBKA22%5T1R -

An analysis of the Group’s turnover and other revenue is as follows:

Turnover BEH
Participation fee income SREWA
Hotel and travel package income BERREBEZKA
Advertising fee income BEEERA
Portal income INGE LT ON
Other revenue H ez
Interest income MEBA
Sundry income MIEWA
Total revenue # U &

Kenfair International (Holdings) Limited
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Six months ended
30 September
HEAA=TBLAHER

2006 2005
—FERE —EEIF
HK$’000 HK$’000

FER FTET

(Unaudited) (Unaudited)
(REEH) (REER)
21,722 26,362
7,142 8,698
4,320 4,109
1,209 1,250
34,393 40,419
915 387

263 99
1,178 486
35,571 40,905




5. LOSS FROM OPERATING ACTIVITIES 5. EELBEKE

Six months ended
30 September
EEAA=THLAER

2006 2005
—BERE —EERF
HK$’000 HK$'000
TET TR
(Unaudited) (Unaudited)
(REER) (REER)
The Group’s loss from operating activities AEFREXBEHE RS HIK :
is arrived at after charging:
Amortisation of intangible assets B EEHE 3,048 2,274
Amortisation of development costs for RESHRMABE
shows and exhibitions - 595
Amortisation of prepaid land premiums BENLiES Z#H 5 34
Depreciation of property, plant and equipment #)% - BERRZE 2T E 1,214 1,291
Development costs expensed for shows and HRBTZRESZHE
exhibitions held during the period PR B4 B % - 5,639
Impairment of interest in an option to acquire BA—BARREZBRE
an equity interest of a company Z = RE 1,365 2,507
Minimum lease payments under operating THREFEEHEEHES
leases rentals of land and buildings (Note) 2 BRIRFEE K (FEE) 6,400 6,919
Staff costs (including directors’ remuneration) EIRA(BEESHE)
- salaries and wages - HeRrkIE 18,726 21,549
— retirement benefit scheme contributions — R RTE A FH B K 541 488
Fair value losses on financial assets at fair value &2 FEFT AEBREZ T
through profit or loss EEZATEEE 5,104 3,248
Loss on disposal of property, plant and HENE  BERERE
equipment ZEBR - 134
Note: The amount includes rental paid for the venue of exhibition and Kat: BREREER-EREKNETESRBESZEBMX
trade show held in Poland, net of input value added tax of f2ie  EAREAMBES X L RER22%: R 2

ERIBERQ480,0008 T (BHE-EEAFAA=

approximately HK$480,000 (for the six months ended 30 September TALEABEE - 3800008 5) -
. , )i

2005: HK$380,000) accrued at 22% of the gross rental expenses
for the period.

6. FINANCE COSTS 6. RMARF
Six months ended
30 September

BEAA=+HLEREAR
2006 2005
—BERE —EThE
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REER) (REER)

Interest on bank loans wholly repayable IERNEEHEEZ

within five years RITERFE - 67
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7. TAXATION 7. WA

The amount of taxation charged to the consolidated income statement REEBERANBRZHEDT ¢
represents:

Six months ended
30 September
HEAA=THBLAER

2006 2005
—BERE —2ERE
HK$’000 HK$’000
TERT FER
(Unaudited) (Unaudited)
(REEH) (REER)
Hong Kong profits tax BBREH
Provided for the period R EE - -
Under-provision in previous years BEFEBMER = 67
- 67
Overseas income tax =PI R
Provided for the period MR EE - -
- 67
At 30 September 2006, the Group had no significant unrecognised deferred REZBERENA=ZTH  AREYBEARBIELHE o
tax.
8. DIVIDENDS 8. k&
The Board of the Company do not recommend a payment of an interim AR EESErREE R B E_SEANENA=THILEANER
dividend for the six months ended 30 September 2006 (for the six months CHHERE (BE-—SERFEAA=+THLEANER : &) o

ended 30 September 2005: Nil).
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9. LOSSES PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE 9. ZAXATREREEESRESE

