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FINANCIAL AND OPERATIONAL HIGHLIGHTS
MEBEREERE

FINANCIAL HIGHLIGHTS

The Group's turnover increased to HK$304,985,000, representing an
increase of 118% from the same period of last year.

Gross profit increased to HK$123,570,000, representing an increase of
450 from the same period of last year.

Profit for the period attributable to the equity holders of the Company
increased to HK$115,920,000, representing an increase of 93% from

the same period of last year.

M=

1R 450 o

REE 7 & EFEIL 2= EK304,985,0007T
BEFEEPER118% °

EMIEEE123,570,0007 © EKEE R H

RARERFE A ARSI IEEEE
115,920,0007T * B EF A HAE K£930% °

OPERATIONAL HIGHLIGHTS 2ERE
Six months ended
30.9.2006 30.9.2005 Percentage of
Bz Bz increment
ZEERF “225fF (%)
hA=+R hA=tA Increment BR
ltems HH AR Fx{8A BRE 4]
(%)
Number of gas projects IR IR B 122 (18) 36 7 29 414
Total population within the coverage (10,000 persons) ~ B&Z&AA(BA) 2,593 387 2,206 570
Number of connectable population within the BEZAEHAD 1,197 265 932 352
coverage (10,000 persons) BA)
Number of connectable households customers BELTEEERRAP 399 88 311 353
within the coverage (10,000 persons) &P
Number of customers connected during the reporting REBNERBPE (P 49,063 37,660 11,403 30
period
Number of households customers connected during
the reporting period REEAREEREF (P) 44,619 33,892 10,727 2
Number of commercial and industrial customers
connected during the reporting period FERNERIEERR(P) 4,444 3,768 676 18
Total number of customers connected ZHEETEP(P) 160,172 59,806 100,366 168
Total number of households customers connected ZCERERAR (P) 146,733 54,438 92,295 170
Total number of commercial and industrial
customers connected ZHOENIRERF(F) 13,439 5,368 8,071 150
Sales of piped gas (10,000 cubic meters) FEMAHEE BUAK) 8,679 4870 3,809 78
Sales of piped gas to households customers ERRPEEMRHESR 1,349 539 810 150
(10,000 cubic meters) (B hK)
Sales of piped gas to commercial and industrial IH4RPERMAKES 7,330 4,331 2,999 69
customers (10,000 cubic meters) (BIAK)
Sales of bottled liquified petroleum gas (tons) BERCABREES () 356 /A /A A
TER TR TER
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BUSINESS REVIEW
X% EE

The board of directors (the “Board”) of Chinese People Gas Holdings FREBGRERBRAR (KRR ESE
Company Limited (the “Company”) is pleased to announce the (EFg]) MARMERRB REK B AT
unaudited consolidated results of the Company and its subsidiaries ((REEDEBEZE_ZETNFALA=THIER

(the “Group”) for the six months ended 30 September 2006. A2 REEZFE RS -
BUSINESS REVIEW ¥HEE
Distribution and Supply of Piped Gas DHEMEEERR

The principal activity of the Group is supplying piped gas to households AEBFEXBRABBAEEZMREEN
and commercial and industrial customers through the Group's piped wRAERAPNINEAFREEBRE -
gas distribution networks, and its main income source is generated WAF2REHEEBMRR - MEHA > K
from sales of piped gas. During the reporting period, the Group achieved SEEREENRHEEL 6798 K &
piped gas sales of 86.79 million cubic meters, representing an increase EFREPERT8% : MERAFPHEE BN
of 789% compared with the same period of last year, of which 13.49 R1,34983 75K - BMEFRIEIER1500% :
million cubic meters were made to households, representing an increase MIEEAFHEEEMRAT 308K -
of 150% compared with the same period of last year, and 73.30 million REAFRPIERE9%  BREBRAHEER
cubic meters were made to commercial and industrial customers, ABH165,054,0007T © REFREIER
representing an increase of 69% compared with the same period of 371% o REBRERN 2 EERRHEE R
last year. The Group achieved an income of HK$165,054,000 in sales AEEERER54.10% ©

of piped gas, representing an increase of 371% compared with the

same period of last year, which accounted for 54.19% of the Group’s

turnover during the reporting period.

China is speeding up its urbanization process, and gas, as an B AR I T A R AR MR AR
indispensable public utility for urban life, is monopolistic in nature. The o ARETHREBENAREE  BBEA
sales of the Group's piped gas will build up steadily with the gas utilization Bl 2 - EEARE L EREAMTR
rate increasing in cities in which the Group operates and the Group EEKFRE RS A EEGFRRINER

obtaining more new gas projects. BN - AR EEEMRRIHE R RPIG
£
Installation of Piped Gas ZREERR

The group also engaged in construction of gas main pipelines and branch REBE N2 EERW TR EBE BN
pipelines connecting households in the cities and supplied piped gas EH BBERENRRERRKRERRER
to customers through its gas distribution networks. Installation fee from HAPER - WRAPKEERE SR
customers for connecting gas pipelines is another major income source BRI —EEEWAKIR - IMEAA - K&
of the Group. During the reporting period, the Group has completed EHR44619FPERAFP R4444F T %
installation work for 44,619 households and 4,444 commercial and HAEZKERTRE  fiREFREAER
industrial customers, rising by 329 and 18% respectively over the last 320 M18%  BREBREWAEE
year. The Group realized an income of HK$132,549,000 in installation 132,549,0007T & BEFRHIERA4200 o &
fees which represented an increase of 42% compared with the same EEBEHAERREBERAMGERREN
period of last year and accounted for 43.5% of the Group's turnover 43.5% °

during the reporting period.



As of 30 September 2006, the Group has connected 160,172 customers
in aggregate, representing an increase of 168% compared with last
year, of which 146,733 were households and 13,439 were commercial
and industrial customers, each representing an increase of 170% and
150% respectively compared with the same period of last year.

The Group expects that installation fees will continue to exist until price
of gas is totally adjusted by the market, and consequently installation
fees will continue to be one of the most important income sources for
the Group as the number of users in the regions where the Group
operates continues to expand and the Group secures more new gas
projects.

Sales of Bottled Liquefied Petroleum Gas

During the reporting period, the Group embarked on wholesaling and
retailing of bottled liquefied petroleum gas (“LPG") with the
establishment of Huaihua Zhong Min Gas Company Limited* (/bR
RIRF AR A 7F)) in Huaihua City Hunan Province. During the reporting
period, the Group totally sold 356 tons LPG and recorded an income of
HK$1,861,000.

Lottery Operating System Supply and Ancillary Services

The Group intends to engage in video welfare lottery operating system
supply and ancillary services in the Mainland through investing in the
joint venture — Zhong Min Zai Xian (Beijing) Technology Development
Ltd (“Zhong Min Zai Xian")* (R R7E4R (b ) BHREZERABR A F]), and
the related license is being applied by Zhong Min Zai Xian. The lottery
businesses has not been duly commenced during the reporting period.

Exploitation of Oil and Natural Gas

During the reporting period, the Group acquired a 50% equity interest
in Yan Bian Hua Xin Oil Exploitation Company Limited *(GE2MZEF A
AR B AR AR (“Yan Bian Hua Xin"), adding this new business of oil
and natural gas exploitation to its business portfolio. Please refer to the
sub-section headed “Yan Bian Project” under the section headed “Project
Expansion” below.

