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1.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the
applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with
Hong Kong Accounting Standard ("HKAS") 34
“Inferim financial reporting” issued by the Hong
Kong Institute of Cerfified Public Accountants (the
“HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost basis,
except for certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies used in the condensed
consolidated financial statements are consistent
with those followed in the preparation of the
Group’s annual consolidated financial statements
for the year ended 30 April 2006.

In the current interim period, the Group has applied,
for the first time, a number of new standard,
amendment and interpretations (the “new HKFRSs")
issued by the HKICPA, which are either effective for
accounting periods beginning on or after 1
December 2005, 1 January 2006, 1 March 2006 or 1
May 2006. The adoption of the new HKFRSs has had
no material effect on how the results for the current
or prior accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

The Group has not early applied the following new
HKFRSs that have been issued but are not yet
effective. The directors of the Company anficipate
that the application of these new HKFRSs will have
no material impact on the results and financial
position of the Group.

HKAS 1 (Amendment)

FE T ERF 15 (EER])
HKFRS 7
FREMBHREERETHR
HK(FRIC) - INT 9
ZEERY B RERELZES
HK(FRIC) - INT 10
ZRERYEREREZES

—B2E9

—R»EI0

! Effective for annual periods beginning on or
after 1 January 2007

2 Effective for annual periods beginning on or
after 1 June 2006

E Effective for annual periods beginning on or
after T November 2006

TURNOVER AND SEGMENT INFORMATION

Turnover represents the net amounts received and
receivable for goods sold and services provided by
the Group fo outside customers.

The customers of the Group are currently located
in the United States of America, Hong Kong, Europe,
Greater China (comprising the People’s Republic
of China (the "PRC") and Taiwan other than Hong
Kong). the Philippines, Singapore, Malaysia and
other Asian countries. The geographical locations
of the Group’s customers are the basis on which

the Group reports its primary segment information.
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3. TURNOVER AND SEGMENT INFORMATION 3. £ ¥ B K o EH )

(Continued)
Turnover Segment Results
EEH D EEE
Six months ended Six months ended
31 October 31 October
BE+TA=t-HBLAEA BE+A=+-BLAEA
2006 2005 2006 2005
ZERAE _—TTHF ZTEAE _TTIHF
HK$’'M HKS'M HK$’'M HKS'M
HEET B &% HEET ER=-V:
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER) (REER)
United States of America e 19 16 2 2
Hong Kong BB 57 93 4 7
Europe BN 1 = - =
Greater China APEME 20 33 2 3
Philippines FBEE 6 12 - 1
Singapore N 13 21 1 3
Malaysia BREE 21 19 2 2
Other Asian countries H At 32 M B K 16 5 1 1
Turnover and segment results  EXER S HEE 153 199 12 19
Depreciation of property, mE - Rk
plant and equipment REZE (22) (24
Losses arising from changes in fair #TE& &8 T &
value of derivative financial NEEE
instruments EEZER ) -
Gain on disposal of a HE—RHINBAR
subsidiary Z W= 2 =
Unallocated corporate expenses K2 B (% 12) 16)
Interest income for convertible ARRE LK
preferred shares Z B BA 5 -
Finance costs BE KK ) )
Share of results of an associate DEBMERAIXE (5) ©)
Loss before taxation bR 54 Al 85 48 (39) (29)
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4. OTHER INCOME 4. H A
Six months ended 31 October
BE+A=1+—HLEAEA
2006 2005
—EEXRE —TThHEF
HK$’M HKS'M
BEE#ER B&EET
(Unaudited) (Unaudited)
(RE&ER) (REER)
Gain on disposal of a subsidiary HE—FHEB AR 2K
(Note 18) (Bfz£18) 2 -
Interest income for convertible ABmRkELER e
preferred shares (Nofe) FEWA (FF:F) 5 -
Scrap sales FERLHE 12 7
Sundry income HIEUWA 2 -
21 7
Note:  The amount includes approximately HK$4 million Hret o hBEEBEAUBRKRELERZAE
interest income from convertible preferred I A #94,000,0007% 7T+ 7 LA 22 4%
shares which was received in the form of X 2 AR = IR o

ordinary shares of ASAT.
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5. TAXATION 5. B1E

Be () ef
FREEAEH
TR IR

The credit (charge) comprises:
PRC Enterprise Income Tax
Deferred tax

No provision for Hong Kong Profits Tax has been
made as the Group has no estimated assessable
profits for the period. Taxation arising in the PRC is
calculated at the rates prevailing in the PRC.