COMPANY
Six months ended
30 September
BEAA=+HLEREAR
2006 2005
—BERE —ZERF
HK$’000 HK$'000
TFHERT FTER
(Unaudited) (Unaudited)
(REEH) (REER)
Loss attributable to equity holders RABRRREMLEE
of the Company 49,130 55,744
Number of shares Number of shares
in thousand in thousand
RSB (FK) ROEE (FR)
Weighted average number of ordinary ERTEERMNEFIRE
shares in issue 235,452 215,932
Incremental shares from assumed exercise 18R 5% w8 PR 7 M 4T {5 i 42 B0
of warrants &) - 18,074
Diluted weighted average number of shares REBBMETIRE 235,452 234,006
Basic losses per share BRELXEE HK 20.9 cents #fll HK 25.8 cents Al
Diluted losses per share BRE#®EER N/A &R HK 23.8 cents &l
There was no dilutive shares in existence for the six months ended 30 RBE-ZEAEAAZ+THELEAERREFFEEFARE
September 2006 and accordingly, no diluted losses per share has been FEZRG  EUHYEIHERBIESSE -
presented.
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% BERRE

Furniture Fixtures
Leasehold and and Computer Motor
(Unaudited) Buildings improvements equipment fittings equipment vehicles Total
(REEH) By HEWREE FRRRRE KEREH EHRME e At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TER TER TER TiEx TiEn TiEx
Cost: BEE:
At 1 April 2006 RZZEREMA-A 3,294 3,831 6,134 2,897 6,063 2,500 24,719
Additions B - - - - 115 - 115
30 September 2006 RZBERENA=TA 3,294 3,831 6,134 2,897 6,178 2,500 24,834
Accumulated depreciation ERMERNEE:
and impairment:
At 1 April 2006 RZZEREMA-A 1,308 3,546 5,388 2,873 5,013 1,181 19,309
Provided for the period HEnER 101 207 251 17 222 416 1,214
30 September 2006 RZEERENAZTH 1,409 3,753 5,639 2,890 5,235 1,597 20,523
Net book value: WREFE
At 30 September 2006 RZZERENAZTA
(Unaudited) (954 1,885 78 495 7 943 903 430
At 31 March 2006 RZBBREZA=1-A
[Audited) (&78) 1,986 285 746 24 1,050 1,319 5,410
At 30 September 2006, the Group’s buildings are situated in Hong Kong RZZEZREFNA=Z+TH KEEZEFHURESR  AEH
and held under medium term lease. HEERE -
11. PREPAID LAND PREMIUMS 1. FETHIES
The Group's interest in leasehold land and land use rights represent prepaid AEEAAEL Rt AR R AN CLAENER
operating lease payment and their net book value are analysed as follows: EEBIESFNT ;
2006
—EERE
HK$’000
FTER
(Unaudited)
(REERZ)
Carrying amount at R=ZZZXFNMA—-H
1 April 2006 (Audited) ZIREE (RER) 364
Recognised during the period HERER (5)
Carrying amount at R-BE~EALA=+H
30 September 2006 (Unaudited) ZAREE (REEZ) 359
The leasehold land is held under medium term lease in Hong Kong. HETHITREBRTHEERS -
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12.

13.

INTANGIBLE ASSETS

(Unaudited) (RE&H#)

Cost/valuation:
At 1 April 2006 and at
30 September 2006

Accumulated amortisation:
At 1 April 2006
Amortisation provided for the period
At 30 September 2006
Net book value
At 30 September 2006 (Unaudited)

At 31 March 2006 (Audited)

AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Unaudited) (REHFR)

Equity securities listed in Hong Kong
At fair value

Unlisted financial assets outside
Hong Kong (Notes a and b)