*  For identification only  {E{£z47]
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BUSINESS REVIEW
X% EE

Business Reduction during the Reporting Period HREMAWLE %K

During the reporting period, the Group cut down its investment in BERARN  AEEER TYERKBRLE
property and glass products. Firstly, it disposed of the 100% equity BEIRE - Bt - AR EE%6,500,0007TH
interest in its wholly-owned subsidiary Penmark Limited (“Penmark”) ET2EMBARIREMEARLAAZEHE
for HK$6,500,000 in cash together with Penmark’s 534-square-meter PR AR BT ERESEEN534T A
salable property situated in Shanghai Zhongda Square. The Group KRZ AT ED R - WEIREAEF AR
intended to use the cash from these sales to focusing on expansion of RATIAE HE - ILEBHER - AEED
new gas projects. Upon such disposal, the Group ceased to hold the BRAELEPERSZAHEEYE - K
salable property in Shanghai Zhongda Square. Secondly, during the R RIERA - B HAREKERMER
reporting period, Mian Zhu City Hongsen Glass Products Company AE([EBRE]) ARETESERE @ K
Limited* (4811 AL AR BIB R M BPR A 7)) (“Glass Products”) needed NEAIRERERMRAEEARBHEENES
to be redeveloped since the company moved to a new location. B - 18 EBE S m AR AR L I TR R 70%
However, the Company has not made further investment in Glass FEIEZ1900 ©

Products with a view to focusing its resources in developing business,

Therefore the Group’s 70% equity interest in Glass Products has been

reduced to 19%.

Project Expansion HEHRE
The projects the Group secured during the reporting period are as follows: REERRERANESHIER R -

The Yan Bian Project ALEIEH

On 1 June 2006 the Company acquired a 50% equity interest in Yan RZBZBRFERNA—A  KATNURESE
Bian Hua Xin at a consideration of HK$30,000,000. Yan Bian Hua Xin is 30,000,000 Y BB 2 FEFT 500 2 #E s © A
principally engaged in the exploration and extraction of oil and natural BEFFEMAEMEARSEEFRREEMN
gas in the Yanji Basin ({7 Z:1) located in the Yan Bian Korean Nation RIS E R N RFEE S22 A
Autonomous Area in Jilin Province, the PRC (77 B & & 1T 12 20 B ik MRARER °

B76M) in cooperation with Daging Qilfield Company.

* For identification only £t 5



The Yanliang Project

On 8 June 2006, the Group acquired a 70% equity interest in a natural
gas business at Yanliang District, Xian at a consideration of
RMB42,500,000 (approximately HK$41,480,000) and set up Xian
Zhong Min Gas Company Limited (“Xian Zhong Min"), which mainly
engages in sale and distribution of natural gas, design of natural gas
pipeline and related maintenance in Yanliang District, Xian City, Shaanxi
Province. Yanliang District in Xian City, with approximately 240,000
residents in total, is China’s aviation industrial region integrating aircraft
design and research, production and manufacturing, flight testing and
authentication as well as related scientific research. China’s largest aircraft
manufacturer, Xian Aircraft Industry (Group) Co. Ltd. *(FaZ& ik T %
(@) BEBRE(EAF]) and many other enterprises and scientific
research institutions are located there. In August 2004, the National
Development and Reform Commission of the PRC approved the
establishment of the national high and new technology aviation industry
base with a planned area of 40 square kilometers in Yanliang District,
Xian City. The base is expected to be built into Asia’s largest aviation
industry base in three to five years.

The Huaihua Project

On 18 July 2006, the Group and an Independent Third Party formed
Huaihua Zhong Min Gas Co. Ltd. ("Huaihua Zhong Min") in Huaihua
City in Hunan province of the PRC with a registered capital of
RMB18,180,000 (approximately HK$17,744,000), of which a 55%
equity interest was held by the Group. Huaihua Zhong Min principally
engages in the business of installation and supply of natural gas and
the LPG sale in Huaihua City of Hunan Province. Huaihua City, which is
situated at the boundary of Hunan, Guangxi and Guizhou Provinces, is
an important transport pivot and logistic hub in central China. It has a
population of 5,100,000, of which 400,000 live in the urban area.

An Ran Project

On 29 September 2006 the Group and an independent third party
entered into two equity interest transfer agreements and an operation
rights transfer agreement whereby the Group acquired 100% equity
interest in Fujian An Ran at a consideration of RMB104,320,000
(approximately HK$102,788,000) and acquired its operation rights by
issuing and allotting 200,000,000 consideration shares at an issue price
of HK$0.40 per share.

*  For identification only  {E{£z47]

Interim Report 2006-2007 = 1 3 &

BUSINESS REVIEW
x5 E B

BRER

RZZEZERFANANE - AEEUREAR
#42,500,0007T (FHE R 49758 41,480,000
o) WIER T MR ERARZER70%.2 5%
- WK AZPRMRRERAR ([
R)) - AP RIFENRALEALZTHERRE
MERARIHER DI - RAREERITR
Bz 4 - AL mERE SR EMZE T
& BAH24B A B EEREETH
R EERE - AREEMBIHBE LS
2T AN - BB 2B HRANREER
ErEALTREIE R BEREETARR
BEOERMBRA - —ZZTWFENA @ HE
REENELZESMATATTEAREREY
BIRfZE s BT E A - R EIE 40T
FRAE BB HA =2 A FREGE
FERRPK BTN S KM ZEEE S A o

BIEEH

RZZEERFLA+TN\B - REEHEETE
=FRHRERmEEEmR B PR &
BEARARE18,180,0007t FRERHBEE
17,744,0007T) * AREE(E550% M © 2
tRREBEHHEEBEMEERARETE
R RLPCIHE T o MmE Eemit
BiE - B BNZERERAR - ATE
FEE B R 2 ABIRA R L - BA
A5108 A« ERHMmADL40EA °

\\\\\

REZZZERNFNAZTNE - AEEEBT
FE=AEINMOBREERGER R
HEGE - Bt AEBEUREBARE
104,320,0007T (18 A 494% 102,788,000
7T) WEBARIE L SR 10000 BRAE - I AT AR 3
1TEA0.40 T84T R BLE£200,000,0001K (8
Mty - WHERE LA 2 L& -



Chinese PeoBIe Gas Holdinas ComBanx Limited F K R R 3= B 5 R A 7

BUSINESS REVIEW
X% EE

Fujian An Ran mainly engages in sale and distribution of piped gas, BRRATENEBRZENFTEBNRHER
designing, construction and installation of gas pipelines. It currently DI MREBRET BERLERER  H
supplies LPG to residential users and LNG to industrial users in Fujian RAtEEa/E RABFIRHLPG  MIXAPF
Province. As of 30 September 2006 Fujian An Ran has invested in and REERIEARARING] - BEZZEZRFN
set up 27 piped gas project companies. The gas business of Fujian An A=1H BELXACKRERIEEMRIE
Ran covers a population of approximately 16.72 million with BRAETR EBEMBEZ AAREKLY
approximately 8.24 million people and approximately 2.75 million 16728 A @ AlERADR8248 A » AIEK
households connectable to its gas distribution network. EERFAR2758F -

As 30 September 2006, the Group had a total of 36 gas projects, Fams  RZEZRFAA=+TH K&
representing a rise of 414% compared with the same period of last HEMKRIEEIGE  REFRHBER
year; its gas business covered a population of approximately 25.93 414% : RREEEZ 2 A OARRH)2,593
million with approximately 11.97 million people and approximately 3.99 BA BEFRHHERS570% : AIEEKAA
million residential users connectable to its gas distribution network, rising 41,1978 A » REFREIERI5200 : AJ#E
570% , 352% and 353% respectively compared with the same period HERBPA399EF BEFRBER

of last year. 353% °
FINANCIAL REVIEW B35 ERE
Liquidity and Capital Resources RBEESRERIIR

As at 30 September 2006, the Group had total assets of RZZETZRFAA=+RH AEEEEEE
HK$1,419,845,000 and current liabilities, long term liabilities, A1 419,845,0007T A REN B E - KE
shareholders’ equity and minority interests of HK$444,641,000, BE BREEEIVEBREEZD AT
HK$473,986,000, HK$400,966,000 and HK$100,252,000, respectively. 444,641,0007T * /& #£473,986,0007T * /&
400,966,000 0% 100,252,0007T °

The Group continued to maintain a sound gearing ratio at 38.8%. It REBEBFREREABGBLXMN38.8%  T)
was calculated based on the long term borrowings of HK$155,418,000 BIERHAEE B 155,418,000t R REE
and long term capital of HK$400,966,000. A1 400,966,0007TTH o