DIVIDEND

The directors do not recommend the payment of
an inferim dividend for the six months ended 31
October 2006 (2005: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on
the loss attributable to equity holders of the parent
for the period of HK$40 million (2005: HKS$29 million)
and the number of 767,244,211 (2005: the weighted
average number of 639,370,167) ordinary shares in
issue during the period.

No diluted loss per share has been presented for
both periods because assuming the exercise of the
share options and warrants of the Company would
result in a decrease in loss per share.

Six months ended 31 October
BEZE+A=1+—HLEAEA

2006 2005
—®®AE  -TTHE
HK$’'M HK$'M
BHET BEAT
(Unaudited) (Unaudited)
(REFR)  (REER)
m M
s 1
M -

P R 7N 55 [ T A B o F 4 i 5 B RR 0
Mo I EAFBFSRAELBE - R
TRELAZHADNETBERIT IR

At

E_ o
KB
0N

EETEAMRBE_TTRFTA=T
—BEREAREFHMRE (ZFZTH
F:8\) -

BREE
BREAREBEEDREAHEG QR RE
B A& (5 E518 40,000,000 7T (= F
T HF : 29,000,000 ) R EAE &
TERARTO7,24421 TR (ZEZ R F -
Jn#E 15 $639,370,167/%) 5t & °

R ERATIEARN R R) 2 BB A M R A
EREREREERLD LI EST]
MEME . BREEER -
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8.

PROPERTY, PLANT AND EQUIPMENT 8. M - HERR®E
For the six months ended 31 October 2006, the REBEEZZEENF+A=1+—HIE~E
Group spent approximately HKS$4 million (HKS8 A - AR A #E R 44,000,000% T (B2
million for six months ended 31 October 2005) for —ETRE+A=F—BIEAEA :
the acquisition of property, plant and equipment 8,000,000/ 7T) LARE B2 - #3 R &
to expand its operations. & BRBERET R o
INTEREST IN AN ASSOCIATE 9. BE AR

At 31 October At 30 April

2006 2006

R-B2RE R-FTRF
tA=+—H MA=+H

HKS$'M HKS'M

BEEETL BEEET

(Unaudited) (Audited)

(REER) (EEZ)

Cost of investment (Note 4) BENA (K iE4) 8 4
Share of post-acquisition DL IER B8

losses and reserves R #E (8) &)

Carrying value at end of period/year HRAR IR 7 BRTEE - -

Fair value of listed investment FhiREZAFE 211 422

Interest in an associate represents the Group’s B N A ERIE AN S B TR IR E &

42.54% (30 April 2006: 42.42%) interest in the issued TERIRZ242.54% (ZTEZNFMA =

ordinary share capital of ASAT, a limited company TH : 42.42%) HEzm o B TIRFEE

incorporated in the Cayman Islands and its shares HEEMKIz2ERART - ERHAEE

are listed on the NASDAQ. ASAT and its subsidiaries 2RHBLEHNEDHREHBSTER

are principally engaged in the provision of assembly (NASDAQ) |71 » &4k 32 K E [ B A 7]

and testing of integrated circuits. FEREREERRAAENER 23

7 o

31
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9. INTEREST IN AN ASSOCIATE (continued)

The following details have been extracted from the
unaudited consolidated management accounts of
ASAT prepared in accordance with Hong Kong
Financial Reporting Standards issued by the HKICPA:

Results for the period

Turnover EEH

Loss for period

Group's share of result of the REE S HAHE

BMENREE

associate for the period

9. BiE NTHER o

IATER TR RERBE LG
MAgRMZBEMBHRESEIREZ
AREZFAEERE -

HEXE

Six months ended 31 October
BE+HA=+—-HLE~EA

2006 2005
—EEXE —ETREF
HK$’M HKS'M
EBET BEET
(Unaudited) (Unaudited)
(REER) (R ERZ)
679 655

(97) (173)

() ©)
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9. INTEREST IN AN ASSOCIATE (continued) 9. MERNTER »)
Financial position B % Ak %
At 31 October At 30 April
2006 2006
R-ZBEXRE RZEERE
+A=+—H MA=+H
HK$’M HKS'M
BEEAET A&ET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Non-current assets FmEEE 732 786
Current assets MBEE 427 565
Current liabilities mBEE (464) (538)
Non-current liabilities FRBEE (1,332) (1,359)
Net liabilities FEE (637) (546)
Group’s share of net assets AEE S HEE QA
of the associate FEE - -
The Group has discontinued recognition of its share REEETNEEREMDIGEEIKZE
of losses of ASAT. The unrecognised share of losses B AXHBERTHRZOEERER
for the period amounted to HK$36 million (2005: 36,000,000 ot (= & & A F
HKS$67 million) and the accumulated unrecognised 67,000,000 7T) R 25K THRRAZ D
share of losses amounted to HK$267 million (30 April 15 B3 18 &267,000,0005 7T (Z EE /N 4F

2006: HK$231 million). MA=+H :231,000,000%7T) °
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10. INVESTMENT IN CONVERTIBLE PREFERRED 10. A/l B AR IR E T4

SHARES/DERIVATIVE FINANCIAL

INSTRUMENTS

Investment in convertible ARRELREE
preferred shares - loan portion —EBEXREHH

Less: Loss allocated in excess B BB ENE L

of cost of investment HEERA

Derivative financial instruments: MELBMT A :

Investment in convertible BB ELREE
preferred shares - conversion portion — %R

Investments in warrants REEFRE

In November 2006, ASAT announced that the
conversion price of its convertible preferred shares
was reset from USS0.45 per American Depository
Share ("ADS") to US$0.325 per ADS on 31 October
2006 in accordance with its Restated Articles of
Association.

The fair value of the conversion option of the
convertible preferred shares and the warrants were
determined by using binominal model.

@I A

At 31 October At 30 April
2006 2006
R-ZZBEXRE RZETRF
+A=+—~H mA=+H

HK$'M HK$'M
HEEET HEEBT
(Unaudited) (Audited)
(REER) (REZ)
31 30

3N (30)

36 49

4 8

40 57

RZZBZRF+—H  ERXEMEE
HBIZHABERMAR - HaBmREL
BRzuREER-_TEENF+A=+—
HEERXEELES ([BEE #J)
OAEXETEHRERBREFEF 2
0.325% 7T °

JBE 3 POR 1R 2 W] R BB ST i SRR A
& HEAFEDDEA-EAEAEE -
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10. INVESTMENT IN CONVERTIBLE PREFERRED 10. T/ R B AR K E T4
SHARES/DERIVATIVE  FINANCIAL £RTH #
INSTRUMENTS (continuea)

Key inputs into the binominal model were as follows: THABRANZEETLENAT ¢
At 31 October At 30 April
2006 2006

R-BBARE R-_TTRF
+tHA=+—H MA=+H

(Unaudited) (Audited)

(RBEXK) (&%)

Volatility of share price % 18 % 18 80% 60%
Risk free rate # [3 Be 1) = 4.58% 4.92%
Dividend yield EZB X 0% 0%
Option life H 4 £ 1Y 4-4.5 years®  4.5-5 yearst
As at 31 October 2006, the fair values of the RZZBEZERETH=T—"08 " BBELH
conversion option of the convertible preferred BREEMEMT @ BESEET M
shares and the warrants valued by Vigers Appraisal BIRAEGE 2 AT RRE KR 2 RARE
& Consulting Limited, a firm of independent EHEIABEZIZAFELI NN A
international assets valuers, amounted to 4,600,000 7t (18 % R # 36,000,000/%
approximately USS$4.6 million (equivalent to JT) }% 500,000 7T, (48 %5 14 494,000,000
approximately HK$36 million) and USS$0.5 million i) BE—EAMBFEAEALR
(equivalent to approximately HK$S4 million) % BHAVYEEZHELEZEED
respectively, resulting losses arising from changes in 17,000,000/ 7t 2 X i B 4R & Yz =

