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CHAIRMAN'’S STATEMENT

| um pleused to present to shareholders the interim report und
condehsed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the “Group”) for
the six months ended 30th September, 2006.

INTERIM DIVIDEND

The bourd of directors of the Compuny (the “Bourd”) hus resolved
to puy un interim dividend of HK1.5 cents per ordinury share for
the six months ended 30th September, 2006 (2005: HK1.5 cents)
to holders of ordinury shures whose humes uppeur on the reyister
of holders of ordinary shares of the Compuny us ut the close of
business on 24th January, 2007. The interim dividend is expected
to be puid to holders of ordinary shares of the Compuny by post
oh or ubout 27th February, 2007. The Board has dlso proposed
that the interim dividend should be sutisfied in cush, with an
option to elect scrip dividend of ordinary shares, in respect of
part or dll of such dividend. The murket vulue of the ordihary
shares to be issued under scrip dividend proposul will be fixed by
reference to the uveruye of the closiny prices of the ordinury
shares of the Compuahy for the three conhsecutive frading days
endiny 24th Junuury, 2007 less u discount of five per cent of
such uveruye price, or the pur vulue of ordindry shures,
whichever is the higher. The proposed scrip dividend is conditional
upon The Stock Exchunyge of Hony Kony Limited (the “Hony Kony
Stock Exchunge”) granting the listing of, and permission to dedl
in, the new ordinury shares to be issued. A circular giving full
detuils of the scrip dividend proposul und u form of election will
be sent to holders of ordinury shures of the Compuny.

CLOSE OF REGISTER OF HOLDERS OF ORDINARY
SHARES

The register of holders of ordinary shares of the Company will be
closed from 22nd Junuuary, 2007 to 24th Juanuury, 2007, both days
inclusive, during which period no ordinury share transfer shull be
effected. In order to yuulify for the interim dividend, dll transfers
of ordihary shares auccompunied by the relevunt share certificutes
must be lodyed with the Compuny’s share reyistrar in Hony Kony,
Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Roud
Eust, Wanchui, Hony Kongyg for reyistration by no later thun 4:00
.M. on 19th Junuury, 2007.
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RESULTS AND FINANCIAL HIGHLIGHTS XENVERE

FINANCIAL HIGHLIGHTS BBE#E

e Turnover HK$358 million o EITE 358H B AT
o Profit uttributuble to equity holders HK$196 million o RAERFH AL G F 1968 88T
e Busic eurnings per share HK10.7 cents o GIREREF 10.77% L
o Diluted earnings per share HK9.0 cents o HREE BT 9.0/ il
o Interim dividend per share HK1.5 cents o TP HIKE 1.5 1l
e Current rutio 8.7 o TEENLL X 8.7
e Geuring rutio 14.2% s AEAMBLE 14.2%

The principul uctivities of the Group comprise investment holding,
the provision of finunce, the provision of munugement services,
property investment, treasury investment, trading of building
muteriauls und mMuchinery und the provision und operution of un
internet-bused precious metuls trading platform throuygh Trusy
Gold Ex Limited (“Trusy”).

During the period under review, consoliduted turhover increused
by upproximautely 733% to upproximutely HK$358 million due to
the increuse in furnover from freusury investment uand the
provision of finunce. The Group reported u profit attributable to
equity holders of approximately HK$196 million, an increuse of
approximately 626% ds compared to approximately HK$27 million
for the lust corresponding period. The increuse in profit wus muinly
due to the ihcreuse in conftribution from Hanny Holdings Limited
("Hunny”). Busic eurninys per ordinary shure wus HK10.7 cents
(2005: HK2.6 cents). The Bourd hus resolved the puyment of an
interim dividend of HK1.5 cents per ordinary share, which
represents a dividend payment of approximately HK$28 million
bused on the issued ordinury shure cupitul ut the dute of this
report (2005: HK$16 million).