On 8 September 2005, the Company issued US$20,000,000 RZZEZRFNANB - RARRABULE=
(approximately HK$155,600,000) 2 per cent convertible bonds due 73 Equator View Capital#7720,000,0003 7T
2008 to the independent third party Equator View Capital. As of 30 (FAEFA#07E%155,600,00070) R=ZZTZ)\F
September 2006, the Company issued 234,844,210 Conversion Shares FH 2 MEARRES - RZZETRFNA

under the convertible bonds, and the amount of outstanding principal =18 RARRBAT MR ES 1T R
of the convertible bonds is US$10,000,000 (approximately 19234,844,2100% + AIMBRESH HARITEZ
HK$77,800,000). R4%/510,000,000F 7T (HHE RLEE

77,800,0007T) ©



On 30 May 2006, the Company and Indopark Holdings Limited, an
indirect wholly-owned subsidiary of Merrill Lynch, entered into a
Subscription Agreement (“Subscription Agreement”) in connection with
issue by the Company to Indopark of US$40 million (approximately
HK$310 million) 2 per cent convertible bonds due 2009. The Bonds
are convertible into Shares at a Conversion Price of HK$0.60 per Share
(subject to adjustments) under the terms of the Subscription Agreement.
Unless they are redeemed, converted or purchased and cancelled, the
Convertible Bonds shall be redeemed by the Company at 106% of
their principal amount on the third anniversary of the Issue Date of the
convertible bonds. The bonds bear interest from the Issue Date at the
rate of 2% per annum of the principal amount of the bonds. The
Convertible Bonds were issued on 15 June 2006, which allowed the
Group to raise more funds for expansion of new projects and to further
broaden its strategic investors base. The issue also manifested the full
recognition from international prestigious investment banks of the
Group's results after the business transformation and their confidence
in the Group's future development.

Capital Structure

The Group's long-term capital mainly comprised of shareholders’ equity
which is confirmed by the sound gearing ratio as discussed in the section
“Liquidity and capital resources” above.

Foreign Exchange Risk

The Group's receivables and payables were denominated mainly in US
dollar, Hong Kong dollar and Renminbi. Since Hong Kong dollar is linked
to US dollar and the recent appreciation of Renminbi against the US
dollar is only in a moderate manner, we consider our exchange risk is
not significant.

Capital Commitments

On 31 March, 2006, the Group entered into the Equity Transfer Contract,
whereby the Group agreed to acquire a 51% equity interest in Wei Nan
City Natural Gas Company CBFE T KA R A F]) from Wei Nan City
Development Company OBF#iE4 A 7)) (the “"Vendor”) at a
provisional consideration of RMB33,000,000 (approximately
HK$32,516,000), which was subject to certain adjustments. During
the reporting period, the Group did not obtain the actual controlling
right of Wei Nan City Natural Gas Company and the foresaid amount
was not paid. The Group is currently in negotiation with the Vendor, if
there is no material progress, the Group may terminate its
implementation of the above Equity Transfer Contract.
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BUSINESS REVIEW
X% EE

Contingent Liabilities XREE

As at 30 September 2006, the Group had no significant contingent RIZBZRFNA=TH  REEIEEX
liabilities. SAREE

Post Balance Sheet Event HERARBEE

On 14 November 2006 the Group set up the solely-owned company RZZERF+—ATHAE - AEBRSMH
Yan Bian Zhong Min Gas Company Limited with a registered capital of BIEEFE R B RMNEH T RIIBE A RIE
RMB10,000,000 (approximately HK$9,853,000) in the Yan Bian Korean ETRFRMERERAAF  FMEAARE
Nation Autonomous Area of Jilin Province. The business scope of the 10,000,0007T (#8E R #778%59,853,0007T)
newly established company covered gas transportation as well as sale KREBE/MRRER  HEMMREBR
and installation of gas pipelines. The Group will supply the natural gas £ - REERREME TSR R RIMNE
to residential users and commercial and industrial users in the Yan Bian ERTIEFEAPRIHRAR

Korean Nation Autonomous Area of Jilin Province.

On 29 November 2006, the Group and an Independent Third Party RZZERNF+—AZTNHE » XEEEE
entered into a Joint Venture Contract whereby both parties agreed to VE=ZFEINEAER - Bt FRER
set up in Kunming City of Yunan Province a joint venture with a registered THERATKIIAERT - BB AR
capital of RMB7,560,000 (approximately HK$7,449,000). The joint BARANRYET, 560,000 FEERLBE
venture, in which the Group has a 55% equity interest, upon 7,449,0007T) ° EHALE(RB55%H) %
establishment, will engage in storage and transportation, wholesale and e A RARKZEENERERERILA
retail of LPG in Yunnan Province. HRMRE  MERTEES -

On 20 December 2006, the Group set up a solely-owned Huaihua RZZEZRF+ZRAZ+H  "EENHAE
Zhong Min Petroleum Gas Supply Company Limited with a registered ) |ﬁfbﬁ?§iﬁ§’&ﬂ\%t¢' EAhREH
capital of RMB26,000,000 (approximately HK$25,618,000) in Huaihua BRATF - &R ARE26,000,0007T (17
City of Hunan Province. The business scope of the newly-established ER47E125,618,0007T) * L&A EE AR
company is purchase, transportation and sale of LPG and related AOHR RBR 1 A E B N AR AL E m AR
petrochemical products within the ranges permitted by the relevant B ERANEE -

policies.

Employees =]

As at 30 September 2006, the Group had approximately 900 RZZFZERFNA=TH  TEEXE00
employees, who were mainly based in the Mainland. ZREE - HP@BAEMERPE -

The remuneration policy and package of the Group's employees are REBEESFHFMBR L FEEREFTFLH

reviewed and approved by the directors after consulting the AFINE B G RERNLIE - BRI

Remuneration Committee. Apart from pension funds, discretionary B pIE & AT A TIERB L & Mk EREIE
bonus and share options are linked to individual performance as AL N B Rk LAV 22 R o

recognition of and reward for value creation.

10



China's economy is expected to sustain its steady and fast growth. The
acceleration of industrialization and urbanization will fuel the rapid
development of the city gas transportation and distribution industry. As
the best clean energy in the 21st century, natural gas is increasingly
become the main energy used by China’s urban residents and
commercial and industrial enterprises.

China had a natural gas output of 50 billion cubic meters in 2005.
Experts predict the output in 2010 and 2020 at 85 billion and 120
billion cubic meters respectively. Growth of China’s natural gas
consumption will obviously outpace that of coal and petroleum. Natural
gas consumption will account for approximately 6% and 10% of one-
off consumed energy by 2010 and 2020 respectively. A third of the
natural gas demand will mainly stem from urban gas demand and such
demand will mainly come from cities in eastern China, particularly
medium-and large-sized cities. Demand for natural gas is expected to
reach 110-120 billion and 210-230 billion cubic meters by 2010 and
2020 respectively. The demand will partly be satisfied with 110-120
billion cubic meters of domestically produced natural gas while
approximately 100-120 billion-cubic-meter demand will be left
unfulfilled. By 2020, China will build a total of approximately 50,000
kilometers of natural gas pipelines, through which 60-80 billion cubic
meters of piped gas will be imported. Ten LNG terminals will be built in
China's coastal areas with the first phase of the project having a handling
capacity of 33-35 million tons of LNG. By 2020 three main natural gas
consuming regions consisting of the Yangtze River Delta, the Bohai Bay
area and Southeastern Coastal area will come into shape, making up
60% of the total consumption, while northeastern, southwestern and
northwestern regions account for 30% of total consumption. The current
chemical-fuel-dominant consuming structure will be altered with natural
gas consumption in cities rising significantly.
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PROSPECTS
AIRRE

Fujian An Ran has acquired a significant market presence in the natural
gas market in Fujian Province. The acquisition of Fujian An Ran has
expanded the Group's gas market to a larger scale and extended the
Group's growing potential for future development. The energy resources
of Fujian Province are insufficient relative to its well developed economy.
Starting from early 2009, Fujian Province will import from Indonesia
2.6 million tones of LNG annually under a contract with a term of 25
years. The import will increase to 6 million tones upon completion of
the second phase of the project. In view of LNG is a kind of secure,
clean, efficient and cheap energy, the directors believe that LNG will
take the place of LPG gradually to become the main energy for residential
users and commercial and industrial users of Fujian Province. With the
offshore LNG from Indonesia becoming an onshore energy, LNG
consumption among residential users and commercial and industrial
users, driven by the fast economic growth of Fujian province will increase
rapidly. The robust increase in LNG demand will bring the Group
abundant cash flow.

