CONSOLIDATED CASH FLOW STATEMENT

%Aiﬁﬁlﬂb %

For the year ended 31st December, 2006 & Z2006%F12 431 A1-FE
= = N = = N
2006 2005
Notes fifzF HK$'000 8% Ft  HK$'000 BHEF T
OPERATING ACTIVITIES REXKTED
Profit for the year before taxation FEANRRBATS 4,260,194 3,212,843
Adjustments for: R
Charge for impairment losses on loans and advances ~ EZUR{EE %k 10 243,848 141,485
(Write back of)/charge for impairment allowances BEIHEE - AN E
on held-to-maturity investments, available-for-sale ERMEEMNEE DN
financial assets and associates HRE (B8 (37,532) 40,393
Share of profits less losses of associates FE(RE S DRl a AR E 1R (182,574) (33,731)
Net loss on sale of held-to-maturity investments HEFZIHREFEE 17 630
Net profit on sale of available-for sale financial assets, H&EAEHHESREE @ HE
subsidiaries and associates UNGIRIL AN | (51,514) (7,607)
Net loss/(profit) on sale of fixed assets HEBRTEEZFER,/ (£7F) 8,273 (365,441)
Interest expenses on loan capital, certificates of BRITEEER  FHFE
deposit and bonds issued REFMEXH 707,185 655,018
Depreciation on fixed assets BEFAENE 9,30 299,074 258,563
Amortisation of intangible assets B A EE 9 2,231 =
Impairment losses on goodwill [EEEHEEEES 23,698 =
(Write back of)/Charge for impairment losses
on bank premises TTHERE (1) 182K (27,681) 210,140
Dividend income from available-for-sale
financial assets AftHESMEEREKA (27,501) (34,153)
Revaluation gain on certificates of deposit EfERITEREREET
and loan capital issued EEEAEG 16,771 (180,954)
Valuation gains on investment properties BHREMERH 30 (137,777) (234,221)
Transfer to capital reserve for staff share options EERIEE BN 22,067 29,796
OPERATING PROFIT BEFORE CHANGES IN
WORKING CAPITAL EEESEDANLL R 5,118,779 3,692,761
(Increase)/decrease in operating assets: ISEBE () R
Placements with banks and other financial
institutions with original maturity beyond J[RAEAR 318 A A E&Y3RTT
three months N E M BT R (867,011) 6,506,833
Trade bills B5EE (7,833) 788,603
Certificates of deposit held with original maturity JRAHARR A318 A LA LAY
beyond three months RHANFRE - 1,773,884
Other investments in securities HMEFRE - 8,725,900
Trading assets REABREE (688,690) (1,750,929)
Financial assets designated at fair value through EERBRERARRATEE
profit or loss HEREE 1,514,228 (10,157,707)
Advances to customers @JE' BER (27,424,381) (20,995,660)
Advances to banks and other financial institutions TREMEHMEBER (29,989) (141,144)
Treasury bills with original maturity
beyond three months [RAHR B3E AU LB EES - 486,269
Held-to-maturity debt securities and
investment securities HEIERERRIRERE 2,749,309 (898,529)
Available-for-sale financial assets AftHESmEE (256,245) (1,149,412)
Intangible assets EREE (15,217) =
Other accounts and accrued interest HERIB R EATF & (2,501,018) 638,214
Deferred tax assets RERIAEE (700) 48,993
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Consolidated Cash Flow Statement (continued)
HEBEeRBEXK (&)

For the year ended 31st December, 2006 & Z2006F12 431 A 1-FE

= N R N

2006 2005
Notes fifif ~ HK$'000 B¥Fx  HK$'000 BT
Increase/(decrease) in operating liabilities: mEaEL/ (R :
Deposits and balances of banks and RITREME RS
other financial institutions FOER ST 18,172,986 4,213,762
Deposits from customers EPFER 33,133,134 12,157,260
Trading liabilities RHABER (994,404) 1,936,999
Other accounts and provisions oA BRIE R 2t 1,132,006 709,983
Deferred tax liabilities EXEHRIERE (206,175) (216,269)
Exchange adjustments b 5 = (30,781) (25,019)
NET CASH INFLOW FROM OPERATIONS RETHRESHRAFE 28,797,998 6,344,792
Income tax paid PSR
Hong Kong profits tax paid BERNEBFER (459,723) (208,534)
Overseas profits tax paid BREINFIGEHR (204,171) (84,248)
NET CASH FLOWS GENERATED FROM
OPERATING ACTIVITIES RAREER T RS FE 28,134,104 6,052,010
INVESTING ACTIVITIES REEY
Dividends received from associates LR 2 A AR B 21,897 19,149
Dividends received from available-for-sale
equity securities LR A i 1 IR R B H AR S 27,501 34,153
Purchase of equity securities BARMDES (1,655,473) (207,815)
Proceeds from sale of equity securities HERRD EH S RIE 140,925 87,235
Purchase of fixed assets BABRTEEE 30 (511,367) (603,150)
Proceeds from disposal of fixed assets HERTEEEMSHIE 59,966 1,083,698
Purchase of associates (PN /N (96,479) =
Increase in shareholding in an associate 00— A AR - (23,714)
Proceeds from disposal of associates HEE R RIS RIE 1,842 5,083
Purchase of subsidiaries BAKBAR 42(a) (72,574) (13,881)
Decrease in shareholding in a subsidiary HO—FEME AR 37 4,000
NET CASH (USED IN)/GENERATED FROM
INVESTING ACTIVITIES (AR /REREEB2RESFE (2,083,725) 384,758
FINANCING ACTIVITIES MEEE
Ordinary dividends paid TR BRAR S (1,472,694) (1,378,394)
Issue of ordinary share capital BITEBRARAR 36, 37(a) 415,523 70,638
Issue of loan capital BITEEAR 3,878,825 4,264,728
Redemption of loan capital EOEEER (4,265,690) =
Capital fee paid on increase in issued share capital g MNETRAEREH 37(a) (251) (58)
Issue of certificates of deposit BT 7,798,252 8,560,806
Redemption of certificates of deposit issued B E17 R (7.198,009) (6,324,514)
Interest paid on loan capital SHEEE AT B (399,797) (324,833)
Interest paid on certificates of deposit issued IRBBETEREN S (381,551) (225,514)
NET CASH (USED IN)/GENERATED FROM (AR) /REREZB2REFE
FINANCING ACTIVITIES (1,625,392) 4,642,859
NET INCREASE IN CASH AND CASH EQUIVALENTS B¢ RZERBEESER FLE 24,424,987 11,079,627
CASH AND CASH EQUIVALENTS AT 1STJANUARY R1A1BZEERERELER  420) 52,283,962 41,204,335
CASH AND CASH EQUIVALENTS
AT 31ST DECEMBER R12A3MBZRERERREEE 420) 76,708,949 52,283,962
Cash flows from operating activities included: RELEEBEHNRERERHE
Interest received FBUA 13,861,533 8,818,125
Interest paid FBZ 8,971,057 4,634,300
Dividend received (L& ON 44,227 45,466

The notes on pages 98 to 197 form part of these ~ Z598Z= 197 B ~ Mt B ANERIE 2 — 25 °
accounts.
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