Reyurding the financial position of the Group, the totul ussets
increused by 5% to upproximately HK$2,593 million and the equity
atftributable to equity holders increased by 5% to approximutely
HKS$2,107 million.
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REVIEW OF OPERATIONS

During the six months ended 30th September, 2006, the Group
contihued to hold sighificunt interests, directly or indirectly, in u
number of compunies listed in Hony Kony, Cunudu, Singupore,
the United Stutes, Austruliu und Germuny und other high potentiul
unlisted investments pursuunt to its lony-term strategy of exploring
potentiul investments in un agyressive, but cuutious, manner aund
enhuncinyg u bulunced und diversified investment portfolio.

STRATEGIC INVESTMENTS

As at 30th September, 2006, the Group hud the followiny
sighificant strategic investments:

Listed subsidiaries und strateyic investments directly held

Hanny

Hanny is un ihvestment holding compuny. Followiny the
completion of the disposul of the business of truding of computer
related products uhd consumer electronic products und
maurketing of dutu storuge mediu reluting to the brund
“Memorex®” in April 2006, the Hunny group is principully enguged
in the trading of securities, property investment and trading,
holding of vessels for sund mining und other strateyic investments
including investments in associauted compunies which ure listed
oh the Hony Konhy Stock Exchunge und the Singupore Exchange
Limited und lony-term convertible hotes issued by compunies
whose shares ure listed on the Hohg Konyg Stock Exchunge. For
the six months ended 30th September, 2006, Hanny reported
consoliduted profit of upproximutely HK$491.4 million und its
overull uffer tux contribution to the Group wus u profit of
approximately HK$118.4 million.

PYI Corporation Limited (“PYI”)

Bused in Hony Kony, the PYIl group focuses on infrastructure
investments in und operation of bulk curgo port aund loyistics
fucilities in the Yanytze River reygion in the PRC. It ulso enguyes
in land and property development in ussociaution with port
facilities. In addition, PYI provides comprehensive services in
enyineering und construction, project munuygement und fucilities
munagement through Paul Y. Enyineering Group Limited ("Paul
Y. Engineering”). For the six months ended 30th September, 2006,
PY| reported u consoliduted profit of upproximutely HK$231.6
million and its overall ufter tax confribution to the Group wus G
profit of upproximutely HK$64.0 million.

Trasy

The Trusy yroup is principully engyuged in the provision und
operution of un internet-bused precious Metuls frading platform
known us the “Trasy System”. Trading in Trusy’s shares hus been
suspended since 10th Junhe, 2003. Trusy hus submitted u
resumption proposul to the Hony Kony Stock Exchunge in
November 2006 for considerution. The bourd of directors of Trasy
cohsiders that the current scule of operutions of the Trusy yroup
is sufficient fo warrant continued listing of its shares. For the six
months ended 30th September, 2006, Trusy’s ufter tux contribution
to the Group wus u loss of upproximutely HKS1.1 million.
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Burcon NutraScience Corporation (“Burcon”)

Burcon is u reseurch und development compuny developing u
portfolio of composition, upplication and process putents around
its plunt protein extraction und purificution technoloyy. Burcon’s
putented process utilises inexpensive oilseed meuls for the
production of purified plunt proteins that exhibit valuable
nutritionul, functional or nutraceuticul profiles. Burcon, in
conjunction with Archer Duniels Midlund, is currently focusing its
efforts on developing the world’s first commerciul cunolu proteins,
numely Puratein® uand Supertein™ (the “Products”). Cunola,
recoyhised for its nutritional yudlities, is the second-largest oilseed
crop ih the world ufter soybeuns. Burcon’s goul is to develop the
Products to purticipute with soy, duiry und eyy proteins in the
expunding multi-billion-dollar protein ingredient market, with
potentiul uses in prepured foods, hutritionul supplements aund
personal cure products. For the six months ended 30th September,
2006, Burcon’s ufter tux contribution to the Group was u loss of
upproximutely HK$3.0 million.

Honhg Kong listed strategic investments indirectly held

Paul Y. Engineering

Established in 1946, Paul Y. Enygineerinyg is an internationul
engineering services group serving Hony Kony, the PRC and the
infernational market with its 60 years of expertise. It has three
core ureus of busihess: mMunuyement contfracting, project
munagement und facilities munagement.