Looking forward, the Group will increase its investment and consolidate
its effort in city gas transportation and distribution industry. The Group
will vigorously explore the LPG market in mainland China by adopting
the business strategies of maintaining natural gas as its main business
and supplementing it with various gas sources. Meanwhile the Group
will speed up its operation of lottery business to bring more benefits
and returns to its shareholders.
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CONDENSED CONSOLIDATED INCOME STATEMENT
B E S IR

For the six months ended 30 September 2006
BE-ZTRFNA=THIEAREAR

Six months ended

30.9.2006 30.9.2005
S =
—EBEXRFE —_TERHF
hB=+H hA=+H
1ENEA 17~ E8 A
Notes HK$'000 HK$'000
et BT PR T
(Unaudited)  (Unaudited)
(REBEZR) (CREEFEZ)
Turnover = 3 304,985 139,956
Cost of sales SHERA (181,415) (54,786)
Gross profit EH 123,570 85,170
Other income E Al A 4 8,253 15,152
Administrative expenses THFAX (38,313) (22,000)
Loss on disposal of subsidiary HEMBARZEE (2,974) =
Finance costs BAISRAR (19,849) (580)
Changes in fair value of MBRERZAA
convertible notes EEE 57,905 =
Share of results of associates il /NG 25,812 476
Profit before taxation B A Al 154,404 78,218
Taxation TiIE 6 (23,740) (17.635)
Profit for the period R HAEE A 130,664 60,583
Attributable to: THIALE :
Equity holders of the Company RATERFFE A 115,920 60,008
Minority interests DEIR R 14,744 575
130,664 60,583
Dividends iz & 7 - -
HK cents HK cents
B4l I
Earnings per share B EF] 8
— basic —HAR 3.97 2.30
— diluted —8E 3.51 2.09
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CONDENSED CONSOLIDATED BALANCE SHEET
THGREEERER

As at 30 September 2006
“ETRFENARA=TH

30.9.2006 31.3.2006
—EBEXRE —TETRE
hA=+H =A=+—H
Notes HK$000 HK$'000
HizF BT BT T
(Unaudited) (Audited)
(REEER) (& HE%)
Non-current assets IEMENVE E
Property, plant and equipment M - B KRB 9 611,145 227,824
Investment properties wEMZE - 6,984
Intangible assets B EE 10 121,521 -
Prepaid lease payments e 28,933 8,737
Goodwill kS 11 59,019 44,725
Interest in an associate S )N v 89,176 3,564
Available-for-sale investment Al ERE 6,700 194
916,494 292,028
Current assets mENEE
Inventories T8 15,663 4,404
Prepaid lease payments ENEE 719 366
Trade and other receivables B 5 K H A EW IR 2 209,812 66,484
Bank balances and cash IRITHEBR RS 277,157 132,986
503,351 204,240
Current liabilities nRBEE
Trade and other payables B 5 REMERFIE 13 222,980 25,325
Taxation payable FERITHIE 49,459 28,835
Bank borrowings, secured RITEF - FEM
— due within one year ——FREH 14 101,734 28,264
Convertible notes A AR R 15 70,468 133,788
444,641 216,212
Net current assets/(liabilities) RBEE/(AfE) F8E 58,710 (11,972)
975,204 280,056
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CONDENSED CONSOLIDATED BALANCE SHEET
THGREEEREER

As at 30 September 2006
—ERRFAR=TH

30.9.2006 31.3.2006
ZBEXRE TTRHF
AA=+H =A=+—H
Notes HK$'000 HK$'000
izt BT T BT T
(Unaudited) (Audited)
(REEEX) (&%)
Non-current liabilities SEMBBE
Bank borrowings, secured RITER - FEM
— due after one year ——F&3H 14 155,418 2,807
Convertible notes AR R 15 318,568 -
Deferred tax liabilities RIENIA R & - 61
473,986 2,868
501,218 277,188
Capital and reserves B f##E
Share capital [N 16 212,573 201,989
Reserves G 188,393 70,486
Equity attributable to equity RN B
Shareholders of the Company FE ARG #ER 400,966 272,475
Minority interests DEIRR R 100,252 4713
501,218 277,188
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THGREEZED K

For the six months ended 30 September 2006
HE_ZTRENA=THILREA

Equity
attributable
to equity
holders of the Minority
Share Share Other  Accumulated Company interests
capital premium reserve losses  ARAFER DY Total
e REE EftfeE ZitHiE BEAEERR BRER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BB BETT BETT BETT BETT
At 1 April 2005 RZZZhFMA—H 183,030 30,856 112,262 (148 878) 165,565 1834 167399
Exchange difference arising on BEEBNIR AR
translation of financial statements L BHRR
of subsidiaries operates outside FEETER
Hong Kong and recognised directly ~ MiE&EHHERZ
in equity ERZE = = - - 225 13 238
Profit for the period REHEH - - - 60,008 60,008 575 60,583
Total recognised income and REERERZMA
expense for the period pEret - - - 60,008 60,233 588 60,821
Capital contribution from SHRRER
minoriy interests irf - - - - - 3,164 3,164
Recognition of equity-settled NREHEERN A
share based payment BEEZAHER - - - - 6,877 - 6,877
At 30 September 2005 RZEFRFNA=TA 183,030 30,856 112,262 (88,870) 232,675 5,586 238,261
At 1 April 2006 RZZZFNA—H 201,989 164,699 112,262 (206,475) 272475 4713 277,188
Exchange difference arising on BEFANIBAR
translation of financial statements LEBHRE
of subsidiaries operates outside FEET B
Hong Kong and recognised directly ~ IAERHHRRZ
in equity ERES - - 6,924 - 6,924 = 6,924
Proft for the period RERER - - - 115920 115920 14744 130,664
Total recognised income and AERRERZIMA
expense for the period pErEt - - 6,924 115,920 122,844 14,744 137588
Acquisition of subsidiaries WEEHBAR - - (10229) - (10229) 83,460 73,231
Disposal of subsidiaries HERBAR - - - - - (2,665) (2,665)
Exercise of share option i 10,584 5292 - - 15,876 = 15,876
At 30 September 2006 RZEERENA=TH 212,573 169,991 108,957 (90,555) 400,966 100,252 501,218

16



Interim Report 2006-2007  Hi & &

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGFERERER

For the six months ended 30 September 2006
BE-ZTRFNA=THIEAREAR

Six months ended
30.9.2006 30.9.2005
BZE HZE
ZEEBARF —EThE
hA=+H hA=+H
WEXREA LE7E A
Notes HK$'000 HK$'000
Hitat BT T BT
(Unaudited) (Unaudited)
(REER) (R ERZ)

NET CASH FROM REELFESE

OPERATING ACTIVITIES ZHREFE 13,392 24,666
NET CASH (USED IN) REEE (FrE F)

INVESTMENT ACTIVITIES ZE e FHE (145,878) (2,857)
NET CASH FROM (USED IN) RESEEFTELE (Frg )

FINANCING ACTIVITIES ZHREFE 276,657 (7,726)
NET INCREASE IN CASH AND RERBSEEEE

CASH EQUIVALENTS EANFRE 144,171 14,083

CASH AND CASH EQUIVALENTS HzEEER

AT BEGINNING OF PERIOD BEeEEER 132,986 9,993
CASH AND CASH EQUIVALENTS H#EzEHER
AT END OF THE PERIOD BEEEER 277,157 24,076

ANALYSIS OF BALANCES OF CASH BE&RBEE&ZEIEH
AND CASH EQUIVALENTS LR DT
Bank balances and cash IRITEBRIIRE 277,157 24,076
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA B 3% 3R AR B R

For the six months ended 30 September 2006
HEZZTRFNA=THIENEAR

BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
and the Hong Kong Accounting Standard (the "HKAS") 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").