fair values of approximately HKS$17 million TR °
recognised in the condensed consolidated income
statement, as compared to the last financial year

end date.
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11. TRADE AND OTHER RECEIVABLES NEZRKRHEMERKIE
The Group allows a credit period ranging from 30 AEBHLTFTESEEZEEHN TI0=
to 90 days to its trade customers. The following is an 90R - B 5 EWHKIBNIME B B 2 iR
aged analysis of frade receivables at the reporting DITEAT -
date:
At 31 October At 30 April
2006 2006
R-ZBEXRE RZERREF
SR Ear= 2 MmA=+H
HK$’M HKS'M
BEET AEET
(Unaudited) (Audited)
(REER) (EZ)
Trade receivables 2 5 e W KIE
Within 30 days 30H 17 17
Between 31 and 60 days 312 60H 14 16
Between 61 and 90 days 61£90H 8 10
Over 90 days 90H A | 11 11
50 54
Other receivables H & W R IE 1 1

51 55
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12. TRADE RECEIVABLE DUE FROM AN 12.JElEt#& ARl 28 8 &1\

ASSOCIATE

The Group allows a credit period of 60 to 90 days REB 4 T E QAR 2 EEHA60E90
to its associate. The following is an aged analysis of H - EREE AR ZE S RERRE R
trade receivable due from an associate at the B ZBRRDITT

reporting date:

At 31 October At 30 April
2006 2006
R-ZB2RE R-_ZTTRF
+RA=+—H MA=+H

HK$’'M HKS'M

EEET BEET

(Unaudited) (Audited)

(RBEK) (BEZ)

Within 30 days 30A R 7 12
Between 31 and 60 days 312 60H 3 13
Beftween 61 and 90 days 61290H 5 17
Over 90 days 90H I 4 3

19 45




QPL INTERNATIONAL HOLDINGS LIMITED | INTERIM REPORT 2006/07 HHA%R &

Notes to the Condensed Consolidated Financial Statements

GEEE SN e
For the six months ended 31 October 2006 EZ —ZTZAE+A=+—HI @A
13. TRADE AND OTHER PAYABLES 13.E 5 & H ftt B 4 1B
The following is an aged analysis of tfrade payables B S EMNFIERRE B 2R DT
at the reporting date: I
At 31 October At 30 April
2006 2006
RZZBZERE RIZTRF
+A=+—H mA=+H
HK$’'M HKS'M
BEE#ER B &
(Unaudited) (Audited)
(RBER) (EER)
Trade payables 2 RN IE
Within 30 days 30H A 8 7
Between 31 and 60 days 312 60H 4 11
Between 61 and 90 days 612 90H 4 8
Over 90 days 90H X E 14 17
30 43

14. TRUST RECEIPT LOANS AND BILL 4K EESZLENER

PAYABLES

At 31 October 2006, the balance of trust receipt R-_ZZRE+HA=+—8 - =:tWkE
loans and bill payables included bill payables of ERRENEE HHBEAEE30AE
HKS4 million (30 April 2006: HKS6 million) with HAKERRNTEZE230H 2 EMNEE
maturity date of 30 days which was aged with 0 to 4,000,000 T (ZZEZERFWMA =+