Macau Prime Properties Holdings Limited (“MPP”)

The MPP group is principully enguged in property development
und investment in Macuu, the PRC and Honhyg Konyg. The MPP
group is ulso enygyuyed in operutions of yolf resort und hotel in
the PRC, securities investment, the tfrading of motorcycles, the
sule und munufacturing of western phurmaceuticul products,
Chinese pharmaceuticul und hedlth products.

See Corporation Limited (“See”)

The See yroup is principully engyuyed in the entertainment und
mediu business, which includes film und television progyrumme
production; event production; and artiste und model
munuagement. It also owns sighificaunt interest in TVB Pay Vision
Holdinys Limited, which operutes u puy-television business in Hony
Konyg.

Wing On Travel (Holdings) Limited (“Wing On Travel”)

The Wing On Trauvel group is principully enguged in the business
of providing puckuge tours, travel und other reluted services,
und hotel operution including u hotel chuain with the “Rosedule”
brand in Hony Kohy und the PRC.
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Overseus listed strategic investments indirectly held

PSC Corporation Ltd (“PSC”)

PSC focuses on three core business uctivities in consumer business,
heulthcare und puckuyging which involves in food truding,
loyistics, manufucturing und retuil franchising, providing turnkey
solutions in developiny primary to tertiary hedlthcure facilities,
heulthcure consultuncy und services us well us fturnkey
cohstruction und hospitul munugement, und puckayging through
Tat Seny Packayging Group Ltd. ("Tat Senyg Packayging”).

China Enterprises Limited (“China Enterprises”)

The Chinu Enterprises yroup is enguyed in the business of property
investment und development in the PRC und hus substantiul
interests in certuin investment holding compunies, the subsidiaries
of which dre principully enguged in the business of munufacturing
and maurketing of tires in the PRC aund other countries abroad
und the business of providing puckuye tours, travel und other
related services, and hotel operution.

MRI Holdings Limited (“MRI”)

MRI is an investment compuny, which has u major investment in
ohe of the leading hedalth and fithess chains in Australia, The MRI
dgroup continues to identify uppropriute, struteyic investment
opportunities that maximize returns tfo shareholders, within the
cleur mundute determined by shareholders.

Intraco Limited (“Intraco”)

The Intraco group has developed its business portfolio under five
core dreus, which dre commodities tradinyg, projects,
semiconductors, info-communicutions and seufoods.

Tat Seng Packaging

Tat Seny Puckuying is one of Singapore’s leading munufacturers
of corruguted puper puckuying product with operations in
Singupore und Suzhou und Hefei, the PRC. Tut Seny Puckuyginyg
desighs, manufactures und sells corruguted puper puckaying
products for the puckinyg of diverse ranyge of products uccording
to customers’ specifications. Its key products include corruguted
puper bourds, corruguted puper cartons, die-cut boxes, ussembly
cartons, heavy duty corruguted puaper products and other
puckuying reluted products.
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The Group’s interests in listed subsidiuries and strateyic AEBRLMHBAFIRKEMEIREER 2 #
investments ure summarised below: g A (N
Listed subsidiuries und strategic investments directly held BEERE LTHBELAAIREB IR ERE
Shareholding percentage
As at the
Name of As at date of
investee company Place of listing Stock code 30.9.2006 this report
BREBMGL
R-ZZEXEF RA®E
FIREATAZER £ 7 B B’ 12K 5% hA=+H H &
Hanny Honyg Kony Stock Exchunye 275 24.4% 64.0%
5 8 B
PYI Honhy Kony Stock Exchaunge 498 27.3% 27.4%
R B SR FT
Trasy The Growth Enterprise Market 8063 56.5% 56.5%
=i} of Hony Kony Stock Exchunye
B AR TR ZER
Burcon TSX Venture Exchanyge and BU 25.5% 25.5%
Frankfurt Stock Exchunye WKN 157793
TSX Venture Exchunye &
EWREE SR B
Hony Kong listed strategic investments indirectly held FHEREZEE LT EREEREERA
Effective interest
As at the
Name of As at date of
investee company Place of listing Stock code 30.9.2006 this report
ERER
R=ZZBZEREF RAERE
FFTREARIZER £ o B & 141K 5% hLB=+H H &
Paul Y. Enygineeriny Honhy Kony Stock Exchange 577 17.7% 17.7%
RERE BB (Note a) (Note )
(Kt st a) (Htata)
MPP Hony Konhy Stock Exchunge 199 3.8% 9.9%
RPIE R E BB AP (Note b) (Note b)
(Kt iEb) (Kt &b)
See Hony Kony Stock Exchunge 491 4.4% 11.5%
EE I BB (Note b) (Note b)
(Kt iFb) (Bt z#b)
Winyg On Travel Hony Kony Stock Exchunge 1189 2.7% 7.1%
X % iR 5% s (Note ¢) (Note ¢)
(Kiate) (Kiate)
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Overseus listed strategic investments indirectly held