During the reporting period, the Group acquired Fujian Province
An Ran Gas Investment Company Limited* ({8724 AT
ZABPR A A (“Fujian An Ran”). According to accounting standards
and policies, a subsidiary is a company controlled by the Group.
The Group is deemed to be controlling a company if the Group is
entitled to control an entity’s financial and business policies directly
or indirectly in order to obtain benefits from its operations. In
assessing the controlling rights in an entity, the exercisable and
convertible potential voting rights for the time being will also be
calculated. The financial statements of a subsidiary will be
consolidated into the consolidated results from the date of the
controlling commenced to be effective until termination of such
controlling rights. Therefore, the Group accounted Fujian An Ran
results into these interim report results from commencement of
its controlling rights.

wRREE

BRI HRERIIREREME X FAE
IR ([BEFR)) &5 £ AR AR+
NZBERBERERBLEGTNAE
([BEEFTMAE)) Rtz BEEHE
Al ([FBETERI) 3455 [ B
sl MAmed -

AEERHEHRWIBREE ZARR
BREBRAA ([BELA]) - REFTE
AIRBENS @ MBRRAXAEEE
HZ A - REBMBRER SRR
Bl REB B REEBRNBESR
BRSNS - AR EIEHIE - f£51E
bR - RIS AITTREREIR BER
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA Bt 3% 3R 3R B &R

For the six months ended 30 September 2006

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of preparation adopted in the
preparation of these condensed interim financial statements are
consistent with those set out in the Group's audited financial
statements for the year ended 31 March 2006, except that the
Group has adopted, for the first time for the current period's
financial statements, the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs"), HKASs and
Interpretations (hereinafter collectively referred to as the “New
HKFRSs") issued by the HKICPA are effective for the annual periods
commencing on or after 1 January 2006:

HKAS 19 Amendment Actuarial Gains and Losses,
Group Plans and Disclosures

HKAS 21 Amendment The Effects of Changes in Foreign
Exchange Rates — Net Investment
in a Foreign Operation

HKAS 39 Amendment The Fair Value Option

HKAS 39 and HKFRS 4 Financial Guarantee Contracts
Amendments

HK(FRIC)-Int 4 Determining whether an

Arrangement contains a Lease

The adoption of the above New HKFRSs has had no material
impact on the accounting policies of the Group and the methods
of the computation in the Group's condensed interim financial
statements.

The HKICPA has also issued a number of new and revised HKFRSs
which are not yet effective for the current reporting period. The
Group has not early adopted those new and revised HKFRSs in
these condensed interim financial statements.

The Group has already commenced an assessment of the impact
of these new and revised HKFRSs but is not yet in a position to
state whether these new and revised HKFRSs would have a
significant impact on its results of operations and financial position.

BE_ZTRFAA=THILAEA
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Chinese People Gas Holdings Company Limited 1 K R & # & 5 [k 2 &

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA B 3% 3R AR B R

For the six months ended 30 September 2006
HE_ZTRENA=THILREA

3. SEGMENTAL INFORMATION

Business segment

The following tables present turnover and profit information for

3. SEEH

E Pk

TREFINKRERG A EXB N

the Group's business segments. MER
Discontinued operations*
BALER
Supply of Gas pipeline Property holding
gas connection and investment Glass product Total
HERSE ERMREE NESERRE BEER g8
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
ZEFNE CTTRF —RRAE TR CEEAE CTTRF —RRRE | _TTRE CEENE CITRF
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$000  HK$'000 HK$000  HK$'000 HK$'000
BETn  BMTT  EMTn BMTr  BETn BETT EMTn  BATr  B%Tn BETx
(restated) (restated) (restated) (restated) (restated)
(&71) (&71) (&51) (&51) (&51)
Tumover BEE 166,915 35014 132,549 93,397 - = 5,521 11,545 304,985 139,956
Segment results PEXE 3,301 377 90,558 76,204 - 813 967 2292 94,826 79,686
Other unallocated incomes/ ERARMN/

(expenses) 2 56,589 (1,364)
Loss on disposal of subsidiaries  HEHEA Az & (2.97) -
Finance costs BB (19,849) (580)
Share of resuls of associates B EDFRE 25,812 476
Profit before taxation BBATRT 154,404 78218
Taxation (i (23,740)  (17635)
Profit for the period RERRF 130,664 60,583

The Group's turnover and profit before taxation are sourced from
The People’s Republic of China (“the PRC").

* Please refer to the “Business Review".
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA Bt 3% 3R 3R B &R

For the six months ended 30 September 2006

OTHER INCOME
Other income mainly represents interest income.

Pursuant to a Scheme of Arrangement established in prior year
pursuant to Section 166 of the Hong Kong Companies Ordinance
("Scheme"), the surplus fund of the Scheme of HK$10,140,000
was refunded to the Company. The amount is recognised as
income because the Group did not have any further obligations
to the creditors as upon the termination of the Scheme on 30
May 2005.

During the period, a discount on acquisition of a subsidiary of
HK$372,000 is recognised as income.

DEPRECIATION

During the period, depreciation of HK$4,259,000 (HK$3,057,000

for the six months ended 30 September 2005) was provided in
respect of the Group's property, plant and equipment.

BE_ZTRFAA=THILAEA

Htlg A
HAWAEZSHMBWA -

T FRBED B A RIEHIE 1661587 2
—IAEREETHE (8l - &atEl
ZBBEESAY10,140,000TE R E
TART] o BERAEEEZTEIN=E
TRER A=+ RK BRI EELERE
ANBTIZE—T BT - LW ERA
WA o

RZARERE - —SA80EK372,0007T2
W B2 — RE BT B A R 2 I - W R A UL
)\ °

hE

RAHRE - ERAEE 2% - BER
B2 T EE L BB 14,259,0007T
BEZZFEZRAFHLA=THIEAMEAR
A78%3,057,0007T) °

TAXATION R\
Six months ended
30.9.2006 30.9.2005
BZ= H=E
—®®AE  —TTIF
hBA=+H  NA=1+H
1IERE R 1E7NEA
HK$'000 HK$'000
BT T PR T
The charge comprises: e
Current tax BNHATH 18

PRC Enterprise Income Tax PEPEET

21
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA B 3% 3R AR B R

For the six months ended 30 September 2006
HE_ZTRENA=THILREA

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group did not have any assessable
profit derived in Hong Kong for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Pursuant to the relevant law and regulations in the PRC, certain
Company's PRC subsidiaries are entitled to exemption from PRC
Enterprise Income Tax for two years commencing from their first
profit-making year of operation and thereafter, they are entitled
to a 50% relief from PRC Enterprise Income Tax for the following
three years. During the period, Enterprise Income Tax for those
PRC subsidiaries has been provided in the financial statements at
the income tax rate ranging from 15% to 33% on the taxable
profits.

DIVIDENDS

No dividends were paid during the period. The directors do not
recommend the payment of an interim dividend.

22
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NOTESTO THE CONDENSED FINANCIAL STATEMENTS

EARNINGS PER SHARE

5 B B % 3R AR Y

For the six months ended 30 September 2006
BE-ZTRFNA=THIEAREAR

The calculation of basic and diluted
earnings per share attributable
to equity holders of the parent
is based on the following data:

Profit for the period attributable to
equity holders of the Company

Weighted average number of ordinary
shares for the purposes of basic

earnings per share

Effect of dilutive potential
ordinary shares:

Share options and Convertible Notes

Weighted average number of ordinary
shares for the purposes of diluted

earnings per share

SRR E ARG
SIRERNLEERN
BN BIEATE

AABERFBA
FEAG 7R AR A

AEERERENZ
BB T8

BEEEEBR
2y

FBRSRE B AT B R R

SHESRBERTY
BB IETIIH

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately HK$7,060,000
(For the six months ended 30 September 2005: HK$8,673,000)
on acquisition of property, plant and equipment. In addition, the
Group acquired property, plant and equipment of
HK$394,327,000 through acquisition of subsidiaries.