At cost
Exchange realignment
Less: Provision for impairment

12. BREE
e-Commerce Licence
platform rights Total
EF@HETES YRt &=t
HK$'000 HK$'000 HK$'000
THET FHET TET
A EfEE :
REZZERENDA-HBR
R=-ZBZEREAA=1+H 34,219 17,632 51,851
R
R-ZZEZEAREMA—H 6,619 7,711 14,330
HE e 1,903 1,145 3,048
R=ZZEZEREALA=1+H 8,522 8,856 17,378
REEE :
R-BTEREAR=1+H
(REE) 25,697 8,776 34,473
R=ZBERF=ZA=+—H
(RRER) 27,600 9,921 37,521
13. SIHSHEMBEE
30 September 31 March
2006 2006
—BERE —EETREF
RA=+H =A=+-—AH
HK$’000 HK$'000
FHET TET
(Unaudited) (Audited)
(REEZ) (REZ)
REBLMZRARS
RAFE 15,346 16,052
REBEMZF ETTH
&E (MEakb)
RARAE 9,434 9,434
=R 157 87
OB EER (8,071) (6,706)
1,520 2,815
16,866 18,867
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13.

14.

AVAILABLE-FOR-SALE FINANCIAL ASSETS (CONTINUED)
Note:

(a) The fair value of the unlisted financial assets is determined based on
the net assets of Beijing Kenfair Capital Exhibition Company Limited
at 30 September 2006.

(b) As at 30 September 2006 and up to the date of approval of this
report, the Group was still negotiating with CITIC Trust & Investment
Co., Ltd. for the exercise of the option to acquire 90% of Beijing
Kenfair Capital Exhibition Company Limited. The negotiation is in the
final stage and further announcement will be made upon the signing
of the agreement for the exercise of the option.

GOODWILL
Carrying value at 31 March 2006 and R=-ZBEAE=ZA=+—
30 September 2006 R—ZEEXFRLA=+
ZIREE

Impairment test for goodwill

Goodwill is allocated to the Group’s intangible assets, the e-commence
platform. The recoverable amount is determined on a value-in-use calculation.
The calculation used cash flow projections based on the financial budgets
approved by management cover a 8-year period. Cash flows are
extrapolated using the estimated growth rates stated below.

Key assumptions used for value-in-use calculations:

Growth rate 4% — 10%
Discount rate 23%

The growth rate used is based on the management’s expectation for the
market development. A pre-tax discount rate is used.

In the opinion of the directors, goodwill of the Group does not have any
impairment as at 30 September 2006.

Kenfair International (Holdings) Limited
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 15.

Equity securities: RASE %
Listed in Hong Kong ) REBLET®
At market value BmE

At 30 September 2006, the details of the Group’s financial assets at fair
value through profit or loss are as follows:

Name Place of incorporation

& & i AR 37 3t B
#Cosmopolitan International Cayman Islands
Holdings Limited
(SEHK stock code: 120)
"MEEREEAR A
(BE X PR A0 R 9% - 120)

MERS

Cosmopolitan International Holdings Limited has proposed an open offer
on 4 October 2006. For details, please refer to Note 23(b) Subsequent
Events.

BRATEAANERRZHBAE

30 September 31 March
2006 2006
fLA=+H =A=+-—H
HK$’000 HK$000
T#T FERT
(Unaudited) (Audited)
(REE=) (RER)
10,858 15,962

EEZFHBOT :

Principal activities

ERER

Property investment and
securities trading

MERERFHEEH

RZZBERFAA=TH  BAVEFABERZAEENK

Particulars and percentage
of issued shares held
HIBERAE

EBTRHBE DL

17.44% ordinary shares

17 44%E B R

MEEKREEERAGNER-ZEAFTANBERRE QM
BE - RS BESHME20LEFAKRSEE] -
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16.

17.

SHARE CAPITAL

16.