BIZEFEZ ) LTREERERR

Effective interest

As at the
Name of As at date of
investee company Place of listing Stock code 30.9.2006 this report
BERER
R-ZZZEXREF R E
FREARAZER i B2 R 5% hB=+H B &
PSC Singupore Exchunhye Limi’red pPSC 8.0% 17.6%
=10 MMEEHFRZHAERR (Note d) (Note d)
(Kfad) (Kt exd)
Chinu Enterprises OTC Bulletin Bourd, U.S.A. CSHEF 13.3% 34.9%
TR S HER (Note b) (Note b)
(Kt aFb) (Bt &Fb)
MRI Australian Securities Exchunye MRI 13.8% 36.2%
BMNEBEHRZ SN (Note b) (Note b)
(Kt &Eb) (KMt &Eb)
Tat Seny Puckuyiny Singupore Exchunye Limited TAT SENG 5.1% 11.2%
ER P FMEESHISAERAA] (Note e) (Note e)
(Kiate) (Hiete)
Intraco Singupore Exchunhye Limi‘red INTRACO 2.4% 5.2%
FIEERES FMBEELFRSMERA (Note e) (Note e)
(Hiate) (Kite)
Notes: B
(u) The Group's interest is held through its direct interest in PYI. (@ AEBEEZFRBERNREZEEERZFTE
(b) The Group's inferest is held through its direct interests in Hunny. ) AEEEZFRBHEHNBEEEESRES -
(c) The Group’s inferest is held through its indirect interest in China (©) AKE @S A E R Chinu Enferprises 2 [
Enterprises. HmFE
(d) Other than the Group's direct interest of upproximately 2.0% as at @ BRRZZETRNFALA=ZTAERRAHREABRR
30th September, 2006 und as ot the date of this report, the Group’s SECZEEEZN20%N  AEBZERER
interest is held through ifs direct interest in Hanny. HRBRE EEERFESR -
(e) The Group’s inferest is held through its indirect interest in PSC. (@) AEBEEZEBRERNERHEERFSE -
LIQUIDITY AND FINANCIAL RESOURCES REBESREBBER

The Group udopts u prudent funding und treusury policy with
regurd to its overdll business operutions. Cush, bunk bulances

and deposits us ut 30th September,

2006 umounted fto

approximately HK$107.4 million. As ut 30th September, 2006, the
Group had bunk borrowings of upproximately HK$115.2 million of
which approximately HK$55.1 million is repayable within one year
or on demund. The redeemuble convertible preference shares
with an aggregate redemption value of dpproximately HK$283.0
million will be redeemed on 3rd November, 2007 (or the next
followinyg business day if it is hot a business day) uhless they ure
previously converted, redeemed or purchused und cuncelled.