23

sRER

Six months ended
30.9.2006 30.9.2005
Bz HE
—EERE —ETRF
NA=+H NA=+H
1@ A L7 E A
HK$'000 HK$'000
BET T BEETIT
115,920 60,008
‘000 ‘000
T TFh%
2,922,804 2,614,716
786,513 262,180
3,709,317 2,876,896

Wk - BERREZEE

RAHRE - ANEERARKRIEYE - BB
A 2 ©REABEET,060,0007T (B ZE
“ETERFAL=FTHIENEA : B

8,673,0007T) © b -

R EE R

B ARKEYE - BERREEEE

#394,327,0007T, °
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NOTESTO THE CONDENSED FINANCIAL STATEMENTS

5 B B % 3R 3R B A

For the six months ended 30 September 2006

BE_TERFNA=THILAER

12.

INTANGIBLE ASSETS

Intangibles mainly represented the Rights of Operation granted

10. | EE

BREETRIESHMIHABRFRT

to the subsidiaries of the Company by local government in various RARMB AR LR - WHIEHE
cities and is amortized over 30 to 50 years. 30ZE504F °
GOODWILL 11. @8
HK$'000
BETFT
COST 5%
At beginning of the period FRERH) 44,725
Arising on acquisition of subsidiaries FU M B A B mEE 14,294
At end of the period B 59,019

TRADE AND OTHER RECEIVABLES

An aged analysis of trade receivables as at the balance sheet

date, based on invoice date, net of impairment loss, is as follows:

12. E5RHMEBIRR

RAEE B 2 8 SRR FIRER B 4R
EREBRZERINAT

30.9.2006 31.3.2006

—2BAE  —TTAF

hA=+H =A=1+—H

HK$'000 HK$'000

BT BT

Current to 90 days AR Z90H 12,893 13,372
91 to 180 days 91£180H 1,294 52
181 to 360 days 181£2360H 1,698 465
Over 360 days #1360 H 10,848 -
26,733 13,889

Advances to third parties (Note 1) F=F 28R HF—) 84,478 19,498
Payment in advance to suppliers A ER 2 2K 51,706 9,311
Deposit paid for investment XNREERS 985 18,391
Others Hity 45,910 5,395
Total =L 209,812 66,484

Note 1: The advances which are made to business associates are
unsecured, interest free and repayable within 3 to 6 months
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14.

NOTESTO THE CONDENSED FINANCIAL STATEMENTS

5 B B % 3R AR Y

For the six months ended 30 September 2006
BE-ZTRFNA=THIEAREAR

13. TRADE AND OTHER PAYABLES 13. BHREMEMERER
An aged analysis of trade payables as at the balance sheet date is REEE R 2 B S RN RRERER 27 40
as follows: T
THE GROUP
AEE
30.9.2006 31.3.2006
—EERFEF ZZTTRN
hBA=+H =HA=+—H
HK$'000 HK$'000
BET T BT T
Current to 90 days BIEEZ90R 13,726 2,990
91 to 180 days 91£180H 6,523 55
181 to 360 days 1812360H 4177 1,893
Over 360 days #1360H 36,997 -
61,423 4,938
Deposits received from WEE Pz i&ke (Ffat])
customers (Note 1) 57,101 5,583
Rental deposits received WA SES - 175
Accruals FEETER 3,572 14,186
Others (Note 2) EAth (ff7E2) 100,884 443
222,980 25,325
Notes: Kzt
(1)  Deposits received from customers represent the gas pipeline (1) WEREFZZESEERRZHMRES
connection fee received but the pipelines have not yet been EEE - EEERARTTH
completed.
(2) Include in the balance, an amount of HK$80,000,000 represents (2) =ZEHRBIEAEB80,000,0007T
the outstanding consideration for the acquisition of subsidiaries. RUYEBIE AR 2 RISRE - ZRE
The consideration has been paid by issuing 200,000,000 shares BRBR_ZTNF+—AETAR
of the Company in November 2006. F1200,000,0000% % {7 Sz 1 ©
BANK BORROWINGS 14. SRITER
The loans bear interests at market rates and are repayable in B2 MBS EAE - WA —
instalments over a period of one to five years. ERFHRRS BEE -
CONVERTIBLE NOTES 15. AREBRRE

15.

Please refer to the details disclosed in the “Liquidity and Capital

Resources” paragraph in the “Financial Review" section.
p
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Chinese People Gas Holdings Company Limited 1 K R & # & 5 [k 2 &

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 BA B 3% 3R AR B R

For the six months ended 30 September 2006

BE_TERFNA=THILAER

16. SHARE CAPITAL 16. &
Number of
ordinary shares Amount
ZRRHE -0
HK$'000
BT T
Authorised: JETE
At 31 March 2006 and RZZBTRF=A=+—HR
30 September 2006 ZEERFNA=TH 4,999,999,999 350,000
Issued and fully paid: BEEITRER
At 31 March 2006 R_ZTTRF=A=1+—H 2,885,559,946 201,989
Exercise of shares option 1T{E AR A 151,200,000 10,584
At 30 September 2006 RZZEZRFNAA=TH 3,036,759,946 212,573
17. ACQUISITIONS OF SUBSIDIARIES 17. WRHEAT
During the period, the Group acquired several subsidiaries/ RAEE  AEBLERESK
business at an aggregated consideration of HK$234,028,000. 234,028,000t E FHIB LR, %
& o
The net assets acquired, being the fair value, in the transaction, ZR W2 BEFR (BATHEAE)
and the goodwill on acquisition or discount arising, are as follows: PAR M R P A 2 I B S AT A T
Yanliang Huaihua An Ran Total
ER 2[4 ZR st
HK$'000 HK$'000 HK$'000 HK$'000
BT AT BT BT T
Percentage of equity interests WRERRIE B Lt 70% 55% 100%
acquired
Net assets acquired Wkt 2 BESHE 56,649 18,497 170,496 245,642
Minority interests DB R A S (17171) (8,365) - (25,536)
Goodwill (discount on acquisition) R (WEETER) 2,002 (372) 12,292 13,922
41,480 9,760 182,788 234,028
Satisfied/To be satisfied by: LA AT F A S A
Cash consideration HeRE 41.480 9,760 102,788 154,028
Consideration shares RERSL - - 80,000 80,000
41,480 9,760 182,788 234,028

26




Interim Report 2006-2007  Hi & &

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1 B3 B %% 3R 3k B &

For the six months ended 30 September 2006
BE-ZTRFNA=THIEAREAR

18. RELATED PARTY TRANSACTIONS 18. HEMEALTZES
The remuneration of directors and other members of key AR EEREMEEEREAS
management during the period was as follows: ZHEmT

Six months ended
30.9.2006 30.9.2005
BZE HE
—EEXRE —TTHF
hA=+H NA=+H
WEXREA LE7SE A

HK$'000 HK$'000

BT T BT T

Short-term benefits kG HAtE A 3,770 1,577
Post-employment benefits TERER &R 6 8
Share-based payments RRIAFE R 2 (3R - 6,498
3,776 8,083
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OTHER INFORMATION
Hfth & ®

CORPORATE GOVERNANCE

Compliance with Code Provisions under Appendix 14 of the
Listing Rules

During the six months ended 30 September 2006, the Company has
complied with the provisions of the Code on Corporate Governance
Practices (“CG Code") set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) (“Listing Rules”), except all independent non-
executive directors are not appointed for a specific term. As every director
(includes each independent non-executive director) is subject to the
retirement by rotation at least once every three years and director(s)
appointed to fill a casual vacancy should be subject to election at the
first and subsequent general meeting in accordance with the Company's
Bye-Laws, the Board considers that sufficient measures have been taken
to ensure that the Company’s corporate governance practices are
comparable to those in CG Code.