30 September 2006
—EER"ENAZ=TH

S

31 March 2006
—EEXFE=ZHA=1+—H

(Unaudited) (Audited)
(REERZ) (RER)
Number Number
of shares Amounts of Shares Amounts
B3 EE 4] RH#E ]
‘000 HK$’000 ‘000 HK$'000
Fix TEXT TR TER
Authorised: EE
Ordinary shares of HK$0.01 each FREECOIBLTZEER 1,000,000 10,000 1,000,000 10,000
Issued and fully paid: EETRAR
Ordinary shares of HK$0.01 each SRAECOIBLTZEER 235,452 2,355 235,452 2,355
A summary of the movements in the Company’s issued share capital is as AARERTRAZEBBMNT ¢
follows:
Number Share
of share Share premium
in issue capital account Total
E 1T
BHEE 83 B 53 itk {8 AR &t
‘000 HK$'000 HK$'000 HK$'000
F R T FHET FHET
At 1 April 2006 R=ZFZTXFEMA—H 235,452 2,355 89,517 91,872
Share premium account R R ERREARE
transferred to retained ya Al (B aE)
profits (Note) = (66,000) (66,000)
At 30 September 2006 R-BESEALA=+H 235,452 2,355 23,517 25,872
Note: A resolution for the reduction of share premium by an amount of e . EARQAARZEERENETARETZREBEELR
HK$66,000,000 has been passed as a special resolution at the I EB-TERSEEBEBRREE  HIHRIDBE
annual general meeting of the Company held on 16 September 66,000,000 T - REAQNA A ERMEE
2006. Pursuant to article 146(1) of the Company’s articles of 146(1)1F » BIR RO R ERSEFELAZEARE
association, the credit amount of HK$66,000,000 arising from the 66,000,000 T EZHAUMBEEAQATAR=ZZ
reduction of the balance of the share premium account was entirely ANEZB=+—-HZE:E1E23,910,0005 7T 0 K
used to eliminate the accumulated losses of the Company of HAATREREFHERE42,090,0008 7T o
HK$23,910,000 as at 31 March 2006 and thereby created a
surplus of HK$42,090,000 in the retained earnings of the Company.
SHARE OPTION SCHEME 17. BERRRELE

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group's operations. Eligible participants
of the Scheme include any executives and full time employees of the
Company, including all executive directors of the Company and its
subsidiaries. The Scheme became effective on 10 April 2002 and, unless
otherwise cancelled or amended, will remain in force for 10 years from
that date.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 10% of the shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each eligible participant
in the Scheme within any 12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant of share option in
excess of this limit is subject to shareholders’ approval in a general meeting.
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17.

SHARE OPTION SCHEME (CONTINUED)

Share options granted to a director, chief executive or substantial shareholder
of the Company, or to any of their associates, are subject to approval in
advance by the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent non-executive
director of the Company, or to any of their subsidiaries, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of the grant)
in excess of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days from
the date of the offer, upon payment of a nominal consideration of HK$1 in
total by the grantee. The exercise period of the share options granted
would be determined by the directors, and commences after a certain
vesting period and ends on a date which is not later than five years from
the date of the offer of the share options or the expiry date of the Scheme,
if earlier.

The exercise price of the share options would be determined by the directors,
but may not be less than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of the offer of the share options,
which must be a business day; and (ii) the average Stock Exchange closing
price of the Company’s shares for the five trading days immediately
preceding the date of the offer, provided that the subscription price shall
not be lower than the nominal value of the shares.

The fair value of share options granted to employees is recognised as an
employee cost with a corresponding increase in a capital reserve within
equity. The fair value is measured at grant date, taking into account the
terms and conditions upon which the options were granted. Where the
employees have to meet vesting conditions before becoming unconditionally
entitled to the share options, the total estimated fair value of the share
options is spread over the vesting period, taking into account the probability
that the options will vest.

During the vesting period, the number of share options that expected to
vest is reviewed. Any adjustment to the cumulative fair value recognised in
prior years is charged/credited to the income statement for the year of the
review, unless the original employee expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital reserve. On vesting
date, the amount recognised as an expense is adjusted to reflect the actual
number of share options that vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only due to not achieving vesting
conditions that relate to the market price of the Company’s shares. The
equity amount is recognised in the capital reserve until either the option is
exercised (when it is transferred to the share premium account) or the
option expires (when it is released directly to retained profits).

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

During the Review Peirod, there was no option granted by the Company
and the Company had no options outstanding as at 30 September 2006
and up to the date of approval of these financial statements.
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19.

20.

21.

RESERVES

The amounts of the Group reserves and the movements therein for the
current and prior period are presented in the consolidated statement of
changes in equity on page 25 of the consolidated interim financial
statements.

PLEDGED BANK DEPOSITS

At 30 September 2006, the Group's has no bank deposits pledged to any
bank (31 March 2006: HK$2,866,000 were pledged to a bank for issue
of bank guarantee of EUR245,000 in relation to the lease of an overseas
exhibition venue).