As ut 30th September, 2006, ull the Group’s borrowinys, except
the redeemuble convertible preference shares, ure ut floutiny
interest rates und the Group’s current ratio wus 8.72.
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EXCHANGE RATE EXPOSURE B 5 & b
As ut 30th September, 2006, upproximutely 29.4% of the cush, RZZEZRFAA=TH  H9204%2 R %
bunk bulunces und deposits were in other currencies und only RITHEMBNTERUNEMEE BEMN - MEASE
upproximutely 4.1% of the Group’s totul borrowings of #9407,500,00078 jT 7 & B EFR - EH Y
upproximutely HK$407.5 million wus denominuted in Cunudiun AABTIAMERITLABEM - ZZEMEKITIEK
dollars, The Cunudian dollars denominated borrowings dre HAEEZNMEREREEEBE -
directly tied in with the Group’s business in Canudu,
GEARING RATIO EEGEHLXR
The Group’s yeurinyg ratio, which wus culculuted using the R & E 2 & FUF %8 £9300,100,00078 JT MBS #E
Group’s het borrowings of approximately HK$300.1 million and B A FE{h#E  42,106,900,0008 TTEFE - R
the equity attributable to equity holders of approximately EER_TEERNFNA=ZTHZEERAGBLILXE
HK$2,106.9 million, was 14.2% s at 30th September, 2006, us B142% MR _ZEEF=ZA=+—HB2ZE
compured to 7.5% us ut 31st Murch, 2006. Bt E R R7.5% °
PLEDGE OF ASSETS EEKH
As ut 30th September, 2006, certain of the Group’s properties, margin RZEZERFNAA=TH  FAEBEEELE
uccounts receivable, held for trading investments und derivative #9216,2000008 L2 A TWE - BRIFERP
financial instruments with un aggregute carrying value of HIE - BEEEREARTASR ITAEDHEAT
upproximutely HK$216.2 million were pledyed to bunks und finuncial WITRMBHE  LAKXE 15—
institutions to secure general facilities granted to the Group. EE -
CONTINGENT LIABILITIES RREE
As ut 30th September, 2006, the Group hus contingent liubilities R_ZEZRFAA=1TH  AEERKR T K
in respect of yuurantee yiven to bunks oh geheral banking BENEz —MRIRTREMRITIREZER N
fucilities yrunted to un ussociute und finuncial support given to By % e a2 k& A 2 556,000,000
the ussociate of HK$56 million and approximately HK$8.9 million, 7 7T M 478,900,000 L Z S A B (E
respectively.

= Parax
EMPLOYEE AND REMUNERATION POLICY BEERMESEE
As at 30th September, 2006, the Group employed u total of 92 RZFERFNA=TH  AEEERAE0HZ
employees. It is the Group’s remuneration policy thut the BB - BIM< DEURKE T 2 KEE - AMEK
employees’ remuneration is bused oh the employees’ skills, ‘\fﬂ»‘%‘?%f%z%%ﬁi iL]Z%%ZK@ETZ%ﬁ&
knowledye und involvement in the Compuny’s uffuirs und is %§2%ﬁ$7}<¥&?§ﬂv MAETE ° B BR&
determined by reference to the Compuny’s performunce, us RECHRRAEESG RS - B8 LABY A
well as remuneration benchmark in the industry and the prevailing SERNBREB 2B BN - REENE
murket conditions. The ultimute objective of the remuneration HEMER TEE - BERBEL - HJl - A
wolicy is to ensure thut the Group is uble to uttruct, retuin und BEMEBRRESE - BREAE D AGER
motivate u high-culibre teum which is essential fo the success of & B BN - HEHA PO AR 5 (AR R AR - O —
the Compuny. The Group ulso offers other benefits to employees %Ef/_\ijlﬂ*:'f’ H7ME B AR BRI E R
including discretionury bonus, training, provident funds und 1Tz R -
medicul coveruye. Shure option schemes ure estublished for the
eligible employees but ho shure option wus granted during the
period and there wus no outstaundinyg share options yrunted by
the Compuany us ut 30th September, 2006.
MAJOR EVENTS BEREHE
SUBSCRIPTION OF CONVERTIBLE EXCHANGEABLE NOTES OF HANNY ABREATLBIRBRER
In June 2006, the Compuny conditionully ugreed to subscribe ut R_TTNFENH  AREEGRERZENEE
fuce vulue for 1% convertible exchunyeuble notes due 2011 to RESAMABIR T ——FHH - KEBR
be issued by Hunny with u principul umount of US$75 million 75,000,000 7T (1 %5 1 #) 582,500,000/ T&) 2 1
(equivalent to approximately HK$582.5 million) (the “Hanny Er AR RMRIR ([RERR]) - HER
Notes”) entiting the holders of the Hunny Notes fo convert into BREABRAGROSIET ZYHHMEL
shares in Hanny at an initial conversion price of US$0.51 per share. MR ERG o BERREA A NA E R
The holders of the Hunny Notes shall ulso have the right to FRATHE(IRSBR/BERIREEL
exchunge the principul umount of the Hunny Notes, subject to u 66%) 22 1273 8 [F 75 & B8 B Chinu EnterprisesFfT 3%
maximum amount equal to approximately 66% of the fuce value 172 8 %8548 ([ Chinu EnterprisesR R 1) -
of the Hunny Notes, for the sume principal amount of the Chinu Enterprises®= 15 5 A A A # A & 35 T
convertible notes to be issued by Chinu Enterprises (the “Chinu Z W25 5 AA{E 548 /5 Chinu Enterprisesfi& 7 © 7N
Enterprises Notes”), entitling the holders of the Chinu Enterprises RAYHBREZECRBER _FTTNFALAR
Notes to convert intfo shures of Chinu Enterprises at an initial QB IRE AL AZ o