Audit Committee
The Audit Committee has reviewed the unaudited interim results and
financial statements of the Group for the six months ended 30

September 2006 and compliance procedures and the re-appointment
of the external auditors with no disagreement.

28

eEER

By EHAR R ER14T 2 7 AR

REBEZE-_TTFAA=THLAEAR &
RAEETEEMARXZAERAR] ([BXR
Pir)) Rz LR A (T EMARAND) Bk 14578
ZAEEERRERTAD ([REERTAD 2
X B AR FRITES Y H/IEEM
Hl- ANERESR (BEBFRNTESR) A
BIFARPMBERARMZAEE=F&R/F
BRE—R  FIERERERERMERTZ
EEERBERNBRZBRAE LERZE
2 At - EFERR/ERIEHEEER
AABZEEERERABEREEERTRI
ZHRRE e

BREES

ERZBeCENAREARENHE_F
TRFANA=ZTRIENER 2 REEZHH
KRB DB HRARARIEF REBINIZ
BEMEH o



-
Interim Reﬁort 2006-2007 + i 3% &

OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES EREREG - HRAERORESZER
AND DEBENTURES

As at 30 September 2006, the interests of the directors and their RZBZBERFAA=TH  REARFER
associates in the shares, underlying shares and debentures of the B RHRERIISE3526FE 2 B MR
Company or its associated corporations, as recorded in the register B RIE T AR ESETE SRS R
maintained by the Company pursuant to Section 352 of the Securities PRI (MRESFRID) AMEARNA R R EEH
and Futures Ordinance (the “SFO"), or as otherwise notified to the SR GERAR (BZAT]) EFRESE
Company and The Stock Exchange of Hong Kong Limited (the “Stock ZHBATRAR R SHARRER 2 kD -
Exchange”) pursuant to the Model Code for Securities Transactions by ARG REH 2 ESINT

Directors of Listed Companies (the “Model Code"), were as follows:

(a) Issued shares of the Company (@) ELATRSBRITRG
Approximate
percentage of
the Company’s
issued share capital
HARRAT
Name Capacity Number of shares held EBRITRAE
=z 14 FEEROEE ZBHBEDE
Super Win Development Beneficial owner (Note 1) 1,050,798,538 34.60%
Limited (“Super Win") EnEEA W)
Asian Allied Limited Through a controlled corporation 1,050,798,538 34.60%
("Asian Allied") (Note 1)
BBPEHARSE (W)
Mr. Mo Shikang ("Mr. Mok”)  Through controlled corporations 1,050,798,538 34.60%
SBHEREE ([REE]) (Notes 1 and 2)
IBFTIESI A RIS (Wit k2)

Notes: Hiat
1. Asian Allied is interested in the same block of 1,050,798,538 shares 1. Asian AlliedA ASuper Win (B 2 & i
of the Company registered under the name of Super Win, its wholly- BAm) %5282 2R—#
owned subsidiary. 1,050,798,538 AN A RIID P #EHE

A ©
2. Mr. Mo, a managing and executive director of the Company, is the 2. BohA (RARZ EEEKIBFRNIT
beneficial owner of 42.75% of the issued share capital of Asian EBE) BAsian Allied 2 BEBITIRA
Allied. Pursuant to the provisions of Part XV of the SFO, Mr. Mo is 42.75% 2 EXHEA o RIBEFESR
deemed to be interested in the same block of 1,050,798,538 B (& BIEXVER 2 4RI - B WS
shares of the Company in which Asian Allied has an attributable A Asian Allied & FE(E RS 2 [F—
interest. #£1,050,798,538 X A A Rl 1) A
B -
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OTHER INFORMATION
Hfth & ®

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (Continued)

EEREG  HRRMRESZES &)

(b) Shares Options of the Company (b) ELATERE

Closing price

Exercise price

Number of before date per share

Options held of grant BRITEE

Name Capacity FrsE BB Exercise period (HK$)

=g 5% BREHE R {E 1T1EHA (&)

Liu Jing Beneficial owner 26,000,000 0.365 12 October 2005 0.365
2 BHEEA to 3 April 2007
—ETRFE+A+TZBZE
—ZETHFMA=H

Mr. Mo Beneficial owner 2,600,000 0.365 12 October 2005 0.365
EhAE ERERA to 3 April 2007
—ETRF+A+TZHE
—ZETHFMA=H

Zhu Peifeng Beneficial owner 2,600,000 0.365 12 October 2005 0.365
KITR, Emla A to 3 April 2007
—ZEENF+A+TZBE
—EET+FMA=H

Zhang Hesheng  Beneficial owner 2,600,000 0.365 12 October 2005 0.365
SRANAE =B A to 3 April 2007
—“EERF+A+T=ZHZE
—EE+FMA=H

Jin Song Beneficial owner 26,000,000 0.365 12 October 2005 0.365
BN BB A to 3 April 2007
—“EERF+AT=ZHZE
—EE+FMA=H

Yan Wing Cheung* Beneficial owner 26,000,000 0.395 17 May 2006 0.400
oK AF* BEmEBA to 3 April 2007
—EERFRA+TERZE
—EE+FMA=H

Mr. Yan Wing Cheung resigned as an executive director of the Company * TAELENR —EENE+ A+ =%

on 23 December 2006.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (Continued)

(b) Shares Options of the Company (Continued)

Note:

These options are held by the relevant directors to subscribe for the relevant
underlying shares of the Company in respect of the option shares granted
by the Company under a share option scheme adopted on 4 April 1997,
details of which are set out in the section headed “Share Options” of this
report.

All the interests disclosed in sections (a) and (b) above represent long
positions in the shares of the Company or the associated corporations.

Save as disclosed above, none of the directors nor their associates had
any other interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated corporations as
at 30 September 2006, as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

As at 30 September 2006, the number of outstanding option shares
granted by the Company under the share option scheme adopted by
the Company on 4 April 1997 to the directors to subscribe for shares of
the Company, as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code is set
out in the section headed “Share Options” of this report.
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OTHER INFORMATION
Hfth & ®

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2006, according to the register maintained by the
Company pursuant to Section 336 of the SFO, the following persons
were, directly or indirectly, beneficially interested in 5% or more of the

issued shares capital and underlying shares of the Company:

FERR

RZZERFALA=TH  REAQFIZE
HF LB RPIE336IGMTFE 2B - A
TATEESRZMESEEARRDET

R R ARBRARD 2 593 bA A3 -

Number of
underlying shares Percentage of
(under equity the Company's
derivatives of issued
the Company) shares capital
Numberof  HERHHA Aggregate fEAAT
Name of shareholder Capacity and nature of interest shares held (RARBRA interest BEATRA
REEH SR RERNE BERGEE  {fTETIHET) ERAE BAK
Super Win Directly beneficially owned (Note T) 1,050,798,538 - 1,050,798,538 34.60%
ERERES (W)
Asian Allied Through a controlled corporation (Note 1) 1,050,798,538 - 1,050,798,538 34.60%
BBAESARlEE (i)
Mr. Mo Through controlled corporations 1,050,798,538 2,600,000 1,053,398,538 34.69%
it (Notes T and 2)
BBAESAREE (i R2)
Equator View Capital Directly beneficially owned (Note 3) 3211570 217490318 220,701,888 778%
("Equator View") BREREA (1H3)
DKR Soundshore Qasis Through a controlled corporation (Notes 3 and 4) 3211570 217490318 220,701,888 778%
Holding Fund Limited BRMERIARNE (Wil3K4)
("DKR Soundshore”)
DKR Qasis Management Co. LP Investment Manager (Notes 3 and 5) 3211570 217490318 220,701,888 7.78%
(‘DKR Oasis Management") REEIE (W3 K5)
DKR Capital Partners LP Through controlled corporations (Notes 3 and 5) 3,211,570 217490318 220,701,888 778%
('DKR Capital") BBAENARRE (W3 K5)
DKR Management Co. Inc. Through controlled corporations (Notes 3 and 5) 3,211,570 217490318 220,701,888 778%
(‘DKR Management’) BRATEHIDAEE (M3 ks)
DKR Capital Inc. Through controlled corporations (Notes 3 and 5) 3211570 217490318 220,701,888 778%
BBAESAGEE (W3 R5)
Qasis Management Holdings LLC Through controlled corporations (Notes 3, 5 & 6) 3211570 217490318 220,701,888 778%
("Oasis Management') BRI DRINE (#3235 K6)
Merill Lynch & Co, Inc. Through controlled corporations (Note 7) - 522,943,147 522,943,147 18.12%
(‘Merril Lynch") BBAIEHIDARE (Hi7)
Indopark Holdings Ltd. Directly beneficially owned (Note 7) - 522,943,147 522,943,147 18.12%
('Indopark’) ERERES (Wi7)
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS (Continued) FERE )