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities at 30 September 2006
(31 March 2006: Nil).

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging from one to three years and the leases for
exhibition venues are negotiated according to the exhibition periods,
normally less than one week.

At 30 September 2006, the Group had total future minimum lease payments
under non-cancellable operating leases in respect of land and buildings
falling due as follows:

18.

19.

20.

21.
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30 September 31 March

2006 2006

—BERE ZEERE

LA=+H =B=+-—H

HK$’000 HK$'000

T#T FERT

(Unaudited) (Audited)

(REEZ) (RER)

—FR 16,460 14,849
E-EETFE (BREERWME) 13,137 3,255
29,597 18,104




22. MATERIAL RELATED PARTY TRANSACTIONS 22. EXHEANLRS

In addition to the transactions and balances disclosed elsewhere in these BRRABBHREREMBTREZXZREHN  REEHH
financial statements, during the Review Period, the Group had entered into A APBABHTITHEABEALRS ©
the following material related party transactions.
(a) Key management personnel remuneration (a) EEEEAENE
Remuneration for key management personnel, including amounts paid TEEBABZHME (BRENTFARAEZZHNE) A
to the Company’s directors is as follows: T

Six months ended
30 September
BEEAA=+HLREAR

2006 2005
—BTRE ZEEREF
HK$’000 HK$'000
FERT FTEL
(Unaudited) (Unaudited)
(REER) (REER)
Short term employee benefits EHESER 7,578 11,369
MPF contributions BES MR 60 60
7,638 11,429
Total remuneration is included in “Staff costs” (Note 5). MeBBEDHEBEEIEIRA] (S R -
(b) During the Review Period, the Group had not entered into other b REEHER AEEIETIHMSABEEALR

material related party transactions. 5o
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23. SUBSEQUENT EVENTS

(a)  According to HKAS 18, revenue from the receipt of participation fee
is recognised when the event takes place. As “Mega Show Part 1”
and “Mega Show Part 2” organised by the Group are held and
completed in October every year and the turnover of the Group is
principally from the participation fee received from these shows,
disclosing the unaudited turnover and net profit for the period from 1
April to 31 October every year in the interim report will give a better
understanding of the business operations of the Group.

The unaudited turnover and the net profit for the period from 1 April
2006 to 31 October 2006 were approximately HK$208,000,000
and HK$27,000,000 respectively (for the period from 1 April 2005
to 31 October 2005: approximately HK$223,000,000 and
HK$23,000,000 respectively). Based on the profit for the period
from 1 April 2006 to 31 October 2006, the directors of the Company
has resolved to pay an interim dividend amounted to HK$0.05 per
share to the shareholders whose name appeared on the register of
members of the Company at the close of business on 4 January 2007
and the register of members of the Company should be closed from 2
January 2007 to 4 January 2007 (both dates inclusive).

(b)  On 4 October 2006, Cosmopolitan International Holdings Limited
(“CIHL") announced that it proposed an open offer (the “Open Offer”)
to qualifying shareholders on the basis of two open offer shares for
every share held at the subscription price of HK$0.05 per open offer
share. On 7 November 2006, a meeting of the executive directors of
the Company was held to discuss the Open Offer and it was resolved
that the Group will not subscribe any new shares in relation to the
Open Offer based on the information given in the circular in relation
to the Open Offer dated 24 October 2006. The Company’s percentage
holding of issued shares in CIHL was reduced from 17.44% to 5.81%
upon completion of the Open Offer.

24. COMPARATIVE FIGURES

As explained in the annual report for the year ended 2006 of the Company,
due to the adoption of the new/revised HKFRSs during the last Review
Period, the accounting treatment and presentation of certain items in the
consolidated interim financial statements have been revised to comply with
the new requirements. Accordingly, certain comparatives have been restated
to conform with the presentation of the annual report for the year ended
2006.

25. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The consolidated interim financial statements had been reviewed by the
Audit Committee of the Company and were approved and authorised for
issue by the Board on 15 December 2006.
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