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Chairman’s Statement =FEHE

The Board of Directors of QPL International Holdings
Limited (the “Company”) hereby presents the
unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(the “"Group™) for the six months ended 31 October
2006 together with comparative figures in respect
of the trading results, recognised income and
expenses and the cash flows for the corresponding
period in 2005, together with the latest audited
balance sheet as at 30 April 2006 as set forth
below.

RESULTS FOR THE FIRST HALF YEAR

For the six months ended 31 October 2006, the
Group recorded a furnover of HKS153 million,
representing a 23% decrease or a drop of HKS$46
million, from HKS$199 million for the corresponding
period last year. To mitigate the abrupt sales
downturn, the Company has accelerated its cost
reduction programmes to cut operating costs with
the resultant loss for the period, before losses
arising from changes in fair value of derivative
financial instruments, at HK$23 million which was
significantly less than the loss of HK$29 million
recorded for the last corresponding period. The
Group’s unaudited consolidated loss for the period
under review amounted to HKS40 million which
comprised HKS17 million (2005: Nil) of losses arising
from the changes in fair value of derivative
financial instruments and HK$5 million (2005 HKS6
million) of share of losses of an associate as
compared with the loss for the last corresponding
period of HKS29 million. Basic loss per share for the
period under review was HK$0.05 (2005: HKS$0.05).
Net debt gearing ratio also improved to 20% as at
balance sheet date, as compared to 26% at the
start of the period under review.
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PERFORMANCE REVIEW

During the period under review, the drop in
Group’s turnover was mainly aftributed by the
sudden drop in sales to ASAT Holdings Limited
("ASAT") to HKS$41 million as compared with HKS86
million in last corresponding period. Turnover
generated from ASAT continued to drop from 43%
in previous year to 27% in current reporting period,
as a result of ASAT shifting its sales mix away from
leadframe based products.

MAJOR ASSOCIATE - ASAT

ASAT reported a net revenue of approximately
US$87.3 million (equivalent to approximately
HKS679 million) for the six months period ended 31
October 2006, or a slight rise in net revenue of 4%
as compared to US$84.5 million (equivalent to
approximately HKS$655 million) for the
corresponding period in 2005. Accordingly, for the
period under review, ASAT reported a net loss of
US$16.4 million (equivalent to approximately
HKS$127 million) on its accounts prepared in
accordance with accounting principles generally
accepted in the United States of America, as
compared to a net loss of US$19.4 million
(equivalent to approximately HK$150 million) in the
last corresponding period.

On 1 September 2006 Mr. Li Tung Lok, director of
the Company, was also appointed as acting chief
executive officer of ASAT. With the move to China
finished and customers qualified, ASAT is ramping
up production at the new facility. The China
factory is producing significant cost savings, as
evidenced by its total labor and fixed
manufacturing costs dropping by approximately
15 %. These cost savings were main contributors in
support of gross margins levels.
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MAJOR ASSOCIATE - ASAT (continueq)

The Group held 42.54% of ASAT with nil carrying
value as at 31 October 2006. The Group has
continued to derecognise its share of losses of
ASAT for the period under review since the second
half of fiscal year ended 30 April 2005 except for
any additional investment in ASAT mainly
represented by the receipt of preferred share
dividend in the period under review in the form of
ordinary shares of ASAT, received by the Group
due to its holding of convertible preferred shares
in ASAT which carry a preference dividend at the
rate of 13% per annum payable semi-annually
either in cash or in ordinary shares, at the option
of ASAT. The unrecognised share of losses for the
period and cumulatively amounted to HKS$36
million (2005: HK$67 million) and HK$267 million (30
April 2006: HKS231 million) respectively.

By reference to the closing price of American
Depository Share ("ADS”) of ASAT on the NASDAQ
Market at balance sheet date, the market value
of ASAT attributable to the Group as at 31 October
2006 was HKS$211 million (30 April 2006: HKS$422
million). The fair value of the conversion option of
the convertible preferred shares and the warrants
were valued by reference to the share price of
ASAT, among other factors.
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MAJOR ASSOCIATE - ASAT (continued)

As previously mentioned in the 2006 annual report,
ASAT has received a NASDAQ's Staff Deficiency
letter indicating that the bid price of ASAT's ADS
had closed below the minimum bid price
requirement of USS1.00 for continued inclusion on
the NASDAQ Capital Market as required by the
NASDAQ Marketplace Rules. On 12 January 2007,
ASAT announced that it regained complionce with
NASDAQ’s minimum bid price requirement for
confinued listing.

OUTLOOK

In November 2006, the Semiconductor Industry
Association (“SIA”) forecast world demand for
semiconductors to grow with a compound annual
growth rate of 9% for the forecast period, 2006-
2009. In January 2007, SIA anfticipated that 2007
would be another good year with a forecast of
10% growth over 2006. Furthermore, the Group’s
sales to ASAT, since the last quarter in the calendar
year 2006, have been on the rise as ASAT re-
balanced its sales mix in favour of products
incorporating lead frames.
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FINANCIAL REVIEW

During the period under review, the Group repaid
certain bank and other loans in the sum total of
HKS16 million and settled in full obligations
crystallised under guarantee of HK$3 million. As at
31 October 2006, the Group’s total outstanding
debts of HKS$64 million (30 April 2006: HK$84 million)
comprised of nil (30 April 2006: HKS2 million)
secured bank loans, HK$S30 million (30 April 2006:
HK$34 million) trust receipt loans and bill payables,
HKS$24 million (30 April 2006: HKS$37 million) other
secured loans, nil (30 April 2006: HKS1 million) other
unsecured loans and HKS$10 million (30 April 2006:
HKS10 million) loan from a director. In terms of
maturity, total outstanding debts of HKS64 million
will be repayable within one year (30 April 2006:
HKS71 million or 85%) and nil (30 April 2006: HKS$13
million or 15%) repayable in the second year. In
term of interest bearing, HK$54 million (30 April
2006: HKS74 million) was interest bearing and HKS10
million (30 April 2006: HKS10 million) was interest
free. In terms of currency denomination,
approximately 24% (30 April 2006: 8%) was
denominated in US Dollars, approximately 37% (30
April 2006: 41%) was denominated in Renminbi
("RMB") and approximately 39% (30 April 2006:
51%) was denominated in HK Dollars.

DISTRIBUTION

The directors do not recommend the payment of
an interim dividend for the period under review.
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PLEDGE OF ASSETS

At 31 October 2006, plant and equipment with a
carrying value of approximately HK$61 million (30
April 2006: HKS67 million) were pledged to secure
certain banking facilities and other loans granted
to the Group.

CAPITAL EXPENDITURE

During the period under review, the Group
invested HKS4 million (2005: HKS$8 million) in
acquiring property, plant and equipment. This
capital expenditure was wholly financed from
internal resources.

EMPLOYEES AND REMUNERATION POLICY

At 31 October 2006, the Group, other than ASAT,
employed approximately 2,050 employees as
compared to approximately 2,420 employees Qs
at 30 April 2006. The Group continues to maintain
its remuneration policy comprising salary and other
benefits, as an integral part of Total Quality
Management.

APPRECIATION

I, on behalf of the Board, would take this
opportunity to express my sincere gratitude to all
our staff for their valuable contribution to the
Group. Furthermore, | would also like to express
appreciation to the Group’s customers, business
associates and shareholders for their continual
support.

By Order of the Board
Li Tung Lok
Chairman

Hong Kong, 22 January 2007
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