Notes: Biet -

Super Win holds 1,050,798,538 shares in the Company. By virtue of
Super Win being a wholly-owned subsidiary of Asian Allied, Asian Allied is
deemed to be interested in the 1,050,798,538 shares held by Super
Win.

Mr. Mo is the beneficial owner of 42.75% of the issued share capital of
Asian Allied. Pursuant to the provisions of Part XV of the SFO, Mr. Mo is
deemed to be interested in the same block of 1,050,798,538 shares in
which Asian Allied has an attributable interest.

Equator View entered into a conditional subscription agreement with the
Company on 7 September 2005 to subscribe for US$20,000,000
convertible bonds (the “Convertible Bonds”) from the Company. The
Convertible Bonds were issued to Equator View on 28 October 2005. On
30 September 2006, the outstanding principal amount of the Convertible
Bonds are US$10,000,000.

Equator View interests in aggregate interest, which includes 3,211,570
shares and 217,490,318 underlying shares of the Company, in the
Company. By virtue of Equator View being a 95% owned subsidiary of
DKR Soundshore. DKR Soundshore is deemed to be interested in
220,701,888 aggregate interest, which includes 3,211,570 shares and
217,490,318 underlying shares of the Company, held by Equator View.

DKR Qasis Management controls 220,701,888 aggregate interest, which
includes 3,211,570 shares and 217,490,318 underlying shares of the
Company, owned by Equator View. By virtue of DKR Oasis Management
being a 51% owned subsidiary of DKR Capital, and DKR Capital being
50% each owned by DKR Management and DKR Capital Inc., and DKR
Management is wholly-owned by DKR Capital Inc, each of DKR Capital,
DKR Management and DKR Capital Inc. is deemed to be interested in
220,701,888 aggregate interest, which includes 3,211,570 shares and
217,490,318 underlying shares of the Company, owned by Equator View.
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OTHER INFORMATION
Hfth & ®

SUBSTANTIAL SHAREHOLDERS (Continued)
Notes: (Continued)

6. Qasis Management is interested in 49% of the entire issued share capital
of DKR Qasis Management and is therefore entitled to exercise or control
the exercise of one third or more of the voting power at general meetings
of DKR Qasis Management. By virtue of the provisions of Part XV of the
SFO, Oasis Management is deemed to be interested in the same block of
220,701,888 aggregate interest, which includes 3,211,570 shares and
217,490,318 underlying shares of the Company, in which DKR Oasis
Management is interested.

7. Indopark entered into a subscription agreement with the Company on
30 May 2006 to subscribe for US$40,000,000 convertible bonds
(“Convertible Bonds") from the Company. The Convertible Bonds were
issued to Indopark on 15 June 2006 and can be converted into shares of
the Company from 15 December 2006. By virtue of Indopark being an
indirect wholly-owned subsidiary of Merrill Lynch. Merrill Lynch is deemed
to be interested in the 522,943,147 underlying shares of the Company
held by Indopark.

All the interests disclosed under this section represent long positions in
the shares of the Company.

Other than as disclosed above, as at 30 September 2006, the Company
has not been notified of any other relevant interests and short positions
in the issued share capital and underlying shares of the Company which
had been recorded in the register required to be kept under Section
336 of the SFO.

SHARE OPTIONS

On 3 October 2006, a new share option scheme (the “2006 Share
Option Scheme”) was adopted by the shareholders of the Company
and the share option scheme adopted by the Company on 4 April
1997 (the "1997 Share Option Scheme”) were terminated accordingly
on the same day and no further options will be granted under the
1997 Share Option Scheme but in all other respects, the provisions of
the 1997 Share Option Scheme shall remain in full force and effect in
respect of any options granted prior to the adoption of the 2006 Share
Option Scheme and any such options shall continue to be exercisable
in accordance with their terms of issue.

During the six months ended 30 September 2006, no option were
granted under the 2006 Share Option Scheme.
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OTHER INFORMATION

SHARE OPTIONS (Continued) MERREE (|

The following tables disclose details of movements of the option shares, TERBEREZE_ZTRFNLA=ZTHIER
which were granted under the 1997 Share Option Scheme, held by BA - BIE EWRBIE17.076REEES (B
employees (including directors) during the six months ended 30 RER) BERE-NNCBERETEIREZ
September 2006 in accordance with the rule 17.07 of the Listing Rules: BB <« BB RHIS -

Date of
Name or grant of Exercise price of
category of At Granted Exercised At share options Exercise share options
participant 1 April 2006 during during 30 September2006  HBRERILAH period of BREGRE
SRENE WoZERE the period theperiod ~ R=BZRE  (Note ) share options (Note 2)
Bk bl mA-H BReEd HBRETE RB=tR (W) BRETEHR (Hz2)
Directors
gz
Liu Jing 26,000,000 - - 26000000 13 Aprl 2005 12 October 2005 to 0.365
#x “ESREMAT=A 3Apil 2007
ZERRETATIRE
—ETErEMAZH
Mr. Mo 2,600,000 - - 2600000 13 April 2005 12 October 2005 to 0.365
LY ZITREMATER 3 Api 2007
ZTRRETATIRE
“ETErEMAZH
Thu Peifeng 2,600,000 - - 2600000 13 April 2005 12 October 2005 to 0.365
KR ZITREMEATER 3 Api 2007
“TERETATCRE
“TTLFMA=A
Zhang Hesheng 2,600,000 - - 2600000 13 April 2005 12 October 2005 to 0.365
KA “EEREMATZA 3Apil 2007
“TERETATCRE
“EEEMAZH
Jin Song 26,000,000 - - 26000000 13 Aprl 2005 12 October 2005 to 0.365
& “ETREMATZH  3Apil 2007
“FERETATIRE
“EEEMAZH
Yan Wing Cheung (Note 4) - 26,000,000 - - 26,000,000 18 November 2005 17 May 2006 to 3 April 2007 0400
Bkar (Rfit4) ZEERET-AT\B ZEERERATHAZE
“ETErEMAZH
Sub-total 85,800,000 - - 85,800,000
It
Other employees
EtbfES
In aggregate 5,000,000 - - 5000000 13 April 2005 12 October 2005 to 0.365
ait “TTREMATZE 3 Apri 2007
“EERETATIRE
“EEEMAZH

90,800,000 - - 90,800,000
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OTHER INFORMATION
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SHARE OPTIONS (Continued)

Notes:

1. The vesting period of the share options is from the date of the grant until
the commencement of the exercise period.

2. The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company'’s

share capital.

3. During the period, no option shares were transferred to/from other
category, cancelled or lapsed under the 1997 Share Option Scheme.

4. Mr. Yan Wing Cheung resigned as an executive director of the Company
on 23 December 2006.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code

throughout the six months ended 30 September 2006.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months

ended 30 September 2006.

By Order of the Board

MO SHIKANG
Managing Director

Hong Kong, 27 December 2006
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