30 days. H : 6,000,000/ 7T) °
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15. SHARE CAPITAL 15. iR &
Number Nominal
of shares Value
B4 &8 HE
HKS'M
BEST
Authorised: ETERAK
Ordinary shares of HK$0.08 each BREECO8E L2 EEKR  1,500,000,000 120
Redeemable preference share BREE0.02B T
of HKS$0.02 each AJ HE B 8 5% Ik 500,000,000 10
Issued and fully paid: BEETRARKE :
Ordinary shares of HK$0.08 each RZZETZRFEMNA=1H
at 30 April and 31 October 2006 k+A=+—H leETE
0.08%8 L2 & 767,244,211 61
Warrants BRI
At 31 October 2006, the Company had outstanding REZBZERNFTA=F+—8 AR
warrants of HK$232,730,012 entitling the holders M R 1T 8 3R B ¥ & & 232,730,012/%
thereof to subscribe for 130,747,197 ordinary shares T RABATR_ZEZELF+A+EA
at an exercise price of HK$1.78 per share, subject RZAIEER1.78E T ZITHEE (7] F
to anti-dilutive adjustment, on or before 14 October REESFHRE) R 130,747,197 L @
2007. f% o
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40

16. SHARE PREMIUM AND RESERVES 16 B EERREE
Capital Investment Accumulated
Share Contributed redemption revaluation Translation (losses)
premium  surplus  reserve  reserve reserve profit Total
&% RE 23t
RiEE EBARH RERE ERRGE  EXRE  (FB)EA ag
HK$'M HKS'M HK$'M HKS'M HK$'M HKS'M HKS'M
BEAT BEAT EBEAT  HEAT  EEAn  HEEAT  BEAn
Balance at 1 May 2005 jie
hA-Rz&H 79 40 12 ) Q) 52 181
Loss for the period HAER - - - = = (o) @9
Balance at 31 October 2005 jie
+ES+-AzES 79 40 12 0} ) 2 152
Loss on fair value changes of MRHERAATE
available-for-sale investments 28758 - - = M = = 0
Profit for the period layeg - - - - - 4 4
Total recognised income BREARA
(expense) for the period (%) 8% - - = (1) = 4 3
Rights issue of shares # R 70 - - - - - 70
Transaction costs atfributable BAHROER
to issue of new shares LRAMA ) - - - - = 0
Balance at 30 April 2006 RZZERE
MA=+H2 s 148 40 12 ® ) 7 24
Exchange differences ERARRRR
arfsing on franslation BERIEH
of foreign operations EfZ
recognised directly in equity EREE - - - = 1 = 1
Loss on fair value changes of MtHEREATE
available-for-sale investments 2y ER - - = 1 = = 0)
Loss for the period HREE - - = = - (40) (40)
Total recognised income BABRIRA
(expense) for the period (i) &% - - - 0 | (40) (40)
Balance at 31 October 2006 RZBBAE
+A=t-R2&8 148 40 12 @) - (13) 184
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17. BORROWINGS 17.86 &

At 31 October At 30 April
2006 2006
R-ZB2RE RITZTRF
+A=+—H mMA=+H

HKS$'M HKS ‘M
BEET B &EET
(Unaudited) (Audited)
(REER) (&)
Secured long term bank loans (Note a) B ERkE K —F R
repayable on demand or HEZEHEARE
within one year RITER (K Fa) - 2
Other secured long term loans (Note a)  7A{E & v & b A # 3 & £
repayable: ER (fraa)
on demand or within one year REXBIR—F R 24 24
in the second year RE—F - 13
24 37
Other unsecured long term loans BREREIR —FRN
repayable on demand or within 1838 2 H i £ 4 37
one year REER - 1
Loan from a director (Note b) BAREXKEEREZ
repayable on demand EEEX (M ab) 10 10
34 50
Less: Amount due within one year shown & : 7 — 4 R 2| 851 (&
under current liabilities BB &2 FIE (34) 37
- 13
Notes: Bt et -
(@) The loans are secured on certain plant and (@) ERTIAKREEE T REEIER
equipment of the Group. o
(b) The loans are advanced from Mr. Li Tung Lok, a (b) BEFRTHEARGIEERE TR TR L
director and a substantial shareholder of the EEEL AR - BERRIRERE
Company, which are interest-free, unsecured and BiE -

repayable on demand.