conversion price of US$3 per shure. The subscription of Hunny
Notes by the Compauny wus upproved by the shareholders of
the Compuny in September 2006.
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ACQUISITION OF HANNY SHARES AND CONDITIONAL MANDATORY
CASH OFFERS FOR HANNY

In August 2006, Fumex Investment Limited ("Fumex”), un indirect
wholly-owhed subsidiary of the Compuny, conditionally agreed
to ucyuire 22,812,359 shures of Hunny ut u price of HKS$3.8 per
share umounted fo approximately HK$86.7 million. The acquisition
wus completed in November 2006. Upon completfion, Fumex wus
reyuired to muke a conditional mundutory cush offer to acqyuire
dll the issued shares of Hunny at HK$3.8 per shure und to muke u
compurable offer to the holders of the existing convertible bonds
of Hunny under the Takeovers Code (the “Offers”). The Offers
were closed on 13th December, 2006. Tuking into uccount the
acceptunces of shures of Hunny received und the onh-muarket
purchuses by Fumex during the offer period, the shareholding
interest in Hanny held by the Group hus increused to
approximutely 64.0% und uccordingly Hunny becume u subsidiary
of the Compuny.

SECURITIES IN ISSUE

As u result of the issue of hew ordinary shures under scrip dividend
dlternutive scheme in November 2006 und the conversion of
redeemuble convertible preference shares in December 2006,
the tfotul numbers of issued ordihury shures und issued
redeemuble convertible preference shares of the Compuny of
HKS$0.10 euch are 1,863,611,108 und 266,062,000, respectively, us
at the dute of this report.

OUTLOOK

Although there dare indicutions of economic slow-dowh in the US,
the yglobul economy is still very fuvouruble und remuined on
track. The recent eusinyg in oil prices und the puuse in interest
rate hikes have reduced some downhside risks to the globul
ecohomy. In Hohg Kony, the forecust GDP growth for 2006 hus
been revised upwurds in November 2006. The positive weulth
effects from the buoyunt stock market, the improvinyg lubour
murket aund rising wuges huve stimulated locul consumption and
investment. The economy of the PRC remuined robust despite its
tightening meusures und will continue to provide the muin
impetus for Hony Kony in the cominy yeurs.

With the goul to maximize its shareholder’s value and muaintuin a
stable dividend payout, the Group will continue to bulunce its
investment portfolio in u diversified munhner und cupture
investment opportunities that cun provide sustuinuble growth and
returns. Upon the close of the Offers in December 2006, the Group
successfully increused its controlling interests in Hunny at d
discount to Hunny's underlying het usset value und uccordingly
Hanny becume d subsidiury of the Compuny. The existiny
principal uctivities of the Hanny group will remuin unchunyed.
Lookiny uheud, barring unforeseen circumstances, the Group is
confident ubout the future prospects of its investment und
business operution.
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