41
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18. DISPOSAL OF A SUBSIDIARY 18. 5 & — @ it B 2 &
During the six months period ended 31 October REBEEZZEZRNFTA=+—H1EAE
2006, the Group disposed of a subsidiary to an AHE - A&EEMR— %E_L% palink—
independent third party for a cash consideration of —HWB A F ERELDH A
approximately HKS$2 million. The carrying amount of 2,000,0007% 7T ° E%W%’AET,Z%%TEI
the net assets of the subsidiary at the date of ERZMBRARMER 2=BRAKEH
disposal were HKS$185,000 which essentially g#E RNEUEE R ZKRHEERI85000
represented the golf club membership owned by BT o
the subsidiary.
The subsidiary disposed of in the current period did RAHBEEZMBARTESEAEE
not contribute significantly to the Group’s cash CHERENLEHEELRERNER °
flows or operating results.
19. CAPITAL COMMITMENTS 19.8 K&
At 31 October 2006, the Group had outstanding RZEERE+A=+—H x&EBEXK
capital commitments as follows: BITZEREERT :
At 31 October At 30 April
2006 2006

R-ZBEXREF RZEEREF
+HB=+—8H mA=+H

HK$'M HKS'M

BEEET B&EBET

(Unaudited) (Audited)

(RBERK) (&%)

Capital expenditure in respect of EHBEEEFTY

acquisition of property, plant and B REGREE
equipment contracted for but not HHmRPEEZ
provided in the condensed M BBRRFE

consolidated financial statements ZERRY 2 2
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20. PLEDGE OF ASSETS 20.%5 = &
At 31 October 2006, plant and equipment with a RZEERE+A=+—H BEHEEYD
carrying value of approximately HKS61 million (30 /61,000,000 L (ZEZTRFMA=
April 2006: HKS$67 million) were pledged to secure + A : 67,000,000/ 7T) 2 # 28 & % 15
certain banking facilities and other loans granted EEET - RMEAREBEG 2 E TR
to the Group. TRERAEMER -

21. RELATED PARTY TRANSACTIONS 21.FEAETRF
In the ordinary course of business, the Group MRABEBBRIER  AEEZETT
entered into the following related party FEBEALRS :

fransactions:

(a) ASAT group (Q) # @k X &

Six months ended 31 October
BE+BE=1+—-HLE~EA

2006 2005
—®8XAE  -TTRF
HK$'M HKS'M
BHET AEAT

(Unaudited)  (Unaudited)
(REBER) (REEEZ)

Sales of integrated circuit 45 S PK B B 5| AR AE
leadframes, heatsinks and sfiffeners B4 28 2 N 54 12 41 86
Acquisition of convertible EEIHBK
preferred shares BER - 58
Interest income for convertible ARREERZ
preferred shares (Note 4) FEWA (HaE4) 5 -
(b) Interest-free loans are obtained from a director, (b) #MIFFE17FTIEE R EERTIE
as disclosed in note 17. —EBEENE -
(c) The remuneration of directors and senior () A -E=kafhEEE 2 MeE
management mainly relating to the short-term £ 558 53 18 #) 49 12,000,0007% 7T
benefits during the period was approximately —ZEZT A : 15,000,000 7T) °

HKS$12 million (2005: HKS$15 million).
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GLESE E E L

For the six months ended 31 October 2006 EZ —ZTZAE+A=+—HI @A

22. SUBSEQUENT EVENT

(@

®)

On 29 November 2006, the ordinary resolution
for approving the adoption of the 2006 Share
Option Scheme by the Company was duly
passed by the shareholders.

In January 2007, the Group has obtained a new
other secured term loan of RMB22 million
(equivalent to approximately HK$22 million) to
further strengthen its working capital position.

258 EEHR

(@ RZZEZEF+—A=+NB 8
FHLER AR RN TS FHER
B EBARRE ERERRE
i o

b)) R=—FFTLF—F  AEEFRE
— I8 /5 8L A K % 22,000,0007T (48
Z R 4922,000,000% 7T) 2 H A
ERTHER  UE—FEEHHE
BESAMR -



